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I: INTRODUCTION 

The Pennsylvania Crime Commission, from its inception, 

has investigated and reported upon various patterns of 

criminal and corrupt activity in the Commonwealth. The 

major focus of the Crime Commission's investigative activity 

has been directed towa~d the detection of organized criminal 

. activity. 

Organized crime is defined as' the unlawful activity of 

-.-

an association trafficking in illegal. goods or services, 

including but not limited to gambling, prostitution, loanshark­

ing, controlled substances, labor racketeering or other 

unlawful practices which' has as its objective large economic 

gain th~ough fraudulent or coercive practices or i~proper 

governmental influences. 1 This definition of organiz,ed 

crime naturally describes the patterns of' activities which 

are engaged in by the tradit.ional organized crime figures. 

In addition to the traditional organized crime members, 

however, there has recently·evolved a new breed of· organiz~d 

criminal fig~re whose activities fall well within the bounds 

of this definition. This new breed is responsible for the 

perpetration of various forms of organized fraudulent schemes 

including bank fraud, securities fraud, land fraud, embezzle-­

ment and corporate fraud. Although these crimes can be 

1. Pennsylvania Crime Commission Act, Act of October 4, 1978, 
P.L. 876, No. 169, 71 P.S. §1190.2. 
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perpetrated by an individual, recent investigative efforts 

have revealed 'that throughout the country there exists today 

systematic conspiracies whereby these activities are accom-

plished. 

In.an effort to expose this type of activity in Pennsyl­

vania, the Crime 'Commission has recently completed an investi­

.gation into organized advance fee schemes. 

The advance fee scheme is a method whereby an individual 

will receive a sum of money in advance for services that the 

individual promises to furnish in the future. In reality, 

the individual who receives the advance fee has neither the 

intention nor the ability to furnish the promised service. 

Such schemes can be as simple as a one man operation or as 

complex as an international conspiracy involving hundreds of 

individuals; corporations and nonexistent or fictitious 

banking institutions. Adv~nce fee schemes are common in all 

types of financial transactions, but are most prevalent when 

an individual or business entity is in need of a source of 

financing. In this situation, the advance fee perpetrator 

will purport to have the ability to furnish a source of 

financing to the individual or business entity. The prevailing 

economic conditions are instrumental to the successful 

development and perpetration of an advance fee scheme. For 

example, when conventional sources of financing such as bank 

loans are in short supply, businessmen who are desirous of 

expanding or initiating an enterprise are forced to seek 

-2 -

~ 
j 

h 
n 
n 
i) , , 
, , 
1! 

II 
lj 
i l 
\( 
1I 
n , 
I 
r 
! 
! 
I 

l' 

f 
1 
f, 
I u 

f 
I , 
f: 
~ 
~ 



-,------- - ~--

I. '. 

• 

financing from less conventional sources of funds. It is 

during these time periods that an advance fee scheme will 

surface. The promoter or broker will convince the businessman 

that he has the ability to secure the necessary funds -through 

various sources. The businessman who is unwilling to pass 

up the opportunity to expand or initiate his enterprise is 

,more than eager to deal with the promoter or broker whom he 

believes ,has access to the funds, even if some risk may be 

involved. 

Unscrupulous brokers and financial corporations often 

employ promises of international financing sources as the 

basis on which they are able to secure the requested funds,. 

The vtctim in turn is required to put into escrow, prior to 

obt'aining the loan, a fee, usually I % of the loan, which is 

to be part of the promoter's commission, legal fees or other 

costs which are incurred by the promoter in securing the 

financing. The remaining amount of the fee which is due 

from the borrower is to be paid at settlement when the funds 

are tendered to the borrower. If the promoter or broker is 

unable to procure the source of funds, it is usually understood 

that the advance fee will be returned. The borrower is 

glven assurances . that the source of funds is readily available 

and in support,of this he is given vast documentation which 

reflects the ability 'of the purported lender t6 supply the 

funds. For the most part, this ~ocumentation is fictitious. 

Advance fee schemes have become well organized and 

portray a systematic design. This organization often takes 
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the form of a network of shell corporations wh;ch 
.L. are represented 

to be positive ~ources of financing. These corpor~tions are 

comprised of other advance fee scheme perpetrators and are 

utilized to portray an image of credibility and to establish 

~he setting for the solicitation of additional fees. 
The 

borrower is informed that one of h 
t ese corporations will be 

the source of funding and that a fee must be paid to the 

corporation or 'to the original promoter. When no financing 

is obtained, the borrower is informed that a problem occurred 

and is then referred to another of these corporations. 

Eventually, when these activities are discovered each perpetrator 

asserts his innocence and places the blame on their associates. 

This assertion of innocence is not only made to law enforcement 

officials, but to the victims of their scheme as well. 

In the end, the source of funds is never procured and 

the advance fee is never returned. The borrower, in most 

instances, has lost the opportunity for which he sought the 

financing or is no longer capable of seeking othe~ s04rces 

of funds. Frustrated by the events which have taken place 

and in order to maintain his pride, dignity and reputation, 

he usually decides to, forget that the entire event ever 

occurred and attempts to recover from his losses as best he 

can. 

These advance fee schemes occur throughout the world 

and are accomplished through the use of complex financial 

mechanisms and instrumentalities. The hundreds of individuals 
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who are victimized by these economic marauders suffer devastating, 

financial and emotional destruction. The Pennsylvania Crime 

Commission's investigation focuses on several orga'nized 

advance fee schemes which have been conducted not only in 

Pennsylvania but throughout the United States. The Commission 

has documented the fact that numerous State and federal laws 

,have been violated and has further determined that ,the 

activities which have taken place constitute patterns of 

racketeering activity in the commercial loan brokerage 

. d 2 l.n ustry. ' 

II. THE INVESTIGATION 

In late 1978, the Pennsylvania Crime Commission received 

information from the Organized Crime Strike Force in Denver) 

Colorado, that a Colorado based financial corporation might 

have defrauded numerous indi.viduals and business entities 

which were attempting to obtain loans for various business 

projects. The information also indicated that several of 

these individuals and entities were located in Pennsylvania 

and were brought to the Colorado corporation by a Pennsylvania 

resident named Sidney Ellis Litt. 

z. The activities investigated by the Commission con­
stitute patterns of racketeering activity as defined by the 
Pennsylvania Corrupt Organizations Act and the United States 
Racketeer Influenced and Corrupt Organizations Act. 
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Subs'equent information which was 

developed by the Crime 

C~mmission revealed that the Pennsylvania individuals and 

business entities had ·d d 
pal. a vance fees to Litt in order to 

secure financing. The promised'loans never materialized qnd 

the advance fees were.not returned. 

While the magnitude of the alleged fraud was not' 
initially 

'apparent, further investigation revealed that the 
activities 

of Litt an9 his associates were ' 
not limited to a few isolated 

cases. Numerous other businessmen throughout the country 
had been similarly defrauded. 

During the course of the C· C . rl.me omml.ssion's investigation, 

it became clear that Sidney Litt and his associates did not 

comprise the only group· P 1 l.n ennsy vania perpetrating advance 

fee schemes. The Commission also initiated an examination 

into the activities of an individual named Frank A. Colletti 

an investment consultant in Pennsylvania. As 'with the ca'se 

of Litt, Colletti represented that he could provide Sources 

of financing for business projects and ventures. ~olletti 

collected advance fees based on these representations, did 

not produce the requested financ~ng and failed to refund 

most of the advance fees which he collected. 

While it· is impossible to determin2 the total number of 

individuals defrauded, the Crime Commission has learned 

through, sworn testimony and the examination of records and 

information which has been supplied by those potential 

- 6 -

, 

1I )( 

Ii 
h 
! , 



! , , 

borrowers identified, that approximately $877,033 in fees 

were paid,to Litt and his associates. None of tbis money 

was returned to the borrowers and not one of these borrowers 

received the requestep loan. In fact, the Crime Commission 

3 learned that Litt has never obtained a loan for any borrower. 

The borrowers whom Litt defrauded cover a geographical area 

which included 14 States and several foreign countries. 

The activities of Frank A. Colletti, identified to 

date, resulted in advance fees totaling $341,970. These. 

fees were also not refunded and no loans were procured for 

the borrowers. 4 

Based on an analysis of the activities of Litt and 

Colletti, approxlmate y . 1 $1,219,003 was obtained in advance 

fees. The Pennsylvania victims identified have suffeTed a 

loss of $420,815. 

III. THE COMPONENTS OF THE SIDNEY LITT SCHEME 

A. The Principals-Sidney Ellis L~tt and 
Citation Mortgage Corporatlon 

Sidney Ellis Litt, a Pennsylvania resident, lists his 

, occupation as vice president of Citation Mortgage Corporation. 

An in-depth breakdown of the. various f'ees which were 
3. S d Litt and his associates paid by the potential borrow~rs to l.ney See Appendix IV. 

is contained in a later sectlon of thls report. 

A breakdown of the advance fees which were paid to Frank COlle~~i is contained in a later section of. this rep~rt. See 
Appendix V. A total analysis is contained In Appendlx VI. 

- 7 -
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Citation is a Camden, New Jersey corporation which was 

established in 1941. by M. Tyler McNutt. The corporation 

acts ai a mortgage broker in placing business loans and, as a 

management and marketing consultant as well as financial 

analysts. Citation Mortgage Corporation operated for many 

years without notoriety. However, in 1975, ~idney E~lis 

Litt became associated with Citation Mortgage and it was 

then that the questionable activities of the corporation 

began to unfold. At that time, Litt agreed to purchase the 

corporation from McNutt. While this purchase was never 

finalized, McNutt went into semi-retirement and Litt took 

over the daily operations ,of the corporation. 

Regarding his background, The Crime Commission determined 

that Litt had no practical experienee as a loan broker or in 

the lending business prior to his association with Citation 

M C . 5 illrtgage orporatlon. However, to the potential borrowers 

for whom he was supposedly securing loans, Litt represented 

himse~f as a financial genius. He informed many of these 

5. Testimony of Sidney Ellis Litt before ~h~ Pennsylvania 
Crime Commission, April 27, 1979, N.T. 16 [herelnafter referred 
to as Litt]. 

- 8 -
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borrowers that he was an. attorney, an investment banker and 

a mortgage placement specialist,6 when in fact he was not. 

He has many different titles for himself, or 
qualifications .... I've heard him say he's a lot 
of different things .... It depends upon ... who 
he's talking with and what his position is or the 
action he wants to take. 7 

Regarding his "prestigious" background Litt made false 

,representations to almost every borrower with whom he dealt. 

. .. He was represented to me asa former one 
star general in the United States Air Force. There 
was a great deal of supposed credibility to him.'8 

In reality, Litt'never attained a positiori in ,the Air 

Force higher than aviation cade~. Litt also boasted about 

'the tremendous success' that he had throughout the world in 

placing and originating in excess of $350,000,000 in loan 

funds. 9 It was through these false representations that 

Litt was able to enhance his image and credibility in the 

minds of the borrowers. 

Citation Mortgage Corporation served as the mainstay of 

Litt's operations. Although the particular events. and 

'1 f each L~tt transaction were not identical, specific deta~ s 0 ~ 

- ,--

6 Testimony of James R. Steadman before the Pennsylvania 
Crime Commission, March 9, 1979, N.T. 11:12 [hereir;after referred 
to as Steadman]; Testimony of Henr~ R~ss~ter Worth~ngton, III 
before the Pennsylvania Crime Comm~ss~on, Ma:ch l~, .1979, N.T. 55 
[hereinafter referred to as Worthington]. L~tt s~m7l~rly repre­
sented himself as an attorney to the g<?vernment off~c~als on the 
Island of Montserrat, B+itish West Ind~es. 

7. Steadman, N.T. 11-12. 

8. Worthington, N.T. 52. 

9. Steadman, N.T. 11. 
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the process and procedures 'wh~ch were 1 
~ emp oyed with each 

prospective borrower were similar and yielded the same 

results. 

Litt generally , operated his schemes in a two stage 

method. Initially, when Litt received an application to 

procure funding for a borrower, .he would indicate in general 

,terms that Citation Mortgage Corporation had either found a 

serious investor who was willing to cOmmit the requested 

funds
lO 

or that Citation 

be the lender. 11 
Mortgage Corporation itself would 

The second stage involved the referral of the borrower 

to various, corporatiC?ns which were purported either to be 

sources of funds or which had access to such funds. Many of 

the borrowers .who dealt with Litt had been referred to Litt, 

by other brokers who had initially dealt with them on a one-

.to-one basis and then referred them to Litt. Litt in turn 

continued the process. 12 

10. The Crime Commission has learned that while Litt had 
forwarded communications to each borrower indicating that a 
serious investor had been found, no such investor existed. 

11. Citation Mortgage Corporation was not a lending source 
but was merely a brokerage firm although many of the borrowers 
were initially led to believe the opposite. 

12. According to M. Tyler McNutt, the president of Citation 
Mortgage Corporation, Litt had joined an association of mortgage 
brokers for the purpose of establishing this referral ,chain. 
McNutt stated that Citation Mortgage Corporation had received 
numerous loan packae;es from other members of this association 
and referred them on to other members. McNutt believed that 
these brokers would further refer the packages. 
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During the initial stage, the borrowers were constantly 

reassured that the desired loan could be easily secured'and 

that Citation Mortgage Corporation, Sidney Litt and the 

other personnel and associates of Citation possessed experience 

and expertise in the field of finance. The Litt enterprise 

represented to the borrowers that on numerous occasions they 

,had successfully secured t"inancing for others in similar 

situations. The borrowers were further informed that before 

Citation .Mortgage Corporation would agree to assist a client, 

it would make a determination of the proposed project's 

viability and would assist only those persons whose projects 

appeared to Citation's "expe.rienced" staff to stand a good 

chance of being funded. In order to make this determination, 

it was nece~sary for Citation employees or associates to 

make an on-site inspection and appraisal of the proposed 

. 13 project at the' cllent's expense. 

While Litt had informed each borrower for whom he was· 

securing funds that the projects which they sought, to fund 

were worthwhile ventures, l rea l ~ L 'tt l'zed that he could,not 

easily procure the requ~sted finan6ing. In his own words, 

13. Many of the appraisals whe:e conlductetdtbYapLp'r!I~:~ 
Trachtman. Trachtman, a Philadelp la rea es a e. ' 
informed the Crime Commission that once he had r:-allzed that. 
'Litt was taking advantage of borrowers by a~ceptlng. ad;rance. h 
fees and not obtaining a loan, he severed hls assoclatlon Wlt 
Litt. 

11 

-, 

The quality of the business you receive in our 
business, if it were bankable, they would not have 
·come to Citation. ' ... We do not get that quality 
of business in our institution at all.14 

In referring to the loan applicat~ons, Litt stated," Out 

of every 100 that you work on, you're lucky if three go 

through .... "IS 

After all of the representations as to Litt's and 

Citation's abilities had been made and after Litt had proceeded 

through the various mechanics of on-site inspections, appraisals 

and determinations of feasibility, the borrower would receive 

a confirmation from Litt or from Labron K. Shuman, the 

attorney for Citation Mortgag~, that either a serious investor 

had been found who was willing to commit the reque'Sted 

funds, or that Citation Mortgage Corporation would be the 
16 

funding source. It was usually at this point that an 

17 Many of the borrowers advance fee would be requested. 

14. Litt, N.T. 24. 

15. Litt, N.T. 29.' 

16. Examples of these confirmations are displayed in Ap-
pendix I. .' . 

Litt had informed every borrower that a serlOUS lnvestor 
had been found although he never revealed the name of that in­
vestor. R. J. Phillips, an Iowa businessman, had paid Litt 
$55,000 in advance fees and has recent~y initi~ted ~ civil 
action against Litt in order to determlne the ldentlty of the 
serious investor. 

17. The advance fee was usually requested in cash, certified 
check or bank wire. On the occasions when a personal check was 
accepted, Litt or the recipient would proceed directly'to the 
bank on which the check was drawn and cash the check. 
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were informed that if Litt did not succeed in obtaining the' 

financing, the fee would be refunded. 

The borrowers were told that Cita'tion and Litt, had 

large sums of money available for loans and had other sources 

from which large sums of money could be obtained. They were 

l. also told tha,t these loans could and would be obtained 

f I 

within a relatively short' period of time,. While Litt repre-

.( sented that one of Citation's established lending sourtes 

C
· . 
\ I , .. 

had expres~ed a strong interest in making the requested 

loan, he stated that the specific name of the funding sources 

could not be divulged. 

Following these initial assurances, Litt would enter 

into the second stage by referring the borrower's loan 

application to purported sources of funding or othe~brokers 

who supposedly had access to funds. In turn, various fees 

were requested either by these sources or by Litt. The 

borrC?wer was supplied with a vari~ty of documents and cor-. 

respondence confirming the existence and the abilities of 

the purported lender and assuring the borrower that the 

funds would be forthcoming. When the funds were not produced, 

the borrower again would be referred by Litt to another 

source where' this pattern was continued. 

The Pennsylvania Crime Commission has found that the' 

source~ of funding or broker to whom Litt referred borrowers 

never had the ability to produce the requested funds. The 

Crime Commission has developed substantial evidence indicating 

- 13 -
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that Litt was well aware of the l.·nab;l;ty f h 
~ ~ 0 t ese sources 

to fund loans and Litt actually k d . wor eJ6intly with these 

individuals and entities in deceiving the borrowers. In 

several ~ituations, the lending source which Litt would 

propose to the borrower h was np more t an a shell corporation 

which had been established by Litt himself. These corporations 

,were utilized by Litt to portr~y to the borrower that an 

actual lender existed and to justify the solicitation of 

additional fees . Ultimately; the 'funds were never pr'oduced 

or the borrower was provided with a worthless financial 

document. 

B. The Associates of Sidney Litt 

Sidney Litt opera.ted with several other persons who 

added both the legal skills and the alleged international 

contacts necessary for the schemes' credibili~y. 

Litt's legal advisor was Labron K. Shuman, a Philadelphia 

attorney who acted as counsel for Citation Mortgag~ CQrpoiation. 

In addition to drafting the loan contracts for Citation, 

S.human was custodian of a Citation escrow account. Supposed­

ly, a number of the advance loan fees paid by the potential 

borrowers were deposited for saf~keeping into this Philadelphia 

account. 18 Sh l' . bl f uman was a so responsl. e or forwarding 

18. Other accounts were maintained by Citation in New 
Jersey and New York. 

- 14 -



------ - ----

il 

" !! 
n 
,I 
,) 

1: 
!I 
l 
j' 

confirmations to the various borrowers that their loans had 

been approved or would be forthcoming shortly. These con­

firmations were transmitted either personally,' by mail or by 

wire. Shuman, although confirming that the loan had been 

approved, would never divtilge the source of the funds .. On 

five specific occasions, Shuman forwarded such confirmations 

. and also informed the borrower that a 1% advance fee would 

have to be deposited into his escrow account in order to 

finalize the loan. As part of these confirmations, Shuman 

utilized the name of a Philadelphia bank executive as a 

reference without that individual's permission or knowledge. 

Litt's "international" contact was a Philadelphia' 

re9ident named Gottfried Fugger~ Litt testified that Fugger 

had never worked for Citation Mortgage Corporation nor was 
. 19 

Fugger.considered Citation's consultant. However, in the 

same testimony, Litt stated that Fugger conducted on-site 

inspections on behalf of Citation and had' collected advance 

- C' . 20 fees tor 1.tat1.on. 

Fugger s aSSOC1.a 1.on , . t' w1.·th Citation was welcomed by Litt 

at a time when Litt was well aware that Fugger's background 

19. Litt, N.T. 136, 141, 145-146. 

N T 141-146. The Crime Commission also possess-20. Litt, .. C't t'on's brochure,that represents Fugger.as 1. a 1. es a Citation Mortgage 
European consultant. 
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and credibility were suspect. 21 Fugger's al2."f':ged international 

connections were quite advantageous ,to the Litt schemes. 

For example, in ~976, a Nevada rE~sident named Paul Unruh 

needed $1 million for' the expansion of a turf farm. Fugger 

was sent by Citation Mortgage to conduct the on-site inspection. 

During this inspection, Fugger advised Unruh that Fugger's 

family owned .a bank in Germany, after which Unruh paid 

Fugger a $10,000 advance fee for Citation Mortgage Corporation . 

Fugger ha~ also represented himself to prospective 

borrowers as an agen~ of a Swiss entity c~lled Establissement 

Velia. Fugger informed these borrowers by mail that Velia 

.. could secure funding for various loans. Confirmations of 

these loans were transmitted by Fugger utilizing Velia's 

letterhead. The operations of Establissement Velia were 

conducted out of the Citation Mortgage Corporation office. 

C. S ecific Exam les of the Sta eOne Activities 

As mentioned previously, stage one involved the personal 

'c,ontact between Citation Mortgage Corporation and the borrower. 

Litt and his associates proceeded through all of the described 

representations and p'rocedures which resulted in the payment 

21. Litt, N.T. 139-140. According to records which were 
filed in the United States District Court, Southern District 
of New York, Fugger pled guilty in 1973, for dealing in stolen 
securities valued at approximately $1 million. Fugger was 
sentenced to 2 1/2 years in prison. 

- 16 -



of an a vance ee. ~ d f Th ';s scheme was acted out with each 

'borrower in variations 9f the theme: 

1. Dr. Grant Yost, a resident of the State of Washington, 

to have r.eceived funding through the efforts of Citation ,was 

Mortgage Corporation. In March of 1977, Yost paid an initial 

$15,000 fee to Litt to secure his financing. In December of 

'1977, after no funds had been obtained, Yost received a con­

firmation f.rom Labron Shuman that the loan had been approved. 

lhe letter said that although the funq.s would be forthcoming 

within a few days, Yost would have to forward another $15,000 

to the Philadelphia escrow account. Yost complied with this 

request. . d·l 22 Yost has still not received hisprom~se oan., 

fees which were paid by Yost have not been refunded, The 

2, In September of 1977, Henry R. Worthington, a 

Pennsylvania businessman was in need of $5.2 million to 

finance a resort ote . ~ h 1 Worth';ngton was introduced to Litt 

who informed him that this money could be easily obtained. 

. d $6,000 fee to initiate the Li t t reques ted,' and rece~ ve a 

lending process. 

Brian Trachtman. 

An appraisal was then conducted by L. 

In December of 1977, Litt informed Worth-

ington that another fee was needed· in order to "payoff" a 

of thes e events, Yost proceeded 2i. After the occurrence 1 
act ';vities where he paid an additiona to the second stage ~ 

$23,500. 

- 17 -
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member of a bank's lending committee. Worthington met Litt 

on the Pennsylvania Turnpike and gave Litt $12,000 in cash. 

In' early 1978, Worthington was contact,ed by Shuman who 

informed him that Litt was finally ready to close the de,al 

but that some additional fees were necessary. As a result, 

Worthington mortgaged his home and gave Litt $59,895. The 

loan was never obtained and the fees' were not returned~23 
Litt proceeded through these same machinations with 

each of the 34 borrowers ident'ified by the Crime Commission., 

D. The Escrow Accounts 

Citat~on Mortgage maintained several accounts for the 

deposit of advance loan fees. It was the understanding of 

the borrowers that the fees were to be held by Citation in 

escrow pending the completion of the finan~ing arrangements. 

In the event the finanCing could not be secured, the fees 

were to be returned to the borrowers. Despite the fact that 

most of the advance fees were deposited into the Citation 

accounts, these accounts served as gen~ral business and 

personal accounts rather than escrow accounts. 

One such account was held at the Citizens State Bank in 

New Jersey. M. Tyler McNutt, who had exclusive signature 

authority for this account, affirmed that after Litt would 

23. Worthington paid $8,500 during the second stage. 
Thus incurring a total loss of $86,995. 

- 18 -

--- -~-,.~--~--~--~ -. 

, 

r 
Ii 
~ 
f; 
II 
n 
'I 
I' .1 

Ii 
(j 
if 
!I 
Ii h 

. /'1 
i 

11 

I 
I 

I 
! 

, ( 

J 



,-,-
H 
i 

i! 
!! 
1 
I 

j' 
I· 

i: 
I! 
,. 
j,l 

i. 
if 

i 

, ' 
, I 

( 

deposit advance fees into the escrow account, McNutt would 

transfer this money into a general ,business account., at the 

same bank to pay the business expenses of Citation Mortgage 

d L 'tt Thes'e fees were also used to pay the Corporation an 1. . 

salary of Citat1.on s secre ar . ., t y According to McNutt; if no 

advance fee had been collected, Citation's secretary would 

not be paid. McNutt further stated that it was not uncommon 

to forward large amounts of money in cash to Litt out of the 

accounts for business and personal expenses. 

d that L1.·tt used the Citation As an example, McNutt advise 

to pay off a personal Internal Revenue Service tax accounts 

bill.
24 

The Crime Commission's examination of bank records 

confirms McNutt's allegat1.ons. . The Commission found that a 

$40,000 check was written from the Citation Mortgage business 

account and 

K. Shuman. 

deposited into the escrow account held by Labron 

Of this amount, $30,538, was remitted to the 

Internal Revenue Service. The balance of the transferred 

'd to' Ma'rtin Lieberman, Litt's brothe,r-in-law, $40,000 was pa1. 

f an outstanding debt owed by Litt as partial satisfaction 0 

25 L1.·tt also received funds from Citation's to Lieberman. 

of which have been repaid accounts as personal loans; none 

to the corpor~tion. 

, d hich were filed in tbe United 
24. According to recor s ~ dicial District of Pennsylvania, 

States District Court, Eastern t U f income tax evasion in 1971. Litt was convicted on four coun s 0 

1 f $25 000 to Litt so t at h Litt 25; Lieberman made a. oan 0 'lien The total amount 
could satisfy the outstand1.ng~f~~~~~;et!~s app~oximately $48,'000. Litt owed the Internal Revenu~ 
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The Philadelphia escrow account maintained by Labron K. 

Shuman, was rroexception to the free wheeling withdrawals 

made for the benefit of Sidney Litt. During the period 

October 30, 1977 through December 30, 1977, approximately 

$76,870 was deposited into this account. Investigation 

reveals that $71,000 of this amount came from advance fees 

that had been wired iato the account by several borrowers. 

None of the requested loans w'ere secured; no money was paid 

to any lenders for settlement; and none of the advance fees 

were refunded to the borrowers through this account. ' Ins tead, 

all of the $71,000 in advance fe~ money was utilized for the 

benefit of Litt and his associates and not for the purposes 

explained to the borrowers. 

Out of this supposedly escrowed advance fee money, 

Sidney Litt reCeived $9,000; Citation Mortgage Corporation 

received $15,000; Martin Lieberman, Litt's brother-in-law, 

received $20,600;26 Shuman's law partner received $13,000; 

and Shuman received $1,050. In addition to these expend­

itures, $2,000 was paid out to a land development corporation 

with which Litt was involved; $5,284'was paid out to a 

Philadelphia travel agency; and $5,000 was transferred by 

wire to an unknown recipient. 27 These expenditures account 

for ~pproximately $70,900. 

26. The $20,600 which Lieberman received was in addition to the 
$10,000 which was mentioned earlier in this report. 

27. Gottfried Fugger also received a total of $7,500 from 
the escrow account over a period of five months. 
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By December 30, 1977, the account had been overdrawn 

and shortly thereafter, it was closed. None of the money 

that was supposed to be held in escrow for the potential 

borrowers was used for that purpose. 

The Crime Commission has also identifie~ a bank account 

in the name of Citation Mortgage Corporation tha,t was maintained 

by Litt at the Algemene Bank Nederland in New York. This 

'account was opened in August of 1978, and within three 

. had overdrawn the account in excess of $28,000. weeks, L~tt 

This overdraft was occasioned by disbursements of $15,000 to 

Labron Shuman, $3,500 to Gerald Korda, an associate of Litt, 

$7,600 to the Chalagar Ban, a d k Shell corporation with which 

Litt was closely associated, and $2,500 to Litt. 

In order to reimburse the bank for the overdraft, Litt 

$60 000 into the account in September, deposited approximately , 

fro'm Gordon Reid, a potential 1978. Litt obtained this money 

who 'gave Litt a $200,000 advance fee borrower from Texas 

Litt then deposited $60,000 that was to be held in escrow. 

of this fee into the account to satisfy his obligation with 

'28 f' d his overdraft at the bank, the bank. After Lit~ satis ~e 

1 $23 "
400 to Chalagard Bank. he disbursed an additiona This 

h $60,,000 that had been received ID~ney was also part of t e 

from Reid. 

f nd and the Reid has not received a loan or a re u 
28. of the remaining $140,000 is unknown. disposition 
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On September 19, 1978, the bank officials closed the 

Citation account and refuseq to transact any further banking 

business with Lit~ because of his flagrant abuses. Litt 

then transferred the remainder of Reid's $60,000, into 

another account. 

With reference to the escrow accounts in general, in 

. the vast majority of cases, the money which was to be held 

in escrow was' not refunded to the borrowers. However, in a 

few cases, where Litt was threatened with 'physical injury, a 

refund was made. It should be noted, however, that since 

Litt used escrowed funds for his current expenses, he used 

incoming advance fees from other potential borrowers in 

order to make these few refunds. 29 
, 

E.The Citation. Mortgage Corporation Brochure 

One of the tools utilized by Litt and associates to 

impress their intended victims was a Citation Mortgage 

Corporation brochure which included lists of references, 

consultants and associates, as well as a list of clients for 

h f d · h d b f 11 b . d 30 Th C . w om un ~ng a een successu y 0 ta~ne . e r~me 

29. For example, Litt refunded a $10,000 advance fee 
to Dr. Julius Holbrook from South Carolina, utilizing an 
advance fee cashiers check which he had received from another 
potential borr~wer and which he endorsed over to Holbrook. 

30. A copy of this brochure is contained in this repori 
as Appendix II. 
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Corrimission has confirmed tha.t nearly every statement in the 

brochure was either false or misrepresented. 

1. The initial heading of the brochure indicates that 

Citation Mortgage Corporation has acted as a financial 

lender. The Crime Commission's investigation reveals, 

however, that Citation is not' a direct lender. 3l 

2. The following individuals were listed as references 

for Citation Mortgage Corporation: 

Bernard J. Egan, C.P.A. 
Robert E. Gladden, Esquire 
William Rohrer, bank president 
Barney Brown, bank president 

Each of these individuals has unequivocally stated that he 

had not agre~d to act as a reference for Citation Mortgage 

Corporation and he was not aware that his name and positi,on 

had been used in the brochure. 

3 .. The following references were listed as employees 

and associates of Citation Mortgag~ Corporation: 

Walter F. Pettit, Counsel 
Jack Arnold, Counsel . 
George Becker, Coun$el 
Karl Pettit, Jr., Financial Consultant 
Walter Konops, Jr., Bond Consultant 
Gottfried Fugger, European Consultant, 

All of these individuals, with the exception of Gottfried 

Fugger and Walter Konops, stated to the Crime Commission 

that they were.not 'employed by Citation. 

31. Litt, N.T. 11, 22. 
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Fugger, as previously mentioned, was a close associate 
of Litt. 

Walter Konops, employed by Citation Mortgage 

Corpor~tion for a period of four months, was a liaison 

between Litt and the prospective bor~owers·. Konops had been 

instructed by Litt to arrange for the collectio~ of several 

advance fees based upon the fact that a lender Was interested 

.in the borrower's project. At a later time! Konops learned 

that in reality no lender was interested in the particular 
projects. 32 

4. The brochure proclaimed the fact that Citation 

Mortgage Cor-parat'ion has been successful in obtaining financ­

ing'for various entities. The brochure listed 12 exampl~s . 

of such successful funding. 

Under questioning by the Crime Commission, representatives 

from five of these entities declared that they had never 

heard of Litt or Citation and had not obtained any funtling 

through them. 33 

32. Konops informed the Crime Commission that Litt had 
' various dealings with Chester Weisinger of First Financial 

Funding Corporation in Pennsylvania. In a 1971 Crime Commission 
~epor~ regard~ng ~he criminal infiltration of legitimate business 
~n Ph~lade~ph~a! ~t was reported that Weisinger was intricately 
~nvolved w~th M~chael Grasso, Jr., a nephew and business asso­
ciate of Philadelphia La Cosa Nostra leader Angelo Bruno. 

33. These entities were: 'The Sperry-Rand Corporation' 
S~rf City Hotel and Restaurant; Paul's Super ~1arkets, Inc.;' 
W~lkes-Barre Steam Heat Company; and the Diplomat Hotel. 
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It appears that three of the listed entities do not 

even exist. 34 

Although the owner of another listed entity, the California 

Villas Hotel. had employed the services of Litt to procure 

financing, Litt never produced the funds. 

A representative of the Fox Chase Federal Saving,s and 

Loan Association stated that although M. Tyler McNutt; the 

President of Citation Mortgage Corporation, had contacted 

him on several occasions requesting loan funds, these con­

versations never proceeded beyond the stage of preliminary 

inquiries. 

The final two entities on the list of completed projects 

were AEC Credit and Acceptance Corporation and the American 

Educational Council. The Crime Commission has found that 

these entities were owned by Sidney Litt as shell corporations 

and no business was ever transacted through them. 35 

F. The Testimony of Sidney E. Litt 

When Sidney Litt appeared for testimony before the 

Crime Commission pursuant to subpoena, he offered evasive 

and deceptive answers to the questions posed. Litt's dodging 

technique was accomplished through his mastership of verbosity 

and was yet another component of his scheme. This tactic 

34. These entities are: Eastern Electric Supply Corpor­
ation; the Texaco Building; and Batco Enterprises. 

35. Litt, N.T. 12. 
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can be clearly seen in his responses 
to questions aimed at 

determining the number of loans Litt 
has secured during his 

career: 

Q: 

A: 

Q: 

A: 

Q: 

A: 

Q: 

A: 

Q: 

A: 

Q: 

A: 

Q: 

A: 

~ow mhany have you actively tried to place 
In t e last three years? ... 

;ew~~;~ ~~iet~otg~ by our log book because 
a In our log book ever h a package goes th t" ,yw ere 

I ld ,a s In our log book and 
wou prefer to give you the ~um total 

out of the log book because it's accurate. 

W.ell, is it 100 or ten? 

Well, it's sure not ·ten. 

Is it 100? 

Sure not 100. 

Okay. Is it more than ten? 

Sure, it's more than ten. 

Is it less than 50? 

Yes I oh yes. 

Is it more than 25 in three years? 

Well, I'm trying to think at this moment. 
ho~ many active, right, you know" what 
we ve done. 

We are talking about a three year period. 

Three year period? First year was very 
very slow because we didn't do that much. 
We were getting warmed over packages that 
everybody else rejected and everything 
else. 36 

Litt, N.T. 186-187. 
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Foilowing persistent questioning, Li~t eventually admitted 

that .he had attempted to secure funds for approximately 38 

projects in his three year association with Citation Mortgage 

Corporation. The Commission then. questioned Litt as to the 

number of loans he had actually secured: 

Q: 

A: 

Q: 

A: 

Q: 

A: 

Q: 

A: 

Out of those 38, how many of those have you 
successfully secured fuuding for? 

By the end of the next week, we wi11 have. 
gotten about 14. 

.. 

What is the current number? 

Four big ones and I am not at liberty to 
give you the names because I do not.ha~e 
the client's permission, but there Lt LS. 

Without revealing the names, could. you 
give us the dollar amounts of the four 

·A, B, C, and.D. 

Total, total on the whole thing is about 
$55 million. 

Could you break the four down? 

One was for $5,000,000; one was for $1,500,000; 
one is for $10,000,000; and the balance is 
the balance. 37 

During the same testimony, Litt stated that, in fact, 

two of these four big loans had never been consummated. 

37.· Litt, N.T. 202-203. The balance was $38,500,000. 
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Q: 

A: 

Q: 

A: 

Q: 

A· .. 

Q: 

A: 

You .have a $iO,ooo,OOO and a $5,000,000 loan? 

This is comip-g out of Switzerland. 

Is coming or has come out? 

It's already been approved. 

Have the. funds been provided to the 
borrower at this point in.time? 

No. It's just banking whatever ties 
up banking. ' 

So the borrower hasn't secured funds 
in those two situations? 

-38 No,. 

Subsequent inquiry by the Crime Commission shows that these. 

funds ~till have' not been obtained by Litt. 

Regardirig the third loan .($38.5 million), Litt reversed 

his initial testimony and stated that h 11 
.. e actua y did not 

secure this loan himself. R th' h 
a er, e passed the loan appli~ 

cation along to another broker who supposedly secured the 
funding. 39 L'~t 'd d . 

LL prOVL e the Commission. with the name of 

the alleged broker and his place of business. When the 

Commission tried to verify this information, neither the 

broker nor the brokerage firm could be found at the location 

furnished by Litt. 

Litt testified that the final loan was secured through 

his own efforts for the California Villas Hotel in Atlantic 

City, New Jersey, the Same hotel which was listed in the 

38, Litt, N.T. 207-208. 

39. Litt, N.T. 207, 210-212. 
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brochure as a. successfully completed project. 40 As previously 

stated, neither Citation nor Litt was responsible for obtaining 

this loan. 

Litt's evasiveness turned to prevarication when he was 

questioned about the advance fees which were to be held in 

escrow. Litt testified that these fees were to be forwarded 

to the lender but that on occasion, "when the commitment was 

'not forthcoming from the lender or ,there was a change of 

heart, we had to return the fee." 

Q: 

A: 

Q: 

A: 

Q: 

A: 

Q: 

A: 

Q: 

A: 

40. 

To the borrower? 

Sure. It's not our money. 

In actual circumstances and actual con­
ditions, has that fee ever reverted to 
Citation? 

We never had the we never had that 
occasion because we just refunded it. 

You refunded it to the borrower? 

To the borrower of course, of course. So 
we never had j we never tes ted liquida,ted 
damages at all. 

So, in the three years you have been 
associated with Citation ... 

We never had any liquidated damages. 

And all fees have been returned .,. 

Yes. 

Litt, N.T. 207, 209-211. 

29 

\I "U""""",.,,:::,:--o.:o.~,i,-=,,,"=""'- "." 

- r 

f. 

11 
,1 

1 (~) 

i 
j 
! ' 
! 

1 

j 

(~J 

Q: To the potential borrowers? 

A: Yes. 4l 

In fabt, Litt has failed to return almost all of the 

fees which were colle.cted. 

G. The Alleged Sources of Funding Stag~ Two 

The successful completion of the various enterprises of 

Sidney E. Litt was contingent upon, and a direct result of 

many factors. But the most prominent component in the 

mechanics of Litt's plan was the confedetation of individuals 

and purported financial institutions with which he was 

, allied .. 

It was through the utilization of these associates that 

Litt was able to enhance his image,and credibility in the 

eyes of the potential borrower by constantly producing 

alternative sources of funding. 

The borrower would receive various documents', commitment 

letters, telex communications, Dun and Bradstreet financial 

statements and constant representations supporting the 

willingness and ability of the lender or broker to secure 

the funds. As a'result, additional fees were extracted from 

the borrowers either by Litt or the alleged source of funds. 

During his testimony before the Crime Commission, Litt 

asserted that Citation Mortgage Corporation had contact with 

Litt, N.T. 115-117. 
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128 lending institutions, including major insurance compani,es, 

ban~s, real estate trusts, and financial entities such as 

CIT Financial Corporation. However, under further questioning, 

Litt admitted that he in fact, had never dealt with these 

companies. 

. The Commission's investigation has revealed that Litt 

.has never had dealings with any major or reputable sources 

of funding other than brief inquiries to such companies,. 

Litt's main dealings have been with individuals and companie~ 

that were involved in fraudulent activities. Substantial 

inf.ormation has been developed that Litt not· only kn.ew the 

nature and character of these individuals and ~ompanies but 

acted in concert with them. 

Several of the sources of funding which supposedly were 

going to supply the borrowers financing were shell corporations 

which were actually established by Litt. Through these 

entities, Litt was able to entice the borrowers into further 

dealings by substantiating his ability to produce funding 

and by creating an atmosphere of confidence, . 

I, The Bank of Montserrat International 

, , pha'se l'n Ll'tt'S scheme was his The most intrlgulng 

attempt to fabricate an offshore banking institution which 

he 'could utilize as a proposed source of funding when dealing 

with potentia orrowers. 1 b Although this attempt never , 

h actl'vl'tl'es engaged in by Litt and reached true fruition, t e 
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associates culminated in a deception upon the government of 

Montserrat, British West Indies and upon several potential 

borrowers. 

During late 1977 and early 1978, Sidney E. Litt had 

informed several potential borrowers ·that the SQurce of 

funds for their loans would be an offshore bank which was 

located 6n the Island of Montserrat, British West Indies,42 

According to the information which Litt supplied to these 

borrowers, 'the bank had access to $600, 000,000 which was 

readily available to fund their respective projects, The 

Bank of Montserrat International was actually chartered 

through the efforts of Litt and Sir Jacob Walton, III, an 

associate of Litt, However, there were no assets behind 

this institution and it merely was to serve as a tOQl for 

Litt's scheme. 

·The government of Montserrat had been attempting to 

secure economic development and increased industry for the 

island. Mr. Rupert West, a native of Montserrat and now a 

Pittsbu.rgh, Pennsylvania, resident, had been empowered by , 

the government to officially approach various industrialists 

in the United States in an attempt to effectuate this development. 

In late 1977, West contacted Dominic Meffe, a Pennsylvania 

42, Montserrat is a. British protectorate whic~ is 39 
square miles in size and has a population of approxlmately 14,000. 
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attorney and inquired as to the possibility of Meffe employing 

some of his business and legal contacts to aid in the development 

project. At that time, Meffe had been attempting to secure 

a loan through Sidney Litt and during a conversation with 

Litt, Meffe made reference to'the Island of Montserrat'a~d 

the economic development project. 43 Litt informed Meffe 

that he was an expert in this field. Meffe therefore put 

Litt in contact with We,st. Litt informed West that he knew 

of several industrialists. who would be willing to initiate 

enterprises on Montserrat. ' Litt also informed West that 

there was an international banker named Sir Jacob Walton, 

III, who had several hundred million dollars in funds organ-

ized for development. 44 

ln February of 1978, West engaged in a four way .telephone 

conversation with MeffeJn Pennsylvania; Walton in Washington, 

D.C.; and Litt. During this:::onversatiOn, Walton introduced 

himself as Sir Jacob Walton; a British knight, and a member 

of a prestigious Engl,ish family which had been involved in 

international banking for a number of years. 45 

43. Meffe was attempting to secure a $2.8 million loan 
for the construction of ~ shopping center in early 1978, and 
had been referred to Sidney Litt as a source of funds. Litt 
had requested a $15,000 advance fee from Meffe to initiate 
this loan but Meffe would only advance $1,200. Meffe never 
received,his loan or a refund of the fee. 

44. Testimony of Rupert West before the Pennsylvania 
Crime Commission, May 4, 1979" N.T. 17 [hereinafter referred 
to as West]. 

45. Walton gave Meffe a detailed resume of his qualifica­
tions. See Appendix III. 
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Walton informed West that in order to initiate the 

project, a development bank should be chartered and capitalized 

with Walton's funds. Litt then arranged to have four businessmen 

travel to Montserrat so that they could decide whether they 

wished to participate in the venture. 46 Walton also traveled 

to Montserrat with Litt and Meffe ostensibly to charter the 

bank and deposit an initial $5,000~000. 

The establishment of the bank and the institution of 

the economic development program was a major event on the 

Island of Hontserrat. The financial details were given wide 

coverage through the Caribbean news ,media. On March 10, 

,1978, a front page news article in Montserrat indicated that 

the bank was being established by a group of foreign business­

men who operated under the name of the Walton Group, Ltd. 

Litt's associate, representing himself as Sir Jacob Walton, 

was identified in the article as the President of this 

entity. Sidney E. Litt was described as an Ame,rican a.ttorney 

and director of The Walton Group. 

Upon their arrival on the island, "Walton and Litt were 

regarded as saviors for the Montserration people. ,,47 Walton 

46. The four businessmen had been attempting to secure a 
loan through Litt for some time and they traveled to Montserrat 
in order to secure their funding and to expand their respective. 
enterprises. 

47, Testimony of Mitchell Hammer before the Pennsylvania 
Crime Commission, March 23, 1979, N.T. 37 [hereinafter referred 
to as Hammer]. Mitchell Hammer, a Pennsylvania resident, was one 
of the four businessmen who proceeded to Montserrat to secure 
funding and expand his business. 
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was' accorded special respect due to his royal title. "A 

knight is treated ~ith the same respect as the Queen of 

England is treated ... his word is just as good as the 

Queen's word. ,,48 Walton and Litt were immediately introduced 

to 'the Chief Minister of Montserrat and to the members of 

the Cabinet. On March 16, 1978, after several meetings and 

presentations, the Bank of Montserrat Int~rnational was 

officially chartered with Walton, Litt, Meffe and West as 

principals. 

The government of Montserrat then allocated $10,000 

(U.S.) to underwrite the expenses of Walton, Litt and the 

industrialists and for equipment . n'eeded by Walton add Litt 

to initiate banking operations. At this time, West approached 

Walton and inquired as to when Walton would place the initial 

$5,000,000 into the bank. Walton informed West that he 

first needed a telex machine and other equipment in order to 

transact varlOUS . deals whl'ch would be advantageous to the 

bank. The telex was installed in Walton's private cO,ttage 

which had been supplied by the government. 

The installation of the telex combined with the official 

d L'tt wl'th the ultimate tools for the bank charter presente l 

successful operation of his sc erne. h Ll'tt and Walton transmitted 

under the heading Bank of Montserrat indicating telex messages 

48. West, N.T. 45. 
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that various loans could be secured through c~rtificates of 

deposit which would be issued by the Bank of Montse:rrat. 

These telexes portrayed the bank as an independent and 

viable lending institution. Litt then returned to the 

United States where he informed borrowers that their funds 

would be supplied by the Bank of Montserrat,49 

Throughout this period, West was ,perplexed because the 

bank was not capitalized. 50 The Crime Commission has found 

that West had every reason to be concerned. The investigation 

has shown that The Walton Group, Ltd., did not POSsess any 

assets; it was merely a paper corporation fabricated by Litt 

and Walton. 

West continued to press Walton to deposit the promised 

funds into the bank. Walton finally admitted. to West f.or 

the first time that he did not have the $5;000,000. West 

alerted the authorities on Montserrat and requested that 

they verify the identity of Walton. WaltGn was questioned 

extensively by the Attorney General of Montserrat, John 

Stanley Weekes, who discovered that Walton had several 

passports. One passport identified Walton as E. D. R. 

Loeser, an English citizen. A second passport and a birth 

49. Litt informed Henry Worthington, Paul Stephano from 
Pennsylvania, and Jack Sharpe from Ontario, Canada, that the 
funds for their loans would be supplied by the Bank of Mont­
serrat. All of these individuals had paid advance fees to 
either Litt or Labron K. Shuman. 

50. West, N.T. 68-71. 
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certificate identified Walton as Jack Beresford Ward, an 

Australian citizen. Subsequently, Walton made a written 

statement assuming responsibility for the activities on 

Montserrat and, stating that he had misrepresented himself as 

to his identity. As part of this statement, Walton informed 

the government of Montserrat that Sidney Litt had been 

~upporting him until he was able to become financially 

secure. Walton further stated that the title "Sir Jacob 

Walton" was given to him by Litt. 51 

Litt, in the meantime, had be·en contacted in the United 

Stat~s on numerous occasions by West; the Chief Minister and 

the Attorney General of Montserrat and asked to return to 

the island in order to assist in t·he problem regarding the 

identity 6f Walton. Litt emphatically refused to return to 
52 

Montserrat. Walton convinced the government officials 

that he still had the aapability of funding the bank if he 

could leave the island and transact several deals. Once 

Walton departed the island, the officials never heard from 

him again. 

The Bank of Montserrat International was, of course, 

never funded but even though the bank had no capital, Litt 

51. The officials on Montserrat were similarly informed 
by the alleged Hrs. Walton, who \\Tas also on the island, that 
use of the title "Sir" was suggested by Litt. 

52. West, N.T. 61-64. Litt indicated to the Pennsylvania 
Crime Commission that he was "scared" to go to Montserrat because 
he did not know to what he might have been subjected. Litt, N.T. 
86-88. 
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continued to inform potential b 
. orrowers that they would 

receive their loan funds from th B 
e ank of Montserrat. Each 

of these borrowers eventually 1 d ' f . 
earne 0 the bank's inability 

to produce the funds. Th h 
e sc erne on Montserrat never attained 

the potential which'Litt had envisioned. 

The true identity of Jacob Walton has never been ascer-

,tained and little is known regarding his background. The 
Crime Commission has learned that Walton has assumed at 

least seven identities and has established shell 
corpo.rations 

throughout the world I A f . . n ugust 0 1977, Walton was employed 

by a travel agency in Oregon. It was at this time that Litt 

first met Walton. A L'tt d W 1 s ~ an a ton embarked upon their 

financial adventures, Walton represented himself to potential 

borrowers as a principal of the G d C ran ayman Deyelopment 

Corporation (GCDC), a purported offshore funding source. 

Both Litt and Walton used this alleged con~ection to impress 

their intended victims. For example, they advised Pennsylvania 

resident Henry Worthington that his requested loan would be 

granted by the GCDC. On February 24, 1978, Worthington's 

attorney received a telex message from Litt that $5.2 million 

~as available for Worthington's project and would be deposited 

into the Island Security Bank on Grand Cayman Island. Litt 

also led Worthin'gton to believe that the Island Security 

Bank was ?n offshore affiliate of Girard Bank in Philadelphia. 

Officials of Girard Bank informed the Crime Commission that 
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h ff ·l· . 53 there was no suc a l latlon. The funds, of course, were 

nQver produced and Worthington was then informed that the 

S'ource of his funds would be the Bank of Montserrat. Again, 

no funds we·re produced, despite the fact that Worthington 

had paid Litt substantial advance fees for the service. 

,The association between Walton and Litt was terminated 

h f · M. t rrat Dur;ng various law shortly after t ~ lasco on ~~n se . ~ 

enforcement inquiries, Litt has cl'aimed that he had been de-. 
1 Walton has similarly claimed that Litt frauded by Wa ton. 

h · lf t W lt The facts and circum-had misrepresented lms€:: 0 a on. 

stances clearly indicate, however, that Walton and Litt were 

both well aware of each others' fraudulent intentions and 

conspired to further their deceptive activities. 

2. Financial Energy Corporation -- (F.E.C.) 

Another of Litt's "established" sources of funding was 

Financial Energy Corporation (FEC) , a Colorado corporation. 

1978, and coinciding with Litt's During the spring of 

t many Potential borrowers· were re­activities on Montserra , 

FEC ' d to secure a financial guarantee ferred by Litt to In or er 

The Crime Commission has also discov~red that Isl~nd. 
secur~~y Bank su.rrendered its banking license In December 0 

1978 .. 
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bond which could then be used as additional collateral in 

obtaini~g a loan. 54 

Once this bond was secured; Litt was to find a lending 

institution which would produce the loan using the bonq as 

collateral. The bo t 1 d rrowers rave e to Denver, Colorado at 

the request of Litt and 'were introduced to either the managing 

director of the company, Robert J. DiStefano, or Lloyd 

Rubin, a company consultant. At these meetings, each borrow­

er was asked to pay an application fee and' was informed by 

the FEC principals that most of this fee was refundable 

should the bond not be executed or utilized. The Crime 

Commission has identified seven borrowers who were referred 

to FEC by Litt, although allegations have been received that 

the true number may have been closer to 20. Six of these 

identified borrowers paid $3,500 in cash as an application 

fee; the other individual paid a $1,500 fee. 

All of these individuals were in'formed by FEC officials 

that their projects were worthwhile and that there would be 

no problem in securing the bonds. While some of these 

individuals never received further communication from FEC, 

54. A financial guarantee bond is used as collateral 
when a loan is made to a high risk borrower. The bonding 
company, that is the 'company that actually' issues the bond, 
guarantees that the principal and interest on a loan will be 
repaid to the lending ins.ti tution should the borrowe'r defaui t 
on the payments. FEC was in the business of locating these 
bonds for prospective borrowers. 
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several actually received the bond. Nonetheless, when they 

attempted to utilize the bonds as collateral for bank loans, 

they were unsuccessful because the banks were unable to 

verify the assets and credibility of FEC. Other borrowers 

such as Mitchell Hammer and Henry Worthington, did not 

receive a bond but instead received a conditional letter of 

commitment to issue a bond. The condition that Worthington 

had to meet in order to secure his bond was payment to FEC of 

$1,635,414; Hammer had to pay $450,000. As a result of 

these conditions, the borrowers were realistically precluded 

from obtaining the bonds and securing the loans. 

The only way that you could compl:>; with (th~) 
condi tion ... receipt of $450,000 ' ... was to go 
find a bank. Obviously, i~ you had that money 
you wouldn't need the 10an.55 

The Pennsylvania Crime Commission has learned through 

Lloyd Rubin, a principal of FEC, that. there \Vas an arrangement 

between Litt and Rubin· whereby Litt would funnel his clients 

to FEC and Rubin would remit or kickback part of the application 

fee to Litt. Rubin, therefore, increased the FEC fee from 

$2,500 to $3,500 and Litt received $750 for each referred 

client. 

In January of 1979, FEC, Robert J. DiStefano, Lloyd S. 

Rubin and Robert Fisher, another employee of FEC,. were 

indicted by the Denver State Grand Jury on various counts of 

55. Hammer, N.T. 59. 
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theft and conspiracy to commit theft. 56 The indictment 

charged that these individuals were involved in a complex 

scheme in which they collected fees ranging mostly from 

$1,500 to $3,500 in return for promises to obtain guarantees 

for large loans'. ~he indictment charged that while the fees 

were collected. l~ttle or nothing was done to actually 

,secure the guarantees for the clients- and the fees were 

never returned. 

With respect to the individuals who were referred to 

FEC by Litt, not. one received a fundablebond and not one 

received a refund of the fees paid. 

3. Nation-Wide Funding, Incorporated 

During late 1976 and 1977, Sidney Litt and Citation 

Mortgage Corporation had extensive dealings with Nation-Wide 

Funding, Incorporated, an Oregon corporation which, like 

Citation Mortgage, purported to be in the business of securing 

56. In June of 1975, DiStefano was accused by the United 
St~tes Securities and Exchange Commission on a civil complaint 
of engaging. in a scheme to defraud purchasers and sellers of 
stock in Cosmopolitan Investors Funding Company, a Pennsylvania 
corporation. The S.E.C. alleged that DiStefano used $210,000 
of the corporation's funds to purchase shares in two mutual 
funds -which had little or no value. The S.E.C. further alleged 
that DiStefano was to receive kickbacks of $85,000 of the $210,000 
which would be deposited in secret Swiss bank accounts for his 
personal benefit. In May of 1978, DiStefano reached a settlement 
with the S.E.C. whereby he was permanently enjoined from future 
violations of the United States securities laws and from becoming 
an officer or director of any public company unless the court is 
satisfied that measures have been taken to prevent similar c?nduct. 
DiStefano was also required to repay $15,000 to the corporat10n. 
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loans for business projects. Litt established a relationship 

with N~tion-Wide whereby Nation-Wide referred numerous 

pa~kages or potential borrowers to Citation Mortgage Corporation. 

Mainly through advertisements in publications such as 

the Wall Street Journal, which emphas'ized Nation-Wide' s 

access to vast amounts of loan funds, a substantial amount 

of loan applications were received. The applicants we+e 

informed that, based upon Nation-Wide's established relationship 

with sources of financing, funds could be easily procured. 

A fee, usually $2,500, was requested for on-site inspections 

and for preparation of the package. A determination of 

feasibility was then made by the employees of Nation-Wide 

and the borrow~r \vould be informed that there would be no 

problem in securing the loan and such could be accomplished 

within a relatively short period of time. Nation-Wide would 

never in fact procure the funds for the borrower but would 

refer the Qorrower to various other individuals, brokers or 

purported lending institutions. Many of these re~errals 

. 57 were to Sidney Litt and Citation Mortgage Corporat~on. 

In 1977, 'Melvin Williams, a resident of Texas, had 

c01:i.tac.ted Nation-Wide in order to secure $400,000 to purchase 

a ranch. Williams paid a $2,700 advance fee to Nation-Wide 

57. The Crime Commission's review of a4~i~ation Mortgage 
Corporation brokers log shows that at least orrowers were 
referred to Citation by Nation-Hide Funding. 
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for its services: Williams was told by Nation-Wide that 

among the many sources able to provide the funds, Citation 

would be in the best position to do so. Williams w~s then 

contacted by Litt who informed him that there would be no 

problem in securing the loan. Litt added that an appraisal 

had to be conducted on the property. Accordingly Williams. 

paid the- air fare for L. Brian Trachtman who was sent to do 

the appraisal and a $2,500 fee for the actual appraisal. 

Litt then rec~ived$5,000 more which was to secure a commitment 

from a "serious investor" as well as an additional $1,300-

for Litt' s expenses. Williams never ,heard from Litt aga-in. 

The Crime Commission has identified several other 

individuals who were induced to follow similar routes. 

In his testimony before the Crime Commission, Litt 

stated that his contact with Nation-Wide was limited! but 

the Commission has determined that numerous packages were 

referred to Litt by Nation-Wide. Litt also testified that 

out of those packages, only one potential borrower had 

'remitted additional fees. 58 However, the Commissio'n has 

found at least two other individual-s who were referred to 

Litt by Nation-Wide and who paid additional fees because of 

the referral. 

In June of 1977, a federal grand jury in Oregon returned 

a 34 count indictment against Nation-Wide Funding and six of - - . 

58. Litt. N.T. 96-107. 
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its officers and e~ployees. The indictment charged that 

Nation-Wide had devised and perpetrated a scheme whereby 

money was obtained from individuals and business entities by 

means of false and fraudulent pretenses, representations and 

promises. The indictment also charged that Nation-Wide had· 

limited experience in the field of finance, had no established 

'Sources of funding, and had never succ~ssfully obtained 

funding for other borrowers. 59 

During the Nation-Wide Funding trial, the prosecutor 

made frequent reference to Citation Mortgage Corporation and 

Sidney Litt and emphasized how Citation and Litt were no 

more than links in Nation-Wide "s referral chain. In his 

closing argument to the jury, the prosecutor, in relating to 

this aspect of the scheme, stated: 

But look at the sources, so called sources, 
that they (Nation-Wide) had, crooked brokers, 

. London investors, Robert Underhill, Stillwell 
Mortgage, Citation Mortgage, Ada Griscom and 
so on. . .. These folks had nqtice precisely 
what these people were. They knew they were 
brokers and they knew they were crooked. 

First of all, I want to turn to Citation 
Mortgage .... You recall that there was evidence 
that Nation-Wide tended to find out about the 
people that they dealt with by securing the 
so-called D & B (Dun & Bradstreet) report. 
So they got one on Citation Hortgage. And' 
you remember who is in Citation Mortgage? 
Sidney Litt, our old friend. '" And it said 
right on there they are not a l'ender. ... It says 
they are a mortgage broker .... And then there 

59. Four of the officers of Nation-Wide Funding, Incor­
porated, were found guilty of violating various federal laws. 
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was a state~ent ~ere Dun & Bradstreet asks the 
owne: fo: flna~clal statement. Of course', we are 
deal:ng In an lndustry which requires trust and 
confldence. Do you think he 'gave a financial 
stat7ment? No ~ay. August 4, 1977, McNutt, 
Pr7sl~ent, decllned a financial statement. B~t 
thls lS what he says. He stated gross revenues, 
for 1975 were $400,000,000. ' " 

, Now these are fees. they obtained as brokers. 
Let s sa~ th7y are gettlng two, five, six points. 

·Can you lmaglne the amount of money they would 
~ave had to generate in funding to get $400,000,000 
In.lo~ns. They could float the national detit. 
Thls lS phoney on its face .. 60, .. 

The DUn & Bra~street report referred to by the prosecutor 

in the Nation-Wide trial had been utilized by Litt when 

dealing with potential borrowers. Citation had reported to 

Dun & Bradstreet that its gross revenues during 1975 were 

$400 million. In the money brokerage business, a. broker 

acquires income by taking a percentage of 1% 'to 6% of the 

loan which is secured. The Crime Commission has calculated 

that even if Citation had taken. 6% of each loan alLegedly 

consummated, Citation would have ha,d to' secure over' $6,666,000,000 

in loans during 1975. 

It should be noted that after the Nation-Wide Funding 

trial, Citation revised its estimate of gross revenues when 

reporting to Dun & Bradstreet. Instead of claiming revenues 

of $400 million, Citation reduced the amount to $400,.000. 

60. United States of Am~rica v, Nation-Wide Funding, et al., 
(Volume 17) 3348-3350, (June 15, 1978). 

The Crime Commission had learned that Ada Griscom one of 
the brokers mentioned in the closing as dealing wi·th N~tion-Wide 
Funding, was also receiving loan applications from Mark Equities, 
Ltd" Inc., and referring various applications back to that 
company. Mark Equities was in reality a shell corporation 
which was established by Lit.t and Nancy Brundle. 
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4. Alpha Mortgage Corporation of Alabama 

During 1976, Sidney Lit.t became associated with an 

entity in Birmingham, Alabama, known as Alpha Mortgage 

Corporation of Alabama. Litt had inform~d at least 12 of 

his clients that Alpha would be the "source" of their financing. 

As a result, advance fees were paid by the horrowers to Litt 

. in order to obtain this financing. 

Alpha.Mortgage Corporation was established in October 

of 1976, by Horace J. Brooks and Kenneth J. Schmidt. The 

Crime Commission has learned that this' company, in fact; was 

not a lending source as Litt had indicated to the borrowers, 

but was rather another brokerage firm. 6l An investigation 

by the Alabama Securities Comrriission and the Birmingham 

Police Department into the business activities of Alpha 

Mortgage Corporation revealed that Brooks and Schmidt were 

operating an advance fee scheme. This investigation indicated 

that borrowers who had dealt with Alpha were informed that 

Alpha had access to sources of financing and that .. loans 

could be obtained. Based upon these representations, advance 

fees were paid by the borrowers .. Alpha, however, did not 

have the ability to obtain these funds and in reality, had 

never obtaine? funding for any borrower. The advance fees 

61. Like Citation Mortgage Corporation, the name Alpha 
Mortgage Corporation implies that the entity operates as a 
lending source rather than a broker or finder. 
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were paid·by the borrowers and went to Brooks and Schmidt in 

the form of salary, bonuses and direct cash payments. 

The Birmingham Police Department's investigation of 

Alpha's activities led to the indictment and conviction of 

Brooks. In 1978, Brooks was sentenced to three years imprison­

ment .. Although no· legal action was taken against others 

involved in the case, the Birmingham investigation suggests 

that Litt was engaged in a fee splitiing arrangement with 

Alpha.. 

5. Mark Equities, Ltd. ,Incorporated' 

One of Sidney Litt's close business associates was a 

woman named Nancy Brundle. Brundle, as President of a Utah 

corporation c.alled Mark Equities, Ltd., Inc., was supposedly 

in the business of securing financing for business projects. 62 

The relationship between Citation Mortgage Corporation 

and Mark ~quities served to further the advance fee scheme. 

Brundle informed Mark Equities clients that Citation Mortgage 

Corporation was a d~rect lender and a source of funding for 

. their projects. At the same time: Litt informed Citation 

Mortgage clients that Mark Equities was a direct lender and 

a source of funds. In reality, neither entity was a direct 

62. The certificate of incorporation for Mark Equities 
.was suspended on December 31, 1978, by the State of Utah for 
failure to file an annual report as required by law. 
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lender. In fact, Mark Equities was another shell corporation 

established·by Litt in order to portray the existence of a 

funding source. 63 As a result of Litt's activities involving 

the Mark Equities--Citation Mortgage connection, various 

fees were paid to Litt, Brundle and Leo Weber, Brundle's 

brother. Not surprisingly, no loans were ever secured. 

Litt and Brundle, in order to obtain clients, notified 

other loan brokers that Citation Mortgage and Mark Equities 

were able to secure large sums of money for loan applications. 

Litt and Brundle requested these brokers to refer client,s to 

them. The notification and request for referrals was suc-

Mark Equities and these borrowers paid a totql of $6,889 
64 advance fees to Litt, Brundle and Weber. A broker from 

Idaho also referred five of his clients to Mark Equities. 

These clients paid a total of $36,500 to Litt, Weber and 

In his testimony before the Crime Commission, Litt 
denie~3being an officer or own~r of Mark Equities. However, 
the certificate of incorporat~on for that company indicates 
that Litt was an officer and director. 

64. The fees were paid as follows: 
Peppermint Square Shopping Center, $1,152 
Eckstein Department Store, $1,152 
Pleasant Hills Nursing Home, .$1,500 
St. Croix Mall, $1,000 
Hanson House, $1,585 
Prospect Park Care Nursing Home, $500 
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Brundle,65 and only $7,500 was returned to the borrowers 

despite the fact that no funding Was secured for any of the 

~lients. 

Leo Weber, one of the key individuals involved in Mark 

Equities, Ltd., Inc., informed the Crime Commission that the 

company was a partnership betT<:een ~i tt, Brundle and an 

66 individual from California named Anthony D'Amato. The 

activity of the company, however, was directed and .controlled 

~olely by Litt.' According to Weber, loan packages were 

brought to Mark Equities by Litt, many of which were not 

viable or fundable. Weber would conduct an on-site inspection 

of a proposed project and collect a fee. Shortly thereafter, 

a communication from Mark Equities would be forwarded to the 

potential borrower informing him that a serious investor had 

b,een found, while in fact, no true investor was interested 

in the project. Another "source, of funding" for the Mark 

65. The fees were paid as follows: 
Ralph Akin, $6,000 ' 
Jim Erwin, $10,000 
June Bourget, $3,500 
Lee Scott, $10,000 
John Maxwell, $7,000 

66. Anthony D'Amato was a partner inf.D'A~atoc-El~fliS . 
Financial Corporation, a money brokerage ~rm ~n a ~ orn~a. 
D'Amato was closely associated with Samuel ~ay Cal~brese who 
had been identified by the California Organ~zed Cr~me Control 
Commi~sion as an organized crime figure. Calabrese w~s con­
victed in 1976 of attempting to defraud the Small Bus~ness 
Administration of more than $800,000. 
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Equities clients was Guaranteed Funding in Denver, Colorado.67 

On paper, Guaranteed was formed by Nancy Brundle and an, 

individual identified as Wayne Pulsipher. This company, 

~owever, was directly under the control of Litt. 'Functionally, 

Guaranteed Funding wa,s no mo~e ,than a corporate she,ll which 

had'been established by Litt and Brundle for the purpose of 

having on hand anoth':',,: source of funding. 

The net effect of these activities was that unknowingly 

the borrowers were referred by Litt to his own shell companies, 

while Litt and associates continued to collect various fees. 

6. Anderson-Prichard, Ltd., IilCorporated 

During the spring and summer of 1978, at least ten 

potential borrowers were referred by Litt and Brundle to 

Anderson-Prichard, Ltd. , Incorporated, in New York City. 

Purpqrtedly, Anderson-Prichard was in the business of obtain-

ing loans for USl.ness en 1. l.es. b · t't' The prl.·ncipals of Anderson-

Prichard were E. Prichard McCall and Robert Wolk. 68 

Litt told the borrowers that by proceeding to Anderson­

Prichard they could purchase a commercial let't:er of credit 

67. Matk Equities was a~so referring loan packages to 
Ada Griscom from A & A Financl.al Consultants, Forth Worth, 
Texas. Griscom was described as a "crooked broker" during 
the Nation-Wide Funding trial, 

-[ 

68. On September 26, 1979, E, Pridchahrd MCCdal~thand RnObderltarCeny 
Wolk'were indicted in New York State an c arge Wl. gra " 
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which could then be taken to a bank to obtain the requested 

loan utilizing the letter of credit as collateral. The 

borrowers were informed by Wolk or McCall that the letter of 

credit could be taken to the borrower.'s own bank to obtain 

the loan, or the borrower could utilize the services of 

Anderson':Prichard's own bank, the Barclay Bank in New York. 

The borrowers were further &dvised that if their letter of 

credit was not sufficient as supportive collateral for the 

loan, they could obtain, for an additional fee, a surety 

bond issued by Anderson-Prichard's insurance company in 

London, Bowring and Company, Ltd. This bond· would serve as 

additional collateral f01: the loan. 

As with other Litt deals, the clients in these referrals 

found themselves paying advance fees for little or nothing. 

For example, borrower Jack Sharpe was instructed by Litt to 

'travel to Anderson-Prichard in the summer of 1978. Sharpe 

received a letter of credit in the amount of $2 million. 

Wolk informed Sharpe that Litt had paid $20,000 for.the 

letter of credit. This $20,000 had previously been wired by 

Sharpe to Litt's attorney, ,Labron Shuman. Immediately 

thereafter, Sharpe attempted to fund the letter of credit 

through several banks, including the Royal Bank of Canada, 

Canadian Imperial Bank of Commerce, the Bank of Montreal and 

the Federal Development Hank. Officials from these banks 

informed Sharpe that they were unable to obtain any verifiable 
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information on Anderson:"Prichardand, therefore, they could 

not supply the requested funding. When Sharpe contacted 

Wolk to inform him 9f what had transpired and to request a 

return of his funds, Wolk told Sharpe that the $20,000 check 

he received from Litt in payment for the letter of credit 

was unco~lectable. 

Several other borrowers, after paying thousands of 

dollars' for their Anderson-Prichard l,etters of credit, 

unsuccessfully presented them to banks for funding. 

Although representations had been made that the letter 

of, credit could be funded through Anderson-Prichard' s own 

bank, the Barclay Bank, in fact, Anderson-Prichard had no 

business relationship with that bank other than a checking 

account. 

The Cr~me Commission has also inquired ,into the association 

between Anderson~Prichard, Ltd., Inc., and Bowring and 

Company, Ltd., the company that was to issue surety bonds as 

additional collateral for the letters of credit. According 

to officials of Bowring and Company, Ltd., there is no 

association between that company and Anderson-Prichard. E. 

Prichard McCall had traveled to England on several occasions 

to discuss deals with Bowring. However, according to Bowring 

officials, McCall's proposals were dismissed as "nonsense". 

As of August, 1979, the Anderson-Prichard offices were 

vacated and all telephones <;l7ere disconnected. 
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7. Chalagard Bank 

Chalagar.d Bank was supposedly based in Ireland, with 

branch offices in London and ~ew York. Although little is 

known about Chalagard and the individuals behind it, the 

Crime Commission has found that the Chalagard Bank, like the 

Bank of Montserrat, was no more than a corporate shell. 

Chalagard's London office contained no more than a desk and 

a person to answer the telephone. 69 

Sidney Litt used the Chalagard Bank in much the same 

way as he had used other entities in his efforts to extract 

fees from poteniial borrowers. At least 12 of Litt's clients 

paid substantial fees to Litt upon Litt's representation 

that Chalagard Bank would fund their projects. 

One of these 12 clients was Gordon Reid, abu~inessman 

from Texas. In September of 1978, Reid paid a $200,000 fee 

to Litt for the purpose of obtaining funds from Chalagard 

Bank. This $200,000 was to be deposited into a Citation 

Mortgage Co~poration escrow account in New York, with the 

'understanding that Reid would have to approve any withdrawals. 

As mentioned previously in this report, Litt only deposited 

$60,000 of Reid's fee into the New York bank account, an 

ac-count which was in fact a regular checking 'account rather 

than an escrow account. Litt'then disbursed approximately 

69. The New York office was operated by John Galard. 
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$2'3,400 of'Reid's money to Chalagard Bank. As expected, no 

loan was s~cured and Reid was informed that -the deal with 

b ted However, Litt told Reid Chalagard could not e cons~mma . 

that he was working on another deal through a company in 

Mexico, Libor Mexico International S.A., through which Reid 

. f' . 70 would obta~n ~nanc~ng. 

The Chalaga,rd Bank is currently under investigation by 

law enforcement authorities. Preliminary findings suggest 

1 $100,000 in fees have been pai~ directly that approximate y 

t~ Chalagard while no loans have been obtained. At this 

known if these fees emanated s'olely fro!p, time, it is not 

. f they' were paid by' other individuals as Litt clients or ~ 

well. 

8. Libor Mexico International, S~A. 

ff t present new and attractive In his continuing e orts 0 

alleged sources of funds to his clients, Litt has expanded 

S;nce the beginning of 1979, Litt has his scheme to Mexico. ~ 

L'b Mexico International, lauded a Mexican company known as ~ or 

S.A." as a world wide source of funding for his clients. 

th t this entity The evidence uncovered indicates, however, a 

h d and funded by Litt himself. The was originally establis e 

. 1 is' discussed in the next 70. Libor Mexico Internat~ona 
section of this repor~. 
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mechanics of actually s,etting up Libor' s business in 'Mexico 

was handled by Gregory Laventman, a man who Litt had met 

through Chalagard Bank. 

In February ,of 1979, Littformed a second corporation 

in New York, called Libor International Incorporated. A~ong 

with Jeffrey Holland, the attorney for Libor in New York, 71 

Litt began to propose Libor as a guaranteed source of funding. 

Libor was utilized as an alleged source of funding with 

several borrowers, some who had already been dealing with 

Litt,72 and some who were new to his scheme. 73 

As with the other phases of Litt's scheme, the Libor 

deal has left many borrowers without funds for their projects 

and without fee refunds. For example, borrower Gordon Reid, 

was informed by mail and by wire that his loan would be 

obtained through,Libor by April of 1979. Borrower Grant 

Yost was also told that his Libor funds would be forthcoming 

in May of 1979. To date, loans have not been secured and 

71. Holland was also the attorney for John Galard of the 
:Chalagard Bank. 

72. Grant Yost and Gordon Reid were two borrowers who 
had dealt with Litt for almost a year prior to the formulation 
of Libor. 

73. The following borrowers were new victims in Litt's 
scheme ,and lost su)Jstantial amounts of money: Southern Agg:L, 
Ltd., Arkansas, $220,000; Ann Maureen Burke, Maryland, $80,000. 
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bdth Reid and Yost have been unable to, get a 'sat.isfactory 

explanation from Litt, Holland and Brund1e. 74 

During an irrquiry to Holland, Yost was informed that he 

would receive his funding within several days if $20,000 was 

forwarded to Holland. Yost said he would only comply with 

this request if he ,received a commitment in writing that his 

fee was refundable. Yost received such a letter from Holland 

and Brund1e and, therefore, transmitted $20,000 to Holland's 
. 

escrow account. Since May of 1979, Yost has contacted 

Holland almost every week and on each occasion he has been 

informed that funding would be forthcoming the following 

week. This stall tactic has been used by Holland, Litt and 
. 75 

Brund1e on each of the borrowers. 

To date, not one of the borrowers has received the 

promised funding from Libor or a refund of the fees which 

were paid. 

H. The Borrowers 

During the cours'e of the investigation, the Crime 

Commission has uncovered a vast amount of correspondence and 

records pertaining to the activities of Sidney Litt and his 

74. One borrower, Ann Maureen Burke, traveled to Mexico 
in an attempt to secure her loan. While in Mexico, her hotel 
room was burglarized. The only items taken were papers and 
documents' regarding her dealing with Litt and Libor. 

75. The $20,000 which was to be held as a refundable item 
in Holland's escrow account was transferred to Nancy Brund1e by 
Holland shortly after it was deposited. 
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various associates. Included in this material is the Citation 

Mortgage brokers~ log book. Listed in this log are the 

various borrowers with whom Litt dealt during the· time 

period January,. 1976 through April 1977. This journal 

contains 204 loan applications. The total amount of funds 

requested by these'204 borrowers is in excess of $1,512',000,000. 

Apart from the log book statistics, the Commission has 

discovered 23 additional borrowers who had dealt wit~ Litt 

and his associates. The Crime Commission interviewed 34 of 

the identified borrowers. Based on their experiences $877,033, 

was lost to Litt and his associates. 

The attitude of these borrowers after they had dealt 

with Litt was universal and aptly described by one individual: 

I feel there was a great deal of subterfuge 
and machinations. . Four ·hundred and fifty three 
phone calls over a period.of six months by myself 
personally, of which there were nothing mor~ 
than promises, promises, promises, and nothlug 
of a definitive nature'. 76 

Although each borrower had been subjected to a prolonged 

stalling effort by Litt, they continued to deal w~th him and 

they continued to' advance funds. When questioned as to the 

reason they continued their relationship with Litt throughout 

his many evasive maneuvers, almost every borrower responded 

with the same answer: 

76. Worthington, N.T. 129. 
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I relied on the letters and statements that 
Mr. Shuman had made. ... I relied on the fact" 
that Mr. Litt continually told me he ~ould do 
it ... and he extended just enough information 
to always keep me hoping. 77 

IV, THE SECOND SCHEME -- FRANK A. COLLETTI 

A., Introduction 

During the Pennsylvania Crime Commission's investigation 

of Sidney E. Litt's fee schemes, it was discovered that 

similar activities were being conducted by another Pennsyl-

vania businessman., Frank A. Colletti, who operates as an 

investment consultant in Willow Grove, Pennsylvania, had 

represented to a number of individuals who were attempting 

to secure financing, that he had the ability to ,obtain this 

financing. Various fees were requested by Colletti cr nis 

agents in order to proceed with the financing, but when the 

financing was not forthcoming, the fees w~re not returned. 

Unlike the Lit~--Citation Mortgage scheme, Frank Colletti 

generally limited his activites to Bennsylvania and neighboring 

States. Thus, Colletti's operation did not require the Litt 

type conspirator network of associates. Despite the relative 

simplicity of his operation, however, Colletti is respons~ble 

for defrauding at least 30 persons out of $341,970. 

77. Worthington, N.T. 133. 
Appendix IV details the identified borrowers and the fees 

paid by these individuals and entities. 
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The methods employed by Colletti were similar to the 

methods utilized by Litt during the iirst stage of his 

operation. Either through his own contacts or through the 

efforts of several middlemen, Colletti would locate peqp1e 

in the business community who were in need of or interested 

in securi~g funds to stimulate their businesses. Duririg the 

first meeting, Colletti assured the potential borrower that 

securing the loan was a near certainty and further assured 

the potential borrower of his wide range of experience, 

expertise and contacts. Most often, Colletti portrayed 

himself as most adept at securing loans which are guaranteed 

by federal agencies such as the Small Busine'ss Administration 

(SBA) or the United States Department 9f Agriculture, Farmers 

Horne Administration (FHA). Generally, the potential borrower 

was told that the loan would be available within 90' days. 

In all cases, an advanced fee was paid by the potential 

borrower to Colletti. To date, the Crime Commission has 

been unable to identify a single client of Frank Colletti 

who has obtained funding through Colletti's efforts. 

B. The Middlemen and the Borrowers 

Basically, Colletti received referrals from several sources: 

including Mario Cocci, a realtor from Pottstown, Pennsylvania; 

Frank" Falcone, a realtor from West Chester, Pennsylvania; 

and Len Carlson, editor of a small advertising journal. 
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These men introduced to Co+1etti various persons with w~om 

they were dealing themselves and they each received fees 

from Colletti for their referrals. 

While the bulk of Colletti's victims were Pennsylvania 

residents, Colletti also left his mark in New Jers'ey arid 

Delaware. The background of Colletti's victims ranged 'from 

business sophisticates to business novices. 

For example, one of Colletti's major victims was a 

Buck~ County realtor who was attempting to develop a nursing 

home in Montgomery County. He advanced $32,500 to Colletti 

i~ February a~d March, 1978. A second victim was a Reading, 

Pennsylvania, businessman who owned a bankrupt motel. Over 

a period of four months, he advanced $67,500 to Colletti to 

secure funding. He had owned the motel for more than ten 

years and was also active iri real estate and a wholesale 

floral business. 

Smaller borrowers were targetted often by Colletti. A 

husband and wife drapery/upholstery business lost $4,250 in 

advance fees while a young man attempting to develop a 

discotheque/restaurant lost $11,500. Other borrowers and 

businesses which incurred losses included a garden center 

($3,500), a gas station owner ($4,570), a deli store' ($7,250), 

a golf course owner ($13,500), a bowling alley developer 

($16,000)', a land developer ($10,000) and an automobile 

dealership ($9,000). 
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The borrowers were informed by Colletti that various 

fees had to be ~aid in brder to proceed with the lending 

process. These fees were allegedly used for application 

costs, ,retainers, processing costs, good faith deposits, 

professional services such as appra1'sa1s . 78 or econOID1C studies 

and for alleged payoffs to union or bank officials to insure 

loan results. 

On several occasions, part of the, advance fees which 

were paid to' Colletti were not refundable ,and the borrowers 

were so infoimed. The borrowers forwarded these fees , 

ho~ever, with the understanding that Colletti would exert a 

diligent effort to secure the financing and based upon 

Colletti's falsely represented statements that he had suc­

cessfully obtained funding in the past. In fact, Colletti 

did little or nothing to secure the financing; and the 

Commission has not found one individual or entity for whom: 

Colletti obtained funding. 

The attitude of almost every person who dealt with 

Colletti was stated simply by one of Colletti's clients: 

78. Often, the professional service for which the ad­
van~€: fee was to be utilized was not performed. As an example, 
dur1ng the'summer of 1979, Colletti contacted an architect 
with whom he h'ad deal t in the past and asked him to fOHvard 
letters to Colletti stating that certain services had been 
performed and that $10,125 had been paid by Colletti for these 
services. Colletti further asked that these letters be dated 

'May and June of 1976. In fact, no services were performed by 
the architect and no funds had been paid by Colletti. 
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Well, the only feeling I have is it's a 
big rip-off. You know ... we're just real 
small. bu?iness people and we're not highly 
educated, but we were sure taken in by it.79 

C. Guarantors ~nd Lenders 

1. Guarantors 

Although Frank Colletti's alleged methods of funding 

varied with each borrower, Colletti informed many of his 

clients that he could ob~ain a guarantee fo~ the requested 

loan from a governmental agency. Generally, these agencies 

would not actually provide the funds for the borrower, but 

were to guarantee repayment of the loan to the bank which 

actually supplied the funds. In reality, such a guarantee 

would insure the securing of a loan. 

Colletti had i~formed many of his clients that he could 

obtain a federal guarantee for their loans through the Small 

Business Administration (SBA). To othe~s, he represented 

that he could secure a Farmers ,Home Administration (FHA) 

guarantee for their loans. 

During the initial meetings with these clients, Colletti 

assured them that he had substantial contacts with SBA and 

FHA officials. These contacts, according to Colletti, were 

-r 

a result of his previous emp~oyment as a lobbyist in Washington, 

79. Testimony of Terry Buckwalter before the Pennsylvania 
Crime Commission, July 30, 1979, N.T. 32. 
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D.C. Colletti' further informed these borrowers that he 

maintained a fully staffed office in Washington and that 

several of his employees were f9rmer SBA officials. 'As par't 

of his sales pitch, Colletti provided many of these clients 

with a list of credit and personal references that included 

the names of several SBA officia~s. 

The Crime Commission has learned that Colletti's "fully 

staffed" Washington, D.C., office, consisted of an answering 

service. It has also been determ:i,ned that Colletti neve'r 

provided any of the borrowers 'with a loan guarantee from the 

SBA. 

Regarding Colletti's alleged dealings with the FHA, the 

Crime Commission has determined that although Colletti sub­

mitted many pre-application forms to the FHA, he has never 

followed these preliminary forms with the required formal 

applications. As a result, Colletti has never obtained an 

FHA guarantee for any client: 

2. Lenders 

In contrast to the Littsty1e of operation, Colletti 

usually made initial contacts with the proposed so~rce of 

funding. In each case, however, Colletti's proposal for 

funding was either not completely presented, was ,not a 

viable project, or the lender simply was not interested in 

the proposal. On several occasions, the funding package was 

never actually presented to the lender. Despite this, 
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Colletti continued to advise the borrowers that everything 

was in order and that their loans would be forthcoming. 

Colletti was able to hold his clients in this position by 

persuading them that he had a close and direct working 

relationship with the lending institutions he had contacted. 

In general, Colletti purported to be associated with 

Financial Services Associates in Maryland; Fidelity Bond and 

Mortgage Corporation, Philadelphia, Pennsylvania; and Home 

,State Savings Association in Cincinnati, Ohio. Colletti 

also told several borrowers that he could obtain the~r 

financing through certain labor union sources; on occasion, 

alluding to a particular teamsters local as th.at source. 

Investigation indicates that Co1ietti's claims of 

"close associations" with these lending institutions were 

greatly misrepresented. 

Colletti first contacted Financial Services Associates 

(FSA) in the summer of 1978. Boris Lang, the President of 

FSA, affirmed that approximately 12 funding propo~als were 

submitted to FSA by Colletti. FSA never funded these projects 

because Colletti. failed to provide FSA with the documents 

necessary to consummate the loans. The Crime Commission has 

learned that these materials had been forwarded to Colletti 

by the potential borrowers but were never transmitted to FSA 

by Colletti. 
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Although Lang admitted discussing some of the funding 

proposals with Colletti, he insisted that he had not ~eceived 

fee.s from any of Collett'i' s clients and he did not know 

whether Coiletti had received ahy fees. 

The Crime Commission examined various books and records 

and founp a check in the amount of $5,250 from one of Colletti's 

-clients made payable .to FSA. This check was endorsed by 

"Boris Lang" and "Theresa Bendel". Further investig'ation 

revealed that, in fact, Boris Lang did not endorse that 

check. Theresa Bendel, who has been identified as Colletti's 

sebretary, admitted cashing this check at Colletti's request.80 

The money that the client was told would be forwarded to FSA 

was) in fact, diverted by Colletti. 

Colletti's client~ were additionally persuaded as to 

Colletti's influence with FSA when they received letters on 

FSA stationery bearing Lang's signature. Lang informed the 

Crime Commission that the signature on these letters was not 

his and he had not given anyone the authority to sign his 
81 name. 

As a result of his alleged FSA connection, Colletti 

collected in excess of $98,000 in advance fees. 

80. Although Bendel stated that she had only cashed this 
one check for Colletti, the Crime Commission has obtained several 
other checks issued to Colletti and bearing Bendel's endorsement. 

81 Lang informed the Commission that he had left some of 
his business stationery in Colletti's office after a meeting with 
Colletti. 
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The second of Colletti's alleged sources of funding was. 

Fidelity Bond.and Mortgage Corporation in Philadelphia. 

Colletti told many borrowers th t F'd l' ale lty would provide the 

requested funds, In support of his ability to secure funding 

from Fidelity, Colletti portrayed O. Ja~es Gau~in, Vice 

President of Fidelity, as a close business associate and a 

good friend.
82 

On occasion, Colletti even listed Gaudin as 

his character and financial reference. 

Hhile O. James Gaudin acknowledged that he was acquainted 

with Colletti, both socially and in 'business', Gaudin steadfastly 

denied that Fidelity had ever funded any of Colletti's 

proposals. Gaudin stated that Colletti had referred a 

number of loan proposals to Fidelity, but due to Colletti's 

neglect in following through on these proposals and the 

,general absence of worthy projects, no proposals were ever 
/~. 

'11:_ funded. Despite his inability to receive funds from Fidelity, 

Colletti continued to request and receive fees for Fidelity 

ftnancing. 

In one incident involving the developer of a Bucks 

County bowling alley, the borrower was led to believe that 

$12,000 of his $1.6,000 advance fee was a commitment fee paid 

to Fidelity Bond and Mortgage. An inquiry with Fidelity 

Bond and Mortgage revealed that they had no knowledge of 

eithe~ the project or the $12,000 payment. 

82. Gaudin resigned from Fidelity in early 1979. 
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In no instance has the Commission located any written 

record of any commitment or letter. of l'.nterest f F' d . rom 1 elity 

Bond and Mortgage to any Colletti client. Colletti, however, 

verbally related to these victims that Gaudin and Fidelity 

would be the source of funds. As a result, Collet~i garnered 

advance fees of $55,750. 

Although t'he Fidelity officials and O. James Gaudin 

advi'sed the Crime Commission that they had never received 

any fees from Colletti or his clients . , the Commission has 

discovered several Frank Colletti checks made payable to 

Gaudin. Further investigation, however, reveals that these 

checks were not received by Gaudin and that his endorsement 

was forged.
83 

All of these checks to Gaudin were co-endorsed 

by either Collett~ or Bendel and were cashed. 

The third direct lender that Colletti was purportedly 

associated with was Home State Savings Assoc.iation, Cincinnati, 

Ohio. Colletti had informed many borrowers that Home State 

would be the major source of funds for their loans. More 

than $125,000 was collected by Collet'ci from these borrow'ers. 

As with his other alleged sources of funding, Colletti 

would portray a close relationship with an official of the 

lending institution. In the case of Ho~e State, that relationship 

was purportedly with Thomas M. Tiernan, Vice President. 

83. Several of the checks made payable to Gaudin were 
endorsed by "Jane Gaudin". The Commission has learned that 
no one by this name is related to or associated with O. J. Gaudin. 
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Tiernan was listed by Colletti as a character .and financial 

reference on a list of references provided to potential 

boq::·owers. 

In nearly each situation the potential borrower would 

receive some form of correspondence from Home State indicating 

·an interest in the project. This correspondence .would 

. advise that Home State has "approved a standby commitment" 

(: subject to certain conditions and the receipt of certain 

documents. These documents were in all cases, provided to 

Colletti by the borrower. Tiernan, who has sin.ce resigned 

from Home State, informed the Crime Commission that he had 

'dealt with Colletti ~nd had, in fact, written letters to 

Colletti. Tiernan stated, nowever, that Colletti never 

(
.~. 

\ . 

" 

submitted the requested documents and accordingly, ,the loans 

were never consummated. 

One loan proposal of particular interest related to the 

re-financing of a Reading, Pennsylvania, motel in the amount 

of $2.5 milli.on. Because the motel and its owner were in 

the midst of bankruptcy proceedings, traditional lending 

sources were not realistic options. From April, 1977; to 

July, 1977, Colletti received advance fees totaling $67,500 

on the pretense that financing could be secured through Home 

- . 

State qnd the pension fund of Teamsters Local 830 in Philadelphia. 

Th~ primary source of funds (90/0) was to be the uniort with 

the balance (10%) from Home State. Colletti advised the 

motel owner that the transaction was assured and that Home 
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State and the union required deposits of $25,000 each to 

consummate the deal. The borrower's trust in Colletti was 

reinforced when Colletti testified before a federal bankruptcy 

court regarding the proposed loan. 

Under oath in open court, Colletti testified that the 

motel owner had given him a $25,000 one point fee to be 

transferred to Home State.· Colletti testified that he duly 

transferred the funds to Home State. However, the Crime 

Commission-has learned that no funds were transferred by 

, Colletti to either Home State or the Teamsters. Both Tiernan 

and Gordon Grubb, Secretary/Treasurer of Local 830, stated 

~hat ~lthough they had expressed an interest in' reviewing 

h 
. . 84' 

the loan proposal, no fees were paid to them or t e~r agenc~es. 

In addition, Grubb contended·that a letter the motel 

owner had received bearing Grubb's signature was 'a forgery. 

As previously mentioned, Colletti had also purported to 

have a close relationship with labor union sources of funding. 

As part of his dealings with the owner of the Read,ing motel, 

Colletti had informed that indiyidual that a $7,500 fee was 

f d · When the borrower paid this nec~ssary to secure un ~ng. 

fee he was informed by Colletti that this $7,500 would be 

84 In addition to possible perjury before.th~ fe~eral 
court Colletti submitted a l~tter to the court ~nd~cat~ng th~. 
eleme~ts of his background and citing two succ~ssful transact~ons~ 
A follow-up by the Crime Commission revealed tha.~.t~e ~wo success 
ful transactions were, in fact, two more Collett~ v~ct~ms. 
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used to "payoff" the union officials on the lending committee 

in order to secure the loan. Colletti used a similar tactic 

,with respect to two other loans. I f none 0 these situations, 

he secured another $7,500 for al.legedly the same purpose; 

the "payoff" of a . f£· unlon 0- lcial to secure the loan: It 

was only in the case of the Reading.motel owner, however, 

that the actual union lender wa$ identified. 

While Colletti generally stressed his affiliation with 
-

the businesses described above, he als'o advised several 

borrowers that he could obtain loan funds from the Schmidts 

Brewery of Philadelphia. In support of this, he made numerous 

references to his position as financial advisor to William 

Pilaumer, the principal of Schmidts .. Pflaumer advised the 

Crime Commission, however, that although he knew Colletti, 

Colletti had never been associated with Schmidts and Schmidts 

was not a source of funding for Colletti. 85 

85. Although Colletti does not appear to be associated 
with.traditional organized crime, throughout the investigation 
it has become clear that he does have some tangential ties 
to more traditio'nal organized crime figures. . 

In one situation, Colletti introduced. a potential borrower 
from the Reading area to a figure identified as a New Jersey 
loanshark. In addition, Colletti has introduced three of' his 
victims to Philadelphia based organized crime figures Michael 
Gras~Q, the nephew of Angelo Bruno, and Ralph Puppo, Bruno's 
son-ln-law. 

- 71 -

-," 

~ 

t 

I 

1 
1 
j 

\ 
C) 

" 
!l 

II 
Ii ! 
t 
I 

I 
r1 

\ 
.j 
l 
1 

3. The Advance Fees 

Frank Colletti collected in excess of $341,970, in 

various advance fees from the individual's who were attempting 

to secur~ financing through his efforts .. Rather than placing 

the borrowers funds in a business or escrow account, Colletti 

deposited a substantial amoupt of these funds in his personal 

bank accounts. 86 The Commission's investigation revealed 

that appro:cimately $124,875 in,'advance fees were deposited 

into Colletti's personal sa~ings account·. An additional 

$6,500 advance fee was deposited into a trust account for 

one of his children. These funds were usually withdr.awn at 

a later date and deposited into one of Colletti's several 

checking ac~ounts. The money was then used for the personal 

living expenses of Colletti and his family or was transmitted 

to one of his associates. 

While some of the advance fee money was deposited into 

a Colletti business account, a review of that account reveals 

that most of ~his money was spent on the ~alaries .and business 

expenses of Colletti, his employees' and associates. 

Additional advance fee checks which Colletti. received 

from the borrowers were cashed by Colletti through one of 

his accounts or the account of Theresa Bendel. 

86. The Crime Commission has identified at least five 
bank accounts that were utilized by Colletti in handling the 
borrowers' fees. . . 
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In no event was any of the advance fee money forwarded 

'to a source of funding for the benefit of Colletti's clients.87 

. V. CONCLUSION AND RECOMMENDATIONS 

The Pennsylvania Crime Commission's investigation has 

. shown that organized advance fee' schemes are creating, a sub­

,stantial danger to the economic and general welfare of the 

Commonwealth. Apart from the schemes described in this 

report, the Crime Commission has received evidence which 

indicates that at least three additional ,advance fee schemes 

are presently being conducted in the Philadel~hia area. 

While the exact magnitude of this type of' activity may never 

be known, it is probable that advance fee schemes will 

become even more prevalent in. light of recent economic 

developments which have resulted in a tightening of credit 

t?roughout the nation. 

The results of the Crime Commission's investigation are 

a matter of serious concern for the business commu.nity, law 

enforcement authorities and the Legislature of Pennsylvania. 

-,-

The Commission has further formulated the following,recommendations 

which are proposed as both preventive and remedial measures. 

87. During the Crime Commission's investigation of Col­
letti's advance fee scheme operation, it wai learned that 
Colletti may also have been involved in stock and investment 
fraud schemes. At least one individual lost $25,000 to Col­
letti through the purchase of worthless stock, while four 
additional individuals lost $50,000 to Colletti in a land 
development deal. 
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A. Recommendations to Po~ential Borrowers 

As a result of this invest~gat~on, the -'-.... Pennsylvania 
Crime Commission ha d t . d h s e erm~~e t at c~rtain precautions 

should be taken by businesspersons' who are attempting to 

secure a loan from or through a source . th h' h h' w~ w ~c t ey are 

not familiar. Various common indicators often will be 

present when the individuals and entities involved in the 

loan activity are perpetrating a scam. -Certain precautions 

and guidelines are set forth below to offer better protection 

to the borrower who is deciding whether to consummate a 

particular transaction. 

1. Beware of a b'roker or lending institution which 

advertises the availability of millions of dollars for loan 

purposes at reasonable rates, even though the economy is in 

a period of tight money. 

2. A,ttempt to secure 'the loan from a maj or, well 

established lending institution, such as a bank or insurance 

company first. If such an institution declines the requested 

financing, determine the reason and re-evaluate the need to 

secure funding. 

3. Beware of a broke~ or lending institution which 

''I states that the requested funds can be secured easily, 

pa~ticularly if major lending institutions have already 

declined financing. 

4. Beware of a lending institution which is located 

offshore or ~n a foreign country. Many small islands and 
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countries have lax banking regulations, leaving the borrower 

with little or no protection against fraud. 

5. Employ the services of a financial expert, an 

accountant, an attorney or other professional who is thoroughly 

familiar with the financial field. The cost incurred in 

employing such an expert may in the long run save the, potential 

borr.ower much anguish and much money. 

6. Submit any proposals or contracts which are received 

from a broker or lending institution to a bank with which 

the borrower is acquainted in order to obtain 'an impartial 

opinion and 'evaluation. 

7. Beware of a lending institution or broker which 

is not known to local bankers and which is comprised of 

officers and agents who are not known to local established 

lending ins ti tut,ions. 

8. Contact 'consumer protection agencies and law 

enforcement agencies in the location of the broker or lending 

institution in order to verify the reputation and credibility 

of the company and its officers. 

9. Obtain from the broker or lending institution, a 

list of individuals and corporations for whom funds have 

been successfully procured and verify the fact that such 

funds have been procured. 

10. Do not place reliance on financial statements of 

the broker or lending institution that are unaudited. 

Reports such as Dun and Bradstreet statements, although 
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Lssued in good faith, often contain inform~tion that is 

supplied by the broker or lending institution and thus 

unverified by any outside source. 

11. Carefully :r:ead all correspondence and documents' 

that are received. Letters of commitment to produce loans 

often contain many condit;ons that 1" 1 ~ rea ~st~ca 1y cannot be 

met. 

12. Beware of high pressure sales tactics that stress 

the need to act swiftly and the urgent need to tender an 

advance fee. 

13. Do .not pay any fees in cash. Use a personal or 

company check. If the broker or lender refuses to accept 

such a check, advise him or her that you will be happy to 

have the bank certify your check. 

14. Demand that all fees that are refundable in the 

event the loan is not secured, be placed in an escrow account 

which is held by an iudependent. escrow agent or trustee. 

Many local banks will provide this service. Obtain a stipulation 

'that any disbursements from such escrow account must first 

be approved by all parties. 

15. If the fees that are paid are refundable, obtain a 

written statement to that effect. 

16. ,If out-of-pocket expenses are requested by a 

broker, obtain an itemized accounting of the expenditures 

prior to payment. If your payment is to cover expenses that 

will be incurred in the future, place the funds in an escrow 
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account and 'receive a t' 1 . s ~pu at~on that the expenses will be 

paid only pursuant to a documented . account~ng. 

17. Be honest with yourself. Evaluate the project and 

the feasibility of its success. Obtain several opinions as 

to the possibility of securing funding prior to applying for 

loans. Determine ,the exact amount of funds necessary and do 

not deter from that amount. 

18. If it appears as though fraudulent activities have 

occurred, ;i..mmediately contact local,' State and federal law 

enforcement authorities within the area and report such 

activity. 

B. Recommendations for Legislation 

The fraudulent activities which have been described in 

thLs report can be effect;i.vely curtailed through the enactment, 

of regulatory legislation. At the present time, there is no 

specific law in Pennsylvania governing persons whose business 

is to locate sources of financing for commercial 'ventures. 

Accordingly, the Pennsylvania Crime Commission recommends 

that the General Assembly of Pennsylvania review the findings 

presented in this report and consider the enactment of such 

legislation. 

Based upon the patterns of fraudulent activities uncovered 

duripg the course Of this investigation, the following 

provisions are suggested as a foundation for suc~ legislation: 

-r 

1. The extension of an existing State agency's juris­

diction to oversee the activities of loan brokers in Pennsylvania. 
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The commission should be invested with the powers hecesf:><lry 

to enforce the substantive provisions of the Law. 

2. Such regulatory legislation should require the 

licensing ,of all individuals and entities who, in the reguiar 

course of business, attempt to locate 
, , secure or obtain 

financing for commercial ventures. 

3. The legislp,tion should ,provide for the establishment 

of minimum educational standards and should also require the 

'Successful completion of a written exam;nat;on .... .... as a prere-

quisite for licensi~g., 

4. It should be required that all individuals who are 

licensed pur~uant to the legislation be bonded. 

5. The legislation should r~q~ire the filing of an 

annual report by the licensed individual or entity detailing 

the financial condition of such individual or entity's 

business. This report should be available to the general 

public upon request. 

6. Such legislation should also provide for the 

filing of an annual report by the licensed individual or 

entity, disclosing successfully consummated lending trans­

actions. Such report should,be made available to the client 

of a licensed broker or firm upon request, but only regarding 

the particular 1 -~ker or firm employed by the client. 

7. The legislation should require the registration of 

non-resident brokers who transact business in the Commonwealth 

of Pennsylvania. 
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8. Inclusion of the word "broker" as part of the 

business title of the licensed individual or entity should 

be m~ndatory. 

9. The commission designated by the legislation 

should be given the power to draft rules and regulations 

governing the fees that may be charged by licensed individuals 

and entities for their services. 

10. The rules and regulations should further detail 

under what circumstanc0.S fees may be charged for 'the referral 

of a client to another broker and the amount of such fees. 

11. Mandatory utilization of an interest bearing 

escrow account for all fees pa~d by a client and provisions 

regulating the use and handling of such funds and account 

should be provided within the legislation. 

12. A licensed individual or entity should also be 

required to furnish to each client a detailed accounting of 

all fees paid or payable by that client. 

13. Every licensed individual and entity must be 

required to maintain a complete set of books and records 

including separate files for each client. 

14. All licensed individuals and entities should be 

required to reveal the proposed source of funding to a 

client prior to the payment of any fees which are to be held 

in escrow. 

15. The legis1atioi should provide for the suspension 

or revocation of a license for violating the provisions of 
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the law or the rules and regulations of the commissi'on or 

for the conviction of any criminal'offense relating to 

fraudulent activity, misrepresentations or other deceptive 

practices. 

16. There should be established a right of acknowledge-

,ment of action by the victim against any person violating 

the provisions of the law or the rules and regulations of 
the commission, including a provision for the recovery of 

treble damages. 

C. Recommendations to. Law Enforcement Authorities 

1. The Pennsylvania Crime Commission recommends that 

State and local authorities empowered to enforce the laws of 

the Commonwealth more actively pursue the investigation and 

prosecution of the type of activities reported herein. The 

Commission has discovered that although many of the individuals 

who were defrauded reported their experiences to local 

authorities, no further action was taken. 

2. It is recommenc'ied th~t federal, State and local 

prosecut~ng ... ... . author;t;es review this report to determine 

whether the institution of criminal actions is warranted 

within their respective jurisdictions. 

3. In 1973, the Pennsylvania General Assembly enacted 

. . A t 88 The need for this statute the Corrupt Organ~zat~ons c. 

88. 18 C.P.S.A. §9ll et. ~. 
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was based. upon the determination that organized crime exists 

on a large scale in Pennsylvania and that organized crime is 

corrupting legitimate businesses, injuring innocent investors, 

entrepreneurs, merchants and consumers. It was found that 

organized crime has created a substantial danger to the 

economic and general welfare of the State. The Act, however, 

has never been utilized successfully by any prosecutor. It 

is therefore recommended that State Clnd local law enforcement 

authorities review the facts contained in this report to 

determine if the reported activities fall within the purview 

of that statute. 
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LAW OFFICES 

LABRON 1e. SHUM,,-\N 
602-(r04 LA~D TITLE BUILDING 

BROAD 8.\r.d CHESTNUT STREETS 
PHILADELPHIA, PENNA. 19110 

(215' 58tJ.4171 

BARBARA L. CHARLES 

March 29, 1977 

Dr. Grant Yost 
P.O. Box 226 

~ Patterson, Washington 99345 

Dear Dr. Yost: 

I am the trust escrow attorney for Citation MortgagE: 
Corporation. Citation has informed us a serious. and 
viable ·lender is interested in financing your loan. 
We are' satisfied that it is genuine. The lender 
indicates a desire to receive all papers necessary 
for the processing of your application. 

Should you wish to continue, kindly co~tact this 
office directly or through your counsel so I may 
advise Citation as to your intentions. 

If we do not hear from you within ten working days, 
we shall advise Citation you are not proceeding. 

~ ve4. YJ .!:UlY . y~_' __ ..... . 
J , / 

/"1'/ . J • 
... ",.5C:._. 

/LABRON K. SHUMAN 
LKS:k 

-, .. ----~. 

cc: Citation MOFtgage Corporation 
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CITATION ~Iortgage Corporation, N. A. 

M4. Mitchtll Hamme4, P4e.6ide~t 
FILTECH C04p. 

. VelJtan, N. J. 08075 

Vea4 MJt. HammeJt: 

Aug U.6 t 1 2, 1 9-77 

413 COOPER STREET 
CAMDEN, N. J. 08102 

PHONE: 963·5510 
(Area Cod e 609) 

Thi.6 i.6 .to con6iJtm that w~ hav~ a.6~4iou.6 ~endeJt 4eady 
to commit open-end pUJtcha.6e oJt~eJt 6~nanc~ng .6ubject to the 
veJti6ication 06 all documentat~on and ~act.6. 

Since time i.6 06 the e.6.6ence, we aJte awaiting YOU4 input. 

SinceJtely youJt.6, 

CIT. TION MORTGAGE CORPORATION 

· E.~ :-. . 
Litt 
Vice PJte.6ident 

SELl jam 
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1.019572A21b 08104/77 T~X'CITATION CMON HOUA 
CAMDEN 'NJ' tJ/4/77 

A L SIMMONS 
606 ORANGEWOOD COURT 
CONRqE TEXAS 77301 

HAVE INVESTOR WILLING TO LOAN 1,5 MILLION FOR ACQUISITION OF 
384 ACRE TRACT. ADDITIONAL FUNDS AVAILABLE FOR LAND IMPROVEMENTS 
AND CONSTRUCTIO~ UPON SUBMISSION 0 F PROPER, UNDERWRITING. IF YOU 
WISH TO CONTIN~E, PLEASE CONTACT OUR CORRESPONDENT IN SA~T ~AKE 
CITY, MARK EQUITIES, 

SIDNEY LITT 
.. CITAT~ON .. ttOHTGA~ ~. TELEX 831£365 -----16119 EST 

MGMCOMP MGM 

- --
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LAnnON j~,~IIUI,IAN 

nAIll'AJ'.1\ L. CI Jl\r.L!!S 

::. DccombGr 7 " J.~)77 

, L1r. Hos!] \'lo)~tlli l1')ton 
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H. j). iil 
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~~ DIl GR ANT YOST 
,PO BOX 26 

fi(' :,,:ATERS ON WA 99345 
..... W>~ ~ .' 

WE HAVE MADE FORMAL APPLICATION FOR ISSUANCE OF A SECOND TRUST 
. DIED COMMITMENT ON YOUR BEHALF WITH TERMS AND CONDITIoNS AS !7', " Ji'OLL~ S: 

AMOUNT: $J,OOO,OOO; 
TERM, 5 YEARS; 
RATE: 10 % ADD-O~. 

,-, 
. A FORMAL COMMI TMENT WI1H LIST OF CLOSI NG DOCUMENTS WILL BE 

C=:,'" FORTHCOMING IN THE NEXT FEW DAYS. 

!:;" ' A REFUNDABLE APPLICATION FEE OF $30,000 MUST BE \II IRED TO 
I, CITATI,ON MORTGAGE CORP ACTI2-01671-5 H1MEDIATELY. 

C' , . . ; . : SIDNEY LI-TT, EXEC VP 
:'I.~', 'CITATION MORTGAGE CORP , ' 

'!.':::!.-: 
1452 EST 
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SHUMAN AND CHARLES 
ATTORNEYS AT LAW 

LAURON K.SHUMAN 

BAR.OAJl.A L CHARLES 
500 LAND TiTLE DUILDINC 

IIR.OAD ... ND CHESTNUT STREETS 

PHILADEtPHIA, PEN~ISYLVANIA III II 0 

C'-' " " , 

lal51 LOCUST B.-4171 

october 25, 1977 

Mr. Vern -Stacey 
Vern Sta8ey Construction Co. 
2602 North 400 East 
Ogden, Ute 84404 

Re: Project: Stacey Square and Warehbuse #89 
Borrower: Vern Stacey 

Dear Mr. Stacey: 

'1'his is to advise you that your loan for the above propert.y 
has been approved as follows: 

Amount: $500,000. 
-Rate: 15 constant 
TeYm: 10 years 
Commitment Fee: (1%) $5000 
Processing Fee: $2500 of the commitment fee 

(non-refundable) 

Your commitment fee is ~ayable to th~ Escrow Account of 
Labron K. Shuman, Esquire, Escrmv Counsel for Citation 
Mortgage Corporation. If wiring, funds are to be wired 
as follows: 

Labron K. Shuman, Esquire 
Escrow Account ~o. 435-707-8 
Provident National Bank 
Broad and Chestnut Streets 
Philadelphia, Pennsylvania 
Attn: R6bert Rowe 

Upon receipt of funds in the form of bank wire, certified 
check, cashier check or bank check ,and subject to the 
clearance of these funds, your commitment will be issued 
stating fully all-the terms and closing requirements. 
Ten banking days after receipt of your check must be 
allowed for clearance. 

Exhibit 11 

, j 

,; 
; 
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A charge of one-quarter of 1% of the loan amount will be 
made against the commitment fee upon issuance of the 
commitment. This charge shall be deemed earned by the 
lender at the time of issuance. The balance of the' 
commitment fee shall be earned by acceptance of the 
commi tmen't. 

If your ,commitment fee is not received by the closing of 
the banking day, Friday, October 29, 1977, at 3:00 o'clock 
p.m., EST, this notice of commitment shall be void. 

Very truly yours, 
, .... ,:.. -J ' . ') 

- .-", /,/.,/ 
"-.:.r,::..V:.---:..!-/~ 
LABRON K. SHUMl'l.N 
LI(S : k 

cc: Citation Mortgage Corporation 

CERTIFIED MAIL 
RErrURN RECEIPT REQUESTED 

.~ ." ., , 
.-, 
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ClTAT'leW IWRTUAGC CORrORATlc)11 £ CHATIOU r'll/lTlES c:MPO~ATlcJ,V 

THIRTY YEARS OF FINANCIAL SEKVICE AS 

LENDERS, BROkERS, PARTICIPANTS S COUSULTA~TS 

Presldent ••••••••••••••••••• M. TVLER· McNUTT 

Vice-president •••••••••••••• S10NEV E. LITT 

secrctory ••••••••••••••••••• DORIS S. McNUTT 

Treasurer ................... JANE A. NARTIN 

REFc~::nCES 

Accountant •••••••••••••••••• SERUAiHi J. EGA.'.J, CPA 
lJ'~':I"tI",! J. :!it!n AJ4oc.la..ce~ 
1:: I I" ." I. i t ,.,\!. 
~~. t' ,',0;1. II~;.J J~4~1.!I JS I H 
6J', • ,J' • lS~O 

Danks ••• ; ................... ~·,UIAII ~OIlR.tR, PRES;,'EI.T ' 
F~Aat P~optCJ Na~lon"l Dn~k 06 New J&441Y 
Cut:IL~~t ~OJl! , 'lncA~thu~ Blvd. 
Haddon TCiWttJ,h.Lp. NCUJ )C1;.4eu 
H9 - 85& - 4300 

BA~NEY B~O~N. rRES!~FNT 
Ci:l:ell~ U/,ilcJ G~nk 
V.;.,.el..1l1ci, N~.u JIAH,!I O:HO 
609 - 6'2 - 15~0-

',eyal Counsal ............... ~O:;E:lT E. GlAOnll, rs~. 
Gl.nddln. a4Le4Ly , PasLlone 
::'0 I Coope'_ St.. 
Camden, N~w ;C1;.6e~ 
60' - 964 - 0160 

Page 2 of 4 

- ~-- -



c 

C',' '. 

West:; COuse 

94 III 

International Counael ••• t ••• )~CK A~N~lO, ES~. 
120 E. IHh St. 
G~w Yo.~, New YOAk 
212 - HS - 3162 

GrJ~GE rCCKE~, ESQ. 
s~chc·t 5 L,1Uclo .. 
C:1~l J ;1 h·~J.t\' til ~u'{ld.i un 
I; CQtu~bu~ Ci"~~t 
;':~..J Vo"I, '/J~'4 \'Olll! I C02 3 
tIt - 541 - 7070 

ManagQmcn~ caun~el""':""~I~::: ~: tl~~ A~aociatc6 
" ... IIt,(.r.gdort VnUCi!. Pa. 1900$ 
215 - 941 - 2700 

Flnllocial ~onGUlt~nt •••••••• K~Rl o. PETTIT, J~. 

hond 

. IJ4 Bova~d ln~~ 
r~i.l.lcct.,,,. lie ... Jcuc!I 
6-J9 .. II*!4 .. 31~i-l 

Consultant ............. 1~I"LrcR G. KO/IOPS. n. 
i - 3 r"tt,;.t(c 

OSS40 

F£OILCI:C;., nC(1) JC1l.'&C!I OS51! 
609 - 499 - 36·19 
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rARTiAL LIST OF cOUrlLT[V r~OJ[CTS 

O((lc" Duilding I'inuncing •• •• src~':\' • ~AlJV CdRP.oRATlON 
Construction Financing ••••••• (fu<v,:c Viviliou 

Btuc. Bett, 1'<1. 

Condominium Financing •••••••• 11,1,11, IIIC. 
TIA C.ti6d~uin ViCCal 
ACC~ntLc City. N~w JC_Jey 

Accounts Rcc. Finuncing •••••• AEC CReDIT £ ACCEPTAIICE 'CORP. 
, lIu l1Uugdofl VaC(c.u. Pa. ' 

Wrup - Around Financing •••••• PAUL'S SUrER I~RKETS. INC. 
Su_6 CL~y. IIdW J~4ICU 

Rc~tuurant Finuncing ••••••••• S(f~F CiTY H~TEL 6 ~tSTAURAI/T 
SII~ 5 CUu, Nw J i!.II.H.fj 

Mortgage Fln~ncing ••••••••••• EASr[RI/ EL[CT~IC SUPPLY CORr. 
ncltm,lW~, NCI~ J~~&ey 

Land O(!vclopmcnt Fi""ncing ••• oAr CO tIIH~PRIS[S 
Q.ual.:~ ... ·,t,lJh,lj;, Pil. 

Linkl'irancing .............. • rOX CIIASE FeDERAL SAVINGS S LOAN ASSN. 
Fu< Ch"H, Pa. 

Acquinition Financing ..... ... WILKES • CARnE STE,\)I II[AT Ctl. 
(J; tlli!1 BaH c., ra. 

Mgrtg~ge Financing ••.•••••••• TCXACO BU1LDlNG 
Constructlo~ Financinu ••••••• U~,u Yo~k, UCIU Yo~h 

l;ot(Jl Financing •• , ••••••••••• VlrtO.IIAr ,")rEL 
Con5t:;uction Financing • ....... kl(nut..:c Ci.cy, NttV j(OI,).H'Y 

Lcuae - Dur nack Flnancing ••• AIIERI~AI/ EOUC~TIONAL COUUCIL 
PItUu:., Po.. 

T~~ nb~vl Iltuatiout,n_c.~ Au:mpCc. ~, ~.~ vn.iout tUpel 05 
5t,!onctnn t/;at tI,l C<tnC.(.QIl C'lMpafl'('~J II'wc to 06,\e,\. Ou~ 
nh.(.l.(.ty to allAtljZE nnd package alllj p40jcct t. th~ kc.fj to O~_ 
t.~~1 decade. 06 6UCCC6&. 
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APPENDIX III 

OF /.B Y, 

EVYAN JACOB LOUERSE-WALTON 

CHAIRMAN,' THE WALTON GROUP 
----~-

The above-named ;s a British subject, married with two daughters. 
He has travelled to 87 countries, with recognised ability in the 
majority of these countries; the major ones being: GENEVA-ZURICH, 
(Switzerland), LONDON,(United Kindom), NEW YORK (U.S.A.),MUNICH­
BERLIN-BONN-FRANKFURT-COLOGNE (W.Germany), PARIS-LYON-JAN LE PAIN 
(France),ROME-NAPLES-FLORENCE-VENICE-MILAN(Italy),LUXEMBOURG, 
AMSTERDAM-ROTTERDAM-MASSTRICH(Holland),TORANTO_CALAGRY-VANCOUVER, 
B.C. ,MONT[EAL(CANADA),BAHAMAS,GRAND CAYMAN ISLANDS,(B.W.I.) DUTCH 
ANT ILL E S , BAR BAD 0 S , S E 0 L ( K 0 rea ) , T 0 KYO 0 fH3 B E - KYO T 0 ( J a pan ) , BAN K 0 K ( T h'a i _ 
land), LA PAZ(Bolivia), PANAMA(Republic de Panama),BRAZILIA-SAN 
PAOLO- RIO DE JANEIRO-BELEM(Brazil),BUENOS AIRES-MENDOZA(Argentina). 
LH1A(Peru),ATHENS(Greece), MALAYSIA, t1AtlILA(Phillapines), TAIWAN, 0 

TEL AVIV,JERUSALEM(Israel), TEHRAN(Iran), HONG KONG, MADRID(Spain), 
SYDNEY-MELBOURNE-CANBERRA-BRISBANE-ADELAIDE_PERTH(Australia),STOCK­
H 0 Ul ( S wed en) , ~ 0 P HEN HAG E N ( 0 e n mar k ) , COL U t'l B 0 ( C e y 1 0 n ) , NEW DEL H I { I n d i a } , 
MEXICO, ANDORRA, LIBERIA, LIECHTENSTEIN,CENT~AL &, SOUTH AMERICA as 
well as countries in North Africa. 

Banks and certain affluent contacts that have been established over the years:-

C. Henry BUHL James ROOSEVELT - Pasquele CHIOMENTI -'Dr:~E~ich" 
MENDE - Eli WALLITT - Sir Eric Wynham WHITE - Bruno A. HUGI -Jack 
DREYFUS - w.w.WYATT - Baron E. CLIQUE - Baron von BUCHEARODE -~J. 
HUNTER - Erik SIGR.IST - Jacob TZUR - Harold KAPLAN _ [Jaron' Edo'n'd 
d e ROT H S CHI L D - 0 r . Rei n f old PO H L - Pre sid e n t e J 0 s e .R E M 0 N '\'~ . P r 5 e _ 
idente Jose FIGUERES - BANQUE INTERNATIONALE A LUXEMBOURG~~' Bank 
H. ALBERT de BARY,Amsterdam - BANQUUE PRIVEE,4urich _ CREDIT 
SUI SSE , S wit z e r 1 and - M 0 N T REA L T R U S T (a sub sid i a r y 0 f" Royal , Ban k '0 f 
Canada), ODP (Overseas Development Bank,Switzerland _ International 
Credit Bank de Geneva,Switzerland - FIDUCIARY TRUST,Bahama$.;_ INVES­
TORS BANK,Luxembourg - BANQUE ROTHSCHILD de' PARIS,Fran.ce r.i:ti~SOCIETAT 
de BANCA ,ANDORRANA,Andorra - ORBIS BANK,Munich,W. Germany':- FINTER 
BAN K 0 E Z uri c h (S wit z e r 1 and z) and L a k e Com 0 ( I tal y :' - I V M ,I 'n v est Man _ 
agement,Curacao(Outch Antilles) - ENSK!LDA BANK, 'Sweden"'(a' holding 
company of Interford) - Resots International,Bahamas -,POSEIDON " 
N I eKE L MIN E S , A-u s t r ali a - S ass 0 0 n Ban k , Lon don (. K. ) ,: _ W EST MIN 1ST E R _.:',:',­
BANK,London (U.K.) - LOEB,RHOAOES & BEAR,STEARNS"CO •. _." BANQUE:':,; ,-;.'\';::' 
LAM·BERT ,BELGIUt1. ",.;,<j,[;:" ,~ol'.',:': :":"'\'.'~,:'~.o;"" 

<\: L \>~ ,\:':f!~f~\~i~.;, ~~';:;:'o, '. : .. 
Have held Directorship in over 40 leading Banks -ari'd firms .. plus" 
innumerable equity positions with government and private holdings_' 
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! H.R. Worthington j . 
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Mitchell Hamner 
: 
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Janes Steadrl'an 
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Sam Lebidine 

Paul Stephano 

vlilliam S. Ayre 

) Hez.bert Lazar 
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\\ 
Eugene SaIl 

-[ 
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State 

PA 

PA 

PA 

PA 

PA 

PA 

PA 

PA 
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() 
SliNEY E. LI'IT AT® ASSOCIATES 

Fee Paid' Recipient of Fee 

$ 77,895 Sidriey Litt 

$ 3,500 Financial Energy Corp. 

$ 5,000 Anderson-Prichard 
" __ r -,-

$ 600 Nancy Brundle 

$ 2L 500 Sidney Litt 

$ 3,500 FEC 

$ 3,400 SidneyLitt 

$ 6,000 Anderson-Prichard 

$ 2,500 Sidney Litt 

$ 9,000 Anderson-Prichard 

$ 1,400 Sidney Litt 

$ 1,500 Sidney Litt 

Sidney Litt 
$ 3,000 'Alpha Mortgaae Corp,. 

'. 
$ 4,375 Sidney Li tt· 

(FEC) 

Arrount 
Returned 

-

-

-

-

-

-

-

-

-

-

-

-

-, 

-

, Loss to 
Borrower 

$ 86,995 

$ 6,000 

$ 9,400 

$ 2,500 

$ 10,400 

$ 1,500 

$ 3,000 

$- 4,375 
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Borrov.er 

Gordon Reid 

M::l vin Williams 

A.L. Simnons 

Joseph Fechenchide 

Echstein D9parb'rent Store 

Pleasant Hills Nursing Harne 

St. Croix Mall 

Hanson House Pestaurant 

Prospect Park Nursing Haire 

Peppennint Square 
Shopping Center 

-,.~" 

.--. ... 

State 

'IX 

'IX 

'IX 

Minn 

Mirm 

~1inn 

Minn 

Minn 

Minn 

Minn 

--,-- -~----~-- - --- •.. ~----------.,---------

(-j 
SITNEY E. LI'IT AND ASSOCIATES, 

Anount ,Loss to 
Fee PaJ.d Reclplent 0 f Fee Peturned BorroVler 

I 
I 

$200,000 Sidney Litt - $200,000 : 

I 
$ 2,,750 Nation-wide Funding Inc. - ,I 

$ 2,500 L. Brian Trachrran -' 

$ 5,800 Sidney Litt - $ 11,050 

Sidney Litt i 
$ 18,000 Iabron K. Shuman $ 18,000 

Sidn.ey Li tt : 

$ 1,900 Nanqy Brundle - I , 

$ 3,500 FEC - - $ 5,400 

Citation Mortgage Corp. 
$ 3,500 Sidney Litt - $ 3,500 

$ 1,152 Mark Equities Ltd': Inc. .,. $ 1,152 

( 

$ 1,500 Mark Equities Ltd. Inc. - $ 1,500 
., 

$ 1,000 Mark Equities Ltd. Inc. - $ 1,000 

$ 1,585 Mark Equities Ltd. Inc. - $ 1,585 

I 
,Mark Equities Ltd .. Inc. $ $ 500 - 500 ! 

I 
$ 1,152 I-1ark Equities Ltd. Inc. - $- I 1,152 , 

, 
' .. -- . -~ . .. <.'- ,. - " ,--,- , "'- ';.:.'~:'" "co,' "'_-_'''-'_'''''",,~,:, E>'~'""''''''"~>~,=,~'''!''''''''''''''' ~,"",,..-.-,,,~ 
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Borrower 

Ra10h Akin 

Paul Unruh 

Herb Tans 

laurel Pacers lit Trotters 
Ann Maurene Burke 

Southern AGRI Ltd. 

Grant Yost 

Vern Stacey 

, 

Paul Shanbo 

Pack & Canpany 

-r 

....... 

State 

I 
NV 

NV 

NJ 

Inc. 
NJ 

Ark 

Wash 

UT 

NY 

rt.ont 

---~ .. --------~~------------ ---------------------------------

(~ \\ 
!I 

SIDIJEY E. LITI' AND ASSCCIATES 

Fee Paid Recipient of Fee 

$ 3.000 FEC 

$ 4 500 Mark Eaui ties. Ltd. Inc. 

Citation Mortgage Corp. 
$ 10 598 Gottfried Fuaaer 

$ 12 850 Sidney Lit:t 

$ 500 L Brian TrachrrBn 

$ 80 000 SidneY Litt 

$220 000 Sidney Litt 

Sidney Litt 
$ 30.9000 Iabron Shuman 

Sidney Litt 
Nancy Brundle 

$ 20 000 Jeff Holland 

$ 3 500 FEC 

$ 4,000 Sidney Litt 

$ 4,000 ,Nark Eaui ties, 'Ltd. Inc. 

$ 4,300 Sidney Litt -

Sidney Litt 
$ 16,593 Nancy Brundle 

t 

ArrOunt 
Petumed 

-

-

-

$ 7 750 

-

-

-

-

-

-

-

-

-

-

$ 

Loss to 
Borrower 

7 500 

$ 10.598 

$ 5 600 

$ 80.000 

$220.000 

$ 54.400 

$ 8,000 

$ 4.300 

$ 16,593 

I , 
I 
I 

I 

i 

; 

i 
I 
; 

i 
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ii 
I} 
/: 
ii BorroM::r 
I , 

i 
I Jack Sharp8 
i 
i 

j 

1 
I 
! 
f 

! 
~ 
~ 
i 
i 
! Carl Richardson i 
J 
I 
! 
\ 

June S. Bourget ! 

~ 

1 

I Lee Scott ! 
I 
I 

John Maxwell 

I 

Jim Erwin 

i 

I R.J. Philips 
I, 
II 
~ 

II 
I 

I 

! , 

I 
I 

I 

i 
f 

-

" 
\, 

I 

-r- --------

.-., 

state Fee Paid 

Ontario 
canada $ 25,750 

.$ 2,183 

$ 1,500 

ID $ 7,500 

ID $ 3,500 

ID $ 10,000 

ID $ 7,500 

N.M. $ 10,100 

IA $ 55,000 

$ 3,500 

, 

--~ .. ~------r--------

Recipient of Fee 

Sidney Litt 
Iabron Shuman 

Nark Equities, Ltd. Inc. 

FEe 

Iabnm K. Shuman 
Sidney Litt 

Sidney Litt 

Sidney Litt $ 

Sidney Litt $ 

Sidney Litt $ 

Sidney Litt 

FEe 

. 

.. 

---------~--- - -

~ 

-

-

- $ 

- $ 

- $ 

2,500 $ 

2,500 $ 

2,500 $ 

-

- $ 

-

Loss to 
Borrovier 

29,433 

7, E500 

3,500 

7,500 

5,000 

7,600 

58,500 

I 

J 

I 

( 

- j 
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BorrONer 

Reading Motor Inn 
Fred Lippold 

IRA SWartz 

R.B.R. Co'-poration 
Edward Ressler 

Peter Hirs 

Terry Buck\,,,al ter 

Wilmer Hoffman 

3-D Corporation 
Ken Hoffman 

George Selb 
Robert Selb 

Eleanor stoops 
Richard Bailey 

Wayne Pocius 

RicharcJ. Fretz 

Herriott Trucking Corrpany 
Joseph G. McElroy 

K-Metal Fab.rication, Inc. 
Vincent J. Cerniglia 

R & R Datsul1 
John Rio::o 

-r- --------

...... 

State Fee Paid 

Pa. $67,500 

Pa. $32,500 

Pa. $33,500 

Pa. $9,500 

Pa. $4,250 

Pa. $11,500 

Pa. $6,125 

Pa. $4,570 

Pa. $7,500 

Pa. $3,500 -

Pa. $3,000 

Pa. $5,250 

Pa. $5,000 

;Pa. $9,000 

- -~ •.. ~---~~-..--------

Recipient of Fee 

Frank A. Colletti 

Frank A. Colletti 

Frank A.. Colletti 

Frank A. Colletti 

Frank A. Colletti 

Frank A. Colletti 

Frank A. Colletti 

Frank A. Colletti 

Frank A. Colletti 

Frank A. Colletti 

Frank A. Colletti 

Mario Cocci 
Frank A. Colletti 

Frank A. Colletti 

. 
Frank A. Colletti 

lt, 
\~' 

Arrount 
Returned 

-

-

-

-

-

-

-

-

-

-

-

-

-

-

it 
IDss to " 

BorrCJNer 

$67,500 

$32,500 ! 

$33,500 

$9500 
! 

54 250 
: 

$11,500 : 
I 

~ 

$6,125 
!. 

$4,570 , 
! , . 

$7,500 I 

; 

i 

$3,'500 

$3,000 

i 

$5,250 

$5,000 

$9,000 . 

I 
I) 

~ 
F 
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BorrOtler 

Robert D'Agostino 

Dcminic Foscone 

'Ihe Deli Store 
William Weigner 

'Ibny Schera 

Alfalfa's Restaurant 
D:mald Rossiter 

Golden Eagle Irm 
Kenneth Rhinesmith 
S & S Racket Club 
Gene Schaeffer 
M:Jrris Smith 

Park Associates Incorporated 
John B. O'Cormell 

'Ibm Hollenbach 

Paul D'Sabatino 

John Vallese 

Har.r;y Forrest 

louis Bodo 
Brooke Cottman 

Brian Stuhlouller 

.... 

state 

Pa. 

Pa. 

Pa. 

Pa. 

Pa. 

NJ 

Pa. 

DE 

Pa. 

DE 

NJ 

Pa. 

Pa. 

Pa. 

(M 
FRAI.'JK A. COLLE'ITI 

Fee Paid Recipient of Fee 

$3,500 Frank A. Colletti 

$13,500 Frank A. Colletti 

len Carlson 
$7,500 Frank A. Colletti 

$6,500 Frank A. Colletti 

$7,500 Frank A. Colletti 

$22,000 Frank A. Colletti 

McrrioCocci 
$24,500 Frank A. Colletti 

$12,000 Frank A. Colletti 

len Carlson 
$16,000 Frank A. Colletti 

$3,000 Frank A. Colletti 

$3,550 Frank A. Colletti 

$3,500 Frank ,A. Colletti 

$3,500 Frank A. Colletti 

$3,500 Frank A. CollGtti 

ArroW1t 
Returned 

-

-

-

-

-

-

-

-

-

-

-

$2,250 

-

-

Loss to 
Borrower r 

$3,500 

$13.500 

$7,500 

$6,500 

$7,500 

I $22,000 J 

; 
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APPENDIX V_ 
Page 3 of 3 

BorrONer 

Feezer Supply 
'Ihorras Feezer 

Carrpany 

Shore land Holding Corp. 
Robert French 

-f 

..... 

state Fee Paid 

PA $6,500 

NJ $4,775 

-~~. ._---------~--_r-------------

Recipient of Fee 

Frank A. Colletti 

Frank A. Colletti 

-

-

'. 

It) 
Arrount 

Returned 

-

-

. 

Loss to 
BorrONer -

$6 ,500 

$4,775 
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~> 

Schene Pennsylvania Amount 
Victims lost 

Interviewed 

Sidney E. Litt 8 $124,170 

rank A. Colletti 25 $296,645 
~, 

;:anbined Totals 33 $420,815 

, . 

I 

APPENDIX VI 

ANALYSIS 
, .. 

but-of-State 
Victims 

Interviewed 

I 26 

5 

31 

-,-

c_...;":,.:".;u..~~:':"::';;.;;,~_""':;r:::=::::;::;::';::::::"~;:'::~·. __ ~~_ .. ~_'::"'':':""",;:,-;!::"~~,::;:#..:,,,!;""r-::='~"""-~''''''''=''''''''''''''''_-'" ____ '~.<\'''' 

.' 

Incli vidual Totals 
Arroimt Victiins l'Irrount r 
lost lost 

-, 

$752,863 34 $ 877,033 

$ 45,325 30 $ 341,970 

$800,188 64 $1,219,003 
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