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INVESTIGATION OF ORGANIZED CRIME INFILTRATION OF DENTAIL CARE PLAN
ORGANIZATIONS

INTRODUCTION

The Commission's investigation of organized crime infiltration
of the health care industry began in the Summer of 1979 with the
cooperation of the Attorney General's office. The Division of
State Police had been probing this subject bat, ai with similar
probes in other states, had found it difficult under existing law
to develop an adequate foundation of evidencz o assure the
probability of successful prosecutions. Additionasly tlh2 State
Police had ascertained that even the few cases it could »vring to
trial would be limited by current statutory strictures to
relatively minor frauds subiject to minimal penalties. The
Commission was informed in May, 1979, of the desire by the State
Police to refer all files on its investigation i scvaral dental
care operations to the SCI. This agency conducted an avaluation,
which was completed by July 26, 1979. On  that date, razed on
preliminary findings of 1its staff evaluation, the CJommission
authorized by resolution a full scale investigation, The fo.nal
scope of this S5CI inquiry was stated in this resolution to be:

Whether the laws of the State of WNew
Jersey regulating health care planeg are
being effectively implemented and
enforced; whether the laws and
regulations pertaining to health care
plans are adequate, and whether and to
what extent c¢riminal elements have
infiltrated the health care industry.

In accord with this statement of purpose, the SCI's
investigation focused on certain questionable closed-panel dental
care programs sponsored by professional and husiness entreprenuers
under contracts utilizing union health and welfare funds ostensibly
for the benefit of union members. These operations had been
identified by the State Police and confirmed by the 3CI evaluation
to be particularly vulnerable to subversion by organized crime
elements din collusion with compliant labor union officials and
unscrupulous health care providers.

(To clarify this conclusion, a brief explanation of the
various programs utilized in the health care induastry is
necessary. Closed panel plans are those which an entity negotiates
to provide dental services to a subscribing group's members at a
specified clinic of dentists. Open panel plans, which were not at
issue here, are those in which a subscribing group's members may go
to a dentist of their own choosing and whose bills are submitted to
an insurance carrier for payment in whole or part according to the
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dental service contract's terms. There alsc exist a1 numcer of
modified open plans tinat give subscribers a choice hetween being
served by their own dentists according to reduced-fee scneduies or
going to closed panels of dentists at no charge.)

The Commission's investiqgation did not involve recognized
dental service or medical service corporations which generally
operate in conjunction with the insurance industry and which have
been under statutory reqgulation for some time. Rather, the inquiry
was aimed at schemes that involved a complicated network of
overlapping corporate cntities set up to sell, finance and operate
dental care programs for labor union members by means of zlliances
wits elements of organized crime. A law designed to 1eguliate the
activities of prepaid dental plan "organizations" had bhesn cnacted
eavly in 1980 to take effect in June, 19a0. Howrver, at the tinme
of the Commission's publi¢ hearings thig statute had not been
implemented to any significant degree, according Lo stste Insurance
Department officials. During the course of Commission's inquiry,
it wecame evident that the provisions of this law had to be
strengthened in many respects.

The Commission's investigation encompassed numerous dJdental
care plans but ultimately centered on twoc major opervations that
most graphically illustrated how questionable profita were being
genexrated by means of intertwining corporate fis:cal manipulations,
overpriced care programs and facilities and .anrecerded and
unexr iained diversions of cash.

One of these enterprises operated in S8South Jersey. The
Commission's investigators found that, in one year alone, a
so~called consulting company generated a cash flow anproaching a
million dollars from which was diverted moxe rhan 156,000 for
purposes that could not he specifically identified iu »ny corporate
or individual business accounts or by those who handlied or
otherwise had access to the money. The SCI probe revealed that
this fund was shared with individuals identified as asscciates or
members of organized crime.

another larger enterprise, utilizing more *than 12 dental
zlinies in North Jersey, was found to have significant organized
crime connections to Buffale, N.Y., and Cleveland, nhio, The
inflated invoices, inadequately secured "loans," forged checks,
kickbacks in the form of rebates, and other dubiocus £financial
transactions that marked this second exemplar were so complex that
SCI accountants had to construct large, step-by-step charts to
clarify them. Such fiscal machinations had been contrived to hide
misconduct in similar operations in other jurisdictions, according
to law enforcement experts on such operations.

During the SCI's 18-month inquiry more than 200 <«ubpoenaes
were issued to various corporations, banks and other financial
institutions and individual businessmen, dentists, labor unicn

s iRy A 1

I

-3-

leaders and mob figures requiring the submission of voluminous
corporate and personal records for analysis by the Commission's
investigative accountants. At least 100 individuals were
questioned at executive sessions of the SCI. Subsequently more
than 30 witnesses were subpoenaed to testify at public hearings
during which the primary objective was to provide a testimonial
record of the wrongdoing uncovered in the investigation.

The Commission was confronted with numerous attempts to derail
its inguiry and the scheduled public expose of its findings.
Nonetheless it wultimately succeeded in compiling a full public
hearing record upon which to base recommendations for eliminating
underworld piracy of labor union trust funds in the dental services
area of the health care industry.

Such recommendations are discussed at length at the conclusion
of this report's abridgement of testimony recorded at public
hearing sessions held at the State House on December 9, 10, 11 and
12, 1980. These detailed recommendations (on ‘P. 361) are
summarized below.

RECOMMENDATIONS IN BRIEF

The Commission's recommendations are outlined in two
proposals. The first is related to legislation aimed at organized
crime infiltration of legitimate business that is pending in the
Legislature; the second consist of a series of amendments to
strengthen an existing but inadequate statute to regulate dental
plan organizations.

Proposal #1 notes that a pending Committee Substitute for
Assembly Bill No. 1079 would create a New Jersey state law modeled
after the Federal Racketeer Influenced and Corrupt Organizations
(RICO) Act. The legislative findings that preface this proposed
statute -- that organized crime annually drains millions of dollars
from this state's economy by use of force, fraud and corruption and
that organized crime type activity has infiltrated legitimate
businesses ~- were updated by the Commission's investigation and
public hearings. The Commission believes the enactment of this
legislation would provide the strongest statutory weapon vyet
available for <combatting organized crime. Therefore, the
Commission urgently recommends:

That a comprehensive New Jersey state
RICO statute be approved by the
Legislature and signed by the Governor
as soon as possible.

Proposal #2 includes more than a dozen recommended amendments
to strengthen N.J.S.A. 17:48D-1 et seq, a law requiring the State
Insurance Commissioner to requlate dental plan organizations.
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This law became effective in June, 1980, but has not been
materially implemented. The changes proposed by the Commission
would require more adequate disclosure and closer inspection of
financial transactions of dental plan organizations than is
presently required by the statute. The proposed changes would also
address alliances by such organizations with consultants, £finders
and other entities and individuals not covered by the law but which
the Commission's probe revealed as frequent participants in rip-off
schemes. These amendments would:

-- Regulate "consultants" and "finders"
who are connected in any way with
dental plan organizations, including
full disclosure of fees and other
compensation pledged or paid. The
amounts of such compensation would be
subject to regulation by the insurance
commissioner. (See Pp. 363,367)

* kK

-- Require the commissioner to act
within 90 days upon receipt of an
appiication by a dental plan
organization for a —certificate of
authority to operate. Applications
submitted prior to the implementation
of this revision would have to be acted
upon within 90 days of the effective
date of this revision. (P.363)

* k%

-- Require the submission of financial
statements prepared and attested to by
independent certified public accountant
showing a dental plan organization's
assets, liahilities and sources of
financial support. Terms and
conditions of liabilities also would be
required. Requests to applicants for
additional data would require
compliance within 30 days. (P.364)

* kK

-~ Require that actual dental plan
provider contracts must be submitted to
assure that they <conform with the
"form" of such contracts previously
supplied to the commissioner. (P.365)
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-- Require annual reports that contain
detailed financial statements prepared
by a certified public accountant. In
addition, failure to file an annual
report or failure to comply with the
commissioner's request for more data
would no longer be treated as
exceptions from conditions leading to a
suspension or revocation of
certificates of authority. (P.365)

* % %

-~ Add involvement in a crime of moral
turpitude and identification as a
member or associate of organized crime
to the law's present conditions for
suspension, revocation or refusal of a
certificate of authority. Language
similar to the "career offender" and
"career offender cartel" provisions of
the Casino Gambling Control Law and the
Cigarette Licensing Law would be added

to the dental plan organization control
statute. (P.366)

- Increase the range of civil
Penalties for violating the control law
from up to $1,000 to from $500 to
$10,000. (P.366)

* Kk %

-- Add a criminal penalty provision
making willful misstatment or willful
omission of material fact required to
be supplied to the commissioner a crime
of the fourth degree. (P.367)

* %k %

-~ Add a provision toc assure that
borrowing or loaning of funds by a
dental plan organization are limited in
amounts and terms to that done by
normally prudent businesses, as

determined by the commissioner.
(P.368)
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THE TESTIMONY ~-~ FIRST DAY

TUESDAY, DECEMBER 9, 1980

The Opening Statement

The Commission's public hearings into organized crime infil-
tration of pre-paid dental plans in New Jersey began with a state-
ment by Chairman Lane emphasizing that forthcoming testimony would
focus on certain "closed-panel" type programs that had become "most
prone to control and subversion by organized criminal elements in
New Jersey and in a number of other states." He stated:

"We will be primarily concerned here with
certain operations that are structured as
closed panel type plans and which are admin-
istered by incorporated organizations or in-
dividuals that wheel and deal by means of
alliances with phoney consultants or '"ser-
vicing" corporations with underworld ties to
obtain lucrative contracts through labor
union officials who control the disburse-
ments of wunion local health and welfare
funds.

The Commission bkelieves its public hear-
ings will provide a comprehensive record
upon which to base more sophisticated
proscriptions of criminally influenced
practices than have yet been devised.

These practices include multiple and in-
flated billing for equipment purchases and
other business costs, inappropriate loans
hiding questionable rebates and even
kickbacks, inflated "service" contracts
negotiated between providers and mob-influ-~
enced labor union bosses, and the creation
of intricate corporate entities that secm to
exist solely as conduits for cash and bank
transactions that flout all requirements of
normal business accounting standards.

These hearings are aimed only at those
elements in the prepaid dental plan care
industry that are generating questionable
profits at the expense of thousands of
innocent workers through a maze of inter-
locking corporate flim-flams, unessential
consulting liaisons, overpriced care pro-
grams and facilities and largely unrecorded
and unexplained diversions of cash.
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The Commissinn realizes that a vast major-
ity of dental practitioners in New Jersey
are professionally competent and .1ndlv1d—
ually honest and that major insurance
carriers who are guaranteeing the operat}on
of most dental service plans are performing
a necessary business €function of gr?tical
importance to the health of our citizens.
Similarly, we mus* emphasize that the ques-
ticonable conduct of some labor univa offi-
cials which forthcoming testimony will hiqh-
light is, of course, not intended to reflect
adversely on the mass of labor union local
leaders who are functioning in a forthright
and appropriate manner in advancing the
health and welfare of the working veople of
our state. The Commission is c¢ertain that
these properly motivated dental, businé§s
and labor professionals will welcome this
constructive pubhlic hearing'effort to purge
the dental care plan industry of unsavory
practices that tend to deniqratg the entire
industry. We regard these public forums as
a most effective way to confirm and pinpoint
the misconduct that does exist and to pro-
mote statutory and regulatory reforms to
eradicate such evils,

Crime Expert Testifies

The Commission's first witness, Marty Steinberq, Fsqg., of
Washington, D.C., testified as a recognized law enfq;cement author-
ity on the subject of underworld piracy of labor union health and
welfare truet funds. He recalled that the i].8. Senate Supcommlttge
on Investigations, of which he was chief counsel at the time of h;s
appearance, had conducted extensivg hearings into more than 20 or-
ganized crime swindles of labor union trust ﬁunds in five states.
He also engaged in similar investigations prior Fo his Senate Sub-
committee appointment during two years as the United States Attor-
ney for Western New York and before that as a Eederal.prosecupor
for seven years with the Department of Justice Organized Crime
Strike Force in Miami. He also has lectured on labhor racketeering
and labor wunion trust fund abuses at the Federal Bureaun of
Investigation Academy.

Steinberg, under questioning by SCI Deputy Director David g.
Rhoads, put into the hearing regord specific examples of the
methods by which organized crime loots welfare funds:

0. If you will, with the benhefit of your past
experience, the Commission would be inter-
ested in knowing what in general terms would
he the ways or methods of depletion of
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union trust funds in the course of these
scams or operations that vou have investi-
gated?

The most common ways to deplete union or
union trust funds, one is multiple billinas,
and that is an individual, whether he be a
trustee or an officer, submitting different
expense vouchers to a number of different
unions or trust funds.

The second most common scheme falls on
fraudulent loans either from the union fund
itself or from a trust fund.

A third scheme is inflated service con-
tracts. That is a service contract that's
not actually worth its face value and is
basically given because of a kickback to a
trustee or a union official.

Fraudulent insurance schemes similar to the
ones that I have 1just described are usually
motivated by the kic¢kback to the initiator.
Kickbacks to labor racketeers for any number
of different services, and the fifth most
common and, again, what I think is becoming
more and more common, is the occurrence of
delinquency collections on contribution.
That is, an employer, for one reason or
another, will get behind on his contribu-
tions to a trust fund. It is then up to
someone to collect those monies. There are
very few rules and requlations regarding the
collection of those monies and it's ques-
tionable as to where those monies qgo.

All right. Mr. Steinberq, in the course of
your past experience, and iun investigating
these type of fraudulent operations, have
you had an occasion to investigate areas
wherein health care or welfare trustee
hoards were being billed, if you will, by
health care providers, more particularly
dental-care providers, if you. had an
occasion to investigate that area?

Yes, we have investigated that area, and, in
general, there are some general things that
you can look for,

One is usually there's no competitive bid-
ding. Two, usually there's a high cost;




that 1is, they try and sell whqle—llfe pre~.
miums as opposed to  term premiums oOr some
similar provision. Thrge, generally there
are exorbitant comm1851ons. that hgve go
relationship at all to services prov1ded_ v
the insurance <company or the service
provider. Four, qenerally thgre are paggr
éompanies or shell companies in which t;tf
money is constantly circulated to lose 1 ?
identity. Five, there's generally a lagk of
any method to quarantee.the bepeflt of any
funds to the beneficiaries. Six, thepe 1§
generally a bankruptcy or some other.flnanf
cial dissolution within a short perlod z

time, and in all cases there's a kickback to
the initiator.

i articular
If I may, I'd like to qo over a p '
event. %hat would give you some example of
how these wcrk.

Yes, please.

i i in mind
think that it's important to kegp in mi
ﬁOW far back in time an organized crime
family will begin plans for a venture that
may pay off ten years down the road.

For instance, in the early seventies an or-
ganized crime family began to plan for i
health and welfare scheme. In fact, a trus!
fund was set up solely_for that punpos% bg
an organized crime famlly.J The trust ;unt
was organized along the lines ‘of a trus_
fund to provide for dental, medical and,gpl
tical care for union mempers. A substant;aj
amount of money was put 1nﬁo thls_trusp fund
at the direction of orqanized crime Elqureg
by the trustees and other people who ha
eontrol over the trust funds.

igi 1 the plan was set up in such a
gg;qEEZi 1%e trugt fund would pay a;pmemauT
to a company. That company would ihire dzg
tists, doctors, opt1c1an§ and so EQE i
Those persons who provided the actua
services would be required to ,hz.r,er 2
consultant. Thase consu{tants operateas
under various guises and various names.

In this wparticular case, the .consulting
firms were dummy corporationg. They had no
offices; they had no wnhones; they had no

Byintrcey

facilities; they provided no services,
Their only purpose in life was to obtain
that portion of the premium paid by the
trust fund as a kickback and siphon that
kickback off to those persons involved, both
the labor racketeers and the organized crime
fiqures who invented this scheme.

As an' interesting sidelight to that, that
company, that was a consulting company, made
substantial 1loans to vet another company.
All these loans were questionable. The
loans were made to a company which was con-
trolled by vyet another organized crine

Figure who was recently convicted of this
very event.

S0 that not only did they siphon out the
money through the kickbacks to the consul-
tants, but they also used the false and
fraudulent loans in this same scheme.

I think another interesting Ffacet of this
same situation, and this will qo to show how
many schemes were run from one trust fundqd,
too. Despite the schemes I have already
mentioned, that didn't seem to be enough
money for the inventors of this particular
scheme. So what they devised was a situa-
tion where thevy would set up the facilities
for the doctors, dentist and opticians to
operate out of, and the trust fund would pay
a substantial amount of rent, probably more
than they would pay in any ligitimate estab-
lishment, plus they would pav for the use of
various technical equipment and so forth.

The originators of the scheme, through hid-
den interests and through peonle who fronted
for them actually, had a 50 percent interesgt
the day before the trustees voted to autho-

rize this particular trust fund disburse-
ment.

Mr. Steinberq, at one point you had men-
tioned that the trust fund would initially
hire a company. The company would then turn
around and hire the providers, at which
pPoint in time the providers vyou mention
would be required to hire a consultant.
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The Commission would be curious how that
would be communicated to the providing com-
pany and by whom generallv?

Generally the individuals involved in organ-
ized crime would tell the service provider,
who, in most cases, is not what I would coén-
sider to be a legitimate service provider,
although they may, in fact, wnrovide some
services.

In some of the cases that they were involved
in, the service that they provided were
questionable; that is, the persons they had
providing services to union members in a lot
of cases were not licensed and did not have
the qualifications to provide adequate ser-
vices. But even in those cases where they
did, the situation would be put to them in
such a way by a person representing an
organized crime family that if you want this
contract, which is a very lucrative
contract, and, of course, all the costs are
passed on to the trust fund, the 15 percent
consulting fee is taken into account by the
service provider in obtaining his estimates
to give to the trust fund so that he can get
his premium.

So, in effect, 1it's not c¢osting him any-
thing, but he is told in advance Lthat in
order for you to perform this service and to
obtain this lucrative contract, you must
hire X, Y, Z company as your consultant and
pay them a certain amount oFf money every
month and that service provider knows that
unless he does that he will not receive that
lucrative contract.

All :ight. Mr. Steinberg, is it Ffair to
say, at least in the investigative exper-
ilence that you have had, that the consultant
or consulting company more often than not
serves as a condult, conduit for the persons
who are directing them to be hired?

I believe so. I believe that's a falr
statement, and even in the straight insur-
ance schcne where there is no service pro-
vider you have a situation where the trust
fund hires a consultant to advise it on
which insurance company it should pick, and
unfortunately in a lot of states the
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payment to that insnrance consultant is tied
to the premitum. So you have the ridiculous
situation of the insurance consultant, of
having the insurance consultant benefit from
actually recommending the highest premium
because his fee is tied directly to the pre-
mium,

So even in the straight insurance situation,
apart from the service provider situation,
you have that same situation where you have
either a conflict of interest situation,
which the insurance situation is, or the
conduit situation, which aovpears to be in
the service provider situation.

With regard to those operations that vyou
have investigated that are directly propor-
tionate to the premiums paid, what would be
the average percentage that a consultant
might charge with regard to those premiums
in return for whatever services, 1if any, he
provides?

Well, since the amount of money he makes is
tied directly to the premium, it really is
whatever the market bears. The highest pre-
mium he can recommend will mean that he will
get the highest amount of commission for his
consulting fees which makes absolutely no
sense because if he's a consultant to an in-
surance fund; his interests should be in ad-
vising that labor union insurance fund how
they can receive the most services for the
least amount of money.

You did mention one qther area that I would
like to highlight at this time. You had
mentioned one of the machinations that vou
found in investigatina these type programs
is what you characterized, T believe, as a
series of shell corporations, Would vyou
just explain the purpose of those please?

Well, basically, the series of shell corpor-
ations, of course, the Ffirst shell corpora-
tion in this set up -~ well, actually, there
were a number of shell corporations in
effect. If you want to look at it in its
most cynical light, the trust fund that was
originally set up, which was an idea of or-
ganized crime figures in the first place,
could bhe considered a shell corporation



because its purpose, or one of its main
purposes, was to pass money on eventually
through a series of conduits back to labor
racketeers and organized crime Ffiqures.

The second company set up were the service
providers themselves, which partially acted
as shell companies because a portion of
them, a certain portion of those companies,
were set up for the sole purpose of passing
money onto yet another company.

The third companv was a consultant company.
That was solely a shell company. That is,
it had no actual Ffunctions or no actual
purpose. Its only purpose was to receive
the money, kickback, whatever you want to
call it, to pass it along.

Now, it passed it along in a number of wavys:
One of the ways was for that company to make
loans to yet another shell company. That
company dealt with another of the other
companies who were foreign in nature, and in
this manner the money which originally came
out of employers' pockets supposedly used
for the benefit of the working man and woman
was virtually or almost impossible to trace.

Litigation Interrupts Hearing

Mr. Steinberqg's testimony had to be interrupted by Chairman
Lane because of continuing litigation by counsel to witnesses who
were scheduled to testify at the hearings. Mr. Lane announced that
these atlorneys had appeared before the New Jersey State Supreme
Court during the morning and that, at the direction of the Supreme
Court, he was recessing the hearings until 11 A.M. the following
day.
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THE TESTIMONY —- SECOND DAY

WEDNESDAY, DECEMBER 10, 1980

Court Upholds SCI

Chairman Lane reopened the hearings with an announcement that
the State Supreme Court "unanimously denied all motions affecting
these proceedings" after the temporary stay of the hearings that
the court had ordered on Tuesday morning. He had no further com-
ment on the Supreme Court's action on behalf of the SCI except to
point out that "the record of the testimony at these forums will
speak for itself."

State Police Expert
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Detective Sergeant 1/C William P. Sullivan of the State Police
Intelligence Bureau, the next witness, described efforts by his
agency to probe into the operations in both South Jersey and North
Jersey of certain pre-paid, closed panel type dental plans with
connections to organized crime. He also explained why his supe-
riors, after contact with the Attorney General's Division of Crim-
inal Justice, decided to request that the SCI carry on these parti-
cular dental plan investigations. Counsel Rhoads questioned Serge-
ant Sullivan:

Q. How long have you been employed by the New
Jersey State Police?

A. I've been a member of the New Jersey State
Police for approximately sixteen vyears.

0 And are you assigned to any particular unit
within that agency?

A. Yes, I'm currently assigned to the New Jer-
sey State Police Intelligence Bureau and
have been for over three years.

n. Would you briefly describe the duties and
functions of that agency within the New Jer-
sey State Police?

A, Well, essentially our responsibilities are
to monitor and investigate the activities of
organized c¢rime operating in the state of
New Jersey.

Q. Now, during the course of your duties as an
intelligence officer within that unit, did
you have an occasion to beqin a background
investigation on a prepaid dental plan and
its consuyltant in the southern part of the
state of New Jersey




Yes, I did. In, I quess, about early part
of April, 1978, I was assigned to look into
the activities of a closed-panel type pre-~
paid dental plan operating in the southern
part of the state.

If vyou will, would you tell the Commis-
sioners what were some of the findings of
that inquiry?

Well, some of the more outstanding things
that we found as a result of looking into it
was that the consultant working for the den-
tal plan in questicn here was receiving what
appeared to us as exorbitant fees for con-
sulting services, services which, when com-
pared to the other expenses by, incurred by
the dental plan, were disproportionate. Aand
the other thing was that a number of . the
unions  that wevre involved with the dental
plan had a history of involvement with ele-
ments of organized crime, particularly those
based out of Philadelphia, and the consul-
tant or consultants that had been involved
with the dental plan were also involved with
these same organized-crime figures.

Now, Sergeant, so that we're c¢lear on the
area within which we're discussing, the con-
sultant, as I understand it, would be em-
ployed by the provider of the dental plan to
the unions. 1Is that so?

That's correct.

Now, in the course of your inquiry, did you
come across further developments?

Yes, we did. As we continued the investi-
gation, our suspicions were confirmed time
a2nd time again, and as I began to interview
people and gather information, we found a
similar plan operating in the northen patt
of the state. The only difference here was
that the financial transactions were much
more complex' in terms of what we saw oper-
ating in South Jersey.

Did there come a time during the course of
your investigation that you had consulted
with superiors, if you will, with reqard to
the course of the investigation undertaken
by the State Police.
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A, Yes, I did. As the investigation continued,
my superiors were constantly advised of our
findings and they, in turn, were in constant
contact with the Division of Criminal Jus-
tice discussing the ongoing probe.

Q. As a result of these meeting or meetings
that you had with your superiors, ultimately
was chere a decision reached as to whether
the State Police would continue or refer?

A, Yes, after we discussed the matter we felt
that the matper was best referved to the
State Commission of Investigation.

Q. Aqd_along.the way toward reaching that de-
Clsion, did you make any conclusions as to

why the S.C.I. would be a more >
agency? appropriate

A. Yes, we did.

The -~ when we looked at the entire picture,
what we saw occurring, with the closed-panecl
type prepaid dental plan, we Felt that the
penalths for the crimes being committed in
connection with these plans, if any, such as
fraud, embezzlements, did not really relate
Oor correspond to the type of activity we
were uncovering.

The other thing we found was that the fi-
nancial dealings involving the dental plan
along with the consultant were extremely
comple; and, we felt, needed an in-depth
analysis of the entire financial picture

and one of the things that concerned the eni
tire area of this type of closed-panel den-
tal plan. There was no real legislation to
requlate it at that time, and that the Fact
that the S.C.I. being an investigative body
for the legislature, we felt that they would

Eg the appropriate body to refer the matter

THE SOUTH JERSREY EXEMPLAR

After recording testimony by law :
S ; enforcement experts on the
?:gkgroung of the SCI inquiry into organized crime incursion of
Oor union dental plans, the Commission began questioning wit-
pesses.aboqt a particularly revealing exemplar of such criminal
incursions in southern New Jersey. '




This public hearing episode illustrated the ease with which
labor union health and welfare funds can be looted bv the collusion
of organized crime figqures, phohey consultants, callous dental plan
administrators and corrupt labor union officials. Key figures in
this segment, as forthcoming testimonv would illustrate, were two
labor union officials, Albert Daidone of Rartenders Labor Union
Local 33 and Carlos Simone of Paperworkers Union Local 286, both
known associates of mobsters; Larry Smith, whose Rittenhouse con-
sulting company not only contrived the dental plan contracts but
served as a conduit for the flow of illicit profits to the under-
world, and Raymond (Long. John) Martorano, a known intimate of the
murdered Philadelphia crime boss AaAngelo Bruno and other notorious

gangsters.

Essential to the success of such schemes as these individuals
concocted was easy access to a vulnerable labor union health and
welfare fund. Such a fund had to be administered by trustees who
either shared in the looting as associates of the predators or who
for whatever reason were negligent in adequately supervising dis-
bursements from the fund.

Local 33 Welfare Fund Trustee

To demonstrate the ease with which a mismanaged labor union
welfare fund can be pirated for the benefit of organized crime, the
Commission called as its first South Jersey witness Michael J.
Stafford of Copllingswood, the "management trustee" of the health
and welfare fund of Camden Local 33 of the Bartenders, Waiters and
Waitresses [Inion. This local had abandoned its former Local 170
identification to escave the bad 1image created by 1its recent
leader, Ralph Natale, a convicted felon and mob associate. Mr .
Stafford qualified as a management trustee of Local 33's trust fund
hecause he was vice president and 25 per cent owner of a restau-
rant, Chubby's Hearth, Inc., of West Collilngswood, and one of sev-
en employers who contributed to the fund. Mr, Stafford's testimony
indicated he had little knowledge of the actual operations of the
Local 33 fund.

SCI Counsel Robert F. Geisler questioned Stafford:

Q. And could you describe what the duties of a
trustee are?

A. The responsibility of the trustees of a fund
is primary and foremost to the fund. It's
the responsibilities of making the collec~-
tions, making sure that the collections are
remitted to the fund and, in turn, to the
various carriers of the medical insurance,
and that the participants receive the bene-
fits when needed.

THE CHAIRMAN: Let me ask, are you a trustee
in connection with your employment?

T

THE WITNESS: I am a trustee because I rep-
resent the remitting or contributing emplo-
vers to that fund.

THE CHAIRMAN: All right. TIs there just one

of you from an employer point of view or
?org than one trustee of this particular
und?

THE WITNESS: There are four trustees to the

fund, sir. There are two management trust-
ees and two union trustees.

BY MR. GEISLER:

Q.
A,

And over what funds do you act as a trusteé?

I act as a trustee over the health and wel-

;are fund and, also, over the severance
‘und.

When did you
mately?

become a trustee, approxi-

I would say, approximatelyu 1967, '68. I
don't know.

Could you 1list the trustees, the
trustees, in 1978 and 1979?

other

1979. There's Mr. Richard Kenny and myself
were the management trustees, and the union
trustees in 1978, and I believe part of 1979
as well, was a Mr. Ralph Natale and Mr.
Charles DeRose.

Could you describe how the health and wel-
fare fund or benefits come into existence?

Well, it's a negotiated fringe benefit for
the employees.

How often do the trustees meet?
ﬁemi—annually unless there are special meet-
ings, and that occurs where there are delin-
quent contributors or increases in insurance
premiums, Blue Cross premiums.

How many employers do you represent as a
trustee?

Basically, seven now, I believe.




Do. you know how many union members are rep-
resented by the union 'trustees, approx-
imately?

Well, the membership has dwindled. T would
say, approximately, 900.

Is there an actual monetary fund, 'you menh-
tioned, called the health and welfare fund?
Is there a dollar amount involved in this
fund?

Well, there's a dollar amount that's con-
tributed to the fund for each employee
depending upon his status, be he single,
married, parent and child, Medicare.
There's various categories as to the amount
that's contributed for the participant based
upon his personal status.

Can you tell us the dollar, the approximate
dollar amount that was in the fund in 1978
and 19792

For the ten months ended January 3lst, 1979,
there was $64,855.26.

And do you have the figures for 19787

I have the figures for January 3lst, 1977.
I don't have them for '78.

THE CHAIRMAN: What are those fiqures?

THE WITNESS: Okay. Okay. There was a de-
crease in the fund. In fact, there was a
deficit of $95,178.17.

THE CHAIRMAN: Well, how much money per vear
is handled by vyou as trustees, the four of
you? Can you give us a round figure?

THE WITNESS: If I canr refer to ny notes, I
may be able to.

THE CHAIRMAN: We don't care about the pre-
cise figure. We want a rough, roiind
figure. Can't you give us that? Is it a
million dollars? A million and a half? Two
million? What is it?

THE WITNESS: No, sir, it's not that amount.

THE CHAIRMAN: Not that much?

Further questioning revealed that Stafford didn't know that
the fund he was a trustee for had sponsored a dental care plan for

THE WITNESS: No, sir.
THE CHAIRMAN: Well, what is it?

THE WITNEZ*: I can give you the fiqures. T
just have them all confused here, sir.

THE CHAIRMAN: All right. We'll get it
later. Go ahead, sir.

Local 33 members:

Q.

Do the members of 33 have a dental-care plan
as part of their health and welfare bene-
fits?

Not that I know of, sir.

Wwho administers the health and welfare fund?

‘Rittenhouse Consulting.

and who are the principals involved in
Rittenhouse Consulting?

I believe it to be Larry Smith. I don't
know whether Libby Kolman is a principal or
not, but she works with Rittenhouse Con-
sulting; and I don't know whether Gerald
Brown is a principal in the company, Ritten-
house Consulting, or not, but he works with
the company.

Does Rittenhouse Consultants ever give fi-
nancial reports on their administration of
the funds?

Yes, sir.

THE CHAIRMAN: Just a minute, please. 7T may
have misunderstood you, but I understood you
to say that you do not know that this union
has a dental plan. 1TIs that correct?

THE WITNESS: That's correct, sir.

THE CHAIRMAN: You don't know that they have
a dental plan? :

THE WITNESS: That's correct.

ok ok
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Q. And, to your knowledge, no dental plan was
used by the fund?

A. The fund that I sit as trustee, we don't
administer or handle, to our knowledge, any
funds for dental plan.

Q. Would it surprise vyou to know that six
houses or employers have dental plans that
deal with Local 337

A. It wouldn't surprise me., I just don't know
about  1it. I never concerned myself about
it. I know 1it's not a negotiated benefit
with my firm or, as far as I Xnow, any of
the firms that we represent.

0. As a trustee, could you gain the knowledge
that six employers provide dental plans for
employees who are members of Local 337

A. I would assume, if they were members of the
fund that we administer or are trustees of,
I would  assume that we would gain knowledge
of that, yes, sir.

Q. Have you ever heard of the North American
Dental Plan?

A, I've heard of that name, vyes, sir.

Q. And where did you heav of it?

A, I couldn't recall. I just heard it.

Although Ralph Natale had long been known as an associate of
organized crime fiqures, Stafford never questioned Natale's acti-
vities as one of the health and welfare fund's labor union trustees
prior to his conviction and imprisonment. In fact, he readily
acquiesced in Natale's promotion of Rittenhouse Enterprises as the
trust fund's new administrator. Mr. Geisler resumed questioning
Stafford:

0. Do you know a Ralph Natale?

A. Yes, sivt.

0. What was his involvement with the union?
What position =~-

A. He was the business agent.

Q. And when Mr. Natale was the business agent,
who controlled TLocal 337
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Mr. Natale was the major person in Local 33.

He was not the president of the union. 1Is
that corrrect?

No, sir, I don't believe so,.

Did he have a position as a trustee in the
fund?

Yes, sir, he did.
For what years was he a trustee of the fund?

I think he was a trustee for two or three
years.

Where is Mr. Natale presently.
I undevstand him to be incarcerated.
and do vou know where and why?

I betieve, in Florida on drug charges of
some sort,

Are those Federal charges, to vyour know-
ledge?

Yes, sir, I understand them to be Federal.

Do you know how Rittenhouse became admin-
istrator of the fund?

Yes. I know how they became administrator
of the health and welfare funds. They were
introduced to the bhoard of trustees in 1977
by Mr., Natale,

And what, if anything, did Mr. Natale say
about Rittenhouse? )

THE CHAIRMAN: I take it you were oresent at
that meeting?

THE WITNESS: Yes, sir.

Just that they had been handling this sev-
erance fund at that point in time and that
their performance was outstanding, and there
was definite need for a change in the, in
the administration and handling of  the
health and welfare fund, which was severely
in the red.




A.

Q.
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Were any other administrators given the
opportunity to present their credentials and
bid for the administrator's position with
the fund? '

No, sir, not at that time, no.

Was any effort made to see if Rittenhouse
would charge a competitive price for their
administration of the fund?

The price appeared and seemed to be very
competitive at the time for the work per-
formed, or to be performed at that time.

Was a comparison made with other funds?
No, sir.
Was Rittenhouse then employed by the fund?

Yes.

* k *

Do you know why Local 33 changed its name
from 1707

I was told that the reason for the change of
numbers in the local was to erase or remove
a bad image that the local had received
through previous oifficials.

And who were those previous officials?

Well, in the previous administration, I be-
lieve, Mr. Natale, and prior to that the ad-
ministration was Mr. Chaloka.

Since Rittenhouse had been introduced to the
union through the auspices of Mr., Natale,
was any check done after Mr. Natale got into
his legal problems to see what, if any, con-
nection Rittenhouse may have with Natale
that was not aboveboard?

No, sir, no check was done,.

Through your knowledge of Local 33 as a
trustee, have you received information that
Local 33 will shortly be taken over by Local
54 in Atlantic City?

of

a

However, Stafford did question the payment at Natale's request
$10,000 bonus to the Rittenhouse company by Lecal 33.

Q.
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I've heard talk to that effect, yes. I know
that Local 33's membership has been dimin-
ishing *because there has been a sort of
immigration of their members to the Atlantic
City area with the new jobs that are opening
up there.

Prior officials of Local 33, were they a
Mr. McGreal and a Mr. Raldino?

Mr. Baldino was an organizer with a previous
administration at that time with Local 170.
If Mr. McGreal were employed or a member of
Local 170 at that time, I don't know that,
or I would not know that.

Have those two individuals been convicted of
crimes?

Which two?
McGreal and Raldino.
Yes, sir.

And do you know what crimes they have been
convicted of?

I believe, extortion or something of that
nature. .

Isn't it a fact that Rittenhouse Consultants
received a bonus for merely doing what they
had contracted to do with Local 337

Rittenhouse Consultants did receive a bonus,
yes, sir,

And what year did they receive that bonus
in? What year was that?

I believe that was 1979.

THE CHAIRMAN: = You mean over and above that
which they 'had contracted for? '

THE WITNESS: Yes, sir.
Do you know how much--
THE WITNESS: 1I'm not certain. I believe it

to be 1979. It was 1979 or 1978, one or the
other.
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0. Under their c¢ontract, how much did Ritten-
house receive for the services it provided?

A, I assume, for administering the health and
welfare plans, fund, $60,000.

Q. And could you tell us how much the bonus in
1979 was?

A. I believe the bonus, the projected honus was
$10,000.

Q. Did you vote in favor of that bonus?

A. I questioned it. In as much as it was my
feelings that the firm merely did what we
contracted them to do, I was against pavying
the bonus and the bonus was eventually paid
in a two-part sum.

I did recognize the fact that we had come

from $95,000 in the red, we had improved the

benefits to the members, the billing was on

time, and we were now at this point approx-
imately $65,000 in the black, and I thought

that they did do an excellent job. However,

I also felt that that's what they were con-

tracted to do.

Q. and could you tell us, who was the one who
proposed this ten~thousand-~dollar bonus?

A. pon't hold me to the fiqures. I'm not
certain of the exact figure, but I believe
it was $10,000 at that time. And the indi-
viduals that proposed this bonus was Mr,
Natale.

Local 33's Vice President

Albert Daidone of Pennsauken, vice president of Bar+tenders
Local 33, was called as a witness because he personified the tvpe
of labor union leadership whose associations pave the way for
looting of union welfare funds by organized crime. .Daidone, an
associate of known mobsters, also was close to Larry Smith, the
" Rittenhouse consultant who accumulated an -unexplained ‘horde of cash
in 1978 as a result, in part, of union local dental care plans his
company had "administered."

The 38-year-old Daidone said he worked "seven days a week" for
his union local =~ but he also owned a restaurant #in Philadelphia
and beauty shop in Clementon. Hle was @sked to explain how he
became the local's vice president and what ‘that job:entailed:

0. And as a bartender, were . you -a menber of
Local 337
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Yes.
And when did you first join the union?
I believe, around 1965, something like that.

How did it come about that you were emploved
by the union? ‘

I ran for an election and won.
Did you approach the union or did a member
of the union approach vyou and ask you to

run?

Two years aqo.

Yes. Were you approached by the union and

asked to take a position with the union?

I was approached by Eddie McBride, who at
that time was vice-president. Due to the
absence of the president, he was going to
run for the presidengy. He asked me if I
would run on his tickeét with him.

Did you clear this with a Mr. Natale?

When you say did I clear it, Mr. Natale was
also running on the ticket. I was asked to
run by Mr. McBride. It was his ticket.

Did you speak to Mr. Natale about vyour
running for a position with the union?

Yes.

What did you say to him? What, if anvthinq,

~did he say to you?

He was glad that I was going to accept and
run on the ticket with them.

k ok Kk

Could you tell us what your duties as the
vice-president of the union are?

My ourrent duties are now to do whatever
Mr. McBride feels that I should do; that's
such as 1f someone's in trouble, to go in
and Find out why they were fired, get their
job back, that type of stuff.
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Could vou elaborate on that, what other,
what duties you carrv out for the union?

Anything that has to be done. There are
only three officers. We do evervthing.

THE CHAIRMAN: Well, describe a typical Aday
that vou have as a union official.

THE WITNESS: I go into the office and see
whatever I have to do, whether it be 1if
someone was fired, to see how much work
there is to give out,

THE CHAIRMAN: Well, that's not very
illuminating. Can't vyou tell us what vyou
find you have to do and do do?

THE WITNESS: That every day.

THE CHAIRMAN: Well, tell us what you rdo on
a typical day, please.

THE WITNESS: Typical day is whatever has to
be done, I will do.

THE CHAIRMAN: What has to be done? That
the point.

THE WITNESS: I just told vyou.

THE CHAIRMAN: What do you find has to be
done on a typical day?

THE WITNESS: If someone is fired from a
job, I'll find out why they were fired, go
in and see if I can get them their +ob
back. If there's reasons for the Ffiring,
anything, if there's a discrepancy
somewhere, someone feels they're Dbeing
harassed, if there's a problem with shop
stewarts, anything.

BY MR. GEISLER:

Q.

A.

How many hours a week do you spend on union
business?

It's impossible to say. Roughly, maybe 50
hours, 60 hours. I don't know. I work
seven days a week. If someone has a problem
and they call me at home on a Saturday and I
can solve the problem, I'll get up and solve
the problem. If it's a Sunday, I'll solve
the problem. If it's a shop steward
election at 12 o'clock at night, I solve the
problem, ‘

i
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What is your salary as vice-president of the
union?

It's approximately ~- I clear approximately
$200 a week.

* Kk %

Do you have any other current sources of
income?

I own a restaurant in Philadelphia by the
name of Intermission. I own a beauty shop
in Clementon. 1It's part of a corporation I
own. That's the only thing that is owned by
that corporation, the beautvy shop in
Clementon.

Daidone and Dental Plan Promoters

Daidone next explained what he knew about his union's dental

program and Larry Smith, the consultant with whom he dealt:

Q.

Are you familiar with the WNorth American
Dental Plan?

Yes, I am.

As part of your 9qob as vice-president of
Local 33, do you have. anything to do with
the operation, the daily operation, of the
plan?

In as far as 1f one would call me and say
that they're having trouble with going to
the dentist, that their name wouldn't be on
the computer or stuff like that, I would
call our offices, such as Larry Smith's
office, which is Rittenhouse Corporation,
and they would take care of the problem from
there.

Who is Larry Smith?

From what -- I believe Larry Smith is the
administrator for Rittenhouse Corxporation. I
don't know specifically what his title is.
And Rittenhouse Corporation is the
administrator of the dental plan; is that
correct?

I'm not sure. I helieve so.
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During -- well, how 1long have you known
Larry Smith?

Roughly, ten years, I gquess, something like
that.

And when did he become -- when did Ritten-
house become the consultants for the oper=
ation of the dental plan-?

I really don't know.

Did vou know Mr. Smith before he became in-
volved in the administration of the dental

plan?

I believe so. T don't know when the dental
plan exactly started because at that time I
was tending bar. Rut I've known him for
quite awhile.

And how did you meet him?
I met him through Ralph Natale, probably.

Who runs the dailv business of Rittenhouse
Consultants?

I would imagine Larry does. He has Gerry
Brown and Paul -- I don't even know Paul'’'s
last name, Any time I have a prohlem with
any of them, I usually call for Paul or
Gerry Brown or Larry and the problem I've
always had have been solved.

Are you at all familiar with the operation
of Rittenhouse Consultants and how it oper-
ates in conjunction with the health and wel-
fare fund?

Mv only dealings with Larry Smith's office
is that if someone says they can't get Blue
Cross, Blue Shield, or they're in a hospital
and they don't have cards or stuff like
that, I would call in and they'll call the
people directly and make sure that they have
their Blue Cross or qo in the hospital with-
out any complications at all. !

You do see Mr. Smith on a daily basis; is
that correct?

Not necessarily. Sometimes I'll see him
every day; sometimes I'm liable not to see
him for a week, two weeks; sometimes I'll
see him three times in nne Aavy.

o
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Besides ;ee}nq him for union purposes, you
also socialize with Mr. Smith; is that cor-
rect?

Occasionally, vyes.

* ok %

Do vou knqw when the North American Dental
Plan was first used by the union?

No, I don't.

Do you know what sort of contract Ritten-
house Consultants has with the union?

No, I do not.

Dogs Larry Smith receive any income from the
union other than through Rittenhouse?

Is he on our payroll?

Yes.

@s far.ag I know, no. I don't know how that
1s administered or how it's taken care of.
One of the.trustees would be able to answer
that question.

PO you know how that North American Dental
Plan was selected?

No, I do not.

Did the union members participate in select-
ing the dental plan?

Yes, they did.
How did they participate in that selection?

When'ypu say did they select North American
specifically versus another group?

Yes.

I don't know whether that was afforded them
or however that came about.

In fact, no other dental plans were pre-
sented to the union membership?

I don't know.

g — ——— -
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Q. Do you know if Larry Smith has any

sources of income?

A. I don't know.

Q. Did vyou ever ask Mr, Smith what
sources of income lie has or what

business he's involved with?

A. No, I don't think so.
involved in trucks.
last time.

other

other
other

I believe he was
I told you that the

Q. Do you know of any organized-crime influence
on the union or on the dental plan operated

by the union?

A. No, I do not.

Daidone and Ralph Natale

Daidone was questioned about Ralph Natale,

his former unicn

local colleague who arranged Local 33's dental plan contact with

Larry Smith and Rittenhouse:

Q. How 1long did you know Ralph Natale before

you were employed by the union?

A. Since about 1965.
service.

Q. And how did you meet him?

A. He used to tend bar at the Rickshaw.

Q. How many members of the wunion are

presently?

A. Approximately 1200.

Q. And Local 33 was formerly known as

170;: is that correct?
aA. Yes.

Q. And why was it changed to Local 337
the name changed?

Since I got out of the

there

.ocal

Why was

A. Mr. McBride, I believe, felt that he wanted

te change the image of the union

wanted to call it Local 33.

and he
The executive

board voted upon it and ‘the number was

changed.

e i v e e
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The poor image was caused hy Mr. Natale's
involvement with law enforcement; is that
correct?

Probably.

Do you know why Mr. ~- under what charges
Mr. Natale was convicted?

I believe, arson and narcotics.

And those were Federal convictions: is that
correct?

I believe so. I'm not sure about the law.
Prior to Mr. Natale's incarceration, vyou
were a social friend of his; is that cor-
rect?

Yes.

And how often did you see him?

Maybe every day.

And when you saw him, was it at his home?

At his home, at my home, all over. We were
together quite often.

When 1is the last time that you - have seen
Mr. Natale?

The last time I saw Mr. Natale is when he
was up here on one of his trials, I believe.

When is the last time that you communicated
with Mr. Natale over the telephone?

He c¢alled the restaurant. When it was, I
have no idea. I can't remember.

You still retain your friendship with Mr.
Natale; is that correct?

Yes, even though I haven't spoken to him for
quite awhile, yes, he's still my friend.

Have you heard that Mr. Natale is involved
in organized crime?

I only know what I read in the paper about
Mr. Natale.

What do you read in the paper about Mr.
Natale?
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They say that he's associated with organized
crime and he's been in some sort of trouble.

Daidone and Angelo Bruno's Friend

Daidone was asked about his friendship with Raymond
a8 close associate of Angelo Bruno before

John)

Martorano,

Philadelphia mob boss was murdered in March, 1980:

Q.

Do you know Raymond Martorano?
Yes.
How long have you known him?

Approximatelv ten years, I guess, something
like that. I don't know.

And were you introduced to him through Mr.
Natale?

It's pssible.

How often do you see him presently?

I see him quite often. Three, four times a
week, sometimes every day. Sometimes I

don't see him for a week.

Do you know whether Natale and Martorano
know each other?

I believe so, yes. 1I've been —-
Are they good friends?

I don't know how goed is good friends, T
know they know each other.

When you see Mr. Martorano on a daily basis,
how does that come about? Do you visit him?

Yes.
And what do you do when you see him?

We take a ride, talk, have lunch, mayhe have
dinner,

Do you act as the chauffer for Mr.
Martorano?

I have driven for Mr. Martorano.

Have you ever acted as his bodyquard?

(Long
the

)

A
Q
A.
Q
A

_34_

No,

Have you heard that Mr. Martorano is in-
volved in organized crime?

Only what I read in the paper.

. They say
he's with organized crime.

Did you ever ask Mr. Martorano about what
you have read in the paper?

No.

Did you ever ask Mr. Natale about what vou
read in the paper about him?

No.

What business is Mr. Martorano in?
He's in the vending.

And where is that business located>

In Philadelphia.

EXAMINATION BY THE CHAIRMAN:

Q.

Do I understand that You spend some part of
almost every day of the week with, in the
company of Raymond "Long John" Martorano?

Yes.

And what does this association amount to?
What do you do with him part of every day?

We have lunch. We talk, we laugh, we talk
about the newspapers.

Do you ride around in a car and look for
locations for his vending machines with him?

I have been with him when he's been looking
at vending stops.

Did you ever speak to Mr. Martorano about
union businesg?

No.
Did you ever speak to Mr. Testa?

NO.

Did you ever speak to Mr. Vidino ‘about
union business?
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It's possible. It's possible I spoke to
them about it, but in regards to, I'm doing
this or I'm doing that, that's all.

Do any of those individuals derive any in-
come from Local 337

No.

Daidone's Other Organized Crime Associations

Daidone contended he only knew about the organized crime back-
ground of his friends from what he read in the newspapers.
ever, what he learned about his associates didn't seem to matter to

him, according to his testimony:

Q-
A,
Q.

A.

Do you know a Frank Vadino?
Yes, I do.
And how long have you known him?

Since about 1965. Since I got out of the
service, roughly.

And he presently works at your restaurant;
is that correct?

He helps me.

He receives no income from you; is that cor-
rect?

No, he does not.
What does he do for a living?

I don't know specifically. I believe he had
something to do with trucks, the trucking
business.

What business was that?

What was his business? I don't know. I
think it was -~ I don't know, to be honest
with you.

Does he act as a bodyguard for Mr.
Martorano?

Not that I know of.

Have you heard that Myx. Vadino is involved
in organized crime?

vy
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I didn't know that he was or is. I only
know what I read in the paper about Mr.
Vadino. He's my friend.

What have you read in the paper abhout Mr.
Vadino?

They said he was in organized crime.

Did you ever ask Mr. Vadino about what you
have read in the papers?

No.

Was he involved with Mr. Natale in Florida?
Yes, he was.

And was he convicted of those charges?

Yes, he was.

Did you know Angelo Bruno?

I met Angelo Bruno.

And who introduced you to Angelo Bruno?

I don't know. Maybe Mr. Natale. T met him
a long time ago.

And how many occasions prior to his murder
did you see Angelo Bruno?

I don't know.
Did you attend Angelo Bruno's funeral?
Yes, I did.

I show you a picture taken at Mr. Bruno's

funeral and ask you to identify the indivi-~
,duals in that picture.

That's Frank Vadino, Raymond Martorano, my-
self, and Anthony Amato.

Did you attend thé funeral as a friend of
Mr. Bruno or as a bodyquard for Mr.
Martorano?

As a friend of Mr. Bruno and a friend of
Mr. Martorano.

After Mr. Bruno's murder did you visit Mr.
Martorano on a daily basis and stay with him
during the day?
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Yes, I did.

And was the purpose of your staying with him
to act as his bodyguard?

No, it was not.
and why did you stay with him?

Because I felt, as did Frank Vadino, pro-
bably, that he was upset and we didn't feel
that he could drive.

And have you heard that Mr. Bruno was in-
volved in organized crime?

Only from what I've read in the paper.

And what did you read in the paper about
Mr. Bruno?

That he was involved in organized crime.

Do you know an individual by the name of
Mike Marrone?

Yes.

And is he a friend of yours?

I would say so.
And how long have you known him?

Approximately, I quess, since I got out of
the service. I don't know exactly when I

met him.

Is he presently in prison?

Yes.

And what is he in prison for; do you know?

I don't know. I believe it was something to
do with arson.,

When is the last time that you saw him?

The last time I saw him is when I visited
Mr. Natale in prison and he was visiting
with his wife or someone.

Do you know Philip Testa?

Yes, I do.

RS R . 5 A ST i < e e
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How long have you known Philip Testa?

I don't know, ¢t
' + to be honest i .
gon t know when I met him, I,Jghkyou. I
or awhile, yes, nown him

Did you meet hi ,
Mr. Natale? m through wMr. Martorano and

Probably, vyes.
- And how long aqo was that?

I don't know.

Have you ever been to his home?
Yes.

On how many occasions?

A couple.

Have you heard that C
organized crimes Mr. Testa is involved in

Yes.

And how did you hear about that?

From the newspapers.

Did you ever as}
; ; K Mr. Testa
had read in the newspapers? about what vou

No, I did not.

When is the 1 .
Testa? ast time that vyou saw Mr.

Maybe a couple
like that. P of weeks ago or something

And where did you see him?

At a restaurant in Philadelphia,
What restaurant was that?
Virgilio's.

Does Mr. Testa know‘Mr. Martorano?

Yes.
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Daidone Explains His Friends

Concluding his testimony, Daidone contended his
and associations had no bearing on his "trust duty" as an officer
of his labor union local. The questioning proceeded:

Q.

Mr. Daidone, you have stated that you have
been associated with Mr. Martorano, Mr.
Testa, Mr. Vadino, Mr. Natale, all who have
been identified to you through the news-
papers as being involved with organized
crime. You have also stated that you have
never gquestioned these individuals about
their association with organized crime. Do
you think that it is in the best interests,
because of your trust position with the
union, to continue to associate with these
individuals?

MR. SAL DAIDONE (witness' counsel): I would
like to know what trust position you're
talking about, number one; number two, I
would like to know what you're talking about
when you use the word "friendship" since you
understand that Mr. Daidone happens not only
to be a bartender, but also happens to be a
tavern owner, all those things before you
ask a loaded question to which you cannot
expect any honest answer without consulting
me and sitting with your staff to f£ind out
just what you're talking about.

THE CHAIRMAN: Let me ask a question. Do
you think an association with these men that
counsel has just enumerated reflects in any
way on your position with the union?

(The witness confers with counsel.)

THE WITNESS: Okay. I own a restaurant. I
associate with a lot of people, I have
friends that are priests, I have friends
that are politicians. I can't say that I
have one specific group that I'm closer to
than another.

Have any of the friends who are priests or
politicians been identified as members of
organized crime in the newspapers?

I don't know.

Your position with the union is that of
vice-president; is that correct?

Yes,

friendships

e
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Q. And as vice-president of the union, do you

consider that you have a trust duty to the
members of your union?

A. Yes.

Q. And do you think that your association with
members, who have been identified by the
newspapers as members of organized crime,
without your questioning that fact, is in
the best interests of the union?

(The witness confers with counsel.)

A, Because I associate with a group of people,
that doesn't necessarily mean that my know-
ing them or my socializing with them will
have any bearing on what I do for my union.
I only do for my union what I feel is bene-
ficial for my union, and I'll get up out of
a bed at one o'clock in the morning to help
someone that has been fired. Are you sug-
gesting that I should call someone to help
me get up out of bed and go solve a prob-
lem? I take care of my people.

Q. Are your people also Mr. Martorano, Mr.
Testa, Mr. vVadino and Mr, Natale?

A, They're friends. If you were my friend and
you called me in the middle of the night,
I'd get up for you.

Paperworkers' Leader Refuses to Answer Questions

Carlos Simone, international representative of the Paper-
workgrs Union, Local 286, refused to answer questions about his
dealings with Larry Smith and Rittenhouse in connection with the
dental health care plan Rittenhouse administered for his union
local members:

Q. Mr. Simone, where do you currently reside?

A, 105 South Mansfield Boulevard, Cherry Hill,
New Jersey.

Q. And what is your date of birth?
A, 8/31/34.
Q. Mr. Simone, what is your current occupation?

a, I respectfully decline to answer that ques-
tion on the advice of counsel.

-
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Is that --
I'm invoking my Fifth Amendment right.

Is that on the grounds that it may tend to
incriminate you?

Whatever the Fifth Amendment entitles me to,
Counsellor.

Mr. Simone, are vyou an official with the
Paperworkars union?

I respectfully decline to answer.

Mr. Simone, are you a trustee of the hgalth
and welfare fund of the Paperworkers union?

I respectfully decline to answer.

Mr. Simone, does your union have approxi-
mately 5000 members?

I respectfully decline to answer.

Mr. Simone, are you a personal friend of
Lawrence Smith?

I respectfully decline to answer.
On what basis, sir?

The Fifth Amendment, guaranteed to me by the
United States Constitution, Counsellor.

Mr. Simone, are you familiar with the North
American Dental Plan?

I respectfully decline to answer.

Mr. Simone, did you aid Lawrence Smith in
becoming the administrator of the North
American Dental Plan for the Paperworkers
union?

THE CHAIRMAN: Just a minute. I take it;
Mr. Counsellor, that your client is qoing to
continue to give that same answer, 1in
effect, refuse to testify. Is that correct,
sir?

WITNESS COUNSEL: That is correct, sir.

COMMISSIONER FRANCIS: And that refusal is
based on the Fifth Amendment?
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WITNESS COUNSEL:

That is correct, Commis-
sioner.

THE CHAIRMAN: Well, there's no need to con-
tinue.

Dental Plan's Mob Connection

Although he denied any knowledge of Local 33's dental plan
contract with Rittenhouse Einterprises or Larry Smith, Raymond
Martorano conceded he knew Al Daidone, the local's vice president,
and that he and other mobsters from the Angelo Bruno gang were
associates of Daidone. (In 1977, Martorano testified at an SCI
public hearing that he and Angelo Bruno were associated with John's
Wholesale vending company. He left his employment at John's Whole-
sale in April or May, 1980, soon after Bruno's murder). Counsel

Rhoads questioned Martorano about his organized crime background
and associates:

Q. Mr. Martorano, are you known by any nick-
names or aliases?

A, Yeah, they call me Long John, sir.

Q. What‘'s your present business occupation?

A, Salesman.

Q. And what is it that you sell?

A, Vending machin~s.

Q. What do thzy vend?

A, Cigarettes, pinballs, juke boxes, pool

tables, et cetera, et cetera.
Q. Are you self-employed?

A, Well, I am and I work for my son and I work
for a couple of other companies.

Q. All right. What are the companies that you
work for?

A, Toomey Vending, Jay Scott, Jay Vending,
Jimmy Del Cain.

Q. Was there a time when you worked as a sales-
man for vending machines with a company
called John's Vending.

A, Yeah, I worked for a salesman for John's
Vending, yes, sir.

——— —
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Martorano was particularly reluctant to discuss dental care

disclaiming any knowledge of Local 33's arrangements with
He also in-

plans,
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And who is the proprietor of John's Vending
when you worked there?

It was my wife and my brother and his wife.
What's your brother's name?

John Martorano.

Well, for what period of time did you work
for your brother's firm?

Oh, many vears. I don't remember how many
years.

Well, when did you rease working for him?

I think it was this year.

And what was the reason that caused you to
leave your brother's firm and go on to a
different one?

I just wanted to work for myself and other
companies.

Well, can you fix a time with respect to
when you left John's Vending?

It could have been around April or May,
something like that, sir.

April or May of what year?

This year.

Larry Smith and the Rittenhouse consulting company.

sisted that neither he nor his organized crime superior Bruno ever
shared any of the proceeds from dental plan operations.

mony continued:

Q.

Now, Mr. Martorano, with regard to the
aforedescribed scope of this public hearing,
that 1is  to say, the inquiry into the
health-care plans, more particularly,
dental~care plans, did any of the companies
by which you were employed and you are pre-
sently employed now have a dental plan?

Not to my knowledge, no, they don't, sir.

Have vyou ever heard of a company called
Rittenhouse Consulting REnterprises?

His testi-

bl
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To my recollection, no, sir.

Well, if T were to tell you that that com-
pany had a president by the name of Lawrence
Smlgh, would that help your recollection
any?

Tt wouldn't, sir To m i
. i y recollection
don'g know the company, sir. ot

Do you know Lawrence Smith?
I've heard of the name. I don't know him.
From what source have you heard of the name?
I might have read in the news

' . papers or some
charity affqlr I might have met him. I
never met him, but I might have heard the
nam? that way. But I know the gentleman.
Don't know what he looks like.

May have been as a result of readi ’
1 —
s ng news

Could be. I don't know, sir.

Well, in that context, when you read the
name Lawrence Smith, did it allow you to
learn what business Mr. Smith was in? =

I have no interest, sir, in Mr Smi
. Smith o
other Mr. Smiths,. ’ "any

I:m not asking you that you have interest in
him. I'm asking whether you know --

No.

~-- what business he was in.

I wouldn't be concerned.

You would not be concerned with it?
No, sir.

Have you ever heard of a company by the
' . ! t name
of North American Dental Plans?y Y

No, I never heard of up until I read in the
baper yesterday. I think you asked me that

question before. Never heard o
before, sir. t the company

———————————————— —
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You say you read in the paper yesterday. In
what context did you read that company name?

It was in the newspapers yesterday about it.
What was the story about?

Oh, I don't remember, sir. Something about
the dental something. I don't know.

This is yesterday's paper?

Or this morning's paper, something like
that. '

But you can't recall anything other than
just the name?

No, sir, I'm not interested.

Well, along the lines of North American Den-
tal Plan, did you hear or read associated
with that company the name Joseph Cusumano?

Now, you said that before, sir. I don't
think I know the gentleman, si;. To my
best recollection, I don't know him.

Well, between the time I said it to you be-~
fore and as you sit here today, have you
searched your memory as to whether you do
know a Mr. Cusumano?

No, to my recollection, I don't sir.

* ok %

Well, Mr. Martorano, there was a time, or
perhaps more than one time, where Lawrence
Smith, president of Rittenhouse Consulting
Enterprises, in fact, shared proceeds with
you, didn't he?

What was that?

You didn't hear the question?

I don't even know what you're talking about,
sir. No, sir, I don't even know Lawrence
Smith.

wWell, is the answer no, then?

No, sir, definitely not, sir, It's a dampn
lie.

g s
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Well, Mr. Martorano, perhaps with regard to

you recalling the name Lawrence Smith, I'll
approach it a different way. You know
Angelo Bruno, do you not?

Yes, sir.

And again, if you will, how would you char-
acterize your relationship or acquaintance
with Mr. Bruno?

He was a very dear friend of mine, sir.

and for what period of time?

0h, my God. Fifteen, 'twenty years, sir.

Was he ever at any time during that fifteen
or twenty years ‘a business acquaintance of
yours? Did you have a business relationship
in any way --

Yes, sir.

~- with Mr. Bruno?

Yes, sir.

What was that, sir?

We worked together, sir, as salesmen.

Where?

At John's Wholesale Company, sir, John's
Vending.

What was Mr. Bruno during the course of time
he worked there?

Salesman, sir.

Would you characterize Mr. Bruno's job as
the same as yours? By that I mean he sold
vending machines.

Yeah, the same as mine, a salesman, sir. We
worked together.

During the course of these, well, years, I
suppose, that you knew Mr. Bruno, Mr. Bruno
ever tell you that he was involved in organ-
ized crime? .

No, sir.
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Have you ever heard of the term "La Cosa
Nostra"?

I heard the term, yes, sir.

From what source of'sources have vyou heard
of the term "La Cosa Nostra"?

In the newspapers, sir.

Is it fair to say that you had, we'll say,
read the. term "La Cosa Nostra"'manv, many
times over the course of years in the news-

papers?
Yes, sir.

And along those lines, you also read it %n
context with vyour friend Angelo Bruno, did
you not?

Yes, sir.

And would you tell the Commissiorn, at least
in summary, what the articles would say
about Mr. Bruno in relation to the La Cosa
Nostra?

I don't recall, sir.

Well, with reqgard, again, now to Mr. Bruno
—— and 1if this helps you recall the name
Lawrence Smith, please tell me -- have you
ever heard or do vou have any knowledqe.of
Lawrence Smith at any time ever having
shared proceeds from his dental plan opera-
tions with Angelo Bruno?

No, sir.

How about that same question with respect to
Ralph Natale?

My recollection, no, sir.

To your recollection, anyway?

No, sir.

(There is a brief pause.)

I just 'have one last question, o Mr.
Martorano, have you ever facilitated or in
any way helped anyone contract with the

union in order to furnish them a dental
plan?
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No, sir.

Never at any time? You never recommended
anyone to any of your union friends?

No, sir.

It was apparent fror. Martorano's testimony that either he
never discussed Local 33's dental plan with those who were familiar
with it or he didn't wish *+o admit that the subject ever came up.
For example, he associated frequently with al Daidone, the local's
vice president, visited often at Daidone's Philadelphia restaurant,
the Intermission, and knew the same mob pPeople Daidone knew —- but

could not recall ever discussing the local's dental plan.

He was

How is it that You know Mr. Daidone?
I know him for years, sir.

Well, how did you meet him?

Working as a bartender, I think, sir,

Well, do you know what Mr.
business is?

Daidone's
He's with the union, sir.

Do you know what union?

The Bartenders and Hotel Workers Union, sir.

To your knowledge, is that presently known
as Local No. 33, formerly Local No. 1707?

I think that's it, sir.

Well, how would you describe vyour rela-
tionship with Mr. Daidone?

He's a friend of mine, sir.

Would you say you're good friends, hardly
know one another? How would you --

I would say, good friends, sir.

And over the course of these years that you
have known Mr. Daidone, you are in relative
frequent contact with him; are you not, per-
haps on a daily basis or every other day?

Yes, sir.
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And during these numerous occasions that you
are with Mr. Daidone, do you have an occa-
sion to discuss union business with him?

Sometimes, but I don't know if it's any im-
portance. I don't remember, sir. Sometimes
I did, sometimes. I don't remember on what
occasions, though. ‘

Well, in relationship perhaps to the time
when you had read about, from the news-
papers, in any event, about N.A.D.P., North
American Dental Plan, or any other dental
plans, did vyou ever discuss with Mr.
Daidone, knowing that he was in a  union,
whether he had a dental plan or not?

No, sir, my recollection, I never did, sir.
Let me put it a different way. Do you know
whether, in fact, Mr. Daidone's union, at

least, the welfare board of that union, does
have a dental plan?

No, I wouldn't know, sir.
You say you wouldn't know?
No.

Why would you not know?

I have no interest to know. I wouldn't have
no interest to be interested in knowing.

Well, how about as a result of the articles
that appeared in the paper; did that ever
arouse your interest to discuss with Mr.
Daidone words to the effect to say like do
you have one of these dental plans?

No, sir, I don't discuss it., I might have,
but I don't remember, sir. I have no in-
terest.

You have no interest in it?

No, sir.

Now, Mr. Daidone, over this course of the
years that you have known him, has busi-
nesses other than being connected with a
union; isn't that so?

He owns a restaurant, sir.

IR
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Q.

Al

A.

What's the name of that?
Intermissions.

Where's that located?

In Philadelphia, sir.

Have you frequented that place?

I‘go there and eat, have lunch and dinner,
sir.

Do you know a Franky Vadino, do you not?
Yes, sir.

How is it you know Mr. vadino?

I know him for years, sir.

Well, how is it that you got to know him?
He's from downtown, sir. = You know, it's a
guy that I see downtown quite often for
years.

When you say, "He's from downtown," what I'm
suggesting 1is, how is it that you met Mr.

Vadino or, at least, heard the name Vadino?

I know him for years, sir.

BY MR. RHOADS:

Q.

Mr. Martorano, I'm going to show you what's
bgep maerd Commission Exhibit 21 for iden-
tification. It's a photograph depicting
amongst others four individuals. Reading

from left to right, could you identify those
individuals for us% Y

Yes, sir. That's Tony, Al, me and Franky.

Well, can you give us last names, do vo
think? ’ yed

Oh, well, thqt's Tony, I think Tony Amato.
That's Al Daidone. That's me, and that's
Frank Vadino.

Now, the gentlemen you identified for pur-
poses of the record as the one appearing on
the far right side, and that is the Mr.
Vadino that you said had worked at Inter-
missions; is that so.
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He didn't work there. I never said he
worked at Intermissions.

Well, on the occasions that you have been to
Intermissions, have you ever seen that gen-
tleman, Mr. Vadino, there?

Yes, he's there.

What would he be doing? Would he be sitting
having dinner, having a drink, or sweeping
the floors?

No, eating, having lunch or dinner, or talk-
ing to somebody at the bar.

Well, over the course of the time that you
know and have known Mr. Al Daidone, did Mr.
Daidone in any way ever impart to you that
Mr. Vadino helped him run the bar?

He might have said that. I den't know if he
helped him or not, sir. I don't know.

Well, wnot that he might have said it. Do
you have any specific recollection whether
Mr. Daidone, in fact, ever told you that
Franky Vadino helped him in the bar.

To my recollection, I don't remember him
saying that.

How long -~ and if you have answered this,
excuse me, but I would like to hear it
again. How long have you known Mr. Vadino?

Oh, many years, sir.

Many years. And how would you describe your
relationship with Mr. Vadino?

Oh, friendly. I'm friendly with a lot of
people, sir. I'm a friendly fellow.

Well, again, would you say that you're good
friends, passing acquaintances? How would
you characterize it?

Friendly, friendly, frigndly.

Well, Mr. Martorano, ovéf the course of time
that you 'have known Mr. Vadino, have you
ever known him to be involved in narcotic
trafficking?

No, sir.

Martorano's testimony became suddenly confusing when
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Never had any knowledge of Mr. Vadino being
arrested or convicted for narcotic traffick-
ing?

Yeah, he was arrested, sir.

Well, then, you do know of the fact that he
was involved in narcotic trafficking, don't
you?

The newspaper --

Do you now know, at least, of his arrest for
narcotic trafficking, do you not?

I read that in the newspapers, sir.
Did you ever talk to Mr. Daidone about it?

I might have. I don't remember talking
about it. I could have.

he was

questioned about Ralph Natale, the former Local 33 oﬁficial whg had
initiated the dental plan arrangements with Larry Smith and Smith's
Rittenhouse consulting company:

Q.

A.

The fact is Mr. Vadino was also arrested
with someone else, wasn't he?

Accordlng to the newspapers, he was, vyes,
sir.

Who was the someone else he was arrested
with?

It was this Ralph Vitale.
It was Ralph Natale?

Vitale. I think it's vitale. I don't know
if I'm pronouncing it.

Ralph Vitale~
Yes.
Is it V~i-t-a-l-e?

Could be. I don't know the correct spell-
ing.

MR. RHOADS: Could I have a moment, please.

(There is a brief pause.)
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Well, Mr. Martorano, you know a Ralph
Natale, don't you, N-a-t-a-l-e?

Yeah.

Well, was he the individual that vyou're
trying to recall that was arrested --

Yes, sir.

-— with Franky Vadino?

Yes, sir.

It's Ralph Natale, isn't it.

I don't know how you pronounce the second
name, but I know it's Ralph.

This Ralph Natale or Vitale that you know,
how long have you known him?

Oh, many years.
Many years?
Yes, sir.

WITNESS' COUNSEL: I apologize for his in-
ability to pronounce it correctly.

COMMISSIONER FRANCIS: Could it be another
reason, Counsellor? Would it be that he

knows the gentleman very well and doesn't
want to admit it?

WITNESS' COUNSEL: No. He admitted that.
If he can't spell it correctly, I'm sorry
about that.

COMMISSIONER FRANCIS: Is that your testi-
mony? Is it Mr. Natale?

THE WITNESS: It could be.

COMMISSIONER FRANCIS: Is his first name
Ralph?

THE WITNESS: Yes.

COMMISSIONER FRANCIS: Is he the gentleman
that was arrested with Frank Vadino?

THE WITNESS: Yes, sir.

COMMISSIONER FRANCIS: Thank you.

A,

Q.
A,
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Just for purposes of the record, at this
point, Mr. Martorano, you testified before
this Commission on November 7th, 1980, sit-
ting in executive session, and at Page 21 of
the transcript, line 23, I asked, "That con-
viction was in association with Mr. Natale,
was it not?" And for purposes of context,
that's in relationship to Mr. Vadino. aAnd
your response was, "Yes, sir."

Well' -

So, at Counsel's request, I do read that
back to you, and the fact is it is the Ralph
Natale we are discussing.

Now, Mr. Martorano, in what business, at
least prior to Mr., Natale's conviction, was
Mr. Natale in, to your knowledge?

He was 1n the union business.

And what was he in the union business?

He was a union -~ it's a union business, a
union man.

Was he an official of the union?
Oh, yves. Yes, sir, he was.
Do you know what title, if any, he had?

Oh, I don't know what title. But he was a
boss there; was a union official, sir.

Well, do you know the name of the union that
he was associated with?

With the Bartenders and Hotel Workers.

If I were to tell you it was Local No. 170,
would that refresh your recollection?

Could be. It could be, sir. )

And that union that Mr. Natale was
associated with is, in fact, the same one
that Mr. Albert Daidone is presently asso-
ciated with ~-

Yes, sir.

Do you know that?

Yes, sir.




By the way, of your own knowledge, do you
have any knowledge of why the union changed
from Local 170 to Local 33?
Ne, I wouldn't know, sir. I have no know-
ledge.

No, over the course of the years -- well,
again, if I may go back, how would you de-
scribe your relationship with Ralph Natale?

He was a friend of mine, sir.

wWell, again, could you characterize that for
us? 1Is he a good friend, best friends, wha-
t?

He's a friend, sir. I know him for vyears.
He's a bartender. I know him when he worked
as a bartender, fifteen, twenty years. He's
a friend. -

Wwell, during the time that you were aware of
Mr. Natale being a union official, were you
aware whether Mr. Natale's union had the be-
nefit of a dental plan?

No, I wouldn't know that, sir.

Well, did you ever hear of N.A.D.P., more
particularly, North American Dental Plan, in
association with Mr. Natale's union?

I never heard it until you told me, sir, the
name.

Well, Mr. Martorano, you were aware, were
you not, that, amongst other sources, Mr.
Natale was deriving income f£from Lawrence
smith via Mr. Smith's dental ventures, were
you not?

No, I don't know that, sir. No, sir.

You never discussed anything like that with
Ralph Natale? ‘

No, sir. 1It's none of my business.

Wwell, again, I don't ask whether you char-
acterize it as your business or not, only
whether you did or did not.,

No, I didn't, sir.

S
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SCI's Rittenhouse Audit

The key question in the Commission's probe of the South Jersey
dental plan scheme was: What happened to the more than $150,000 in
unexplained cash that Larry Smith churned through his Rittenhouse
consulting company in 1978? The mystery was exposed by the SCI's
accounting staff after many months of scrutinizing the personal and
corporate books and records of those involved in the scheme --
particularly the Rittenhouse records.

To lay the foundation for the later appearances of Smith and
his bookkeeper as public hearing witnesses, the Commission ques-
tioned Frank J. Zanino, its senior investigative accountant, who
held that same position during his previous employment with the
U.S. Internal Revenue Service. Before he began his 30 years in the
investigative accounting profession, Zanino obtained a degree in
business administration at St. John's University, where he majored
in accounting.

Zanino accompanied his testimony with various charts to
clarify his commentary and to provide a standing reference for
later discussions of the complicated money flow that the
Rittenhouse dental plan operations generated. Zanino's testimony:

Q. Mr. Zanino, in the course of your duties as
an investigative accountant assigned to the
State Commission of Investigation, did you
have an occasion whereby you were assigned
the task of investigating, at least in part,
the health-care investigation that the
S.C.I., 1is currently conducting these he-
arings on?

A, Yes, sir.

Q. And more particularly, during the course of
your investigative work, were you assigned
to doing investigative accounting analyses
of corporations, to wit, N.A.D.P., North Am-
erican Dental Plan, Rittenhouse Consulting
Enterprises, Inc,?

A. As to the first named corporation, very lit-
tle, As to the second named corporation,
Rittenhouse Consulting Enterprises, Incor-
porated, I did a detailed analysis of their
receipts and expenditures for the calendar
year 1978.

Q. And upon what, if anything, were those anal-~
yses based?

A. They were based on books; records, bank
statements, <cancelled checks and other
financial data supplied by Rittenhouse
Corporation in answer to subpoenas served by
this Commission.



BY

Q.

- 57 -

all right. Now, Mr. Zanino, directing your
attention to the chart,* which has been
previously marked Commission Exhibit C-4, as
a result of the data that you obtained
pursuant to the subpoenas, did you have an
occasion to direct the compilation of this
chart?

Yes, sir, I did.

Just in general terms, what does this chart
depict?

This chart depicts the total amount of
moneys received by Rittenhouse Consulting
Enterprises, Incorporated, from all sources,
both income, loans and any other source that
may have generated money into the business.

THE CHAIRMAN: For what period of time?

THE WITNESS: During the course of the
calendar year 1978, sir.

MR. RHOADS:

Now, in more particularity, I'l1l direct your
attention to what I will call the first
block, 1left-hand upper portion of this
diagram, and it reads "consulting," then off
to the left, "N.A.D.P., TRP, Inc. Directing
your attention to "N.A.D.P.," what does that
stand for?

N.A.D.P. stands for North American Dental
Plan.

TRP, Inc.?

TRP, Inc., 1is a corporate name for a
trucking and warehousing firm out of state,

Did Mr. Smith have anything at all to do
with that, Lawrence Smith?

His firm, Rittenhouse Consulting, acted in
the capacity of consultant to the Eirm TRP,
Incorporated, and for such services received
monthly income.

*See Chart, P. 58
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INCOME
CONSULTING
{ N.A.D.P. $207,096
TRP, INC. 76,713
ADMINISTRATING ,
Local 830 67,031
Local 286 72,451 TOTAL
Local 170 82,335 $514,126
Local 1034 3,500 .
MISCELLANEOUS
S.A.I. 5,000 | ,
OTHER RECEIPTS
Fidelity B.&T., Co. 104,000 TOTAL
Exchanges 13,487 117,487

DISPOSITION
OF RECEIPTS

RITTENHOUSE
CHECKING
$608,813

TOTAL GROSS
RECEIPTS
$63l,613

RITTENHOUSE
'SAVINGS
22,800




A,

Q.

Now, Mr. Zanino, reading off to the right,
N.A.D.P., there's a figure $207,096. What

does that represent?

That repreéents the total sum of consulting
income that ‘Rittenhouse received from the
dental plan during the course of 1978.

Well, then, am I correct, then, in stating
that this is income derived as a result of
Rittenhouse's venture as a consultant to
North American Dental Plans?

That's correct, sir.

and, again, TRP, Inc., $76,713. - What does
that represent? .

That represents Rittenhouse income acting as
consultant for TRP, Incorporated, for the

entire year '78.

Now, reading down, the next block, which
would be the middle block of the upper por-
tion of the diagram, it reads, "Adminis-
trating," and it lists various locals; 830,
286, 170, 1034. Before we go into any fig-
ures, what does this diagram mean when it
says "Administrating" with the locals listed
underneath it?

The books and records of Rittenhouse Con-
sulting Enterprises, Incorporated, broke
their receipts down into basically these two
categories. The second category termed
"Administrating," we were led to understand,
meant performing clerical work and other
ministerial duties for the respective
locals, particularly in reference to their
health and welfare plan, their pension plan,
their severance plan, and in one or two of
them also supplied some form of data pro-
cessing service.

All right. Mr. Zanino, then, am I correct
in stating that the work Rittenhouse Con-
sulting Enterprises, Inc., is performing for
these various locals is independent of the
work it performed at N.A.D.P. wherein they
got paid $207,0007?

That is correct, sir.
In reading down, you have ' a miscellaneous

figure with S.A.I. Would you explain what
those initials stand for? ’ _
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S.A.I. is the abbreviation for a corporation
ca%led Specialized Assurance, Incorported.
This cqrporation is related to Rittenhouse
Consulting Enterprises, Incorporated, and on
an annual basis draws a check payable to
Rittenhouse Consulting Enterprises for cler-
ical work done on behalf of S.A.I. by em-
ployees who are normally on the Rittenhouse
payroll.

All_right. What we will continue to charac~-
terize, then, as S.A.I., again is indepen-
dent of N.A.D.P., is it not?

That is right, sir.

Now, looking further down, it reads, "Other

Receipts, Fidelity," I assume, Bank and
Trust, and "Exchanges." Sticking with
Fidelity, reading across, $104,000. What

exacFly is that income to Rittenhouse?

In the latter part of 1978, I believe in
November of. 1978, Rittenhouse obtained a
working capital loan from the Fidelity Bank
and Trust Company in a total amount of
$l§0,000. At that particular point they
still Qwed the bank 46,000, so they received
a credit of $104,000 in the corporate check-
ing account,

Now,.sér, you have a total, and the total
receipts, total gross receipts I should
say, are $631,613. Is that so? '

That is correct, sir.

Now, dogs that constitute, this figure that
I have just alluded to, does that constitute
the gross receipts for Rittenhouse for the
year 19787

That is correct, sir.

Now, regding across, you have "Disposition
of.Recelst." .Receipts, of course, I take
to mean disposition of the gross income. 1Is
that so?

That is the disposition of gross income and
othsrd mgnliij from other sources as repre-
sente y e lower box with a total f
$117,487. °
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Zanino testified that only Larry Smith,
Rittenhouse, and his secretary, Libby Kolman, were authorized to
write checks or withdraw savings from Rittenhouse®s accounts.
then went on to explain the disposition of the $631,000 in Ritten-
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Reading across, it says, "Rittenhouse Check-
ing, $608,813". Now, what exactly does that
signify?

That indicates that during the course of the
twelve months in 1978 a total of $608,813
was deposited in the checking account for
the corporation; Rittenhouse  Consulting
Enterprises.

And directly below that on the chart,
"Rittenhouse Savings." Again, would vyou
explain what that is?

The Rittenhouse Consulting Enterprises,
Incorporated, maintained a savings account
as well as a corpcrate business account.
The $22,800 represents the total amount of
deposits put in the account during the cal-
endar year 1978,

house receipts for 1978:

Q.

Now, with regard again now to the overall
chart, excuse me, we're left with Ritten-
house checking, wherein this amount is de~-
posited, and the savings account. As a re-
sult of arriving at those figures during the
course of your investigation, did you then
go on to determine the further disposition
of those amounts?

Yes, sir.

Again, along those lines, did you have an
occasion to comprise a chart much like this
one?

Yes, sir, we composed a very similar type
chart disclosing the disposition of the
funds $631,613.

For the record, this has been marked CS-5%*
for identification. Again, for the record,
it is "1978 Rittenhouse Application of Funds
Received." So, again, we are confining our-
selves to the calendar year 1978.

*See Chart, P. 62

the president of
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1978 RITTENHOUSE

APPLICATION OF FUNDS RECEIVED

‘CORPORATE OPERATIONS

$181,077

Total
Receipts
$631,613 FEDERAL AND STATE TAXES

29,000

Salary (Net)

$162,314

Cashed Checks
Charged to Operations

TOTAL TO LARRY SMITH:
13,200 \ 421,536

Loans & Exchanges

246,022
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Now, Mr. Zanino, I will direct your atten-
tion to the left-hand portion of the chart,
which I will characterize as the beginning
of the chart, and it reads, "Total Reneipts
$§631,613." What amount does that signify?

That is the same amount as we had on the
first chart, and it indicates the total
amount of monies received during the cal-
endar year 1978 by Rittenhouse Consulting
Enterprises, Incorporated.

Qkay. Just for continuity, then, that
signifies the checking acceunt amount and
the savings account amount?

Yes, sir.

Now, you have spun off from this amount
various labels with amounts on them, and
I'll start from the top. We have "Corporate
Operations," and just sticking with that
term for a moment, will you explain to us
what that means?

"Corporate Operations" indicates expend-~
itures on behalf of the corporation for
operating expenses, such as rent, light,
heat, power, telephone, office salaries,
office supplies, miscellaneous expenses,
travel and entertainment expenses, anything
that was spent relative to the operation of
the corporation in a given period, namely
1978.

Mr. Zanino, how much, in fact, was spent by
Rittenhouse during that calendar year?

During the calendar year 1978 Rittenhouse
spent for corporate operations, other than
executive salary and Federal and state
taxes, $181,077.

Now, dropping down to the next line, we have
Federal and state taxes. Now, that seems
explanatory to me. That's his tax return.
Is that right?

That is the corporate return paid to the
Federal Government and, also, the State of
New Jersey on the corporate business tax
return.

And that amount is?

R

o A S A

SN A

- 64 -

$29,000.

Going down, I read, "Salary (net)," and what
does this refer to?

That refers to Mr. Smith's total salary of
$192,000 less the various payroll deductions
for Federal state withholding tax,
disability insurance, and social security
payments, so that the net of the 192 drops
to $162,314 in cash, in cash being the total
amount of the checks.

Sir, I just wanted to ask you one question
with respect to the salary. Is this salary
to depict the salary that went to Mr. Smith
as an individual or is this the payroll for
Rittenhouse?

That is merely the salary for Mr., Smith, the
executive officer of Rittenhouse Consulting
Enterprises, Incorporated, in 1978.

Fine., Now, dropping down, it reads, "Cashed
checks charged to operations.” What do
those terms mean?

During the course of the analysis of the
cash disbursement records of the
corporation, there were several checks drawn
payable to cash, and Mr. Smith was the
recipient of the cash of $13,200.

And again going down, the last term you have
is "Loans and Exchianges," a figure reading
across 1is $246,022. What does “Loans and
Exchanges" mean?

Loans and exchanges is an account maintained
in the normal course of business by an
accountant or a bookkeeper for any specific
business, and it reflects monies that were
borrowed from the specific entity by any,
any third-party; that 1is, other than the
corporation itself.

In the instant case, the analysis of the
loans and exchanges account indicated that,
during the course of 1978, Mr. Smith
personally borrowed from the corporation
$246,022,

Okay. Now, reading across from these three,
last three bracketed items that we just
discussed, there appears to be a grand
total, 421,536, What exactly does that
mean?
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That total, $421,536, indicates the total
amount of monies that Mr. Smith got from
Rittenhouse Consulting Enterprises, Incor-
porated, during the course of 1978.

All right. Well, then;, am I correct 1in
stating it this way: That in 1978, thus far
we find that Larry Smith has available to
him, and did have available to him, this
amount of money during the course of that
calendar year?

That is right, sir.

THE CHAIRMAN: That salary figure of
162,314, was that salary solely to Mr.
Smith?

THE WITNESS: That is right, Commissioner.

THE CHAIRMAN: And the 421,536; when you say
it was available to Mr. Smith, do you mean
that he actually received it?

THE WITNESS: The $421,536 represents monies
that went directly to Mr. Smith personally
and in some instances to third parties such
as vendors of various personal items where
Mr. Smith was the beneficiary of the ser-
vices or the items.

THE CHAIRMAN: Then he received in hand, or
took from the company, in one form orv
another, 421,536 in that year?

TI.E WITNESS: Yes, sir.

MR. RHOADS: May I have the next chart,*
please.

Now, for continuity sake, we're left with a
figure of 421,536 enuring in some fashion to
the benefit of Larry Smith. Is that somehow
depicted here?

Yes, sir. It's the first bracketed section
of the particular chart in front of you,
which reads, "1978 Larry Smith, Funds Avail-
able,"

*See Chart, P. 66
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1978 LARRY SMITH
FUNDS AVAILABLE

RITTENHOUSE
Salary $162,314
Loans_& Exchanges 246,022 $421,536
Corporate Expenses l3,200ﬁ~ '
SPECIALIZED
I
w0 Salary 23,827
'] \
1 Loans & Exchanges 85,101 108,928
PERSONAL FUNDS $836,239
Fidelity Bank 43,333 ' |

Friendly Bank | sz,ooo—ﬁ\\\\\\\ 283,321

Savings Certificates 187,988

MISCELLANEOUS
Sale of House 11,265 '

TSN~ 22,454
Unidentified 11,189 ___—— ~
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Now, I won't belabor this. Droppirng down,
we have "Specialized,” and it reads,;
"Salary, Ioans & Exchanges," What's the
significance of Specialized, if any?

As I testified before, Specialized actually
stands for the corporation known as Special-
ized Assurance, Incorporated. Again, Mr.
Smith is the sole stockholder of ‘that parti-
cular corporation., He received a salary
from that corporation in the amount of
$25,000 during the course of the calendar
year 1978. The figure depicted of $23,827
is the net salary he received after the pay-
roll deductions mentioned relative to
Rittenhouse; primarily Federal and state
withholding tax, social security tax, dis-—
ability.

Fine. As we said for the Rittenhouse money,
the same could be said for the Specialized
money, that is the $108,928 in some fashion
enures to the benefit of Mr. Smith in '78;
isn't that so?

That is correct, sir.

Dropping down, we have "Personal Funds,
Fidelity Bank, Friendly Bank, Savings Certi-
ficates." Just explain those briefly,
Please?

In addition to the corporate bank accounts,
Mr. Smith maintained personal checking
accounts and personal savings accounts 1in
the two named banks, and, also, was the
owner of bank savings certificates drawn
against the Philadelphia Bank and Trust
Company.

What's the bottom figure coming out of these
personal funds?

The total amount of monies coming out of his
personal funds was: $283,321.

Now, the last area that we have marked on
this chart reads, "Miscellaneous, Sale of
House," which again to me is self-~explan-
atory $11,265. That's proceeds he derived,
I assume, from the sale of property he
owned. Is that so?

e ks
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I cannot say that he owned the property,
My: Rhoads. All I know is that on a spe-
cific date there was a deposit in Mr.
Smith's personal bank account in the amount
of $11,265. The source of that money was a
check which indicated that it was the pPro-
ceeds from the sale of a house.

All right. Now, Mr, Zanino, then, for 1978
whag was the grand total amount of funds
available to Mr. Smith?

Mr. Smith had available to himself for per-
sonal use during the course of 1978 a total
of $836,239.

Now, with regard to this figure of the funds
that were available to Mr. Smith, did this
cause yowp.then, to go further on to deter-
mln?7g§e disposition, if any, of those funds
in ?

Yes, sir, it d4id.

And, again, did that cause you to have a
chart made up much like this one?

Yes, sir, as a result of our analysis we
prepared a chart showing the disposition of
funds. " ' ‘

MR. RHOADS: May I have CS-7.

Mr. Zanino, for the record, we are now re-
ferylpg to what's been marked Commission
Exhibit 7,* and would you just tell us how
you would label this chart? What does it
depict, in general terms?

That chart depicts the disposition or use
that Mr. Smith made of the $836,239 that we
had ascertained were available to him from
all sources during the course of '78.

Starting at the top, on the depositories
reads, ‘"Realty Transaction: $§57,612." Was
that for the purchase of some property or
what-have~you that Mr. Smith made in that
year?

That is right, sir.

*See Chart, P. g9
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19738 LARRY SMITH

FUNDS AVAILABLE AND UTILIZED

/

- Realty Transaction $ 57,612
Acquisition of Saving Certificates 322,843
//Acquisition of Bank Checks 16,429

Vendors $141,000

PAYMENTS TO Related Corps.
THIRD PARTIES ~"Related Individuals

$836,239

~Untraced Vendors

89,708
3,750 250,553
16,085 '

N

Federal

30,564

‘\\

\\\\\\PERSONAL TAXES "

34,948

N,
4,384 ~

T State of N J

UNEXPLAINED CASH ON HAND

153,854
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Dropping down, "Acquisition of Savings
Certificates, $322,843." Would you Ijust

explain what kind of savings certificates
are we talking about here?

Ti.nge are Primarily short-term certificates
of deposit, which Mr.  Smith had acquired
from the Fidelity Bank and Trust Company.
During the course of 1978 he purchased
$322,843 worth of certificates. Part of the
funds used to acquire these certificates re-
sulted from the maturity of some short --
other funds, and, in essence, he could con-
ceivably unave said to have rolled them over.

On the first chart we showed that he had
available to himself from savings certi-
ficates approximately £150,000. fThat, plus
the difference to 322,000 represents savings
certificates that Mr, Smith acquired jointly
in his name and his wife's name during '78.

Now, you have -—- well, strike that for a
moment.  You used the ternm "rolling over."
What does that niean?

When the savings certificate matured, he had
an option of taking the proceeds, which
would actually be his cost price, plus the
accrued interest, in the form of a check or
he could go out and buy a new certificate
for the total amount of principals and
accrued interest.

Thank you,

Now, you have "Acquisition of Bank Checks,."
I assume there's g3 difference between a bank
check and a savings certificate?

Yes, sir.

What ig it»

A bank check merely represcents a check drawn
on the bank which has been acquired pri-
marily for cash by an individual and made

out to a vendor or a payee of the indi-
vidual's choice.

And what amount was that for '7g7
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During the course of '78, we were able to
ascertain that Mr. Smith personally or was
responsible fecr the purchase of $16,429
worth of bank checks from the Fidelity Bank
and Trust Company.

Now, reading down, "payments to Third
parties," we have four different are¢as.
I'11l start with the top. It reads, "Ven-
dors, $141,000.™ Just briefly, what vendors

are we talking about?

puring the course of 1978, Mr. Smith had
some improvements done to his home. What we
represent as vendors are prmarily con-
tractors that worked on renovations to the
home, and decorating companies, furniture
companies which helped refurbish it.

The next area 1s "Related Corporations,
$89,708." Are they corporations owned by
Mr. Smith or what-have-you? What are they?

Again, these corporations are corporations
wherein the records disclosed that Mr. Smith
is the sole stockholder. Our analysis of
the disbursements made by Rittenhouse Con-
sulting and Specialized Assurance indicated
that certain monies that were charged or
that were Mr. Smith's responsibility went
back into the corporations, primarily
Rittenhouse Consulting BEnterprises, Spe-
cialized Assurance, Bastern States Casualty
Agency, Incorporated, and Drew Insurance
Company .

Reading down, "Related Individuals, $3750."
That's sister, brother, mother, whatever.
Is that what that means?

Primarily, his brother received the #§3750
from Rittenhouse and Mr. Smith assumed re-
sponsihility for it.

a1l right. Now, you have vendors again, and
you have it characterized as "Untraced Ven-
dors." What does that mean?

Unt.aced vendors with the amount of $16,095
representys payees of checks which we were
unsuccessfui in actually obtaining, again
because of the quality of £ilm or the
records just weren't available. But the
$16,095 war upent.

o A
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Dropping down, "Personal Taxes."

During that year 1978 Mr. Smith paid $30,564
in personal taxes and that was primarily for
taxes due to the Federal Government and the

State of New Jersey for the calendar year
1977.

For '777?

For 1977, yes, sir.

And likewise for the State of New Jersey?
Yes, sir.

Paid in '78 for '77?

Paid in '78 for '77. They were amounts due.
Now, £from this area that we have Just
alluded to on up, and that would be the per-
sonal taxes through realty transactions,
these are based upon documents furnished to
the State Commission of Investigation by
Larry Smith and Rittenhouse. Is that so?

By Larry Smith, by Rittenhouse, and, also,
by the banks which -- in which he maintained

the accounts, but primarily from the Ritten-
house and Mr. Smith's personal records.

The $150,000 Question

The Commission's accountants had traced all of the $836,239 in
currency generated by and available to Smith during 1978 -~

except

for §$153,854. This unexplained sum was

Accountant Zanino's next topic:

Q.

All right. Now, @quite obviously, that does
not account for the entire $836,239 that
Mr. Smith had available in 1978, and how
much does that, in fact, leave unexplained?

As indicated by the bottom line, that does
not account for $153,854.

Now, with regard to this bottom figure, the
unexplained cash of Mr. Smith for '78, did
you, in fact, in some way detail that in
more full fashion?

Investigative
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Just =-- yes, sir, Just like any of the
other charts that we had prepared, we pre-
pared a chart indicating the total amount of
cash that was generated by Mr. Smith during
the course of 1978 and attempted to account
for it in expenditures, deposits in bank
accounts, et cetera.

MR. RHOADS: All right. May I have the next
exhibit?

For the record, this is Commission Exhibit
8,* and it reads, "1978, Larry Smith, Cur-
rency Generated and Utilized."

Now, Mr. Zanino, 1s this a more fully de-
tailed, I suppose, graphic explanation of
the utilization by Mr. Smith of this cur-
rency we have been talking about?

Yes, sir, it is.

All right. Now, looking to the upper left-
hand portion of the <chart, it reads,
"Source," and splitting off from that, "Cor-
porate Accounts," below that "pPersonal Ac-
counts."

Now, the corporate accounts, what's the
figure for that?

$170,365.
Personal accounts?
$158,499.

Now, I read the total of 328,774. Would you
explain to the Commission, what's the signi-
ficance of that figure?

The figure $328,774 represents the total
amount of currency that Mr. Smith had avail-
able or had generated between January 1 and
December 31, 1978, from all sources, both
corporate and personal accounts.

*See Chart, P. 74

TR
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1978 LARRY SMITH

CURRENCY GENERATED AND UTILIZED

CCRPORATE ACCOUNTS $170, 365
SOURCE \\\\ $328,774
““—_ PERSONAL ACCOUNTS 158,409 _~
PERSONAL
ACCOUNTS
DEPOSITS // —\\ 141,124
CORPORATE
ACCOUNTS
UTILIZED =174,9320

FCB- &To ! CO-
OFFICIAL CHECKS $16,429
/ CLOSING
EXPENDITURES TITLE-HOUSE 6,000 33,796

FOB‘&T.’ CO.
SAVINGS CERTIFICATES 11,367

UNEXPLAINED CASH $153,854
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Now, dropping down, it reads, "Utilizeqd,"
and again it branches off, We have "De-
posits, Personal Accounts, Corporate Ac-
counts," Now, does this figure of $141,124
represent a portion of this upper amount,
the 300-plus figure that we're talking
about?

Yes, sir, it does.

Now,  personal accounts 1is sclf-cvident.
What corporate accounts are we talking about
here?

Again, we're talking about the four basic
corporations; Rittenhouse Consulting Ente-
rprises, Specialized Assurance, Inco-
rporated, Eastern States Casualty Agency,
and Drew Insurance. These -~

Go ahead.

These accounts were depositories of cash
which was attributed to Mr. Smith as the
source.

All right. Well, then, I'm correct in say-
ing, in part, that Mr. Smith took some of
his money and he put it back into his cor-
porate accounts., Is that so?

Yes, sir.

Dropping down, we have "Cash Expenditures,"
and reading off the top branch, this is
F.B.&T, Is that the same bank we talked
about before?

Yes, sir.
What is that?
It's Fidelity Bank and Trust Company.

It says, "Official Checks, $16,429," I'm not
sure what the term "Official Checks" means.
Would you please explain that?

Again, as I stated before, the inspection of
the records of the bank indicated that dur-
ing the course of 1978 Mr. Smith personally,
or else by direction, acquired checks of the
bank, official bank c¢hecks made payable to
other people, in the amount of $16,429.

A,

Q.
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We have "Closing Title-House, $6000," again,
the same bank, "Saving Certificates,
$11,367." And what total is that for 19787

The total of the three figures is $33,796.

And the aggregate amount of the utilized
cash?

$174,920.

And this, I assume, is basic subtraction, is
that so, leaving you with what amount unex-
plained?

Agaip, the unexplained cash as the result of
the investigation indicates, $153,854.

All right. Now, 3just lastly, Mr. Zanino,
this amount is what you're left with as a
result of anylyzing all the books, records,
what-have-you, furnished us by Larry Smith,
Rittenhouse, whatever agencies that we got
as a result of our subpoenas. 1Is that so?

Yes, sir.

As a result of tracing all the expenditures
from the income for Mr. Smith for 1978 —-

and I am characterizing it as income, what I

mean is total cash funds available in *78 --
again, you are left with the figure
$153,854. 1Is that correct?

Yes, sir.

THE CHAIRMAN: When you say are left with
152-plus thousand dollars, you couldn't
account for it?

THE WINESS: No, sir, we could --

THE CHAIRMAN: You couldn't account where it
was, what it was wused for, or anything
else. Is that correct?

THE WITNESS: VYes, sir, that's correct.

THE CHAIRMAN: Despite your efforts using
all the documents at your command, you could
not account for that much money?

THE WITNESS: That's right, Chairman.

THE CHAIRMAN: Where it went to?
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THE WITNESS: Yes, sir.
EXAMINATION BY COMMISSIONER FRANCIS:

Q. Mr. Zanino, just to take it a little differ-
en@ly from what Judge Lane 'says, if Mr.
Smlty were to testify here in this public
hearing and say that he can explainv the
§153,000 because he spent a certain amount
in cash and the purchase of his home, or in
jgwelry, or in buying bricks or lumber for
his home, you, in your analysis, have al-
ready taken that into account, have you not?

A, Yes, sir, we have,

Larry Smith's Aide

. Mrs. Libby B. Kolman, bookkeeper and i i
thtgnhouse Consulting Enterprises, Eld., and %i%g?Zusxfifvffsrvizg
pres%deqt and secretary, testified under a qrant‘of immunity by the
Commission. She reluctantly conceded she had discussed her
forthcoming testimony with Larry Smith, president of Rittenhouse
and a key target of the Commission's search for an expianatidn of
what hqppened to more than $150,000 in unexplained profits‘by smith
from his company's various enterprises, including "adm}nisfration"
oﬁ labor union ﬁeptal plans. Mrs. Kolman and Smith Were the oni
thtenhouge officials authorized to sign company checks and saviﬁ Z
account ylthdrawals. The SCI's investigation had confirmed thgt
she rece}veg a lqrge‘pay increase from Smith -- at about the time
the CommlsSLOn's inquiry began to focus on the prospecﬁs‘that theée
unexp}alned funds ultimately were shared with members "a‘d
associates of organized crime. Mrs. Kolman's testimony follows:n

Q. Mrs. Kolman, there came a time during your
employ, I believe it was between 1978 and

1979, that your salary essential .
isn't that so? Y ntially doubled;

(The witness confers with counsel.)

A, Excuse me. I'm not sure exactl het i
doubled or not. ‘ y whether it

Q. well, is it fair  to say that it was
approximately double? '

A, It's fair to say it increased.
Q. ggcreased significantly, let's say, anywhere
to a hundred percent in that ocalenc
O ary 1o enmires, hat calendar

(The witness confers with counsel.)

i
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THE CHAIRMAN: Mr. Attorney, I think if the
witness has some difficulty with the ques-
tion she has a right to converse with you,
But we don't want you, in effect, testify-
ing, you know.

MR. MANNO: Mr. Chairman, I don't know what-
ever gave you the idea that I was, in ef-
fect, testifying. I'm simply consulting
with my client.

THE CHAIRMAN: All right. Well, be sure yolu
don't. Go ahead sir.

I don't want to belabor the point. Between
50 and a hundred percent that your salary
increased in that time frame?

I honestly, honestly don't remember if it's
between 50 and a hundred percent. It did
significantly increase, but I can't fact-
ually state it increased between 50 and a
hundred percent.

All right. Living with that answer, Wwas
there any correspondingly significant in-
crease in your duties within Rittenhocuse?

No, not really, no.

Did there come a time when you, as an em=
ployee of Rittenhouse, became aware that the
State Commission of Investigation was, in
fact, investigating Rittenhouse Consulting
Enterprises?

There came a -- I'm sorry. Could you ask --

Sure. I'm asking you simply this: Did
there ever come a time during the course of
your employment with Rittenhouse Consulting
Enterprises that you, as an individual, be-
came aware that the New Jersey State Com~
mission of Investigation was, in fact, in-
terested in reviewing documents belonging to
the corporation Rittenhouse Consulting
Enterprises?

Yes.
And when was that?
1 honestly can't tell you when it was. I

don't remember what month or what year I be-
came aware of the investigation.




Q Well, I'll put it a different way. Did it
correspond in any way at all in time frame
with the time that you got the significant
salary increase?

(The witness confers with counsel.)

A, Excuse me, sir. I didn't make any correla-
tion as to the times of the increase in my
salary and the awareness of the investiga-
tion of Rittenhouse Consulting.

0. No, I'm not suggesting that you're making
it., I'm asking you. I'm asking yeu to make
it. Is there such a correlation or 'isn't
there? '

a, If you're asking me at this moment in time
is there a correlation, I don't believe so,
no.

THE CHAIRMAN: Well, tell us when you last
received a raise, please, to the best of
your recollection?

THE WITNESS: To the best of my recol-
lection, I believe it was the 1st of
January, 1980.

Mrs. Kolman next stated that she and Smith, by whom she had
been employed at Rittenhouse for about eight years, were the only
company officers &iathorized to sign withdrawals £rom Rittenhouse
checking and savings accounts. However, she contended her know-
ledge of Rittenhouse's business transactions was minimal:

Q. Now, 1f you will, could you briefly explain
to the Commission, what is the function of
Rittenhouse Consulting Enterprises?

A, They are a consulting firm that does cler-
ical duties for certain clients, which in-
clude computerized clerical information.

Q. All right. Well we're interested, at least,
on expounding on the consulting aspect of
Rittenhouse., What is it that one would con-
sult with Rittenhouse over, if, in fact,
anyone does? '

(The witness confers with counsel.)
A, I am not party to the consulting aspect of

the business and I don't know exactly what
consulting lu donc.,
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Now, you had mentioned, also, that Ritten-
house does administrative work. You charac-
terize it as, I believe; clerical work in
some fashion. For whom do they do that?

terrupted their discussion:

THE CHAIRMAN: Mr. Attorney, that's a very
simple fact question, Why would you have to
confer (or) initiate a confiurence with your
client on that?

MR. MANNO: Well, Mr. Chairman, the reason
why I feel it appropriate to consult with my
client is really not a matter that I choose
to answer before this Commission today.
What goes on between my client and myself is
privileged material, and I can't really tell
you that.

THE CHAIRMAN: Well, I'm telling you that
you're here £or the purpose of ¢onferring
with her on any legal difficulty or any mis-
understanding. But you're not here to
supply her with facts. We're asking her for
facts. We're not interested in you. If we
wanted you, we would have put you on the
stand.

MR. MANNO: Mr. Commissioncr, vou don't know
what I said to my client and I resent the
fact —-

THE CHAIRMAN: I don't want you initiating.
If she wants to confer with vyou, let her
initiate the inquiry. I don't want you to
be initiating it and telling her what to
say. I've said that three times and I mean
it.

MR, MANNO: Well, Mr. Chairman,; I have said
before, and I will say it again, I am not
telling this witness whal. to say. But with-
in my duties and my responsibilitices as an
officer of the court and an attorney-at-law,
I must advige my cient appropriately.

COMMISSIONER KADEN: I think we should stop
being so cute, Mr. Manno. This witness
appears here with immunity, and let me -just
say as one member of this Commission, having
listened to her for twenty minutes, that I
consider her responsces so far to he very

Kolman's frequent consultations
counsel, Donald F. Manno, took place. Chairman Lane in-

g
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The Commission questioned Mrs.
whether she had di
with Smith:
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close to the border of evasion and I think

you, as her counsel, ought to keep that in
mind as she continues.

Second, after three warnings from the Chair-
man you persist in conferring with her over
every dquestion that relates to a factual
response from her. It seems to me that this
record will show, and every one of the mem-
pers of this Commission who has watched you
1s well aware that you have coached this
witness on every single question asked of
hgr. That is not appropriate to your posi-
tion here today, and I think your cute
responses to the Chairman are also inappro-
priate. I think you ought to think care-
fully about them as the hearing proceeds.

MR. MANNO: I don't deem it appropriate to
respond to that.

COMMISSIONER KADEN: Let me say, Mr. Manno,
tpat you appear here as a member of the bar
with responsibilities to this Commission,
and the powers that this Commission has
against your witness apply also to you,
Now, if necessary, we won't hesitate to call
you before this Commission and let you
testitfy. But so long as your client is
testifying, we expect Her to testify, not
you. We expect them to be her recollections
and not yours.

MR. MANNO: I understand that.

COMMISSIONER FRANCIS: Let me ask you this
bgfore Mr. Rhoads asks another question:
Miss Kolmanﬂ have you, between your last
appearance 1n private session and today,
conferred with Mr. Smith about your testi-
mony before the S.C.I.7?

THE WITNESS: I have discussed with Mr.
Smith that I am going to appear today. I
have in that respect conferred with Mr.
Smith.

COMMISSIONER FRANCIS: Did you talk to him
about the nature of your testimony?

THE WI'PNESS: ixcuse me, ploase.

Kolman at this juncturc about
scussed her prospective public hearing testimony
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(Witness conferring with counsel.)

ittt

COMMISSIONER FRANCIS: Having conferred with COMMISSIONER FRANCIS: Did you discuss with

. ur answer Mr. Smith that you would be asked about

giggzz%' swhoyen shveom O ' , cashing checks féi him and giving him cash,
) : or anything along that line?
) TNESS: Yes I did speak with Mr. ;

gggthwagmizierence Eo these hggrings and to ! . THE WITNESS: ‘As those_were questions asked
the subject matters that I was asked to ’ : of me in previous testimony, they were sub-
testify on and we did discuss them. I was : | jects that I was aware of.
-- we, we just =-- he told me to, you know,

answer to the best of my ability and the

COMMISSIONER FRANCIS: And, therefore, you
best of my recollection and truthfully.

discussed that with Mr. Smith?

s s e R

COMMISSIONER FRANCIS: My question was only
whether you conferred and you told me you
have conferred with Mr. Smith?

THE WITNESS: The procedures of my book-
keeping, yes.

e o i,

‘ Commission counsel pressed the witness for more details of her
THE WITNESS: VYes, we did. ; j knowledge of Rittenhouse's consulting business:

COMMISSIONER FRANCIS: About the substance % BY MR. RHOADS:
of your testimony here today? : f

Q. Mrs. Kolman, I ask again, what clients, if

THE WITNESS: I'm not sure I quite under- : { any, did Rittenhouse have with respect to
stand the substance of your testimony today. j ; the clerical supervision aspect of Ritten-
| house?

COMMISSIONER FRANCIS: About what you were

\ . A, One client would be Local 33, Health and
going to say: : Welfare Plan.

) : About what I'm going -- I
ggg'fﬁgﬁi?imat I'm going to saygtntil I say ] Q. Well, would it refresh your recollection if
it. I'm sorry. Maybe I misunderstood you. ¢ I were to.te}l you that you testified before
the Commission on May 1lst, 1980, and you
COMMISSIONER FRANCIS: Did you confer with were asked the question with regard to
Mr. Smith about what, in general, your ; clients, this is I~94, 12ferring tq lines 13
testimony would be before the Commission through 14, you listed ~- or strike that.
today? The question was, "Were some of the groups
Local 54." Does that refresh your recol-
THE WITNESS: No, I didn't discuss what my lection as to clients of Rittenhouse, at
testimony would be, what I would say on , least, in that time frame, 1978?
this, as a witness right now. We did dis- |
cuss the subjects that I thought would be i A, The names that you have mentioned have been
pertinent to this investigation. ' ! or are clients of Rittenhouse, yes.
COMMISSIONER FRANCIS: And what subject was o : Q. All right. Well, is it that, then, that
that? _ 7 Rittenhouse at leasq serygd as an adminis-
z , trator to various unions within their health
THE WITNESS: Excuse me. L and welfare funds?
(The witness confers with counsel.) i A, I persopa}ly do not consider the corpora;ion
an administrator. We perform a clerical
TH 1SS: The subject that we discussed and ministerial functions, but we have no
52? ﬁﬂgﬂistioned whyJI was here, as to the powers over the phones with ~-

bookkeeping aspects of the company.

§ THE CHAIRMAN: You did perform those func-
; ’ tions for those locals who have just been
. ‘ enumerated?
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THE WITNESS: We have clerical and adminis-
trative functions, correct.

Kolman was gquestioned about various withdrawals
authorized from Rittenhouse's accounts:

BY MR. RHOADS:

Q.

A,
Q.
A,
Q.
A.

With respect to your functions within
Rittenhouse, did you have occasions over the
period of time to cash various checks where-
in or whereby the proceeds were turned over
to Mr. Smith?

On occasion, yes.

I am going to show you documents that hgve
been previously marked. This is Commissiqn
Exhibit 3A. If you look at that, 1t pur-
ports to be a copy of a check received from
Fidelity Bank and Trust Company of New
Jersey, the amount of $5000 --

No check.

Strike that. It's a savings withdrawal in
the amount of $5000, dated March 15, 1978.
There's a signature purporting to be that of
Libby Kolman. Is that your signature?

Yes, it is my signature.

And did@ you, in fact, withdraw $5000 from
that account?

Yes, I probably did.

And did you probably give it to Larry Smith?
Possibly.

Do you know what he possibly did with it?
There are many things that we've done with
the cash that such as this withdrawal. I
might have taken this cash and deposited
into other corporate identities.

Well, just for the record, do you have any
clear recollection as you sit here today as
to what you did with the proceeds of that
withdrawal slip?

No, I do not.

R ELREERAL e LT 0 e I T S 4 e
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I'l1l show you what's been marked Commission
Exhibit 3B. This purports to be a copy of a
savings withdrawal on the Fidelity Bank and
Trust Company, dated May 8, 1978, in the
amount of $4500. - There's a signature pur-
porting to be that of Libby Kolman. Is that
your signature?

Yes, I believe so.
And did you withdraw that amount of money?
Yes, I believe so.

And did you give the proceeds of that cash
to Mr. Smith?

I can't definitely testify to that. I can
only reiterate that it possibly could have
-~ it probably could have gone into, into
other corporate identities.

Well, let me put it in a different fashion.
Did you ever have any occasions whereby you
would make withdrawals in, say, amounts such
as $4500 where you personally would just
keep the cash?

Excuse me.
Sure.
(The witness confers with counsel.)

In answer to your question, no, I never per-
sonally kept the cash.

I'1l show you Commission Exhibit 3C, which
lists savings withdrawals in the amounts of
$11,000, and that's dated May, I read it to
be 26, 1978; there's one dated August 21,
1978, in the amount of $7500; November 14,
1978, in the amount of $32,500; December
lst, 1978, in the amount of $25,000, all of
which purport to have the signature of Libby
Kolman., Would you just look at those four
slips and tell me, is that your signature?

Yes, it is.
Now, starting with what would be the largest

withdrawal, $32,500, did you give the pro-~
ceeds of that withdrawal to Mr. Smith?
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I can't honestly say I ~- I don't recall
giving that amount of money to Mr. Smith. I
do know that we did deposit large sums of
money into the =- one of our corporate iden-
tities. Something 1like §55,000 was de-
posited.

Well, if you will, look at each one of those
withdrawals and tell me, do you have any
recollection of giving any of those with-
drawal proceeds to Mr. Smith?

With all the transactions that I handle, I
can't possibly recall any one instance of
any one transaction of actually giving that
to Mr. Smith.

All right. Well, Mrs. Kolman, let me ask it
to you 1in this £fashion then: In the
calendar year of 1978, do you recall just
the incident of giving an amount of cash to
Lawrence Smith that you had withdrawn on his
behalf from a savings account?

Yes, that's possible. Yes, I can.

Well, not if it's possible, Now, I want an
answer. Did you or did you not? We're not
looking for possibilities any more.

Okay. Yes, there were checks drawn out of
the companies for various sums of money, of
which some were given to Mr. Smith in cash,
that he possibly could have deposited to
other accounts or whatever.

Now, can you give the Commission today an
approximate amount of cash proceeds that you
made available to Lawrence Smith as a result
of cash withdrawals from the account during
the calendar year of '78?

Unfortunately, I cannot because I do not
have my =- I don't have complete sets of
books, which I did go over for this hear-
ing. I do not have all of my books and
records to refresh my memory, so I really
can't give you actual figures.

COMMISSIONER FRANCIS: Mrs. Kolman, let me
ask the gquestions to you this way: Is it
fair to say that at no time did you divert
any of those savings withdrawals or cash
withdrawals from the checking account to
your own purposes?

<3
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Mcs. Kolman ultimately conceded it was "totally possible" that
her withdrawals from Rittenhouse accounts could have amounted to
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THE WITNESS: My own personal purposes?

COMMISSIONER FRANCIS: Correct.
THE WITNESS: That is correct in saying.

COMMISSIONER FRANCIS: Is it fair to say
each time you made a cash withdrawal from
savings or a cash withdrawal from the check-
ing account, that cash either went to Mr.
Smith personally or went to one of his cor-
porations?

THE WITNES3S: Or his personal accounts, yes.

COMMISSIONER FRANCIS: Or his personal
checking account?

THE WITNESS: Or, or it could have been, we
could have taken the money out of the cor-

porate account and gotten a certified money
order or something.

COMMISSIONER FRANCIS: 1In either Mr., Smith's
name or the name of one of his corpora-
tions?

THE WITNESS: Yes.

$158,000 or more for her employer Smith:

BY MR. RHOADS:

Q.

I just have one last question. Perhaps it
would facilitate your recollection if I gave
you and amount of $158,000. Does that in
any way refresh your recollection as to an
aggregate amount of cash that you made
available to Mr. Smith in 197872

THE CHAIRMAN: Is that the amount of checks
you have already shown this witness?

MR. RHOADS: No, it isn't. Your Honor, I'm
just throwing that out because we found
through other testimony that Mr. Smith did
have that amount available to him and more.

Yes, that amount could have been available
to Mr. Smith.
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Q. By virtue of your cashing, not cashing, but
withdrawing monies from the account and
making it available to Mr. Smith; is that
507

A. It is totally possible.

The Rittenhouse Consultant

Larry Smith of Moorestown, president of Rittenhouse Consulting
Enterprises, Ltd., and the next witness, described the activities
of his company in connection with labor union health and welfare
funds. His testimony as the final witness on the second day of the
Commission's public hearings laid the groundwork for further
detailed interrogation of Smith the following morning. Commission
counsel gquestioned Smith about Rittenhouse's consulting business:

Q. Now, Mr. Smith, 1f you can briefly describe
for the Commission, what is the function of
Rittenhouse Consulting Enterprises, Inc., as
of today?

a. Rittenhouse is a <consulting firm which
performs ministerial, administrative-type
services, marketing, negotiating, some data
processing and computer work; generally in
those fields, and they would be expanded off
of that.

Q. Well, with regard to the consulting aspect,
what 1s it that a client would |use
Rittenhouse to consult over?

A, A client may want some specific programs
installed or researched as to efficient
methods of some data processing work via
their computer, or computerization of their
operation. They may want some marketing
research done, which we would get into.
They ~may want some analysis done in
different fields, whether it be the
insurance field or health-care-type field,
and those would be some of the example areas
that we would get involved in.

Q. All right. Well, staying for a moment with
the area of health care, do you have any
clients now that you, in fact, do consult
with over the arca of health care, for
instance?

A. Yes, we do.

Q. Would you name them for us?

it R

Q.
A.
Q.
A,
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Rittenhouse would do some work for the Bar-
tenders ILocal 33 in the Camden area, as an
example.

* % ok

Mr. Smith, I believe I had asked you, if you
would, to tell us the clients that you now
have for Rittenhouse in the capacity of
Rittenhouse functioning as a consulting
agency. You did mention Local 33. There
are others, I trust?

Mr. Rhoads; I understand your dquestion to
say do some work in the health-care field,
and I gave Local 33 as an example.

Are there others in the health-care field?

Yes, there would be additional ones. Local
~-=- Union Local 286, United Paperworkers.

We work for North American Dental Corpor-
ation. North American Dental Corporation
would be another.

Any other unions?

The Teamsters Local 830.

Where is that local located, if you know?
Philadelphia.

Any others?

Local 1034, Clerks, Philadelphia; Local 54,
Atlantic City, Bartenders.

Mr. Rhoads, these are all unions that we
would have come in direct contact with,
either directly or through the services we
perform with a North American Dental con-
tract.

All right. Well, I wanted to get to that,
Mr. Smith. '

With regard to the unions, such as Local 33
for an example, is it that Local 33 directly
empleys Rittenhouse or are you indirectly in
some fashion employed by Local 33?2

The 1local union does not directly employ
Rittenhouse. The Local 33 has a health and
welfare fund that directly employs Ritten-
house.

C e —
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Now, we used an example Local 33, and you
had said, if this is a fair characterization
of the testimony -- if it isn't tell me --
you said you wer:2 employed indirectly by the
union in that you're employed by their
health and welfare board. 1Is that so?

That would be correct, Mr. Rhoads.

Does that apply to the other locals that you
enumerated for us?

Not directly in the health-care field, but
we may =-- Rittenhouse performs a direct
service to other funds related to those
union local numbers. I was trying to keep
it characterized to your question of
health-care industry, or health-care field.

Now, with regard to the health-care field,
other than ILocal 33's health and welfare
board, are there any other unions that you
consult with?

We do work for the United Paperworkers,
Local 286 of Philadelphia.

Now, with regard to Locals 33 and 286, do
you, in fact, whether it be a contract or at
least being employed by them, were you em-
ployed by them in the time period of cal-
endar year 19787

I believe we would have been, yes.

Does there, in fact, exist any contract be-
tween Rittenhouse and Local 33, the welfare
board?

Yes, there is.

And similarly, is there one with the board
of Local 2867

Yes, there is.
Were you a party to both of those contracts?
Yes, I was.,

Now, with respect to your functions, duties
that you performed, the consulting work that
you perform for those two boards of those
locals, would you expound on that for the
Commission, please? What exactly is it that
they consult you on? .

In particular reference, I would start with
Loc_:al 33, if you like. When we were re-
tained, they were having tremendous adminis-
trative Qifficulty. They retained us to try
to put it in a computer form. Also, they
had difiiculty at the time with coverage
frgm Blue Cross of New Jersey, Blue Shield,
major medical. They were having difficulty
of gettiqg their claims processed due to
some previous lack of administrative corpor-
atlong. They retained my firm, myself, to
negotiate directly with Blue Cross to get
the benefits reinstated on their behalf. We
were successful in doing that. Also, we
were successful on their behalf of getting
the rates that the fund was paying Blue
Cross reduced. We negotiated specifically,
I believe, with Don Stewart, who is the head
o? New Jersey Blue Cross for the group
field. We also were given accolades and
written commendation for the services that
we did perform in that field for them by not
only the board, but Blue Cross.

We fgel we did a pretty viable service, and
I think the board did so spread that upon
their own record commending us on the job
that was done by our firm. And that would
be the forte or type of operations and some
types of consulting that we did or do for
that fund.

Well, with regard to the health and welfare
boards, what type individuals comprise those
board§? By that I mean, are they solely
comprised by union representatives or are

;hers other type individuals on them, if you
now?

The boards are generally administered by
employer trustees and the equal counterpart
gf labor trustees. Generally at their meet-
ings they have counsel present and an ac-
counting firm.

Well, wiph.regard to Local 33, again, and
I'm confining now my questions to that local

Yes, sir.

~-— at least for the time being, I'll inform
you when I switch, there came a time, then,
when you entered into a formal contract, did
there not?
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All right. You had mentioned three estab-
lishments, I believe you said the Cherry
Hill area. Would you name those for us, if
you can?

Again, many houses, restaurants; I believe
it was the Hyatt House in Cherry Hill, the
Holiday Inn, and, again to the best of my
recollection, the Coach House would be a
third. There may be a fourth. I can't
recall.

Now, you say that N.A.D.P. has the contracts

with the employers with respect to this den-
tal plan. How is it that you know that?

Because we're retained by North American
Dental as their consultant, and I would be
knowledgeable to that fact.

When was it that you were contracted by
N.A.D.P. as a consulting agency?

Again, to the best of my recollection, we
first started negotiations with North
American, 1975 sometime.

You say you started negotiations with
N.A.D.P. 1¢ that to suggest that there
later became a contract with N.A.D.P.?

That's correct.
Do you know when that contract was?

Tt was several revisions to it and negoti-
ations went on for about a year. I don't
know if it was officially signed in '76 and
was effective in —-- an ongoing relationship
in '75. I don't have it in front of me to
refresh my recollection.

Mr. Smith, excuse me if I have asked you
this, I don't believe I did. Do you know a
gentleman by the nane of Joseph Cusumano?

Yes, I do.

What 1is Cusumano's relationship, if any.
with N.A.D.P.?

Mr. Cusumano's is president of North
American Dental.
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. " : A. If m e g : .
Q. I show you what's been previously marked for ‘ , tencg J;ém:?g iirgzizmeéetﬁiihfamif%g3eXlS
identification Commission Exhibit 1 and pur- _ ‘ ' g g o .
ports to be an agreement between the Q. And directing your attention now to the
parties, Hgalth Corporation of 'Amerlcan, : employment capacity of Rittenhouse  with
North American Deqtal Plan angd thtenhou§e ; : health and welfare boards, was Local 33 the
Consulting Enterprises, Inc. If you wogla, first one with whom you contracted? 3
would you locik at that document and  just :
first tell me if you can recognize it. ' _ A. As to a health and welfare fund, it would

. ha .
A, It appears to be a document, it's by North ve been

ggig;ci?sgfntal and Rittenhouse Consulting ; Q. Now, wh9 reached out for whom? By that I
s) . t mean, did Natale come to you or did you go
Q. All right. Do you identify this, then, at ‘ Eﬁaéuulrigd offer your services? How did
least, to be the copy of the agreement that ! )
4 1 d o . I
zgr&fimiiiﬁrriDggm:fiiﬂzi between you an : ; A. I was originally contacted by their account-
? : ant from the fund. It was my first contact

. . a
A. Mr. Rhoads, in the effort to save time, nd I was contacted by them.

would this be the specific document sub- § Q No .
2 . - # . w, the second part of my question, or the
Ege;gig from my office that we turned overx | second question was, did you ever come to
; . learn how it was, what led the accountant to
you?

Q. Yes, 1t is. ;
. . _ “ A, The accountant informed me at the time that
. A ht. Then I u dentify the docu- ;
A méitrlg would 1 Y { the. person or people that were handling
. : their ministerial administrative operations
* were discharged. They were left up in the
alr for someone immediately to come in and

t Contacted Smith ‘ _ :
Natale Contacted Sm : : takg over, you know, the operation of the
Smith confirmed that Ralph Natale, an associate of organized 5 i ;igtnﬁifiifﬁyeufortlon of the fund's work.
crime figures, was his dental care contact with Local 33, formerly ' that & a @ reason was giliven to me at
Local 170: j at time. '

0. Now, Mr. Smith, I'm not asking motive. What

. t the point in time, the time Lrame . , . .
0 And a PO 1 ' I'm simply asking you is, if you know, how

during which you negotiated and ultimately ‘ g X
went to contract with that local, with whom g?ité;%othat ghe %iﬁounti?i was aware that
i ' vt elfare board at that ~ use Lonsulting Enterprises, Inc.
gigegou deal on the welfare b a , was a possible cure-all? How did they even

) : know you were in that business?

Initial contact was from the, one of the
co-chairman of the Dbonard, and the union
representative at the time was Mr. Ralph
Natale, who approached me with his account-
ant. I believe it was Troiano, Nick Troiano
and Ragone, C.P.A. firm in Cherry Hill, and
I believe I was approached at the same time
by both men if we would consider taking this
account.

With regard to this time £frame, then, in
1974, how long had Rittenhouse Consulting
Enterprises been in existence?

Well, the accounting firm would be aware
because, I indicated, we handled their
severance fund, which this accounting firm
also was a member of that board. So he
would be totally knowledgeable of our ser-
vice and capabilities in performing the type
of work they needed. Now, as to who he
spoke to, I assume he spoke to the board,
you know, of trustees, before he contacted
me.

-z
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Now, you mentioned that Mr. Natale was a
co-chairman as well as a union rep. Do you
know i1f at that time in 1974 Mr. Natale
enjoyed any position within the union other
than union rep for the welfare board?

Again, I don't know the sequence of events,
but there was common knowledge that Mr.
Natale was co-chairman of the welfare board
and he was co-chairman of the severance
board and, also, a representative of the
local union, to answer your question,

Do you know whether he was an officer in
Local 337

I believe him to be an officer.
Do you know what it was?

Again, I believe it was treasurer of the
local uninon or financial secretary/
treasurer of the local union.

Now, we are now referring, of course, to
this as Local 33. To your knowledge, had it
ever been known by any other numerical des-
ignation?

This local was formerly known as Local 170.
It was changed approximately a year and a
half ago.

Do you have any personal knowledge as to why
it was changed?

No, sir, I wouldn't.

With regard to Mr. Natale, was he literally
a party to the contract between Rittenhouse
Consulting Enterprises and the health and
welfare board of Local 337

He would have been a party because, not orly
being co-chairman, but when my firm was re-
tained, there was a trustee meeting in which
I attended with all the trustees present and
they elected to retain me.

Well, did you ever attend a meeting of the
welfare board, prior to the actual awarding
of the contract, during which time there was
a vote on the contract to be awarded to your
company?

e
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Again, to the best of my recall, I was
present at a meeting, sir.

And do you recall how Mr. Natale voted? By
that I mean, did he vote against hiring your
firm or did he vote for hiring your firm?

Again, to the best of my recall, and you're
going back some years, I believe there was a
discussion of the board without me being
present. I was then asked to discuss what
services we were going to do and what
undertakings we would go forward with to
perform by negotiations with Blue Cross, and
I was asked to explain some of our in-~depth
service that we would perform.

At that peint, a little later on they had a
private discussion, then I was told that the
board had unanimously approved our firm and
we had the contract.

So I assume the answer is yes, Mr. Natale
being a member of the board, it was
unanimously voted?

Yes, along with the other trustees.

Do you know of your own personal knowledge,
prior to the actual vote by the board
contracting, you whether Mr. Natale ever
sponsored you, talked  in your behalf,
recommended you?

I was never present if that type of thing
was discussed. I would have assumed he was
pleased with our services of the severance
fund. I'd see no reason why he wouldn't
recommend us. But I was not present for the
statement that you just made.

* * %k

Did you know Ralph Natale prior to the time
that you had contracted with Local 33's
welfare board and, if so, how long?

I had known Ralph Natale prior to the
welfare contract. As indicated, we've done
other work, either via the local union for
other funds. There was a prior
relationship, some type. I did know him for
approximately four or five years prior to,
or three years prior to that. Again, I'm
vague on it. I don't recall.
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Well, had that prior relationship been one
on a business level or social?

It was one of a casual acquaintance, nothing
out of the ordinary.

Well, do you recall how you came to know
Mr. Natale?

Mr. Rhoads, not specifically. Through the
years I go to many functions, labor £func-
tions, entertainment functions, benefit
functions, all types, where many labor
leaders are there, and, again, it could have
been, and I'm trying to be as close to it as
possible, where a relationship developed
through those type of meetings. That would
be as close at this point as I can answer
you.

Now, there came a time when Mr. Natale was
no longer an officer within that union;
isn't that so?

That's correct.

Do you know what reason, if any, was the
cause of his not remaining as an officer of
that union?

It's public knowledge why, Mr. Rhoads, that
I'm sure everyone is aware of, in this area,
at any rate.

Mr. Natale was on trial and convicted of a
felony. And I believe you cannot retain
office, union office, if you have been con-
victed of a felony charge.

During the course of your relationship with
Mr. Natale did you ever have occasion to
discuss with Mr. Natale in more specific
areas his conviction?

WITNESS' COUNSEL: I object as to what
discussions Mr. Smith might have had with
Mr. Natale about what he was convicted on
has any pertinency to a health-care investi-
gation, I fail to see, and plus the normal
objections about hearsay.

MR. RHOADS: May I respond to that?

THE CHAIRMAN: I'm not sure ‘I heard your
question; 8o «~-

BY
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MR. RHOADS: Mr. Chairman, what I am elicit-
ing from this witness 1is his background
knowledge of Mr. Natale, a man that he has
already testified was a union official in a
union which awarded a contract to this wit-
ness's company, and our scope, of course,
involves the incursion of criminal elements,
organized crime, into the health-care indus-
try, and I suggest that this is a pertinent
area and I suggest that this witness's know-
ledge of Mr. Natale's background becomes
pertinent as does his relationship with Mr.
Natale, I suggest, becomes highly perti-
nent.

WITNESS' COUNSEL: Mr. Lane, Commissioner
Lane, the questions were relative to signing
of a contract in 1973 or '4. The questions
are now whether in 1979 or '80, at a much
later date, he had discussions with Natale
as to what he was convicted for.

MR. RHOADS:

With regard to Mr. Natale, do you know when
it was that Mr. Natale was no longer an
officer within that local?

Again, Mr. Rhoads, I believe it might have
been about a year and a half ago, two years
ago, possibly. Again, it's just recall.

Do you know who his successor was, 1f any?

I believe his successor would have been
Edward McBride.

Do you know a gentleman by the name of
Albert Daidone?

Yes, I would. He's a representative of
Local 33.

Smith's $10,000 "Bonus"

Commission counsel next asked Smith what role Ralph Natale
played in the award of a $10,000 bonus to Smith's company by Local

33's health and welfare fund:

Q.

During the course of your contract with
Local 33's welfare board, did there come a
time, to your knowledge, that Mr. Natale
moved for you to get a bonus as a result of
the work you had been doing?
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Mr. Rhoads, I don't know if Mr. Natale ever
moved to get me a bonus in the way you're
framing the question. I was awarded a bonus
by the board, and, as 1 indicated earlier, I
wasi given several accolades by the entire
board for the job that was done for them and
the amount of reduction that I was able to
negotiate Efor this fund with Blue Cross,
which I again don't recall the exact figures
but was in excess of $75,000. They found a
very favorable job was done and the entire
board awarded me or the firm that bonus, so
not in the framework that you're posing the
question.

Well, what was the amount of the bonus?

Agzin, Mr. Rhoads, we deal with several
firms. To the best of my recollection, 1
think it was $10,000, in that area of money.

Prior to the award of this bonus, d4id you
have any discussions with Ralph Natale along
the lines of your being awarded the bonus?

If T did, I don't have any exact recall to
any discussion. I didn't know if the board
was going to give me an award of anything,
and I didn't know the amount. And that
decision was made at the buyard with all
board members present. They made that deci-
sion, and I was told what they wanted to do
for me.

Who told you?

So any of that discussion would have to have
been between the board members and not me.

That probably is so. What I am asking you
simply is: Did you, either prior to the
award of the bonus or subsequent to the
award of the bonus, ever have a discussion
with Ralph Natale involving the bonus you
received?

Not to my specific recollection other than
Mr. Natale at the time reflecting his
approval of the £fine job that he and the
board members felt at that point in time.

If you know, did Mr, Natale vote for award-
ing you the bonus?

i
L )
o
o

|

; A. I would assume he was one of the board mem-
! ; bers. Not assume, he was a board member and
’ ‘ they all voted and it was a urianimous de-
cision. I don't know who proposed the
award, but he was one of the board members
and they voted in a collective vote.

R ST R D s

Q. and how was that award treated by you? And
by that I simply mean, was the award con-
sidered income by Rittenhouse for that year,
or was it taken by you personally? How was
it treated?

A, Mr. Rhoads, that would be income to the
firm. All monies received would go, from
any contract, directly to the company that
it belonged to.

‘ Smith and Paperworkers Local 286

Smith confirmed that his company also had a "data processing,
ministerial” contract with Paperworkers Local 286, and that Carlos
Simone, the local's international representative, helped to swing
the contract to Rittenhouse. Simone, a previous witness, had re-
fused to answer any questions relative to his local's relationships
with Smith or Rittenhouse. Smith's testimony on Local 286 and

i Simone:

3 Q. Now, with regard to Local 286, that's United
‘ Paperworkers. Did you, in fact, enter into
any contract with United Paperworkers?

A, In what area are you speaking of?

0. Health care. The welfare, health welfare
plan board.

? A. We did, in fact, enter into an agreement to
; do some data processing and ministerial ser-
vice for that firm.

Q. That would be for the health care fund?

A, Health and welfare fund,

! { Q, Now, prior to your being awarded that con-

/ tract with the health and welfare board, had
: you done any other work for Local 28672

A, Yes, sir.

Q. For how long a period of time had you been
associat.ed with Local 286?
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Yes, sir.

For how long a period of time had you been
associated with Local 2867

Approximately three years, prior to that.

Roughly, 1973. Who would have been the
officers or members of the health and wel-
fare board, if you know, of that local?

I think I ought to c¢larify that for you,
Mr. Rhoads.

We have a specific set amount of duties with
the Local 286 health and welfare board. We
do not attend their £fund meetings. We
strictly do the data processing, ministerial
work for that fund, so we don't come in con-
tact as a general with their board. Qur
firm did come in contact with the two
cq—chairmen of their welfare board to estab-
llsp this particular contract when our
facilities were inspected by their board
members.

With regard to the union representative to
tbe health and welfare board, or representa-
tives, who were they in 19762

Carlos Simone.

Anyone else?

Are you speaking of from the labor side?

Yes, I am.

Tq the best of my knowledge, it was Carlos
Simone.

Prior to 1976, did you know Carlos Simone?
Yes.

Did you know him personally, social acquain~-
tances?

I. knew Carlos Simone on a business-rela-
tionship basis, some social.

For how long a period of time prior to 1976
had you khown him?

AR AT AR I R T

Smith was questioned about allegations that Dr. William T.
who had become a competitor for labor union dental

DeFeo of Camden,
tl. Bartenders local

care business, was forced out of a contract wi
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Possibly four or five years. Again, Mr.
Rhoads, it may go back, Carlos Simone's
case, and I don't recall, much further
back. We knew each other casually from the
industries that we were involved in at the
time.

Do vou have any personal knowledge as to
whether Carlos Simone recommended you to the
board prior to their hiring you?

I would hope so. I believe I requested him
to do it, to put a bid in, amongst other
bidding contractors.

Did he indicate to you one way or another as
to whether he would do it or not?

He indicated who I should make the proposal
to and how to address, or to whom to address
it to the {ull board and through their
attorney.

54 by Natale:

Q.

Mr. Smith, I want to go back to my question-
ing with Mr, Natale, and along those lines,
was there an occasion during which time you
had a meeting, the participants of which, at
least, in part, were Mr., Natale, yourself
and a gentleman by the name of Dr. DeFeo?

Would you clarify specifically what meeting
or what ~-- you know, what you're referring

to?

Yes. I'll start it this way: Do you know a
Dr. DeFeo?

Yes, I do.
How do you know Dr. DeFeo?

Originally introduced to him by of ficers and
officials of North American Dental.

And did you ever know Dr. DeFea to be a pro-~
vider of dental plans?

Yes, My in:tial meeting with him was in
that professional position of him providing
service for North American.
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Did there ever come a time, to your kpow—
ledge, when Dr. DeFeo left North Am:»rican
Dental Plan, the employ of Joseph Cisumano?

Yes, that time d4id come about.
And do you know approximately what that was?

Again, the best of my recollection, three =-
approximately three years ago or in that
area, sir.

Did you ever know Dr. DeFeo to be in the
business of providing dental plans such as
that which North American Dental Plans pro-
vide?

I became aware of it after he left the em-
ploy of North American.

Did you ever come to know whether Dr. DeFeo
at any time was trying to solicit the bus-

iness of Local 54 in Atlantic City? And by
that, obviously, I mean with regard to pro-
viding their dental care plan.

I would like to elaborate a little bit, Mr.
Rhoads, on the prior statement when I said
that Dr. DeFeo left the employ of North
American.,

Their relaticnship between Dr. DeFeo and
North American changed about that point in
time that I mentioned. But there was an
ongoing relationship of some nature of pro-
viding services with North American during
that period of time.

Now, I just wanted to clear that point up _
that he did not directly leave emplcyment in
that vein. It was a different form of the
relationship that had developed.

Now, within the context that we have just
been discussing Dr. DeFeo, and that is to
say, if you will agree with me, as a compet~
itor with North American Dental Plan, did
you have a meeting with Dr. DeFeo, Ralph
Natale and yourself, prior to September'
20th, 1977, wherein there was a discussion
involving Dr. DeFeo's trying or attempping
to contract health and welfare boards in
order to provide dental care services to

them?

e ]
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It's very difficult for me to specifically
target a date and answer your question that
way. 1 would also appreciate it if you
could identify the area or the place of such
a meeting. Maybe that would help me refresh
my recollection.

Well, have you ever been to a Holiday Inn in
the Cherry Hill area?

I've been in most of the Cherry Hill loca-
tions in my professional capacity, so it
would be there or anywhere else.

How about the Rickshaw?

Same answer would apply. There would have
been a meeting that I do recall at the Rick-
shaw with Dr. DeFeo and Mr. Natale.

Wow, other than the Rickshaw, did you meet
with Mr. Natale and Dr. DeFeo at a Holiday
Inn in the Cherry Hill area wherein a dis-
cussion took place involving Dr, DeFeo's
attempt to contract with Local 54 during
which time Ralph Natale said, words to the
effect, "Dr. DeFeo, stay out of it. That
union belongs to my brother, Larry Smith"?

Mr. Rhoads, I don't know the sequence of the
meetings. You mentioned the Rickshaw, you
mentioned the Holiday Inn. Now you're mak-
ing a statement that was supposedly made. I
don't recall that specific statement ever
being made in my presence. I have testified
to that earlier.

I also have no exact recall of a meeting
specifically at the Holiday. I do recall a
meeting at the Rickshaw, though.

Well, what about -~ I don't believe you
answered the gist of the conversation. What
about the gist of the conversation? Do you
remember a conversation wherein Ralph Natale
directed Dr. DeFeo to back off from his
attempts to negotiate with Local 54 to pro-
vide health-care plan because it belonged to
his brother, Larry Smith? And "his broth-
er," I certainly don't mean his blood-
related brother. Do you remember that?

Mr. Rhoads, with all due respect, we have
hit "brother" four times. Let me again say
to you, as in previous testimony, number
one, "brother" is a very commnly used word
in the labor movement.
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Number two, I have explained in prior giétég | ; % s Tesnmony
that I have absolutely no reca of | |

mﬁn{ type of statement being made in my pr : %

gesce Y If a statement like that %;slmggeAOt V
’ ivi it an

would not be privileged to‘é and 1 do f

recall any such statement like

THIRD DAY

THURSDAY, DECEMBER 11, 1980

Who Got the $150,0007?
M—_____
o) Mr. Smith, 4if you know, did there come a

§ The public hearings resumegq with a transitional Statement by
: DeFeo did, in fact, withdraw j Commissioner Patterson connecting the previous day's work with
time when Dr. ontract Local 542 ' forthconing testimony. He noted that the Commission was now
his attempt to c _ i entering "the climactic pPhase of itg depiction of an organized
v Dr. DeFeo at one point in time ; Crime-influenced health care scam in South Jersey.™" So far, he
A. Mr. Rhoqur a gnd made many contract bids : said, nine Witnesses hag Provided details on this enterprise in
had SOllCI%?different locals, of which some i which financial transactions amounting to almost one million
Klth Sei:;ided some he was not. 54.he Wgz ‘ : dollars took place, Commissioner Patterson saiqg:
e was ! 't believe '
, at, T don't
not. s% ﬁ;gﬁ“ﬁfrwzg not awarded that con- | The corporate ang Personal manipulations
ga:cg— I also can say that North ANZF2222§ ; of books and records in these transactions
r . . . ion immedl
with permission of the union,

i e
negotiated a moratorium of rate for thre

required months of dissection by  the
it from six-year

he fund's benefit

years and t

Commission's investigative

ey

accountants.
g ‘ This  scrutiny eventually  led to  the
no-inflation no-increase contract., 50 ; ; discovery that more than $150,000 of thic
that's my recollection of that. :

cash generation could not be accounted for.
i 4 what's been
Q. Mr. Smith, I'm going to show vou

issi ibi for identifi-
Commission Exhibit .9 .
giiiii. Would you look at it and tell me if
you can identify that?

Despite the accounting difficulties
encountered, however, this unexplained horde
Of money wasg traced by the S.C.I. to one
individual, namely,

o o g e ST T

i Larry Smith, the
. o i Rittenhouse consultant whao served both the
i som . i business entre reneurs wro concocted the
- e seen a copy of this a , , P . :
A. 1 pellevesl hav ; f dental care obperation and certain labor
point, yes. . . i ; leaders who misdirected their union locals!
i i tify this. |
rd, I will iden
0. For the reco

i |
letter and it has
ts to be a copy of a t
guiiz&ion in the, above the lgtterggad%df 5
William T. DeFeo, D.D.S. It glv%277ls ad-
dress It's dated Septemper 20, .'los
gd ésee is one Nadine Fr. Pou '
2 ori l-o-s, Hotel and Restaurant Emgigg::;
nd Bart i ion i
and Bartenders Internaplopal Un Pocay Taae ?
Fund, Naperville, 1Illinois, re

health andg wellare funds in the process.

Today we will show Further that this
consultant'g obvious conflict of interest
was promoted by an alliance with known
underworld figures for the purpose of

diverting Funds to their own illegal use at
the cxpense, in this

TS kvt coriests 1 i

single exemplar, of at
) i least 50,000 union members whose welfare the
Atlantic City, and it reads: "Unggrgﬁg : % health plan was supposed to serve.
resent circumstances, L : g ! o .
“éﬁﬁéﬁéwﬁzs tgug dental proposal at this | ! Additionally, this
Wl ; .
time. :

morning's public
hearing segment will demonstrate how known
members of organized crime aided ang abetted

this monoply. A key witness will be an
informant who  himscelr

] for your consid-
' 14 like to tbapk you ;
;gztygg." This is signed purportedly by a |
William T. DeFeo,

Participated in
discussions by crime Lamily mobsters about
‘ the bagmen ang the recipionts Qf the loot
: e~ , this monopol pProduced. Hig testimony will

; know if those "due to pr 10poly (Wi
Mr. Smith, di;ﬁﬂésu were the fact that Mr. i be confirmed by law enforcement authorities
sent c1rcu?s told Mr. DeFeo get out of that ‘ who have been ceoperating with the s.¢. 1. in
Ralph Natale lts probe of these depredations., The koy
union? v Natale . | question we hope to answer today is: What

, e not know if Mr. Na - was the final disposition ol the $150, 0007

A.  Mr. Rhoadsrlgg’ssigo made that statement. ) : g T
or anyone e ' " ?
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Dr. DeFeo, Again

Before resuming its questioning of Larry Smith, the Commission
summoned Dr. DeFeo, the Camden dentist who had "withdrawn" a
proposal to provide dental care for Bartenders Local 54 at Ralph
Natale's insistence. Smith on Wednesday could not recall that
Natale had told Dr. DeFeo he had to back out because Local 54's
health care plan belonged to "my brother, Larry Smith," Dr. DeFeo
was even more evasive than Smith had been, to the point that he had
to be confronted with answers to questions put to him at an S8SCI
executive session prior to the public hearing. ‘'The testimony that
prompted the reiteration of Dr. Delfeo's oxecutive session ranponses
went as follows:

Q. Prior to your losing the contract for Local
54, you had a meeting with Ralph Natale,
did you not?

A, Yes,

Q. And Mr. Lawrence Smith?

A, No.

Q. Tell us about the meeting with Ralph Natale

with regard to your losing Local 54.

A. Well, we had started to service the group
and we were in service about, I would have
to guess, two or threce weeks, and 1 was
called by Mr. Natale, wanted to sec me. I
met with him and he informed me that he had
made a mistake, that he should have checked;
that he had a previous commitment and he
would =-=- I wanted -- asked me if I would
relinquish the coatract because he had made
a mistake. I agreed to do so and I wrote
the international and told them at this time
I could not service it any more because I
didn't want to embarrass him mor myself. I
thought that that was the best thing to do.

Q. Well, Doctor, wasn't it, in addition to
that, that Mr. Natale suggested that it was
going to go to his friend, Lawrence Smith?

A. He did not say that to me.

Q. He never said that to you?

A He never said that to me.

MR. RHOADS: May 1 have a moment, picase.

(There is a bricf pause.)

R
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pr. DeFeo, do you recall testifying before
the State Commission of Investigation on
January 31st, 198072

Yes.
And that was in a session that was held in

what we characterize as an executive session
and it is, in fact, a private hearing?

'Yes.

I will refer you to the transcript of that
hearing, more particularly, Page 24, 1I'm
going to read. in part, lines 5 through 24
and it reads:

"Question" =-- and contextually, this has to
do with a meeting that you had with Ralph
Natale. "Question: There may have been two
meetings?

"Answer: There may have, I think one
meeting was accidental, really, and this
meeting was not. When he told me -- no, I
don't think -- no, I remember now. I think
it was the Holiday Inn on Route 70, across
from the race track. I believe that was
when he called me and told me that he had
made a mistake and that he would like me, as
a gentleman, to relinquish the contract.

"Question: Why did he say he would like you
to relinquish the contract?

"aAnswer: Because he had made a mistake. As
T found out later, it was already committed
through Larry Smith to North American.

"Question: DNDid he mention that it was going
to his friend, Larry Smith?

"answer: I think he did and I think that he
assumed Lhat I knew that.

"ouestion: But you had bren negotiating fox

a period of time. Had he ever made --" you
interrupt with an answer, "No," then the
question continues, "-- known to you --"
going to the next page, "Answer; No =-- not

until that time.

"Question: So after you had made the
agreement you're called to a meeting and
you're asked to ==

"aAnswer; Relinquish the contract.
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"Question: Did you ever do anything to
relinguish?" "Answeuv: Yes.

"Question: Why did vyou relinquish the
contract?

"Answor: Well. he asked wme to velinquish

it. That was all [ needed. I just CLelt
that I really didn't want part of that
organization.

"Question: Did you have any foars?

"Answer: Well, I don't know that [ had a
fear. I just didn't want to do business
with those kind of people.

"ouestion:  When you say ‘'those kind of
people, ' what does that mean?

"Answer: Well, I meant tjust my opinion that
I don't think that I wanted to do business
with individuals that may --

"Question: Hurt someonce?

"Answer: Perhaps."

DeFeo continued to testify contrary to his
Counsel asked the déntist if anyone had talked
about his remarks at the private sessidn on January 31,
him to give Adiffcrent responses at the public

I will rephrase that. What I'm saylnhg to
you is, subsequent to your appearance before
this Commission in January of 1980, have you
met with Lawrence Smith? .

NO .«

Subseguent to ‘your ‘appearance :Hefe_'ih
January of 1980, have you et or had a
conversation with Ralph Natale?

No.

Has anyone suggested to you Or told you'that
that conversation that you testified to
pefore this Commission in January of 1980
did not happen the way you had ‘told us ‘it
did, but that Ralph Natale nevér said to you
"phat union is going to go to my friend,
Lawrence Smith"?

cxeclutive

R R AR
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Commissioner Francis sought to improve Dr.
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Did somebody say that to me?
Yes.

NO.

tions of what Natale told him:

EXAMINATION BY COMMISSIONER FRANCIS:

0.

A.

Did Mr. Natale tell you why he wanted to
meect with you?

Not at the time, no.

When you met with him, he asked you 1f you
would withdraw your contract?

Yes.
And you agreed to do so?

Yes.

Now, when he asked you to withdraw, a
natural question occurring to anyone would
be why do you want me to withdraw. Did you
ask him something like that? ]

He said he had made a mistake, that he
should.have checked back with his locals,
and I just assumed that he made a mistake.
Okay.

And [ didn'p -- as I said, I didn't want to
embarrass him or embarrass mysel€f,

WQll, whvn'hm told you that he had made a
nugtdku, did you gsay to him, "Where is it
qoing?"

No, I did not.

Did you ask him what mistake had he made?

No, I did not.

Wegcn't you naturally curious as to who was
going to get the work il you were not?

[ didn't react that way at the time, that I
can rocally

DeFeo's recollec-
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Q. ?flill{\]aga?fe mv?hsetn hhaevesagiidvet?e s}:’;“é’ I::;fogsfnigc A. No, I don't believe that that was said at
- X - - that meeting. If you check back on that, I
tskf a?ﬁ hedxgnted t%?glve the work some- think I was specifically signalling out that
where else, did you not: ! meeting because that was when he asked me to
. __ i relinquish the contract. There was nothing
B No, I did not make said at that meeting to me about Larry
0 You didn't say anything? 7 Smith. I didn't even know the man.
W e A IS (9 N 3 K ‘
A. -~ any comments at all. The only thing I { Q. So subsequently you meet Mr. Smith with Mr.
b '
think, 1 presume because he said Lthat, that ; Natale?
they were not going to have a dental plan. ;
. A. Yes.
Q. This was a contract that you hoped to be i . . . .
- ‘ : . : Q. And Mr. Smith said he's the one who is going
ngél;§S}e;r.¥2};§¥en't running a charity, to be doing the work?
A No. of course not A. Well, he said that he was consultant for
' ! ’ : North American and that he would go through
Q. Here's a man who just told you you were not : his company.
goiEQ to get thi work any morci tAre you : Q. And was it at that time that you realized
elling us you make no responsc whatsoevers: f that it was Smith who was going to get the
A No, I did not § work that you had hoped you would get?
. ? . X
Q. What was your response? Did you ask him why § A. I guess, perhaps.
i 3
you were not getting the work? : Q. And is it fair to say that it was Mr. Natale
A. His reason was he made a mistake. Again I { gg?tﬁfd made that change from you to Mr.
presume that at the time that they were . )
Eiagg fgrt;afental contract, and I just let : i A, It would have to be an assumption.
5 f One last segment from Dr. DeFeo's executive session testimony
t ¥ : R . .
2 igé ggingatleeiaiieyzxn;? i&fﬁﬁggé go;i:e : : on January 31, 1980, was read into the public hearing record before
' - ; i i A :
take, you don't say a word, you get up and ‘ the withess was dismissed:
: i
leave the room. Is that your testimony? : "Question: What happened?
A. Yes. i " : " .
i Answer: 'That was, I think, when I met with
: e W : f Larry and Ralph that night, and again it was
(The witness confers with counsel.) g not a meeting. I wasn't called there for a
f A ! b . 1 meeting. I happened to meet them acciden-
No, he didn't say it that way, of course. | tally there, or I was invited or something.
Q. Isn't, in fact, what happened during that iaSSggzgdwEZEr]Jgg??;.caﬁgtoggl sa%:i&dﬁbi
meeting at the Holiday Inn is just what you k h M ! That ' .h he told
told us in private session? even know he ‘was there. nat’'s when ne to
me that I shouldn't negotiate with them be-
A Yes cause that belongs to them and everything in
) ' New Jersey belongs to Larry Smith, and
] "
Q. That is, that Mr. Natale told you that he ? through North American.
had made a mistake, that you weren't going .
to get the work, that he had promised it to bid the Mob Share $153,0007?
’ ' 103 ) o [ « x ‘ 1}
Eggpéﬁgﬁ?d Larry Smith? Ten't “that what The Commission recalled Larry Smith to determine if he could
) ‘ remember what happened to $153,854 in unexplained profits that was
generated through his Rittenhouse consulting company in 1978. The




Commission's investigative accountants had traced all of more than
in cash transactions by Rittenhouse in connection with
dental plans and other activities -- except for that one horde of

$800,000
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cash for which no records existed. Smith's testimony:

Q.

As a result of the documents furnished us by
you for your transactions for the year 1978,
they are reflected in this graphic illustra-
tion and we show funds available and utiliz-
ed, Larry Smith, 1978. I direct your atten-
tion to the left-hand portion of this graph,
$836,239. Now, we have broken that out for
the disposition of those funds, or, at
least, part of those funds and we have found
a realty transaction; we have found acquisi-
tion of savings certificates, acquisition of
bank checks; payments to third parties, to
include vendors, related corporations, re-
lated individuals; untraced vendors, per-
sonal taxes, both Federal and state, and we
come to this portion of the graph, and that
reads, "Unexplained cash on hand, $153,854"
for the year 1978.

Now, Mr. Smith, the Commission would be in-
terested to know, what did you do with
$153,854 for the year 19787

Mr. Rhoads, I think that's a good question
and I'm going top ask you one in return. Are
you asking me to certify that your figures
that are not certified -- of if I'm incor-
rect, you let me know. Was this prepared on
a certified audit by a C.P.A, firm or a
C.P.A. accountant? Would you please answer
before you ask me to certify the figure?

I will indulge you on this one occasion.
This graph was prepared by an accountant em-
ployed by the State Commission of Investiga-
tion based upon documents furnished us by
you, inclusive of disposition of funds by
you for the calendar year 1978, and you had
stated under oath that you knew of no other
documents that you had withheld or somehow
negligently failed to furnish the S.C.I.

Now, I ask you again, what did you do with
$153,854°?

Mr. Rhoads, I appreciate what you just
said. You didn't answer my question.

e R g AR,
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Perhaps you deserve a more direct question,
Mr. Smith.

All right.

Didn't you give part of that cash or perhaps
all of that cash to Ralph Natale?

Absolutely not.

Didn't you give part of that cash or all of
that cash to Raymond "Long John" Martorano?

Absolutely not, and [ don't cven know the
individual, and 1 believe I stated under
testimony, previous testimony, I have no
business relationship, personal, business,
direct, indirect, or any other way. And
that doesn't exclude that I couldn't have
been in a public place, a restaurant or any-
where else in this country and the man could
have been present. I do not know this man,
have never dealt with this man in any fash-
ion, and absolutely resent the inference.

x % %

Mr. Smith, did you, during the year 1978, or
year subsequent thereto, give money derived
through your business ventures, one of which
is Rittenhouse Consulting Enterprises, Inc.,
to a man by the name of Angelo Bruno?

Absolutely not. I also testified I did not
know the man and, I'm testifying again, had
no business, direct, indirect, or any other
way.

You do know a gentleman by the name of
Charles Allen, don't you?

I know of him and I've met him.

And you have actually met him, haven't you?

You met him at Ralph Natale's house, didn't
you?

Leading up to strange cirvcumstances with a
lunatic, ves, sir.

The answer is yes? The answer is, yes, you
met him at Ralph Natale's house; is that
correct?
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A, Outside Ralph Natale's home.

Q. Strange <circumstance being that Charles
Allen, via Frank Sheeran, in effect, tipped
you off that there was going to be a robbery
of your house; is that correct?

A, I believe, as I testified to you, that Mr.
Allen, who did not know me and indicated
that he did not know me, went to a union
leader and informed him that my house was to

be robbed.

MR. RHOADS: Mr. Chairman, at this juncture,
as a result of the testimony, I would ask
that this witness be excused subject to re-
call. I would like to furnish the Commis-
sion another witness at this point.

Hooded Organized Crime Informant

Under tight security, Charles Allen, an effective organized
crime informant, testified next -- directly linking Larry Smith,
the dental plan consultant, and Ralph Natale, the convictecd labor
leader who was Smith's dental plan sponsor, to the organized crime
family of the since-murdered Angelo Bruno of Philadelphia. Allen,
who has been in the Federal Witness Protection Program for several
years, testified under heavy guard by U.,S. Marshalls, ¥BI agents
and the New Jersey State Police. Because of his value to the law
enforcement war against organized crime, he also was protected by a
bullet-proof glass shield and he wore a black hood. The fact that
he used his original name to identify himself for the rccord was
not perilous to him since he already had a new identify as a

federally protected witness,

Allen, who gave his aliases as "Charlie Buck" and "Charlie
Palermo," said at the outset that he became an informant "because I
was fed up with life of crime and I wanted to change my life." He
said he began cooperating with law enforcement officials after he
was arrested for violating narcotics laws, and that, since his
turnabout was unknown to the mobsters with whom he associated, he
"went undercover," he said, "and I wore a body recorder, a tape
recorder, for quite a long time." As a result, Federal officials
possess tapes confirming many of the organized crime conversations
Allen was able to audit at meetings with various mobsters, SCI
Counsel Charles Blumenstein questioned this informant:

Q. And was it pursuant to your wearing that
body mike that you had occasion to record
several individuals whom you normally dealt

with?
A. Yes, I did.

Was one of the people you recorded a man
named Ralph Natale? .

TR
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Yes, it was.
Who is Ralph Natale?

He, he runs the whol
e [Fast Co
Bartenders ang Waitress Union. ast for the

ghen You say "he runs the whole East Coast,"
O You mean he's an international vicé-

President of that union?

Yes, he is.

Did Ralph Natale also ha
 Ralg ve an
activities that he engaged irﬂy other normal

Yes, He was a member Of the Mafia ang he

dealt in q o
that. @Eugs and . gambling, stuff like

When vyou say, "He v

; ; as a member of th
Mafia," could or €
bit fér Npits you elaborate on that a little

He was with t , _
delphia. he Angelo Bruno famly in Phila-

aAnd who is Angelo Bruno?

He was th ; ,
Mafia, e boss of Philadelphia for the

Did you ever | .
have occa
Bruno? Sion  to meet Mr,

Many times, yes.
How long have you Know him?
Many years.

Could you tell us wh
i N = ou woul -
Sion to meet with Mr.yBgﬁno? 1d have occa

We would go to certai .
; C in meeti
over certain things, n98 and_ talk

What are thesa certa» L
talking about? th things that you're

A AL 1
ngnoghuL did Ralph Natale do for Angelo




friend,

Q.
A.
Q.
A,

Q.

AI

Qo
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Anything Angelo wanted to. Loan shark, just
anything he want.

Did Ralph Natale also engage in different
gambling operations on behalf of Angelo

Bruno?
Yes.
* k )
And prior to your entry into the protective
custody in the witness protection program,

could you tell us what your relationship
with Ralph Natale was?

I was his bodyguard and I worked for him do-
ing different things like burning, burning

businesses down, beating up people, hijack-
ing, things like that.

Did you also engage in different druy opera-
tions with Mr. Natale?

Yes, we did.

How often would you meet Mr. Natale in pur-
suit of these various activities?

Every day.

Is it fair to say, then, that you were a
very close associate of Mr. Natale's?

Yes.

Informant Allen also tied Natale to Bruno's

longtime

Raymond (Long John) Martorano, who had testified at a
previous session of the Commission's public hearing:

Do you know a man named Raymond Martorano?

Yes, I do.
How long have you known him?

Many years.

Could you tell us, first of all, does Mr.
Martorano go by any nicknames?

Long John.

And could you give us a brief description of
who Long John Martorano is?
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Long Johp is a 1lieutenant in the Angelo
Bruno family and he deals in drugs and ciga-
rettes and things like that.

Did he also meet with Angelo B
run
regular basis? K °on e

Oh ’ ybes .

Were you present at these meetings between
Long John and Angelo Bruno?

Many times, yes.

Do you know if there was an i L
Yy relationship

between Ralph Natale an :

Martorano? : and  tong  John

Yes, there was.

Why would Ralph -- well why woul
Natale meet with Long John? ¥ would Ralph

For loan§hark money, and they were in the
drug business together, also.

Did Long John ever go to Ralph Nat
' ) ale £
anything in particular? P °F

Yes.

Why would -~ could you tell us why --

how about if we do it this way: %ouldwe;ié
explain what Long John's responsibilities
were and what Ralph Natale's responsibil-
ities were, if they were different?

Responsibilities in what, now?

Well, in the organized crime fami
Angelo Bruno. Yy of

Well, they were on gambling and drugs and
they were responsible to Angelo Bruno only.

But did they have different areas of inter-

- @st?

qut money, I guess.

Would Ralph Natale ever o direct
Angelo Bruno for anything? J SRy to

Yes, he would.
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Why would he go directly to Angelo Bruno?

For loanshark money or different deals that
came up, you know.

Would he ever have to go to Angelo Bruno to
ask permission to perform certain deeds be-
fore he would perform those deeds?

Yes, almost always, Ye€s.
Why would he have to ask permission?

Because Angelo was the boss. You didn't do
nothing without cutting Angelo in.

Did Ralph Natale ever go to Angelo Bruno to
ask permission for a hit?

Yes.

Could you tell us what it means to go toc ask
for a hit?

When he was going to kill Joey McGreal, he
went to Angelo Bruno and asked if it was
okay to kill him. N

Without going into the details of that
particular murder, could you tell us why he
would have to go to Angelo Bruno for per-
mission to murder someone?

Well, just in case, just say, I wanted to
kill you, but you was with the family and I
would have to go ask them, make sure that
you, excuse me, that you did not owe them
any money or you didn't have any drugs out
on the street for them. See, they don't
want to lose any money.

So it's strictly a question of finances? If
I [owed] a great deal of money to Angelo
Bruno or any of his subordinates, Angelo
would probably say don't hit?

Right.

But if I didn't owe that kind of money, then
it would be okay?

Right.
Do you know a man named Franny Mg¢Donald?

Yes, I do.

T T
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How long have you known him?

Just about all my life,

Do you know what his regular occupation is?
He was also a bodyguard for Ralph Natale.

Well, first of all, what was hi
occupation? - ! is regular

He's a bartender once in awhile.

Was he also a member of Ral 's
e ph Natale's

Yes, he was.
And that's Local 170. Correct?

Yes.

With reference to his bodyguard duties {for
Ralph Natgle, do you know what Franny
McDonald did for Ralph Natale?

He delivered drugs for him and burned places
down, also, strong-arm.

Is it fair to 'say that you and Franny

McDonald were on equal footin i
to Ralph Natale? g with regard

I would say, yes.

And did you have occasion to work together?
Yes, all the time.

Do you know a man named Mike Marrone?

Yes, I do.

And how long have you known him?

Oh, since 1950.

Do you know, do you now Mr. Marrone's pre-
sent occupation?

He was running a trucking outfit
: called Beer
Transit for Schmidt's Brewery.

Okay. That was his prior o i
‘ ccupation,
What's Mr. Marrone doing now? °

I believe he's in prison.
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0. Okay. Do you know why he's in prison pre-
sently?
A, For arson, I believe.
a. Did Mike Marrone ever do any work for Angeln
Bruno?

A Sure, yes.

0. What type of work would he do £for Angelo
Bruno?

A, Loan sharking, strong-arm, the same as I
would do.

Q. Well, is Mike Marrone an equal of yours and
Franny McDonald's or is he more the equal of
Ralph Natale and Long John Martorano?

2, He would be up with Ralph Natale and Long
John.

Informant Links Smith to Mob

The informant testified next that Larry Smith and his Ritten-
house consulting company could not have obtained dental plan pusi-
ness through Natale's labor union connections without the backing
of Crime Boss Bruno. In fact, Natale wanted to give the business
to a cousin but Bruno forced him to deal with Smith, the witness
stated. Allen first told about his own connections with Smith:

Q. Do you know a man named Larry Smith?

A. Yes, I do.

Q. How. long have you known him?

a. Since about 1972.

). Did you ever meet Mr. Smith?

A, Yes, I did, sure.

W Do you iecall who introduced you to Mr.
Smith?

A. I believe it was Prank Sheeran or a man
named Alfred O'Neill.

0. Did Ralph Natale also introduce you to  Mr,
Smith at some time?

A Later on, yes, sir.,

S
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When was that introduction?
I guess about 1975, around there.

Is there any special significance to an in-
troduction by Ralph Natale of anyone?

Yes. If Ralph was with somebody and he was
a nobody, he wouldn't introduce you to him.
But if he was somebody, he would introduce
you to him.

So it's fair to say, then, that Larry Smith
was somebody?

Yes.

What do you mean when you say Larry Smith is
or was somebody?

He was with the people somehow or another.
What do you mean by "with the people"?
You know, with the family, the Mafia.

Was Larry Smith on the same footing as you
and Franny McDonald?

I would say he was a little higher because
he made him a lot of money.

Well, would Lérry Smith ever engage in beat-
ings or burnings or anythirig like that?

Not that I know of, no.

He was strictly a money-maker?
Yes.

For the family?

Yes.

Do you know what Larry Smith did for a
living?

He was a business, a business -- he would
run different businesses and get them to do
things. He was a consultant for business.

When you say =-- well, what kind of consul-
tant work would he do, to your knowledge?
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He used to go to unions and get them to take
certain dental plans.

And do you know how long Mr. Smith has been
in this line of business?

Ever since I know him.

i i HuSi know
Now, this consulting business, dg you :
wheéher it had anything to do with dental
plans, for instance?

Yes.

and did it have anything to do with any
other kind of plans?

He used to get dental plans and --
Would they also include pension plans?
pPension, pension fund plans, yes.

And severance plans?

Severance, yes.

i i i detail,
Now, without going into too great a
do 90u know what he did for the unions as a
consultant on these plans?

uld go to different unions and bhe 1n-
Eioggced go different unions'by people, and
he would get them to take his dental plan,
and he would work out a deal that they would
get so much money back.

. We'll get into that later. Right now
?kaaant' to gsk you, referring to Ralph
Natale's union in particular, Local 170 1n
the Cherry Hill area or Camden area, dli
Larry Smith set up a dental plan for tha
union in particular?

Yes, he did.

Do you know how Larry Smith went about get-
ting that contract?

. + his
Ralph Natale had it all set up for, for
cougin to run the dental plan, but he was
called to Philadelphia by Angelo Bruno.

Who was called?

1 O . 1 AR RIS 57
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Ralph Natale was called to Philadelphia by
Angelo Bruno and Angcelo told him, "No,
Ralph, your cousin's not going to have the
dental plan, Larry Smith is going to have

it.'.
Who, who is Ralph Natale's cousin?

Nicky Altimari.

When you say that Ralph Natale had it set up
so that Nicky Altimari was going to get the
contract, what do you mean by that?

Nick was going to run it for him.

Are you séying Ralph Natale is the one who
made the decision as to who was going to get
the contract and who wasn't going to get it?

Yes.

You're telling me originally he intended to
give it to Nick Altimari, but Angelo Bruno
interceded?

Yes.

Correct? And what happened after Angelo
Bruno called Ralph Natale in?

He told Ralph that Nicky wasn't going to

have the dental plan, that Larry Smith was
going to handle it.

And did Larry Smith ever get that contract?
Yes. Yes, he did.

Do you know why it is that Angelo Bruno

interceded and made sure that Larry Smith
got that contract?

I believe that Larry's wife is some kind of
relation to Angelo Bruno.

But you don't have any idea what that rela-
tionship is?

No, I don't.

If that were incorrect, do you know any
other reasons why Angelo Bruno would want to

have that contract directed toward Larry
Smith?
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No.

i i : lo
But it's fair to say, then, bqt for Ange
Bruno's influence, Larry Smith probably
would not have gotten that contract?

No, he wouldn't.

i ' told
And it's only because Angelo Bruno
Ralph Natale so that Ralph Natale then gave
that to Larry Smith?

Yes.

How did you £find out about all this?
I was there at the meeting.
What do you mean by these meetings?

Well, every once in awhile we was, we was
called down to Philadelphia to sit in on a
meeting with Angelo Bruno, and that was dis-
cussed one time.

How often would these meetings take place?

At least twice a month, maybe sometimes once
a week.

And would these meetings always be held in
the same place?

No.

] ive i ist of dif-
Could you just give us a bplef lis
ferent places where they might be held?

They would (be) held at Frank's Cabaqa, a
plage called the Oldtimers Club, Little
Cuz's, a place called Johnny Cupcakes', or
even over in Cherry Hill in the Holldax Inn
or else the Colosseum,  and the Cent'Anni
Restaurant,

Is the Colecsseum a restaurant?

1 ' d
It's a big place with a restagrant,'yes, an
a bar and a swimming pool, things like that.

Do you know who the owner of that restaurant
is?

Ralph Natale run it.

Is he the owner or just the guy who runs it?

2ap. b
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Well, no. Sce there's different owners.
fverybody pul  thoeir money  in o togethor  and
they all have it together.

But are all these different owners on, let's
say, the title to the pProperty?

I don't know. I never seen the title.

All right. Going back to these meetings,
whether they be weekly or bi-monthly, who
would be some of the people attending these
meetings?

Angelo Bruno, Chicki Narducci, Phil Testa,
Frank Sindone, Long John Martorano, some-
times Mike Marrone, Ralph Natale, myself,
Franny McDonald, people like that.

Would Larry Smith also attend.

Sometime.
How often would he attend?

Not very often, but he was there a few
times.

Why would Larry Smith attend?

Only if he was called down or something, or
if he was going to pPresent, present a new
plan or something, then he'd going down.

Were you ever present at a meeting wherein
Larry Smith was also present?

Yes.,

Do you recall any of the discussions at the
meeting when you and Larry Smith were both

present?
Not really, no.

Is it fair to say, though, that they prob-
ably did talk about dental plans, in gen-
eral?

I would say, yes, that or severance plans or
something like that. -

At least, that wouldn't conflict with your
memory of these meetings?

No.
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Labor Leader Natale steered other union business to Smith
for a price, according to the witness,

- 129 -

Did you ever have occasion to talk to Nick
Altimari about the way Larry Smith got the
contract?

Yes.

The dental contract with Local 170?

Yes.

What did Nick Altimari tell you?

He was very mad and when he found out how
much money Ralph was getting out of it, he

said that Larry Smith was screwing him; he

should be getting, stealing more money than
that.

When you say "Ralph," you mean Ralph Natale?
Ralph Natale.

So Nick Altimari was of the opinion that
Larry Smith wasn't kicking enough money back
to Ralph Natale?

That's correct.

present when certain kickbacks were paid by Smith:

Q.

Besides this contract for Local 170 that
Ralph Natale gave to Larry Smith, do you
know of any other business that Ralph Natale
sent the way of Larry Smith?

Not that I can -~ they was in on different
businesses, but I couldn't say, you know,
you know, which, what they were.

All right., I understand you don'‘t have the
ability perhaps to enumerate the different
busineses, but do you know from these gen~-
eral conversations, from these meetings,
that it was more than Local 170 that Ralph

Natale and Larry Smith were working together
on?

Oh, yeah, he would bring him around to dif-
ferent union people and, you know, introduce
him and tell them this is our man and he's
going tn take care of uy, you know.

Were you present at any of these introduc-
tions?

Allen testified that he was
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I was there, yes.

And these introductions would be to various
union officials, I assume?

Yes.

Okay. What would Ralph Natale get in return
for making these introductions?

He would get a kickback under the table.

And how do you know that Ralph Natale got
this kickback under the table?

I was there a few times.

When you say you were there, did you'witness
the actual cash or checks or anything else
pass between Larry Smith and Ralph Natale?
They don't deal in checks, always cash.

It's always cash?

Yes.

Did you witness the cash transfer from Larry
Smith to Ralph Natale?

Yes.

Could you tell us some of the @ifferent
occasions wherein you witnessed this trans-
fer from Larry Smith to Ralph Natale?

Well, just once in a while Larry would come
and hand Ralph an envelope, and Ralph woulq
always be happy to get an envelope and he'd
say, "That's my man," and then when we would
leave Ralph would, you know, take the money
out and count it. '

And you saw Ralph take the money out of the
envelope?

YGS.

and you also saw Larry Smith give that
envelope to Ralph Natale?

Yes.
How often did you witness this?

No more than once or twice.
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A. I would give it to Frank Sindone.
Q. Do you recall one oc¢casion 1in particular
where you witnessed that? I'm -- just for a Q. Did you .ever have occasion to give it to
clarification, can you give us the details Long John Martorano?
of one of the instances where you witnessed
Larry Smith give an envelope to Ralph A. No .
Natale?
Q. Who is’ Frank Sindone?
A. Well, they almost always met in Cherry Hill,
in the Holiday Inn there, and they would A, Frank was a lieutenant in the Mafia, also,
have lunch there, and Larry wculd give Ralph for Angelo Bruno.
the envelope.
Q. And he fits the same category of the people
Q. Do you know what Ralph Natale would do with we described earlier, Ralph Natale and Long
this money that he received from Larry , John Martorano?
Smith? :
A, Yes.
A, Not really. He would just, either, you
know, put it in his loan sharking or -- it
was his money. He could do anything he Smith Paid Bruno Directly?
wanted with it.
Allen also testified that Smith gave Brunc "“envelopes," that
However, whatever kickbacks Natale got he had to share with he once saw such an exchange:
Bruno, according to Allen. In fact, the witness testified he some-
times delivered the cash to Bruno: Q. Do you know if Larry Smith ever gave money
& directly to Angelo Bruno?
0. Well, you stated earlier that nobody did :
anything without cutting Angelo Bruno in on : A. Not that I can say money. He gave him
it? ; envelopes, but I couldn't say what was in
a. Okay . ; Le.
: Q. Okay. You never saw Larry Smith put money
Q. Did Ralph have to give any of this Larry : in an envelope and then give that envelope
Smith money to Angelo Bruno? z to Angelo Bruno. Correct?
i
A. Oh, certainly, yeah. ; A, No.
Q. How do you know that Ralph Natale would give ! Q. All right, But you did see Larry Smith give
it to Angelo? i an envelope to Angelo Bruno?
A. Sometimes I took it down to him. i A. Yes.
Q.  When you took it down to him, do you mean Q. Could you tell us, well, how many times did
you took the cash or you just took an enve- you scoe that?
lope?
A, Just once.
A. I took, well, I took the envelope with the
cash in it, yes. Q. Could you give us the details of that one
time you witnessed the envelope passing from
Q. And you knew for a fact that there was cash ‘ Larry Smith to Angelo Bruno?
in there? ‘ '
| A, Yes. We was there having different meetings
A.  Yes. f and Larry Smith sat down and handed the
; envelope to Angelo. Angelo smiled and
Q. If Angelo Bruno weren't available -- suppose : thanked him and wg talked awhile. That was
you went down to meect Angelo and he weren't it.
around. If Angelo Bruno was not around,
what would you do with the money?
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Where was this? Where did this transfer
take place, this transfer of money?

In a bar, in a restaurant on llth Street.

Do you know 1if perhaps it was in the vyear
1978 or not?

That, that would be, yes, that would be very
close, yes.

Do you know who the owner of this bar was?

Well, I don't know who the owner is, but it
was run by a guy named Johnny Cupcakes.

Do you know who else was present at this
meeting?

Myself, &angelo, Ralph, Long John, probably
Frank Sindone, and the usual crowd is always
there.

Are you aware of any other meetings between
Larry Smith and Angelo Bruno?

He was invited to Angelo's Christmas party.
Where was that held?

That was held in a place called Little
Cuz's, also on llth Street.

It's different than this other place we
talked about?

Yes.

This Christmas party, when was that: held?
Obviously, around December. What year?

Oh, about two years ago. Well, he has one
every year.

And did you personally see Larry Smith meet
or talk to Angelo Bruno at this party?

I honestly couldn't say. Ange stayed in the
back room, now, you know. He would have his
own private room there and just talk to cer-
tain people.

Were you ever in that room at the same time
Larry Smith was in that room?

e < b g A MY
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No. You know, you go in by yourself, say
hello, wish him well, and then you leave.

Are you aware of any other meetings that
Larry Smith might have had with Angelo
Bruno?

Well, there was a few, but, you know, I

couldn't say exactly where they were or when
they were.

Well, can you tell us, at least, where if
not when?

Well, if Ange was at the Cherry Pit and
Larry was there, they would sit down and
talk and everything, you know.

Do you know of any other locations where
these meetings might have been held?

Yeah, I just told you awhile ago.

All right. Were there any meetings in the
Cent'Anni Restaurant?

The Cent'Anni, yeah, sure,.

Where is that located?

It's in Philadelphia.

Were these formal meetings between Larry
Smith, Angelo Bruno, or were they just

chance meetings?

Could be chance, but most of the time you're
called and told to be there.

Were you present during any  discussion
between Larry Smith and Angelo Bruno?

A few times, yes.

Do you recall what was discussed?

Not really, no.

Just as a final question, is it fair to say
that, without Angelo Bruno's influence,

Larry Smith would not be successful in the
consultant business?

Well, I couldn't honestly say that, but I
would say that he wouldn't have all the
business he had without angelo.
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Q. If Larry Smith were to stop kicking back or
stop paying money to Ralph Natale or Angelo
Bruno, would he have the contract with these
various unions, in your opinion?

A. Oh, no.

EXAMINATION BY COMMISSIONER FRANCIS:

Q. Mr. Allen, can you tell us, if you know, how
much money passed from Mr. Smith tc Mr.
Natale?

A, No, there's no telling, actually.

Q. Can you tell us on any one occasion how much
money passed from Smith to Natale?

A. Noe, I'm sorry, no.

Q. Can you tell us how much money Natale passed

from the money he received from Smith to
Angelo Bruno?

A, Well, once I brought down something 1like
7,000, another time something like 10,000.

Q. Can you tell us how often Mr. Smith paid
Mr. Natale?

A, No, but I was told it was every three
months, by Franny McDonald. That's on tape.

Q. Do you have any idea how much money was in
each one of those payments at three-month
intervals?

A, No, I have no idea.

Smith's Testimony on Natale

After being linked to various mob figures by informant Allen,
Larry Smith returned to the hearing room for the third time to
testify about his dental care plan connections. He conceded he
knew Mike Marrone, whom Allen characterized as Bruno's loanshark
and "strong man" confederate. Smith said he employed Marrone for
several years in his trucking business in 1972 or 1973 but claimed
he knew nothing about his underworld activities. Smith was
questioned more extensively about his relationship with former
Bartenders Union leader Ralph Natale. The federal informant had
said that Natale was required by Bruno to utilize Smith's
services. However, when pressed for details about his association
with Natale, Smith testified as follows: ‘
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Well, Mr. Smith, isn't it true that Ralph
Natale contacted Joseph Cusumano, president
of N.A.D.P., and said if you want a contract
with any unions in New Jersey you're 901n%
to 'have use Lawrence Smith, a consultant?
Isn't that what happened?

| i i like that,
If Ralph Natale ever_dld anything that
I am not aware of 1t. Now, I doubt if 1t
was ever done.

EXAMINATION BY COMMISSIONER FRANCIS:

Q.

Mr. Smith, did Mr. Natale ever iqtrqduce you
to any union locals and say this 1s a ma:
who might put together a dental plan for us?

I don't believe in that vein, no, sir. He
might have recommended me as having exper-
tise in the fields I --

pid he or did he not, then, recommend you Fo
certain locals as a man that had some know;
ledge in the administration of dental plans:

Here again, Mr. Commissioner, I don't --
can't you answer that yes or no, Mr. Smith?
I'm answering it, sir.

Did he or did he not introduce you?

For your specific purpose? Not to the best
of my recollection, no.

Did he introduce you for any purpose?

That could have very well happened at any
type of function.

You can't answer that one yes Or no-?
Excuse me, Mr. Francis.

(WitnGSS'conferrinq with counsel.)

COUNSEL: Dxcuse me. I don't think the w%t—
ness 1is sure of the quastion, Mr. Commil S~
sioner. Arec you asking whcther.Ralph Nagale
ever introduced him to any union o§f1c1als
for any purpose in the course of their rela-
tionships?
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The cquestion secems c¢lear enough gnd your
attorney understood it. Let's try it again,
Mr. Smith.

Did Mr. Natale ever introduce you to any
union officials for any purpose?

I would think he did, yes.

Did Mr. Natale appear to have some inf%uence
with those union locals to which he intro-

duced you?

Other than being associated in the same
labor field, I wouldn't see any special
influence.

Were you at that time seeking to become a
consultant in the administration of dental
plans?

I was not aggressively seeking at that point
dental plans.

Were you seeking 1it?
To some extent.

Were you seeking it from the locals to which
Mr. Natale introduced you?

No, sir; no, sir.

Did Mr. Natale introduce you to thosce unions
and say that you had some experience in the
administration or consulting work for the
administration of dental plans?

To the best of my recollection, Mr. Nata}e
wasn't going around touting my expertise 1in
the dental field.

That's not my gquestion, Mr. Smith. Answer
my question, please.

I'm trying, Mr. Francis. Be more specific.
Well, answer it.

I thought I did.

Well, not when you're saying he's going
around touting. Did Mr. Natale in those
introductions to labor unions say to those

labor unions that you had some experience in
the administration of dental-care plans?

N,
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In that format, no, sir.
In any words similar to that, Mr. Smith?

I don't believe he ‘did, sir. That's five
times.

He just said, "Here's a guy named Smith"?

No. He would introduce me as a person who
was doing the health and welfare work and
consulting work for the fund that he repre-
sented, and possibly would say he does a
fine job. But beyond that, to get specific,
I've answered your question.

Did Mr. Natale help you get consulting work
for labor unions in the administration of
dental plans?

For the sixth time, not directly that I'm
aware of, no, sir.

So you think those introductions he made and
the recommendation he made of you were of no
help?

I didn't say they weren't any help and I
didn't acknowledge that he did that. I said
he did not walk up to labor leaders and say
this is my expert in the dental field and
why don't you try to use him, and that's
what you're trying to infer and it's the
sixth or seventh time I've answered your
question.,

* Kk %

Let's get to the bottom line, Mr. Smith.
Did you ever do anything [lor Mr. Natale in
exchange for those introductions?

Well, how could I do that, Mr. Francis, by
saying it didn't take place?

So you're now denying that he even intro-
duced you to any labor unions?

No, for the targeted specific way you're
asking the question.

COMMISSIONER FRANCIS: He‘s fiddling.

THE WITNESS: I heard that, sir, and I'm
not.
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Mr. Smith, let's go back. Mr. Natale intro-
duced you to labor unions, did he not? Yes
Oor no?

At a -- at -- excuse me.
(The witness confers with counsel.)

At the time Mr. Smith introduced you to
labor union officials you were seeking
business in the dental-health-care plan
field, were you not?

During that period of time, that would be
correct.

And to the extent that Mr. Natale introduced
you to those labor union officials while you
were seeking business from those 1locals,
that was helpful to you, was it not?

It could have been helpful in the framework
that I was presently doing work in the labor
movement and labor field, yes.

And Mr., Natale told people that you were
doing work in this field, did he not?

From time to time, I would assume he did.

And that recommendation or those remarks by
Mr. Natale were helpful to you, were they
not?

There's no specific instance that I could
gay it was, but I assume 1if all my clients
say complimentary things about our firm and
myself, it would help.

Did you get business from those labor union
locals or continue to do business with those
labor union locals to which Mr. Natale
introduced you?

For the best of my recollection, I do not do
any consulting in the dental field for most
of the labor leaders that were introduced to
me by Mr. Natale,

Did you ever give Mr. Natale anything in
exchange for the favor he did for you?

Mr. Irancis, Lhe way you'rve phraning Lhe
gquestion, I never rvoegarded it as a favor
because I never requested it. So the way
you're framing it, no, I did not give him
anything for that.
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Q. Did you ever give him any money for --
other reason?

A, No, and I've testified to that approximately
twelve times.

Q. Did you ever give Mr. Natale any cash in an
envelope?

A, Absolutely not.

Organized Crime Expert

The final witness in the Commission's examination of the
dental care program perpetrated for the financial benefit of Bruno
crime family members in South Jersey was Gino L. Lazzari, organized
crime supervisor for the Pennsylvania Crime Commission. Lazzari, a
retired FBI agent, had been for more than 16 years a specialist in
organized crime investigations, particularly in connection with
what he described as "the Angelo Bruno family of La Cosa Nostra as
it covered southeastern Pennsylvania and South Jersey." The testi-
mony by this law enforcement officer confirmed that of the federal
informer Allen in linking Larry Smith's associates with the Bruno
crime family, beginning with Raymond (Long John) Martorano. SCI
Counsel Gerard P. Lynch questioned Lazzari:

Q. Now, have you ever heard of the name of
Raymond "Long John" Martorano?

A, Yes, sir, I have.

Q. Could you tell us how you heard of that name
and whether or not it is in any way connect-
ed with organized crime?

A, Raymond Martorano allegedly purchased the
Penn~-Jersey Vending Company from Angelo
Bruno back in about 1963 or '64 and one of
the purchases of the company with Martorano
was a current old-time member of La Cosa
Nostra Harry Riccobene, and from about 1964
until recently when John's Vending became
John's Wholesale Distributors, Angelo Bruno
was carried on the payroll as a cigarette
salesmen getting two or three cents a pack
from various vending-machine stops.

No one that worked in the program in the
Philadelphia Police Department, the F.B.I.,
New Jersey State Police would ever believe
that Angelo Bruno would work for Raymond
Martorano. It was the other way around.
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Raymond Martorano has a conviction for nar-
cotics of which he served time, and he was a
close associate of Ralph Natale, who is the
current -- was the former recording secre-
tary of Local 170 of the Hotel, Bartenders
and Waitresses Union, Cherry Hill, New Jer-~
sey.

Did Mr. Martorano have any relationship with
Mr. Bruno, to your knowledge?

Yes, he was very close to Angelo Bruno. He
would more or less be, like, say, a messen~
ger, bodyguard, chauffeur, handled many
business connections, entrees for Mr. Bruno.

Was he seen frequently with Mr. Bruno?

Constantly up until his death he was a fre-
quent companion of Mr. Bruno, meeting at
Bruno's lawyer's office. In fact, on the
night Bruno was assassinated or killed
Martorano was in the restaurant at the time
Bruno had dinner.

Now --

Supposed to have taken him home and someone
else took over that chore.

Now, would you classify Mr. Martorano as a
member of Mr., Bruno's crime family? And if
so, could you designate what position in the
family he would holgd?

Based on the strict requirements of member-
ship that the F.B.I. employed, Martorano was
not positively identified as a member, but
he was identified through association and
other informant information as being a very,
very close associate and top worker for
Angelo Bruno, one of his principal money-~
makers.,

All right. Now when you say, "one of his
principal money-makers," could you elaborate
on what you mean by ‘'principal money-
makers"?

By arranging for investments in various
businesses and industries, particularly in
the vending business. John's Vending mush-
roomed from a small, normal everyday vending
company to one of the largest; made variqus
take-overs and puchases of vending-machine
businesses in the state of New Jersey, such

A,

Ralph Natale, who was Smith's dental plan connection with Bar-
tenders Local 170, later Local 33, and also with the Bruno mob, was
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as ‘Toomey Vending  Company and several
others, where they had the, about the
largest vending company in the Southeastern
Pennsylvania/South Jersey area.

Now, you mentioned before that Mr. Martorano
was involved in narcotics. Is he still, to
your knowledge, involved in narcotics?

From the informant information we had, he
was.

discussed by Lazzari:

Q.

A.

Q.
Al

Al

Q.

AI

Now, you also mentioned the name of Frank
Natale? Could you tell us, you said he was
an associate of Martorano. Could you tell
us what Mr. Natale's position is in the or-
ganized crime family?

Mr. Natale, very similar to Mr. Martorano in
the fact that, based on the strict require-
ments that they use for membership, he was
not actually identified as a member of the
organization itself, but was a very close
associate of Bruno's in that he was Bruno's
contact within the labor union field in

South Jersey, particularly with the hotel/
bartenders unions,

Do you know who Mr. Natale or Mr. Martorano
would have to answer to within the Bruno
crime family?

They would have to answer to Angelo Bruno.
Directly to Mr. Bruno?

Directly.

Daidone, who was larry Smith's most direct dental care con-
tact with Local 33's Health and Welfare Fund, was known to Lazzari:

Could you tell us whether or not you have
heard of the name Al Daidone?

Al Daidone, the name, I just recently heard
of that this year, is -- at the time that
Bruno was assassinated or killed, Al Daidone
was allegedly designated as Raymond
Martorano's bodyguard that would drive him
back and forth and be in his presence very
frequently, sort of in brief, sort of a ris-
ing star among the officials in Local 170 of
the bartenders union,
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Is he a close associate with Raymond
Martorano?

I would assume if he was his bodyquard, yes.

associates:

Q.

A.

Now, have you ever heard of the name of
Frank Vadino?

Yes. Frank Vadino first came into my recol-
lection back in about 1973. Oone of the
former organizers of Local 170 of the bar-
tenders union was a fellow named Joseph
McGreal from South Philadelphia. He and the
two officers of Local 170, Andrew Chgloka
and Richard "Bucky" Baldino, were conv1qted
in Federal Court in Camden for extortlop,
trying to extort money from apout ten big
restaurants in the Camden area 1n return for
labor peace.

1, when they went to jail, McGreal alleg-
Zgiy'gave contiol of the union to.thale and
McGreal, when he came out qf. jail, made
known that he wanted his position bacg and
he wanted to take over a fig gtzer bustqeis

that Natale had moved 1into, partlcu-
?:?i; hauling of beer for the Schmldt's
Brewery. Natale -- McGreal -- pardon me.
Joe, Joseph D'Agata, Joseph Mcheal, Frank
vadino were one-third partners 1in the opera-
tion of a beer-hauling company called Beer
Transportation Corporation in Southwest
Philadelphia and they had the contract of
hauling beer for Schmidt's.

After McGreal got out of jail he made mo~
tions that he wanted his business back.
Natale was trying to take it over with
another outfit that Mike Marrone had an
interest in called KMA Leasing, and on the
night of Christmas Day, Christmas night,
1973, McGreal was killed in gangland fashion
in South Jersey here and the best infor-
mant's information we had was that Ralph
Natale and Francis McDonald did the actual
killing.

Mike Marrone has a reputation of being a
very vicious hit man. He's had, had the
conviction recently in 1978, 1 believe, for
being the ring leaderx of a arson-for-profit
ring in the philadelphia/South Jersey area.

jons of Smith's gangland
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He had four previous convictions, one for
narcotics here in the state of New Jersey,
three by common pleas court for violent
crimes in Philadelphia, all four charges,
all four convictions resulting in prison
sentences, and the prison sentence and the
arson~for-hire ring, based on his prior
record, the U.S. Attorney in the Eastern
District of Pennsylvania had him sentenced
as a special offender in November of this

year and he got a 50-year prison sentence.
Excuse me.

A couple of his associates in this arson-
for-hire ring, Ron Turchi got forty years; a
guy named Junior Casello got about twelve.

Do you know for a fact whether or not Ralph

Natale has been convicted of any crimes re-
cently?

Yes. Ralph Natale was also the leader of an
arson-for-hire ring in South Jersey. He was
convicted for his part in the setting up and
operating the fire destruction of the Mr.
Living Room's furniture store in Marlton,
New Jersey. The fire occurred on March 1st,
1977. He was convicted in Federal Court in,
pardon me, January, '79, and got twelve
years. Shortly after he was released on
bail he got involved with Charles Allen and
some other individuals, Frank Vadino is one,
in a large~scale narcotics operation in Fort
Lauderdale, Florida. In about February 8th
of 1979 Natale, Vadino and three or four
other people were arrested aboard a boat in
Forth Lauderdale called the Danny Boy III
and charged with trying to import millions
of dollars worth of drugs and cocaine into
the United States. In September of this
year Natale received a fifteen-year prison
sentence in the Southern District of Florida
to run consecutive with the twelve years he
got on that Mr. Living Room arson. He is
currently in prison.

Now, you mentioned the name of Charles Allen
at that time. Do you know Charles Allen?

Yes, I knew Charles Allen by reputation and
from the days when I worked, the last few
days, few months I worked in the F.B.I.

Could you tell wus what vyou know about
Charles Allen?
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A. Charles Allen always had a reputation simi-
lar to Mike Marrone's as being a union
organizer, the type of man that the Mafia or
union people would use to more Or less
stifle any opposition, sort of a say, a
goon, a muscle man, a guy that would do any-
thing to make a buck or to please somebody .

Q. Who is Charles Allen closely associated with
in the Bruno crime family?

A, Charles Allen was closely associated wi§h
Ralph Natale mainly. That was one of his

closest friends, and he reported directly to
Bruno on many occasions. Also, ©Natale --
pardon me. Charles Allen was very close to
Frank Sheeran and through Frank Sheeran hgd
a good rapport with the upstate Penngylvanla
organized crime boss, Russell Buffalino.

stimony b the Pennslyvania Crime CowmlsSLOn's. organlged
crimeTprert? Lgézari, concluded the Qommi551on's public hearing
depiction of mob infiltration of certain South Jersey labor union
health and welfare funds undev the guise of prpmotlng dental care
benefits for rank and file union members. While the transfer ot
more than $150,000 in excess cash to mob_coffers in l978_could not
be specified dollar-by-dollar, the hearing record confirmed tha

since-murdered Angelo Bruno and his gang had shared the loot.

The Commission next turned to a more complicated corporate
flim-flam in North Jersey.

THE NORTH JERSEY EPISODE

ening the public hearing inquiry into yet another illustra-
tion 2? orggnizedpcrime intrusion into labor union Qental cari pro;
grams, Commissioner Francis made a brief traq51t10nall sta eme;
linking the previous days' work with fortpcomlng testimony. . e
noted that the North Jersey episode would differ from the exemp a;
portrayed in South Jersey "because of a more wide-ranging maze O
personal and business transactions" deglgned to mask the d}veFSLOn
of money to underworld figures and their accomplices. Commissioner

Francis observed:

We have just completed the rgcording of
testimony confirming the enrichment of
organized crime associates by dental-care
plan abuses in South Jersey. In that seg-
ment of these public forums, it was shown
that in at least one dental-care gcheme
monies were diverted to underworld figures
and their associates as a result of an alli-
ance between unpscrupulous conault@ng and ad-
ministrative entities and the disreputable
leaders of major labor union locals,

==
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Because of the complexities of the den-
tal-care plan machinations now to be ex-
posed, the Commission has prepared more thar
a dozen charts to explain them. Various
witnesses, including some drawn from the
underworld, will be confronted with these
charted transactions and will be required,
under oath, to explain not only the book-
keeping deceptions involved but also the
devious route of diverted cash to organized
crime. Just as in the South Jersey episode,
forthcoming testimony is expected to illus-
trate once again how the welfare of thou-
sands of labor union members was sacrificed
on behalf of greedy business entrepreneurs
and the mob.

How the Plan Was Organized

The initial witnesses described the origins of the plot to
invade the health and welfare funds of susceptible 1labor union
locals in the northern part of the state for the combined benefit
of unscrupulous business entrepreneurs and their mob associates.
First to testify was George A. Franconero of North Caldwell who was
under suspension as a lawyer. Franconero filed legal papers and
performed other chores in the mid-1970s that helped to establish
the alliance of dental service providers and administrators with
corrupt union leaders and organized crime figures. (Franconero was
murdered in March, 1981).

Franconero recalled his first contacts with Stanley Resnick of
Convent Station and Dr. Jesse D. Hyman of Long Island in connection
with a dental vcare program for Teamsters Local 945 in West
Paterson. Dr. Hyman later in the hearing would be identified as an
organized crime courier who had operated mob-influenced labor union
dental plans in New York State. According to Franconero, he was
counsel to Resnick's and Dr. Hyman's corporation, New Jersey Dental
Administrators (this corporation was referred to during the
hearings as the NJDA, but SCI counsel emphasized that there was no
connection between this group and the New Jersey Dental
Association; a respected professional organization which has the
same initials). Franconero's representation of the NJDA
corporation eventually resulted in his leading Resnick and Dr.
Hyman to Drs. Joel S. Sokol of Irvington and Anthony Ferrara of
Newark, whose operation of closed panel dental care clinics was to
become the prime target of subsequent public hearing testimony.
Franconero described how these connections came about:

Q. When 1is the first time that you actually
were, if you will, contracted by Mr. Resnick
and Dr. Hyman to do legal work for them?

P I think, in '75 or '76, in that area of
time.
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And this would have been prior to their
getting the dental plan for Local 945?

No, it was subsequent.

Subsequent. Did you at all have anything to
do, whether it be direct of indirect, with
Dr. Hyman and Mr. Resnick getting the con-
tract with Local 9457

No, sir.

And how was it that they contracted you to
be their attorney to represent N.J.D.A.?

I met them there and they asked me to repre-
sent them.

Now, did there come a time after you under-
took representing N.J.D.A. where you intro-
duced the ©principals of N.J.D.A., Mr.
Resnick and Dr. Hyman, to a Dr. Joel Sokol
and a Dr. Anthony Ferrara?

Yes, I did.

What was the purpose, if any, for doing
that?

Initially I introduced Dr. Ferrara to Dr.
Hyman so that Dr. Ferrara could possibly do
some oral surgery work on behalf of Dr.
Hyman.

Did you know whether, in fact, he undertook
that or not?

No, he didn't. I do know he did not.

Having first done that, did there come a
time when you introduced Dr. Sokol and
Ferrara once again to Dr. Hyman and Mr.
Resnick?

Yes,

And what purpose, if any, was that for?

They were thinking about working together in
the state of New Jersey to do prepaid plans.

And when you say "They were thinking of
working together," who do you mean?

Well, Dr. Sokol, Dr. Ferrara and Dr. Hyman
were going to work together and operate a
prepaid dental facility or facilities, and

T SO———
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A,

The Commission questioned Franconero about the circumstancgs
Hyman from upstate New York into New Jersey in
connection with North Jersey labor union dental programs:

that brought Dr.
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Mr. Resnick was going to be the administra-
tor. That's what the conversation con-
cerned.

All right. WNow, in the context of that con-
versation, can you fix a time period for us?

I think it was in early '76.

And, to your knowledge, would that have been
the initiating effort of Dr. Sokol and Dr.
Ferrara to form some sort of company in
order to furnish dental plans?

I don't recall specifically what their
thoughts were, but I know that that's the
reason that they came together.

Well, did there come a time when they did,
in fact --

Yes.

-- join forces?

Yes.

And when was that?

In '76.

And did there come a time, to your Kknow-
ledgye, that Dr. Sokol and Dr. FPFerrara at
least started sending out proposals for den-
tal plans?

Yes.

When was that?

In '76.

Did they get any unions, contract with them?
They contracted with the union, yes.

Do you know what they are? The first one?

They contracted with 478, Teamsters Local.
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COMMISSIONER FRANCIS: While we have a min-
ute, Mr. Franconero, Dr. Jesse Hyman is a
dentist in Buffalo, is he not?

THE WITNESS: Yes.

COMMISSIONER FRANCIS: Can you tell us why a
Buffalo dentist had any interest in forming
closed-panel dental clinics in New Jersey?

THE WITNESS: I don't know.

COMMISSIONER FRANCIS: Did he ever discuss
his reasons, his motives, with you?

THE WITNESS: When I first met Dr. Hyman, he
had already established himself in this
state and really didn't get into that, that
I know of.

COMMISSIONER FRANCIS: What do you mean he
had already established himself in the
state?

THE WITNESS: Well, he was already servicing
945, or had reached an agreement to servige
them, in any event.

COMMISSIONER FRANCIS: Did Dr. Hyman appear
to have particular contacts in New Jersey?

THE WITNESS: I assume he did, but I don't
know of any specifically other than he knew
the people who had to negotiate the contract
with 945.

COMMISSIONER FRANCIS: He knew some people
within the labor movement?

THE WITNESS: O©Oh, vyes.
COMMISSIONER FRANCIS: A lot of people?
THE WITNESS:

recall a lot.
assume.

He knew people. I don't
He knew a few people, I

COMMISSIONER FRANCIS: Did he know some of
the key people in union locals?

THE WITNESS: I really don't know what you
mean by "key people," Mr. Francis,

COMMISSIONER FRANCIS: The president of the
local, the business agent?

g e T A
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THE WITNESS: Of 9452

COMMISSIONER FRANCIS: Well, particularly or
any other local.

THE WITNESS: 1I'm not sure. I think he was
negotiating with Local 1262 at some point or
other. I'm sure he knew the officials from
1262, I think he knew Mr. Kinsora. I think
he knew some people from the union.

COMMISSIONER FRANCIS: How about 945 did he
know people from -~ 9457

THE WITNESS: 1I'm sure he knew Mr. Palmieri,
Mr. Capisano and, I assume, some people from
the welfare board. He negotiated the agree-
ment, I assume he knew them.

COMMISSIONER FRANCIS: Do you know how Dr.
Hyman came know those labor officials?

THE WITNESS: Of my own personal knowledge,
I don't.

Testimony about the Sokol-Ferrara dental care contract with
Local 478 also involved George F. Serio of Mountainside, - the
local's health and welfare fund administrator, who was scheduled to
testify later. About this time, "Joel S. Sokol, D.D.S., P.A.," a
professional corporation, as well as Metro Dental and other
corporate aentities had been created as compcnents of the Sokol
dental plan promotion. Serio eventually became president of Group
Administrative Services, one of the corporations set up by the same
sponsors of the dental plan he contracted with as administrator for
his local's health and welfare fund. Franconero's testimony on
this arrangement follows:

Q. Now, to your knowledge, Mr. Franconero, in
order for the welfare board, which I will
now refer to it as Local 478, did George
Serio play any function at all leading up
to, and the final award of, the contract to
Joel S. Sokol D.D.S., P.A.?

A. I did not participate in any of that, so I
really don't know of my own knowledge.

Q. And his position at the time of this con-
tract, and, again, that's December of 1976,
was what? I'm referring to Mr. Serio?

A. e was the administrator. George Serio.

Q. Yes?
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He was administrator. I assume he had a
part to play in it, he was the adminis-
trator. But I didn't participate in the
negotiations myself.

Did you have any dealings with Mr. George
Serio on behalf of Sokol, D.D.S., in order
for them to get the contract?

No.

Mr. Franconero, are you familiar with an
entity by the name of Group Administrative
Services, Inc.?

Yes.

And how is it that you're familiar with that
entity?

I think I formed it.
For whom did you form it?

I was requested at some point or another by
Dr. Sokol to form it.

To form Group Administrative Services, Inc.?

I really don't recall who asked me to, but I
know I did. I assume it's -~

But as you're sitting here, it was Dr. Joel
Sokol.

It could have bee.. It could have been Mr.
Resnick as well. Somebody.

There did come a time, in fact, when you did
form such a corporation, was there not?

Yes.

And you got paid for whatrver it is, did you
not?

I didn't specifically get paid by Group
Administrative Services. I just did this in
general.

Who did you specifically get paid for those
endeavors that you did on their behalf?

I got paid by Metro Dental. Metro Dental
was the administrative agency for Dr.
Sokol. I think I got paid once or twice by
Dr. Sokol as well.

b’
.

Al

Q.

Metro Dental, since you have brought it up,
was a corporation Lormed by Mr. Resnick and,
early on, Dr. llvman, was it not?

That's correct.

And that was principally formed to serve as
the administrative arm of Joel S. Sokol,
D.D.S., P.A.?

That's correct.

Well, in regard again, I'm referring to your
work with Group Administrative Services,
Inc., which hereinafter I will refer to as
G.A.S., the services that you performed for
G.A.S., were you paid then by either Metro
Dental Services or Dr. Sokol individually?

There was nothing specific. I was never
paid specifically for work done on Group
Administrative Services. I formed the cor-
poration. It initially was formed by me and
at the time I was working for Metro Dental
Services and I was paid for general attor-
ney's fees by Metro Dental Services.

* Kk %

Mr. Pranconero, I'm going to show you what's
been previously marked Commission Exhibit
3. It purports to be a bank resolution for
Group Administrative Services, Inc. Would
you look at that and tell me, can you iden~-
tify that?

Yes.

Did you represent Dr. Sokol at the time that
was prepared?

At the time, 19777 VYes.

Now, if you will, would you 1look at the
signature appearing as secretary and it pur-
ports to be Joel S. Sokol. Do you recognize
that signature?

It looks like Dr. Sokol's signakure.

And this is for the entity Group Adminis-
trative Services, Inc., is it not?

Yes.

-~
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Now, if you yill, will you look at the sig-
nature appearing alongside the title "Presi-

dent"? Whose signature is that, if you
know?

George F. Serio.

Off to the left is printed, and again that'y
"George F. Serio," is it not?

That's correct.

When did Mr. Serio become president of that
company?

I don't recall specifically when.

But he was, in fact, the president of th-
company at some point, wasn't he?

As the record indicates, yes.

Well, as the.attorney for G.A.s., did you
have any dealings with the purported presi-
dent, at least, Mr. Serio, about the corpor-
ation?

I don'p remember specifically having a con-
versation with Mr. Serio about that. I knew
there were conversations concerning it, but
I don't recall specific ones involving him.

Well, did you have any business dealings at
all on behalf of G.A.S., with Mr. Serio?

I don't think G.A.S. ever entered -- ever
operated as an entity.

It was incorporated, wasn't it?

That's the total extent of it. I think it
was a dead corporation.

There wete attempts, at least, to operate as
an entity, weren't therce?

They never functioned doing business as a
corporation that I know of. If they did, it
was not to my knowledge.

Well, I will show vyou a letter, marked
CN-3A, George A. PFranconero, signature above
1t, 1t's addressed State of New Jersey, De-~
partment of Law and Public Safety, Division
of Consumer Affairs, Board of Optometry.
Would you look at that letter and tell me,

S——

A T e

T

RPN 585 7o ot e v

- 154 -

wasn't that an attempt to do business?

211l right. If you construe that to be an
attempt, it is an attempt.

In the course of the time that you were rep-
resenting Dr. Sokol and, or I should say
Dr. Sokol, P.A., I suppose, Metro, Group
Administrative Services, Inc., did you ever
apprise Dr. Sckol that there may be a possi-
ble conflict of interest what with their
dental plan contracting with Local 478 and
the corporation having George Serio, an
officer of 478, as a president of that com-

pany?

I don't know whether there would be a con-
flict or not. I never apprised them of
that, no.

As an attorney at the time, did it occur to
you that there, at least, might be the pos-
sibility, if not probability, of a conflict
having a corporation containing as president
George Serio, administrator to the welfare
fund, and vice-president or secretary, Dr.
Sokol, a provider to that welfare fund?

We never got to that bridge. We never got
to a point where we had to make the deter-
mination. It never occurred to me at that
point.

You didn't feel at the point of incorpora-
tion that would be an appropriate time?

No. Mr. Serio could have informed the wel-
fare fund of his position in Group Adminis-
trative Services and got their approval and
there wouldn't be a conflict.

He could have?

But they didn't get to a point of function-
ing.

Do you know if he didv?

T know of no relation between Mr. Serio and
the welfare fund. You're asking a question

of my advising Dr. Sokol. The answer is I
never advised Dr. Sokol of a conflict.

Likewise with G.A.S., you never advised the
president of G.S.A,, Mr. Serio, to so inform
the welfare fund of his dual role?
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I never informed him of that, not that I re-
member.

The John Riggi Link

John Riggi of Linden has been described by law enforcement
officers as the individual in charge of Simone (Sam the Plumber)
DeCavalcante's New Jersey organized crime family due to the semi-

retirement of DeCavalcante in Florida.
according to these same officers, was Comillo (William) Molinaro of

West Orange, who became employed as a janitorial supervisor by one
of the Sokol dental care corporations,
Riggi's connection with the operation.
tioned about Riggi and Molinaro,

with the
organized

Qc

A,
Q-

Al

A,

Q.

crime background:

Do you know a gentleman by the name of John
Riggi?

Yes, I do.
No. How is it that you know John Riggi?

I know Mr. Riggi in connection with a --
meetings that took place in regard to a den-
tal program.

What dental program was that?

Dr. Sokol's

Well, were you representing Dr. Sokol's den-
tal program in some capacity at that time?

I was representing the plan.

And were you trying to solicit Mr. Riggi in
some fashion on behalf of Dr. Sokol?

I wasn't., I was in attendance at a meeting.

Well, along the lines of John Riggi, is he,
to your knowledge, a union official?

Yes.

What is he?

I don't know the specific title. I thought
it was a business agent. I'm not sure.

Well, in any event, you attended meetings
during which time Dr. Sokol attempted to get
the business of Mr. Riggi's union; is that
507

One member of Riggi's mob,

in which role be served as
When Franconero was ques-
he confirmed their connections

operation but denied any personal knowledge of their

R
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I was present at a meeting in which a pro-
posal was made by Dr. Sokol -~ T don't know
wpo glse == to do the dental plan for Mr.
Riggi's local.

And do you know whether, in fact, he ever
got Mr. Riggi's local?

I don't think he ever d4id, to my knowledge.
Not under contract.

Was the proposal a formal one, by that I
mean a wrlttgn proposal, or did he just men-
tion it to him in the course of a meeting?

No, I don't remember a written proposal, but
there may have been one at some point or
another. I don't recall at that meeting a
formal proposal.

Was Dr. Ferrara presont at that meeting, if
you know? '

He may have been, but I djust do 't
I think he was. ' ? ? recall.

To your knowledge, was John Riggi instru-

gegtgl in any fashion with Joel s. Sokol,
-D.5., P,A,, being awarded any futur -

tracts with any unions? Y s eon

Not to my knowledge.

Did he ever serve as an intermediary, to
your knowlgdge, for .Joel S. Ssokol, D.D:S.
P.A., and introduce Dr. Sokol to other unioé
leaders and officials or business agents?

He may have, but I don't really know of my

own knowledge whether that
Mr. Rhoads. at ever took place,

MR. RHOADS: May I have Commission Exhibit
6, please.

Now, Mr. Franconero, there came a time when

you served as an attorney for Mr. ina
was there not? Y Holinaro,

I did.

And I'm referring at this point, reall t
both Comillo and his son Mich y inat
Pight? , chael, Is that

Yes.
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I'll show you Commission Exhibit 6, ask you
first if you can identify it, and, if so,
what do you identify it to be?

That's an incorporation certificate for a
company called G & M Services Company.

You were the attorney who incorporated that
corporation, were you not?

Yes.

Who are the principals in that corporation?

Mr. Molinaro, Michael.

And what was the corporate purpose of that
corporation?

It was to do building services. That's what
it says here.

Is it fair to say, janitorial functions?

Yes.

Do you know whether there came a time when
either Metro or Sokol, P.A., availed them-
selves of G & M, used them as janitorial

service?

Yes, I think, yes. The answer to your ques-
tion is vyes.

More particularly, was Comillo Molinaro ever
hired by Sokol, D.D.S., P.A., or Metro to do
work from them?

I think the corporation was paid for ser-
vices,

Well, did Mr. Molinaro himself ever come in
and do janitorial services for Sokol, P.A.,

or Metro?
He did.
Did you ever observe him doing it?

Yes.

On behalf of Joel §. Sokol, P.A,, and Metro,
who was the one or ones that actually hired
G. & M to perform their janitorial services?

Mr. Resnick.

e
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Are you familiar with i
/ : . T W the ci 3
1ng which time Mr. Resnick hfgggbéagcgf e
No.
How do you know that he dig»
1 know that Mr i
Mr. hesnona! Molinaro would deal with
Meaning what?
Lo Would vyou expand on that,
W . .
tiiiérlftgr. Resnlck was really the adminis-
srat déne ;tpéi:%guégiiharge of getting the
" . les, and he w
he one that Mr. Molinaro wéuld deal S?ig o
?ﬁllﬁ you're now concluding. wWhat I an ask
Regn;g? d9 kyou actually know whether Mr-
sy "Mrplioiin;u) the 'phone, called ané
Sanitor moun ro, you're going to ke our
NO.
Something to that effect?
Not that I know
. of. I know 1!
ESZZQfﬁo hlm, but I wasn't awagé i;EetEe
1Llc conversation that took A :
Mosy Ok place, Mr.
All right, How
Mr. Rickis many vycars have yYou known
I must have met M lggi
rl
four times in my life, *1agl maybe three oF
Over what span of time?
I said maybe Ffi imo:
e 3% ve times total, Over two
During those ¢
] we ar )
Molinaro, dig you notgequ YOu  Know  Me,
. Yes.
T 1
© your knowledge, dig Mr. Molinaro know

John Riggi?

Yes,

To your knowled i
work for Mr. Rig%i% did he ever perform any
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A, To my knowladge, I don't know.

Q. Did you ever hear or do you know John Riggi
to be the head of the Sam DeCavalcante
organized crime family in New Jersey?

a. Do. I know it?

Q. Yes, do you know that?

a. No, I don't know it.

. Have you ever heard it?

Q
A. What I read in the newspapers.
Q

And during the occasions that you met Mr.
Riggi did you ever ask him about it?

A. Never.
Q. Is there any reason why you did not?
A, I don't necesarily believe what I read in

the newspapers, Mr. Rhoads.

The Commission's interrogation of Franconero turned again to
Dr. Hyman. Franconero recalled that Resnick and Dr. Hyman ulti-
mately split up, leaving Resnick in control of Metro Dental Ser-
vices, the administrative corporation for the Sokol dental
clinics. Franconero recalled that Dr. Hyman "didn't want to func-
tion in New Jersey ary more or didn't have the time." Franconero
also recalled Dr. Hyman attending meetings at which John Riggi was
present. His testimony continued:

Q. Well, during the meeting or meetings that
you had wherein you said you attended, Mr.
Riggi attended, Mr. Sokol was in attendance,
Dr. Hyman was there, wasn't he?

A, I think on one or two occasions Dr. Hyman

was present.

Q. And did you form any opinion as to whether
Dr. Hyman had known John Riggi prior to your
knowing him? :

A, I knew he knew Mr. Riggi, yes.
0] He knew him for gquite awhile, didn't he?
A. I don't know for how long.
Q

. Well, how is it that you know that Dr. Hyman
knew Mr. Riqggi?

Faem R R e, s
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Because they spoke on a first-name basis
when they were at the table.

Did they ever discuss any of the dental bus-
iness?

Jgst a proposal " to do the
Riggi's union.

work forr Mr.

Well, to ygur.knowledge, did Dr. Hyman ever
pay John Riggi in return for John Riggi in-
troducing him to labor leaders or what-~
have-you?

Not to my knowledge.

‘How about Dr. Sokol®w

Never that I know of.

Mr. Resnick?

No.

Dr. Sokol's Partner

The next witness, Dr. Anthony J. Ferrara,
professional
expanded to include contracts with a number of

Sokol's

corporation, told how the

testimony before the Commission:

Q.

All right. Noy, Doctor, having once secured
the contract with local 478, did you then go
on to contract with any other locals?

Yes.

And if so, what were they?

Local 1262.

And 1if vyou
Clerks?

know, were they the Retail

Correct.

And as your father did in Local 478, more or
}e§s'glve you an introduction or, at least
inltiate the negotiations between Sokol:
P.A., and 478, did anyone do a similar ser-
vice for you at 12627

I don't know who made the first i ;
at 1262. © 1rst introduction

the partner in bDr.
Sokol
labor unions in his
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Dr. Ferrara also testified about his recollections of uJohn

Riggi:
Q.
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Were you involved in any of the negotiations
between Sokol, P.A., and 12627

Not actually the negotiations. I may haye
been involved in the initial meetings, in
other words, who were the principals, Yyou
know, what does Dr. Ferrara do, so I may
have been with Mr. Kinsora at some point to
introduce myself.

Who is Mr. Kinsora?

President of that local.

* * %

Well, just for general background, what was
your role within the corporate entity of
Sokol, P.A,?

I had more of a clinical role. I was dbing
surgery and sort of just monitoring the ac-
tual day-tc-day dental practice, the adtual
performance of dentistry.

All right. Then, as I understand it, tben,
you did get involved, at least to a minor
degree, in any of the negotiations; is that
correct?

I would gc as introductions; this is our
oral surgeon, this is who runs our oral sur-
gery, 7just merely to mect the people, be
familiar.,

Now, other than 1262, did you go on to con-
tract with any other locals?

Right, 906 in Mahwah. That's Ford, U.A.W.
workers.

In your early-on years of Sokol, P.A.,, did
there ever come a time, to your knowlddge,
where the professional association attengted
to contract with John Riggi's union?

Yes.

Were you involved in any of those negotia-
tions?

Well, I think I may have just again dond
along to a meeting where I was introdu¢dd ad
an oral surgeon.

B TS e s
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All right. In any event, your recollection
is that Sokol, P.A., had alreadv had
clients, if you will?

Yes.

And then you attempted to bring or John
Riggi's union?

Correct.

Did you know Mr. Riggi prior to your reach-
ing out and trying to contract with him?

No, the first I met him was when we tried
to, you know. I think we -~ I don't know
where we specifically met the first time,
but I think this was after we were function-
ing as a dental organization for a while,

changed to Resnick-Sokol:

Q.

A'

Q.

Now, you eventually toox on an entity >y the
name of Metro Dental Services, Inc., --

Right.

-—- to serve as administrator to Sokol, P.A.,
did you not?

Correct.
Metro Dental Services, Inc., early on the

Principals were a Mr. Stanley Resnick and a
Dr. Jesse Hyman, were they not?

Correct.
Who, if anyone, introduced you -- "you," I
mean both individually and Sokol, P.A. -~ to

Messrs. Resnick and Hyman?

I think the first time I met Stanlcy and
Dr. Hyman was before we even startcd our
initial facility. They were doing some
other kind of a dental program, but they
were looking for an employee of oral sur-
geons just to come in and do oral surgery
for them. I was not interested in that, I
had one brief meeting with them whero they
were interviewing me for the possibility of
doing oral surgery for them on that basis,
but I told them I wasn't interested.

ginal Resnick-Hyman relation-



I think we were functioning for awhile, a
few months with 478 anc we wanted to do
some expansion at that po:nt because all the
membership was really only coming to the one
site and we¢ were on a modified plan at that
point. We had a site wh:'re the membership
could come to without addilional cost to the
member and then -- or they could go out to
their own dentists and they were paying
claims. Bat at that po nt we thought we
were going to need more sites if we were go-
ing to do this kind of operation. So --

Well, let me just interrurt for a moment. I
want to get back to the marrying up, if you
will, of Sokol, P.A., and Metro.

That's what I'm trying to bring together.
They, Mr. fesnick and Jesse Hyman, were in-
troduced to us and they ~- Jesse apparently
has a facility in Buffalo that's a large
dental facility, and at that time there were
really relatively few around. So Joel
thought it w~ould be good to bring someone on
board who knew a 1little bit more on the
larger-scal: facilities than we did.

So that wou.d have been Dr. Hyman?

Dr. Hyman. And, so, als Mr. Resnick had
the expertise in putting t 2se larger facil-
ities togetier, in the bt 1lding, the main-
tenance, th2 upkeep and { e equipment, all
of which w2 -- I don't Zeel Joel and I
really had very much exp  -tise based on a
lot of problems we had trying to build our
first facility. We were dentists, didn't
know too muc:h about dealing with builders.

Given that, you formed a relationship with
Metro?

Right,

They were .0 serve as ycur administrative
arm?

Right, they were going to do administration
and provide facilities for us. But --

There came a time when [r. Hyman, if vyou
knew, Dr. hyman left the corporate entity
Metro Dental, did he not?

Correct. Well, he wasn't really doing any-
thing with the corporate entity, so I think
it was a mutual agreement Lhat he leave.

2w

P

Q.
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During the course of time your corporation
was negotiating with John Riggi was Dr.
Hyman present?

I don't know. He may have been. I don't
know. I don't think so.

Well, to your knowledge, did Dr. Hyman know
John Riggi?

I believe he did.
Do you know how it is he knew John Riggi?

No. We ‘had a very short-term relationship
with ;Dr. Hyman. I mean he 1left the
organization relatively early. I think it
was later, much later from that date, that
we actually tried to put a plan into Mr.
Riggi's group.
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THE TESTIMONY -~ FOURTH AND FINAL DAY

FRIDAY, DECEMBER 12, 1980

Opening Comments

The agenda for the Commission's final hearing session included
testimony by 16 witnesses and the introduction ~-- with accompanying
explanations -- of 10 charts on corporate and individual cash and
check transact:ons. Because of the heavy schedule, Chairman Lane's
opening commentary was brief:

The Commission's public hearing on various
organized crime influenced dental care plans
now enters its final stages. We will resume
where we left off yesterday, when we began
taking testimony con the abuses in this field
in the northern part of New Jersey.

As with the previous public hearing depic-
tion of dental plan practices in South
Jersey, today's testimony 1is expected to
further demonstrate the extent to which
labor union health and welfare trust funds
are being abused by disreputable dental ser-
vice promoters and irresponsible labor
leaders, closely - and secretly - allied
with known mobsters. To an even greater
degree than in South Jersey, today's testi-
mony and exhibits will reveal the multiplic-
ity - and the cuplicity - of corporate and
personal bookkeeping designed solely to hide
the generation and diversion of cash for
wrongful purposes. Because of the complex-
ity of these financial machinations, numer-
ous charts and diagrams based on many months
of scrutiny by the commission's accounting
staff have been prepared for display to
clarify these transactions as they are dis-
cussed with witnesses.

The Cash Flow Charts

Julius M. Cayson, Jr., the Commission's chief accountant since
1972, began the session with a step-by-step explanation of charts
illustrating how various corporations involved in the promotion,
servicing, administration and operation of t+* > numerous Sokol P.A.
dental clinics handled their financial tra. .ctions for the years
1977, 1978 and 197%. Cayson began with an analysis of the receipts
for the entity known as Joel 8. Sokol, D.D.S., P.A., displayed on a
chart which confirmed tha’ notal receipts had increased more than
seven fold over the three-yesr period, from almost $502,000 to more
than §3.6 miliion.
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compiling the various financial assessments:

EXAMINATION BY COMMISSIONER FRANCIS:

Mr. Cayson, are you also a certified public
accountant?

Yes, sir, I am.

Prior to becoming the chief accountant at
the S.C.I., where were you employed?

The Internal Revenue Service.
For how long?
Eleven~and-a-half years.

What were you doing there?

I was a criminal investigator of that
division, special agent.

What were the source materials for these
Exhibits.

Books, records and other external evidence
gathered by the staff during the course of
their investigation.

Were these mostly the books and records of
those entities named; that is, Burke Enter-
prises, Metro Dental, Western Realty and
Joel S. Sokol, D.D.S., P,A.?

Yes, Commissioner, they were primarily, but
we found we had to make considerable third-
party inquiries to verify certain represen-
tations in the books and records.

And you did make those inquiries and got
those verifications?

Yes, sir, we did.

Do those exhibits accurately represent the
findings that you and those working under
your supervision made of the receipts and
disbursements for Joel Sokol, D.D.S., P.A.,
Western Realty, Metro Dental and Burke
Enterprises?

Absolutely.

the Commission first established its chief account-
ant's professional credentials and ascertained the methodology for

- 167 -

EXAMINATION BY MR. RIOADS:

Q.

Now, Mr. Cayson, I direct your attention to

this graph,* and is this one of the graphs
that we have foredescribed?

Yes, it is.

Now, with regard to the figures, prelimin-
arily, as an example, 402,400, is that an
accurately depicted figure or ' is that
rounded off in some fashion?

We rounded the fligure off for simplicity's
sake to the nearest hundredth.

Mr. Cayson, directing your attention, again,
to the illustration, if you read the top, it
reflects Joel S. Sokol, D.D.S., P.A. re-
ceipts. What is Joel 8. Sokol, D.S.S.,P.A.?

Joel.s. Sokol, D.D.S., P.A. is the dental
provider for various unions located princi-
pally in the northern part of the state.

Now, directing your attention below the name
of the entity, it reads "receipt." What
does that mean?

That denotes cash receipts.

Fine. Now, in that tegard, we have Local
478, Joint and Welfaro. What 1s Joint and
Welfare?

That evidently is the arm that dispenses
funds from theirv Health and Welfare PFund.

So this! then, would indicate on this
graphic %llustration the receipts or income,
1f you will, derived from Local 4787

That's correct.

Below that we see UAW 906. What is UAW 9067

That is the United Auto Workers Local 906
based in Mahwah, Now Jersey.

*See P.168
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JOEL S, SOKOL, D,D,S.; P.A.

402,400

RECEIPTS

1977
(1978 412,600
L 478 . L
oca 18§75 508,200
JOINT & WELFARE ‘
FA977 3,100
8 190,500
.A.W. 906 197 .
v 1979 734,100
1977
LOCAL 1262 1978 267,900
1979 1,377,100
1977 3,100
6,400
VARIOUS OTHER 278 28.282
CONTRACTS & CLAIMS L
1977 780
1978 86,700
OTHER INCOME 1979 59,800
1977 20,200
1978 124,500
LOAN 1979 276,200
LOANS/EXCHANGES 1977 72,400
FROM R?ﬁAiﬁgouALs 1978 142,000
0.'S & IND
¢ 1979 147,500

JOEL 8. SOKROL

D.b.S.,P.A.

1977 501,980
1978 1,320,600
1979 3,657,600

e
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And is this, again, illustrating income de-
rived, or receipts derived, from Local UAW
9067

Yes, it is.

Dropping helow we have Local 1262. What is
Local 12627

Retail Clerks.

1977, did we have a figure for that year?

We did not have a figure because their con-

tract was not operative until the latter
part of 1978.

Dropping down, Various Other Contracts and
Claims. What would be included within that?

This would include all the other unions,
private patients and monies from whatever
source, which would come -- which would go

into what we call the income account or rev-
enue account,

In other words, they service 20, 30, 40
unions, but 478, 906 and 1262 constitute 90

percent of the income of the Joel Sokol,
D.D.S. ,P.A.

Now, you have Other Income below that, and
what weuld be included in this box?

The Other Income is principally income from
private patients.

Dropping down, we have Loans. Now, these

are presumably loans taken by the P.A.; 1is
that so?

That is correct. Yes.

Now, these loans are on here presumably be-

cause that constitutes receipts to the P.A.;
is that so?

Receipts, but not income, yes.
Dropping down to the bottom, Loans/Rxchanqgoes

From  related companies and  individuals,
Now, what do we mean by Loans/Bxchanges?
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( «JOEL S, SOKOL, D.D.S., P.A.

APPLICATICN OF WORKING CAPITAL

A, A loan is, of course, a loan. An individual
or principal would lend money to the P.A.,
and, of course, that was treated just like A
any other loan by a banking institution. i

(Disbursements)

However, due to the fact it was an individ- i : "
ual, we would so specify. A . / 1977 37,894
: 1978 82,634
An cxchange might be an item that comes in j : 7 1979 169 115 DRAWN TO
and it is really run through the account for : ' L PRINCIPALS
convenience sake and a check is immediately t
disbursed upon receipt of those particular t
funds. It is =—-- I mean, it's a washed ;
transaction so to speak. ; —
P ; 1977 118,200 [T — T
0. ALl right. Now, off to the right of this ; 1978 4 MET
graph it reads Joel S. Sokol, D.D.S., P.A. ; 1979 551,925 RO DENTAL |
-1 SERVICES N

and it .ists the three years again. Do ; {
those coastitute aggregate figures for the ! , — — — e
three yeers? !

JOEL S. SOKOL 1977 26,390
[4

A, That's right. Not only aggregate, all the ; |
years. For 1977, it's 501,980; for 1978, : : D.D.S.,P.A. 1
| 978 17,726 [ BURKE

1,320,600; and 1979, 3,657,600.
1979 213,000 ENTERPRISES

L - — _

s R S

MR. RHOADS: May I have 27B, please.

For the record, this is graphic illustration

Q'
identificd as Commission Exhibit 27B.% I -
direct your attenticn to the top off this ' % 1977 489 .86 5 A
graph, M. Cayson. It reads Joel S. Sokol, : 1866 R ig;g 1694
D.D.8., V.A., Disbursements. What is a dis- i . ég:g%g OTHER
bursement ? ' L SUP ¢
1978 1,614,790 PLIERS
a. A disbursement is an expenditure of cash or
its equivalent. 1
, , | 1979 3,554,904 ‘ 977 105,366
Q. Dropping down to the left-hand portion, the f : 1978 456,798
middle, it reads Joel S. Sokol, D.D.S., , ‘ 19793_11693?
p.A. It lists three years. Again we have LemtL2os PAYROLL
1977. What figure does this constitute?
4
A. That constitutes the total cash disbursement : | 1977 52,915
for that year. ’ ; 1978 2.500 LEASF AND LOAN
. | , 1979 843,113 PAYMENTS

5 1977 143,207
1978 586,423

f
! \ 1979 612,484
; \

OTHER CORPORATE
OPERATIOMS

¥See Chart, P. L71
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* * %

For the record, '78 is 1,614,790; 1979 is
$3,554,904.

Now, off to the right you have various

boxes, and am I to assume, then, this
depicts where the money went?

Exactly.

Okay. ©Now, reading up here, Drawn to Prin-
cipals, what does that mean?

We determined that a principal is any offi-
cer or party with an interest, an equity
interest, in the particular corporation, and
we broke out these particular figures to re-
flect the amount of money paid to the prin-
cipals.

Well, in the professional ésociation, who
are some of the principals?

Of course Dr. Joel S. Sokol; Dr. Anthony
Ferrara, and for the purposes of determining
who's a principal, we also included Mr.
Stanlev Resnick.

Thank you. And in that regard, then, for

the three years, what are the reflected
figures?

37,894 in '77; 82,634 in '78; and $169,115
in '79.

Dropping down to the next disbursement box,
it reads Metro Dental Services. What 1is
Metro Dental Servicesg?

Metro Dental Services as we understand it,
is the administrative and construction arm
for the Joel S. Sokol D.D.S., P.A. That is,
it was originally envisioned that this
entity would acquire sites, acquire equip~
ment, and in furtherance of this particular
purpose, expenditures were made from the
Joel §. Sokol, D,D.S., P.A. for the purposes
of construction and acquiring cquipment.

Now, again, with the three years in mind,

'77, '78 and '79, would you read those
figures, please.

O T S Bk e
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tn *77, Ll8,400; *78, $453,496; and in 1979,
$551,925.

Dropping down, we read Burke Enterprises
depicting monies going to Burke Enter-
prises. What's Burke Enterprises?

Burke Enterprises was the sole provider of
dental chairs and supplies to Joel S. Sokol,
D.D.S., P.A.

And for the same three years would you read
those figures, please.

Mr. Rhoads, may I amend my testimony?

Rather than say "sole provider," I would say
they provided maybe 99 percent of the then
dental supplies. They provided all .the
chairs, but 99 percent of dental supplies.
There were one or two other major suppliers.

Going down the figures, 1977, 26,390; '78,
17,726; and 1979, $213,000 even.

Dropping down to the next disbursement box,
it reads Other Suppliers. Is that what you
meant when you were indicating there are
others than Burke?

Would you read those figures, plese.

5,694; 15,210; and 58,327.

Again, dropping down, we read Payroll. Am I
correct in assuming that would be the em-

ployees, the salaries they derive?

These are the staff dentists, dental assist-
ants, hygienists and support personnel.

When you say "staff dentists," then is it
fair to say there are dentists other than
Dr. Sokol and Dr. Ferrara?

Absolutely.
Would you read those figures, please.

For 1977, that was 105,366; '78, 456,798;
and 1979' sl, 116,932.

Dropping down, next we read Lease and Loan
Payments. Just briefly tell us what that
is, that Lease and Loan Payments?
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Surely. The Joel S. Sokol, D.D.S., P.A. -=—
I'11 address my remarks in 1977 and 1978.
In 1977 and 1978 they were leasing cars and
various other eguipment. In 1979 you see a
dramatic increase in the lease and loan --
lease payment, however, particularly here,
because in September of 1979, they took on
the payment formerly assumed by Metro for
the purpose of paying equipment and also for
space.

So 1977, it's 52,915; 1978, 2,500; and in
1979, a very, very dramatic jump of
$843,113.

Thank you. And lastly we read Other Corpor-
ate Operations. What does that term mean?

That term is an all encompassing term mean-
ing to include all other expenditures not
reflected above in the boxes that we have
just testified to; that is, this is light,
heat, power, paper supplies; things of that
sort.

MR. RHOADS: May I have the next chart,
please.

For the record, this is Commission Exhibit
28A.%*

Mr. Cayson, I direct your attention to the
top of the chart. It reads Metro Dental
Services. During the course of your duties
involving this investigation, did you have
occasion to direct subpoenas toward that
entity?

Yes.

and as a result of the information garnered
therefrom, did you have occasion to direct
this illustration?

Yes.

Directing your attention to the top left
upper portion, Joel S. Sokol, D.D.S., P.A.
and it has three years there. Are they
receipts derived from Joel S. Sokol, D.D.S.,
P.A.

*¥See Chart, P. 175
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METRO DENTAL SERVICES
RECEIPTS
1977 148,550
JOEL §. SOKOL < ‘
1978 4471 .300 \
D.D.S., P.A. 19789 551,700 '
1977 -
OTHER 1978 4,050
INCOME 1979 75,100
BURKE 2217 2o, D0
1978 60,000
ENTERPRISES 1979  59.200
1977
LOANS/EXCHANGES 1338 %;'100
FROM REL 2800
ATED -
CO'S & INDIVIDUALS 13229
11977 219,000
OTHER LOANS 1578 105.700
AND LEASES 1273 =
1977 298,700
LOAN PROCEEDS 978 533,900
TO THIRD PARTIES 1979 _11m.300
HYMAN AND RESNICK
1977 8,950

OR H & R INC.

A\

METRO DENTAL
SERVICES

1977 723,300
1978 1,215,550
1979 804,300
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That's correct.
Would you read those figures, please.
148,550; 441,300; 551,700.

Droppping down, it  reads. Other Income,
1977. There's a blank. Is there a reason
for that? :

There was no other income.
19787

$4,050.

1979?

$75,100.

Continuing on, Burke Enterprise, listing the
same three years. Would you give us those
figures, please.

31,000; 60,000; and 59,200.

Loans/Exchanges From Related Companies and : i
Individuals. Would you give us the figures -
depicted there?

In regard to the Burke Enterprises, I think
it should be brought out that Metro Dental
does not provide any service for Burke
Enterprises and these particular payments ;
received from Burke BEnterprises will be the ; ;
subject of elaboration by witnesses subse- .
quent to myself, but I didn't want to leave : i
that particular section without bringing
that out,

Coma b s

The suggestion being a guid pro quo, if you
will; no return of service for this income?

I think that's fair to state that.

it g B A

Again, directing your attention, now, to 3
Loang/Exchanges From Related Companieg and
Individuals, what figures are depicted

there?
Other Loans and Leases?

219,000 and 105,700,

o=

Q.
A,

Q.

A,

Q.

A,

Q.

A,
Q.
A.
Q.
A,
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Loan Proceads tq Third Parties?
298,700; 533,900; and 1979, 118,300.

What does Loan Proceeds to Third Parties
mean?

I was going to say, I think that needs a
little elaboration.

Met;o Dental, of course, acquired the dental
chairs and all the major equipment acquisi-
tion as far as Joel S. Sokol, b.D.S., P.A.,
and in granting those -- in acquiring those
particular pieces of equipment, there were
loans taken out. Those loans were taken out
under the name of Metro Dental; therefore,
the liability therefore had to be reflected
on their books and that's what this one
represents.

Dropping down, the last box, Hyman & Resnick
or H&R Inc. What is H&R Inc.?

Hyman & Resnick, as far as we can ascertain,
was a real estate entity operating in New
Jersey in the year 1977, and after, as far
as we can determine, after 1977, they were
defunct.

We have heard testimony involving a Dr.
Jesse Hyman. 1Is that Dr. Hyman?

Yes, it is.

You had occasion to aggregate these figures,
did you not?

Yes, we did.

Tbey are reflected under Metro Dental Ser-
vices for 19777

723,300.
197872
1,215,550.
And '797?
804,300.

MR. RHOADS: Any questions on this graph?




— g —y———— Ty "

A,

Q.

— —— e

- 178 -

THE CHAIRMAMN: I'm not sure that the Loan
Proceeds to Third Parties is fully under-
stood. Would you just go through that
slowly?

THE WITNESS: 1If they were to acquire, say,
some equipment for a hundred thousand
dollars and that particular equipment was to
be financed by the National State Bank, the
procedure would be that the loan would be
taken out in the name of Metro Dental, but
the hundred thousand dollar check from the
National State Bank to cover this expense
will go to Burke Enterprises now to properly
reflect the liability on somebody's books.
The liability would have to be picked up on
the books of Metro Dental Service, Inc.

MR. RHOADS: May I have the next graph,
please,.

For the record, this would be Commission
Exhibit 28B.* This reads Metro Dental Ser-
vices Disbursements.

That is correct.

Now, with respect to disbursements, we have
Drawn to Principals. Would you read the
figures for those three years.

45,300; 48,400; and 31,500, and that is '77,
eight, and nine.

For those three years, if you know, who were
the principals of Metro?

The principals, as far as we can ascertain,
of Metro Dental Services were Stanley
Resnick and Dr. Jesse Hyman.

Did there come a time during your investiga-
tion that you found Dr. Jesse Hyman was no
longer a principal of Metro?

That's true.

*See Chart, P. 179.

METRO DENTAL
SERVICES

1977 688,300
1978 1,567,450
1979 677,400
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METRO DENTAL SERVICES
DISBURSEMENTS

1977 45,300

1978 48,400

1979 31,500

1977 189,000

DRAWN TO
PRINCIPALS

[ — — 77 7

1978 £71.100

1974 2,000

1977 43,000

- —ha

BURKE
ENTERPRISES

—_ o o

1978 136,550

1978 34,300

1977 55,000

L

WESTERN
REALTY |

o —— ——— 3 enew— w—

1978 69,200

1979 44,800

1977 91,200

OTHER
CONSTRUCTION

1978 350,200

1979 360,800

1977 262,700

LEASE AND
LOAN PAYMENTS

1978 291,450

1979 196,500

OTHER CORPORATE
OPERATIONS

1977 2,100
1978 650
1979 7,500

MOLINARO BAND
G &M
SERVICES, INC.
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Dropping down to Burke Enterprises, would
you please read the disbursements for those
years.,

189,000; 671,100; and $2,000.

The next would be Western Realty, and before
you read those, would you please tell us,
what is Western Realty?

Western Realty was an entity which performed
what I would call leasehold improvement ser-
vice on the various facilities that were

rented.

Do you know who the purported principals of
Western Realty are or is?

As far as the staff is concerned, Western
Realty is a defacto partnership consisting
of Seymour Cohen and Stanley Resnick.

Dropping below, we have Other Construction,
Just briefly, what is that?

Well, this would be payments for construc-
tion other than by Western Realty.

And those figures?
55,000; 69,200; and 44,800,
Lease and Loan Payments?

Now, Lease and Loan Payments, again, those
were payments that were made for equipment
which was leanred, purchased, and/or for
loans that were taken out in the name of
Metro Dental.

And what were those disbursements?
91,200; 350,200; and 360,800.

Other Corporate Operaticns, would you read
those figures, please.

262,700; 291,450; and one ninety-six five.
Molinaro and G&M Services, Inc.?

GgM Services, Inc. is a corporation which we
have ascertained was under the direction of
Camillo Molinaro.

MR. RHOADS: May I have the next graph,

please,

e s

e s 55 L S S

A.

Q.

Q.
A,
Q.
A,
Q.
A,
Q.
A.

Q.
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For the record, this is Commission Exhibit
49A.f It reads Western Realty company
receipts. Is that the Western Realty you
had alluded to in the previous graph?

This is correct. It is.

It [lists] Metro Dental Services. Could you
tell us the amount of the receipts for the
three years to Western?

43,000; 133,050; and 17,155,

Joel S. Sokol, D.D.S.; P.A.

20,000.

And for the years '78 and '79, is there a
reason why they are not reflected?

There were no payments, no receipts by S
oko
to Western Realty. ' ® ! .

Seymour Cohen,

10,324; 7,500.

That's for the years '78 and '79?

That's correct.

Stanley Resnick.

18,500 and 4,350,

For '79 it's blank. Why is that?

There were no receipts for Mr. Resnick.
Redeposit of Western Checks to Third

Parties. Just explain what that phrase
means.,

Yes. We found, or in reviewing the checks,
that there were certain checks made out to
individuals allegedly performing services.
We found those particular checks were en-
dorsed secondarily and also by principals of

Western Realty and redeposited into the
account.

Dropping down, other deposits. What does
that mean?

¥See Chart, P. 182
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WESTERN REALTY CO.

... RECEIPTS
METRO ‘3217 43,000
DENTAL 1978 4234 peg
SERVICES 1879 17,155
9 20,000
JOEL S. SOKOL f%%,} L
D.D.S.,P.A. 1979 N
1977 _ WESTERN
SEYMOUR 1978 10,324 RERLTY
COHEN 1979 2,500 co.
1877 106,972
S TANLEY 1977 18,500 |
1978 4.350 4978 160,638
RESNICK 1979 -
1979 85,090
REDEPOSIT OF . }33; 6.600
WESTERN CHECKS =
TO THIRD PARTIES 1973 =
1877 18,872
OTHER :
978 12,914 '
DEPOSITS 1979 60,435

[P
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That means Western Realty not only performed
services for Joel Sokol, 0.D.S., P.A., but
they did perform services for other entities
and that box is intended to reflect that
fact.

Moving to the right, does that indicate the
aggregate amount for those three years?

That's true, ves.
Read those off, please.
106,972; 160,638; and 85,090.

MR. RHOADS:
please.

May I have the next graph,

Commission Exhibit 29B,* Western Realty
Company Disbursements.

Dropping to the left-hand middle portion,
1977, $107,800; 1978, $159,%00. For conti-
nuity, are they the figures?

That's right.

Now, for the disbursements we have Mr.
Seymour Cohen. Do you know whether he held
any position within Western Realty?

Mr. Cohen performed most of the electrical
contracting work.

Did he have a title with the company, if you
know?

As far as the general public was concerned,
he is the owner.

For the year 1977, is --

5,400.

1782

6,800.

The next disbursement box, Checks Directly
to or on Behalf cf Stanley Resnick. What

would that mean, "or on behalf of Stanley
Resnick"?

*See Chart, P. 184
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WESTERN REALTY CO!

DISBURSEMENTS ; : A, They paiq an obligatiqn which was primarily
| : an obligation of his With a check of Western

: Realty.
' | Q. So he would have a liability ang Western

would pay it for him?
1977 5,400 SEYMOUR

A, That's right.

B T ey

1978 6,800 1 couen |

0. For the year 1977

. Seventy-three hundred dollars.

A s e

A
: Q. For '78?
1977 7,300 CHECKS DIRECTLY TO 3
OR ON BEEALF ; A.  3,800.
1978 3,800 OF STANELY RESNICK ! !
: S— : . ! | Q. Checks to Third parties Redeposited to
, X ' { Western. What does that mean?
- ( ; A, That's the item we mentioned before. They
WESTERN REAERTY 7 6,600 . S ™0 TEIRD . ; draw a check to a third party, have that

197 - (‘HECK i ! third party endorse the check and redeposit

co. PARTIES REDEPOSITED ; that particular check in their particular

1978 - TO WESTERN ; ! account.

1977 107,800 - wcr -3 | Q. In other words, it goes back to where, to
} ; the individual or to Western?
: ! A. B to Western.
1977 800 CHECKS TO THIRD . f ack to Western
| PARTIFS PRQCEEDS : .
1978 3,200 TO COHEN, PERSOMALLY | : Q. And those amountss:
1978 159,900 A.  Was $600.
77,500 i ; Q. Checks to Thirg Parties Proceeds to Cohen,

1977 R SUBCONTRACTORS i ; Personally. Aand for those two years?

. 1978 117,000 AND PURCHASES ' ; ' A, Yes. It was $800 andg $3,200, and that meant
; ‘ that, that box means to depict that although

i the checks are made out to thirg parties,

00 : they eventually found their way principally

1377 5,001 DT into Mr. Cohen'sg savings account.

1978 . - ' VENUS ' Q. Subcontractors ang Purchases. What were the
amounts that went out there? What were
they?

1977 5,200 v OTHER ' : A, Tgese were the normal operating expenses of

’ : , : the construction company; 77,500 and

197g 29,100 OPF,RATING , | 117,006 i

é ? Q. D.J. Venus. Is that an individual?

A, D.J. Venus is an individual from the state
of Mississippi,

4




g . vy R T

- 186 -

Okay. in 1977, what's the amount that went
to Mr. D.J. Venus?

The amount that went to Mr. Venus is 5,000
and is charged on the books to cabinets for
whatever facilities.

1977, '78, for Other Operating, what is the
Other Operating?

That means everything not depicted above is
reflected there.

This amount that went to Mr. Venus for 1977,
the 5,000, if you know, did the books and
records of Western Realty show that it was
ever paid by Mr. Venus?

It was not, as far as we can ascertain, no.

24

Thank you.

Hm-hum. Furthermore, it was charged  to
expenses, SOy therefore, it wasn't a loan.

This is Commission Evhibit 30A.* It reads
Burke Enterprises Receipts. That's the
Burke Enterprises you had previously alluded
to; is that right?
That's right, yes.

Joel S. Sokol, D.D.S., P.A. Would you read
those figures for the three years?

26,400; 15,000; and 208,000.
Metro Dental Service.
225,200 only in 1978.

Lease/Finance Companies on Metro/Sokol
Behalf. What does that phrase mean?

Okay. That was the example I gave to Chair-
man Lane.

In other words, the theoretical hundred-

thousand~dollar check from the National
State Bank taken out of Metro's name would

*Gce Chart, P. 187

T
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BURKE

ENTERPRISES

1977 $ 282,300

1978
1979

711,200

502,100

RECEIPTS
JOEL S. SOKOL 1977 § 26,400
1978 15,000
D.D.S., P.A. 1979 208,000
METRO DENTAL L1977 -
1978 225,200
SERVICES 1979 -
LEASE/FINANCE 1977 189,000
CO.'S ON 1978 445,900
1979 274
METRO/SOKOL BEHALF 200
STANLEY RESNICK 1977 20,000
1978 -
ON METRO'S BEHALF 279 =
ALL OTHER 11977 1,800
i978 17,500
CUSTOMERS 272 1,350
1977 40,100
JOHN BURKE 1978 4,700
1579 18,250
LOANS & EXCHANGES 1977 5,000
AND OTHER 1978 2,900
1979 -

MISCELLANEOUS




e e Yy

———

R

- 188 -

be deposited into Burke's account, and the
box there. is intended to depict the fact
that in 1977, $189,000 even; and '78,
445,900; and in 1979, 274,500 of deposits of
that type were deposited in Burke's account.

I see. And what are the amounts, again, for
those years?

189,000 even; 445,900; and 274,500.

Now, the next receipt box depicted, Stanley
Resnick on Metro's behalf. What do you mean
"On Metro's Behalf"?

Mr. Resnick made a deposit of 20,000 to Mr.

Burke's account =~- rather he gave Mr. Burke
a check for $20,000, which was deposited,
and that $20,000 was for -- to be used in

the enterprise.

What are the amounts from All Other Custo-
mers?

That's all other customers that Mr. Burke
had other than Joel 8. Sokol, D.D.S., P.A.
and Metro.

John Burke, is that the individual --
Yes.
-~ for whom this entity is named?

That's right, and Burke operates a sole
propriety and we ascertained he had a capi-
tal contribution in the amounts of 40,100,
4,700 and $18,250 for the particular years
involved that represents capital income.

Loans & Exchanges and Other Miscellaneous.
What's the miscellaneous?

He would have a miscellaneous receipt for
which we really couldn't identify, and we
stuck it there for lack of some other place
to be fitted with him.

Looking off to the right, Burke Enter-

- prises. Does this constitute the aggregate

receipts?
Yes, it does.

For '777?

-

et AR N T

S o P

Q.

Q.
A‘
Q.

A,

Q.
A.

Q.
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282,300.
1782

711,200.
And '792
502,100.

All. right. Commission Exhibit 30B,* and,
again, under Burke Enterprises, this consti-

tutes the aggregate amount of r i
thew nats ecelpts, do

THE WITNESS: Mr. Rhoads, the box is the
aggregate of the disbursements.

In other words, the disbursement may have
exceeded the receipts?

Could be.

Or less?

Sure.

Now, with that regard you have John Burke --
Personally.

—-=- personally.

This is the personal drawing account,

4},600, 55,600 and 50,000 in '77, eight and
nine.

John Burke Gambling.
6,400; 7,400; and 39,900.

From what source didg you come by way of this
information?

From his books and records and also from his
tax returns.

Morris Kay.

Morris Kay is allegedly a salesman for Mr.
Burke and payments were made to him alleg-
edly as a commission for all sales to Joel
S. Sokol, D.D.S., P.A,

*See Chart, P. 190
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BURKE ENTERPRISES

DISBURSEMENTS
11977 S 41,600 JOHN BURKE:
; 55,600

B0, 000 PERSONAL
3’228 JOHN BURKE:
39,900 | _GAMBLING
L

1977 9,700 ‘
I To78. 6,000 MORRIE KAY
/{1379 12,000

WOR SRR

1977 31,000

| METRO DENTAL
/ 1978 60,000

/ RVICES
1979 59,200 -
1977 -
' ON
N 000 MONEY STORE
Ny, ig;g 240_ BEHALF OF METRO
"%E\\1977 950 V- JOEL S. SOKOL
\ ¥\ 1978 -
A 25[000 D.D.SI,P.AD
\\ 1077 " 155,500  §
W\ 1978 295,100 VENDORS
3 306,100

\\\ 1977 37,600 #_E LOANS & EXCHANGES
AN 40,700 - AND OTHER

j AL ' EXPENDITURES

% 1979 17,700

Rig
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And the figures for that year?
9,700; 6,000 ang 12,000.
Metro Dental Serviceg?

These are rebates, returns, if you will,
kickbacks, from John Burke Enterprises to
Metro Dental Services in the amount of
31,000, 60,000 and 59,200.

Money Store on Behalf of Metro.

All right. This was quite an involved
transaction.

What happened is that they secured a loan on
a body of equipment and that loan was
received from the Tricontinental Leasing
Company in Paramus, New Jersey, and at the
Same time they owed the Modern Acceptance
Corporation quite a sum of money.

Therefore, what they digq, they refinanced
the equipment, ang instead of sending the
money directly to the Modern Acceptance
Corporation, they made out the check to Mr.
Burke to, I woulg say, legitimize the
transaction, ang Mr. Burke then disbursed
the funds, or endorsed, I should say,
endorsed a Modern Acceptance check over to

the Modern Acceptance Corporation, a/k/a/
The Money Store.

Excuse ne. I have Joel s. Sokol, D.D.s.,
P.A.?

$950 and 25,000,
Indicating the year '77 and '797?

That's right, Yeah, Those are the rebates,
returns, whatever,

Vendors?

Vendors are, these are Mp. Burke's vendors.
These are his suppliers,

And the amounts there?

155,500; 295,100; $306,100,




- 192 -

Group Administrative Services

Dr. Joel S. Sokol was the next witness. A dentist since 1967,
he incorporated in 1976 a professional entity known as Joel S.
Sokol, Db.D.S., P.A., with Dr. Anthony J. Ferrara to provide closed
panel-type dental care for labor unions and other groups. Under an
agreement effective on January 1, 1977, Metro Dental Services,
Inc., a company then owned by Stanley Resnick and Dr. Jesse Hyman,
a Buffalo dentist, was employed to provide administrative and
financing services for Sokol, P.A. Sokol's first union contract
for dental care was with Teamsters Local 478's Joint Welfare Fund,
of which George F. Serio, son of the local's president, was the
administrator. In early 1277 a company called Group Administrative
Services (GAS) was incorporated, with George Serio as president.

Although Dr. Sokol's signature and initials were attached to
various Group Administrative Services' corporate papers, Dr. Sokol
claimed that he knew little or nothing about these transactions.
However, the Commission's investigation indicated that the creation
of this company provided a mechanism for obtaining a car for Serio
and may have had a part in Sokol, P.A., obtaining a Ford Motor
Company contract to provide health care services for the United
Auto Workers Local 906 at the now-vacated Ford plant in Mahwah.
Dr. Sokol's public hearing testimony relative to  Group

Administrative Services, Inc., follows:

Q. Now, with regard to George Serio, there came
a point in time when you entered into a cor-
poration with him, did you not?

A. We contemplated.

Q. What was the name, if any, of the corpor-
ation that you contemplated entering with

him?
A. Group Administrative Services.

0. And, to your knowledge, was Group Adminis-
trative Services, did it, in fact, become a
realty? By that, I mean, 1is it a viable
corporation in the State of New Jersey?

A. It was incorporated.

Q. You were, in fact, an officer in that com-~
pany, were you not?

A, In the embryonic stages of the development
of the corporation, I apparently signed doc~
uments that have been shown to me by you and
that stated I was an officer. After the
initial discussions with Mr., Serio, we de-
cided that it ws a possible conflict, angd I
determined that, and he determined that, I

IR AR

R—
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gouig not funct@on and should not function
in at corporation and, in fact, I did not.

Well, Docto;, wasn't it a little more than
the embryonic stages? Wasn't it, in fact
after the corporation was incorporated ié
the State of New Jersey that you were still

at least purported ‘ €
company? P to be an officer in that

Yes. There are several d i

, _ ocuments file
believe, with the I.R.S. I have m nimg'og
them, yes. o

* %k %

Dr. Sokol, with regard to the i

Group Administrative Services, %gﬁﬁiraigggé
had, at least, paper reflection, both yours
and George Serio, as officers in that com~
E:ny, did you, either individually or
: go:gh your association, provide any funds
or the running or operation of Group Admin-

istrative Services, I :
X ; nc,
of its life? ' during the course

No.

When was it, what point i ]

/ . of time was it, that
;t occurred to you that Group Administéative
Gerv1ces, Inc. having you as an officer and
eorge F, SEFlO as an officer would consti-
tute a conflict of interest?

In the beginning when it i
, was being formed
and entered my discussions with Geoé%e.

Now, "in the beginnin " would b .
e -
mately Janvary of 1977;g is that so? spprox:

I don't know the date.

ZE%%, does that refresh your recollection at

No, it doesn't,
MR. RHOADS: Just one moment, please,

Can I have Commission Exhibi
[t U 1
That would be 2A ang B, bit 2A, please.

qu, Doctor, I show you what's be
viously identified as a certificagéegfpf:-
corporation, and, for the record, this is
Commigsion Exhibit 2A, certificate of incor-
poration of Group Administrative Services,
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Q.
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Inc., and if you will, would you lock at
that and that has your name on that docu-
ment.

Does that refresh your recollection as to
when that corporation was incorporated?

The date of the document's the 23rd of
February, 1977.

Now, approximately one [year) later, Commis-
sion Exhibit 2B was filed, and this purports
to be an annual report by domestic or for-
eign companies and it reads on the face of
it, "Group Administrative Services, Inc.,
Joel S. Sokol, 2444 Morris Avenue, Union,
New Jersey.,"

You are the Joel Sckol referred to in there,
are you not?

Yes.

One year later if you will look at what I
represent to you is the opposite portion of
what you have just seen, and it listed at
the bottom, "President, George Serio," does
it not?

Yes, it does.

* & &

Do you know whether George Seric had a car
furnished as a result of being president of
Group Administrative Services, Inc.?

I don't know.

You don't know?

No.

* kK

There was a point in time when you did start
the negotiations with the United Auto Work-
ers, local 906; isn't that so?

Correct.

There came a time where you were at least
advised that they, in fact, could not con-
tract with your asso¢iation, but that it
would have to be Ford; is that right?

A,

Q.
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That's correct.

In that regard, I show you what's been pre-
viously marked Commission Exhibit 26, pur-
ports to be a letter addressed to one Mr.
William Patterson, UAW, Ford Department,
East Jefferson Avenue, Detroit, Michigan.
It's a four-page document, and on the last
page there's a signature purporting to be
that of Joel Sokol; is that your signature?

Yes.

I direct your attention to the third para-
graph and it reads, "Administraticn of' our
centers is provided by Metro Dental Service,
Inc. and Group Administrative Services,
Inc. with four employees at this time." And
this letter is dated October 18, 1977.

Now, that's some ten months after you had
contracted with Local 478. What is it that
Group Administrative Services, Inc. ~- what
is it that they were doing for Joel S.
Sokol, D.D.S., P.A.?

Group Administrative Services didn't do any-
thing for Joel S. Sokol, D.D.S., P.A.

Why on earth in that letter did you indicate
to Mr. Patterscen that your plan was being
administered by Metro and Group Administra-
tive Services, Inc.?

As I testified in private hearing, although
I signed this letter, I did not write it.
It's obviously an error. Group Administra-
tive Services when I was associated with it,
and, again, in its embryonic stages, was to
perform, in the future, other benefit pro-
grams, contemplated optical specifically.

Well, Doctor, you authored that letter,
didn't you?

Yes.

And, again, in that third paragraph you
allude to four employees of ~- between Metro
and Group Administrative Services, Inc.
Were the two that you allude to in Metro
Dr., Hyman and Mr. Resnick?

As I said, I did not write this letter.

I'm not suggesting you wrote it. It happens
to be. I mean, -~




A.

Qo
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Yes.

-— the letter speaks for itself.

Yes, it does.

and I see at the midway portion of‘the left-
hand side there's JSS slash MV. MV was your
secretary, wasn't she?

She was a secretary, yes.
And JSS, that's you, isn't it?

Yes.

And is that appearing there because you
dictated the letter to your secretary?

No.

i tary put
Do you have any idea Why your secretar
youi initials there if you didn't dictate
it?

No.

Do you have any idea why you signed it if
you didn't write it?

i ¥ t in
I signed many documents. ;hat weye pu
froné;of me by people writing letters on my
behalf.

* ok %

is is Commission Exhibit previously marked
gziizf Annexed to the front is a letter.
It's addressed to a Mr. Lindburg purported
signed by Joel S, Sokol. Page 2 of the doc-
ument is a dental services agreement,
"Agreement made this 20th day of Deqsmb?r
1978, by and between Joel S. Sokpl, E m
reading in part, "and Ford Motor Company.

Is that, in fact, the agreement we have been
alluding to?

vYes, I believe it is.
Thank you. Now there did come a time, in

t, when you began to provide denpal ser-
Siieé for %émbers of Local 906, did there

not?

Yes.

A - e 57

Q.

AI

A,
Qo
A,

Q.

A.

Q.
a.
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Was that via a facility in Mahwah?
Yes.
Do ycu know a William Patterson?

Yes.

And who is the William Patterson that you
know?

I knew two. One is *he international, I be-
lieve his title is 1International Business
Representative, UAW, and the other Patterson

as a member of Local 906, I believe, if I
remember.

With respect to your facility in Mahwah, did
you have an occasion to hire the latter
William Patterson, the one who is a member
of Local 906, to provide, among other
things, to provide janitorial services?

Yes.

For how long, approximately how long, did
you know Mr. Patterson?

THE CHAIRMAN: Working in that capacity?

MR. RHOADS: Yes, sir.

If I were to sell you approximately a year,
does that refresh your recollection?

A year, maybe a little longer.

I want to amend a name that I had attempted
to spell. Patrick Fanning. It should read
Fanning. F-a-n-n-i-n-gq.

Do you know that gentleman?

Yes.

How is it that you know Mr. Fanning?

He worked in the office of Local 906.

Do ycu know whether he was an officer within
Local 9067?

I don't know if he was an officer.
Do you know whether he was a trustee?

I don't know if he was a trustee.
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Q. Do you know whether part of the monies paid
to William Patterson were shared in some
proportionate fashion with Patrick Fanning?

A, No.

0. Did you hire William Patterson, whether it
be a post or prior agreement, in order for
you to obtain the contract with Ford Motor
Company to service members of Local 9067

A. No.

Q. Do you know whether it was done by anyone
other than you?

A, I don't believe so, no.

Dr. Sokol Questioned About Organized Crime

The witness was asked to explain how he and his partner, Dr.
Ferrara, eventually became owners of Metro Dental Services, the
corporation that performed administrative functions for Sokol,
P.A. This questioning was followed by testimony concerning
connections between Sokol P.A. and two organized crime figures,
John Riggi and Comillo (William) Molinaro. As previously noted,
Riggi was the semi-retired Sam (the Plumber) DeCavalcante's crime
family lieutenant and Molinaro was one of Riggi's undexrlings. Dr.
Sokol first described the transformation of Metro:

Q. Now, at the time you were awarded the con-
tract with 906, you had continued, if I'm
wrong, you correct me, to employ the ser-
vices of Metro Dental Services, Inc.?

A, Correct.

Q. And at that time was Metro, to your know-
ledge, still comprised of Dr. Hyman and doc-
tor -- Mr. Resnick?

A. I believe at that time Dr. Hyman wasn't
assocgiated. 4s I say, I don't kno. the
exact dates, but I don't think he was there
at that time.

Q. In any event, you are at least aware that
there did come a point in time when Dr.
Hyman left Metro Services, Inc¢.; is that so?

A. Yes.

Q. and if you know, do you know why he left?

A, He left by mutual consent of all parties
concerned, as far as T know.

A.

Qo

A,
Q.
A,

Q.
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Other than Mr. Resnick, would there be other
parties concerned?

Yes. Me.
Did you have an interest in Metro?
At the time, no.

You say "at the time." I assume you do now;
is that correct?

Yes L]

And have you, in fact, I'm not asking for a
legal conclusion, have you, in fact, pur-
chased Metro Dental Services, Inc?

The P.A. has.

And the P.A. is comprised presently of whom?

Dr. Ferrara and myself.

Now, the functions of Metro with regard to
your now taking on the members of 906, would
they have been the same? By that, I mean,
were they contracted by you to do adminis-
trative services for them?

Yes.

Now, in point of time, you contracted the
first union group was Local 478; is that
correct?

Yes.

Did there come a time when your professional
association contracted with Local 12627

Yes.

And what union is 1262?

Retail Clerks.

And, if you know, who was the president of
1262 at the time in which you contracted
with them?

That was Sam Kinsora.

Doctor, with regard to your Mahwah facility,
which you have testified that you did, in
fact, have one, is it fair to say that you

had facilities in locations other than
Mahwah in 19782
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Dr.
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Yes.

Did you have a facility at any time at 2444
Morris Avenue in Union?

Yes,

And do you, in fact, now have a facility at
1110 Springfield Avenue in Irvington?

Yes, 1 do.

Now, in that regard, did there come a time,
as you had in Mahwah, did you employ jani-
torial services in either of those two
facilities?

Yes, there were janitorial facilities in
both.

Who were the persons who Ffurnished these
janitorial services, if you know?

In Union I believe it was part of the
lease. I think it was provided by the land-
lord. And Irvington, I think it was the
responsibility of Metro.

Metro, of course, is Metro Dental Services,
Inc.; is that right?

Yes.

And, if you know, did Metro at one point in
time, to your knowledge, own the location,
the premises, 1110 Springfield Avenue 1in
Irvington?

I don't know if it was owned by Metro or the
individuals.

Individual meaning Stanley Resnick?
Yes.

Okay. I'm going to show you a picture pre-—
viously marked Commission Exhibit 50A.
Would you look at the individual depicted in
this photograph and tell me, can you recog-
nize him?

Sokol was asked to identify a photograph of Molinaro,
did, and to explain how Dr. Hyman, the Buffalo dentist
with ties to organized crime, figured in Molinaro's employment at

the Sokol, P.A., office in Irvington:
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0. How is it that you know Bill Molinaro?

A, Bill Molinaro was introduced to me by Dr.
Hyman and he was in Irvington. He was doing
janitorial service. He was doing some lab-
oratory work.

Q. He was introduced to you by Dr. Jesse
Hyman?

A, Yes.

Q. Well, under what circumstances was he intro-
duced? In other words, I'm saying did Dr.
Hyman hire him?

. I don't know if he hired him.
. Do you know who did hire him?
. No,

A

Q

A

Q. Do you know who paid him?
A No. I assume it was Metro.
Q

But, in any event, you Kknow of your own
personal knowledge that he had done or did
some janitorial services for your facili-
ties?

A. Yes.

Q. Well, did there ever come a time when,
either through Mr. Molinaro himself or some
other source, that you learned that he had a
criminal record?

A. There came a time, yes.

Q. And when did you learn that?

a, I would say about four weeks ago.

John Riggi was the next subject discussed with Dr.

SCI counsel:
Q. You know a Mr. John Riggi, do you not?

A. Yes, I do.

Q. How do you know Mr. Riggi?

Sokol by




A,
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A.
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We solicited business from him several years
ago and met with him and offered him to
order him -- offered him a den.al plan.

Can you approximate that with respect to
your being awarded Local 478? Was it prior
thereto or subsequent thereto?

I would say probably have b«en between a
year and year-and-a-half after the contract

with 478 started.

So, at that point in time, Sckol, P.A. was
an ongoing operation, was it not?

Yes.

Do you know what local Mr., Riggi is affil-
iated with?

I don't renember the number of the local
offhand; no.

If I were to tell you it was Local 394, does
that refresh your recollection?

It may.

It's a laborers local, isn't ic?

Yes.

* Kk %

Now, with respect to Mr. Rigji, while you
did not contract with his union, did Mr.
Riggi, in any way, introduce you to any
other union officials?

Well, I have been in his company at various
functions and there may have come a time
when he did, in  fact, introduce me to

people.

Well, some of the people that he introduced
you to, were they, in fact, labor officials?

Yes, I believe so.

And  those officials, however many that Mr,
Riggi introduced you to, did you, in fact
negotiate with them, and by "you," of course
I mean on behalf of your professional asso-
ciaktion?

There are no groups we have presently that
he had introduced us to.

e N

e e o e s

A,

Qc
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No, I'm asking you wh
ether you we -
tract, to formal contract. Y nt to con

Yes.

¥ i plf g

however many there
. may have been i
enter into any negotiations? » did you

For instance, did you say, "I have & dental

plan. I'd 1i . ' '
of thing? like you to take it," that kind

g sald that to many people over the 1last
dour«aqd—a—half to five years. I have sat

own with literally hundreds of labor people
and employers about our dental plan.

A few of whom out of those hundreds, how-

ever, would be introduced t
Riggi; isn't that so? © you by John

It may have been.

As a result of thosge int i
; . .ntroductions what L £
anything, did you give John Riggi? P

Nothing.

Well, did there ever come a time when John

Riggi said, in your

L presence, whether it
to Yyou or another 1ndividual/ "I want you Eg
hire Bill Molinaro"? !

No.

Do you know, of your o
. wn knowled
Mr. Molinaro knows Mr. Riggi? ge, whether

I think he does.

Well, wh i ; . .
does; at is it that makes you think he

&

Just my perception.

Well, from what Source do you perceive

that? Have . .
. ¢ You seen hi i
instance? m in his company, for

I said I don't know.

Has Bill Molinaro duri
ring the course of time
that you have known him ever said to you, TI

know John Rigqi ; Lo ) ,
social friengg“é been with John Riggl, were
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A, He may have.

Dr. Sokol on Curly Montana, Cleveland Crime Figure

Jr., a known organized crime figur
for Dr. Hyman in Buffalo. Dr. Sokol testified:

The Sokol operation had connections with John (Curly) Montana,
e in Cleveland, whose wife worked

Q. With regard to Dr. Jesse Hyman, to vyour
knowledge, does he run what I'll character-
ize as a similar operation as you do? By
that, I mean, health-care plans?

A. He has a facility in Buffalo, New York,
which is similar to our operation, yes.

Q. And had he, again, if you know, been oper-
ating prior to Sokol, P.A.'s initiation?

A. Yes, prior.

Q. Did Dr. Hyman, with regard to your contrac-
ting with Metro, furnish any services which
would include how you set up and adminis-
trate the initial beginnings of your associ-
ation, you professional organization?

A. Yes. Yes, he &id.

Q. Along those 1lines, did Mr. Hyman,  Dr.
Hyman, recommend to you, meaning your assoc-
iation, the services of one Rena Montana?

A. Yes, he did.

Q. Who is Rena Montana?

A, She was functioning, I believe, as one of
his administrators in Buffalo, and she
helped, helped us set up in the inception of
our office in Morris Avenue in Union,

Q. Is she the wife of Curly Montana?

A. f believe she is.

Q. How do you know Curly Montana?

A

. I believe I met him when I was in Buffalo,
or I know that is her hugband.

Q. Have you ever had conversations with Mr.
Montana?

A, I don't think so, no.
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Q. How about with Rena?

A, Yes.

Q. Well, before I get into that, how long was
it Rena Montana Performed these services for

you?

A, I believe she was at our office for approxi-
mately two or three days.

0. So is it fair to say she sort of came down
and sort of whipped the office in shape and
then left?

A. I'll accept that terminology.

Q. What did you pay her for those services?

A, Nothing,

Q. What did you pay Curly Montana for those
services?

A, Nothing.

Q. During the course of your discussions with
Rena Montana, did you ever discuss crime
affiliations of her husband Curly?

A, No.

Q. Did you ever talk ahout organized crime and
her husband being affiliated with a crime

family?

A, No.

Q. More particularly the Liberatore crime
family?

A, No.

Generating Cash Flow

At the outset of the hearings, the Commission asked an expert
on the prohlem of criminal infiltration of labor unicn health care
Plans to explain how hidden profits were created in order to fi-
hance payoffs and kickbacks. The expert, Martin Steinbergq, chief
counsel to the Senate Subcommittee on Investigations, explained
that illegal generation of cash required a multiplicity of com-
Panies through which a maze of financial transactions, including
inflateg purchasing and servicing contracts, questionable loans and
So~called rebates, could be processed. With this initial testimony
in mind, the Commission asked Dr, Sokol to clarify some of the
transactions of his dental care operation. The acquisition of such
equipment as dental chairs was the first topic:
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Now, Doctor, with regard to Metro Dental
Services, was one of their functions to
obtain dental equipment.for you, and, more
particularly, dental chairs?

Yes.

Did Metro actually own dental chaips that
they would then lease to you, or did they
have to lease them and then sublease them to

you?
The latter.

And given the latter, do you know from whg
Metro leased the chairs?

I know some of the companies, yes.
Well, would you name a couple?

i i i Triconti-
Parliament Funding & Leasing,
nental, and I believe there's a Macrolease.

With regard to the first that you mentioned,
Parliament Funding & Leasing, --

Yes.

. ly
~- I show you what's been marked previous
Commission Exhibit 18B. Would_you look at
that document and tell me if you can
identify it.

Yes, It appears to be .the lease petween
Parliament Funding & Leasing Corporatlon gnq
Metro Dental Serwvices, Inc: for the equip-
ment at Morris Avenue in Union, New Jersey.

Who are the parties to that agreement?

i I can't
The guarantee of the‘lease, again,
idengify the first signature. Of the next
three, seems to be Stanley Resnick, _Joel
Sokol and Anthony PFerrara were the signa-
tores to the document.

So you were at least a party, one qf the
parties to that contract, were you not?

Yes.

t was in
Now the purpose of that agreemen Was
ordér for your profeSSlonal‘associatlon to
acquire some equipment, was it not?

Yes, it was.

o s et

A et o
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A.

Q.

A.

Q.
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And some of that equipment would include, or
did include, dental chairs?

Yes.

And for what facility was that property ear-
marked, if you could tell us now?

That was for -- the document is referring, I

believe, to the equipment at 2444 Morris
Avenue.

Doctor I'm going to show you what's been
Previously marked Commission Exhibit 12B and
Commission Exhibit 12C, which, for the re-
cord, is a two-page document.

Now, I'll first show you Commission Exhibit
12B, and would you look at that please ang
tell me, does that reflect the equipment for
which you were negotiating the lease we pre-~
viously alludeqd to, the lease agreement?

Yes, they appear to be.

All right. Now, will you agree with me that
the amount reflected at the bottom, it says
"sales total," would you -- let me get your
interpretation. Would you read that.

Sales total one hundred thirty~three thou-
sand seven seven nine and sixty-three cents.

Now, I'll show you what's been previously
marked Commission Exhibit 12C, which is a
two-page document I referred to, and it's
actually Pages 1 with 2 on the back and 3 on
the second page. Would you lookl at those
items and tell me, don't they also reflect

the items that are reflected in the original
agreement?

Yes, they appear to be the same,

Would you read the sales total from that
document to us, please?

TWo hundred -- $200,073.50.

Well, how do you account for the difference
of $66,000 on those two documents?

Well, the leasehold improvement costs are
not on there and the advance deposits.
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Dr. Sokol, you know a Richard Einhorn, don't
you?

Yes, I do.
How do you know Mr. Einhorn?

I know him -- I believe I was introduced to
him by Mr. Burke.

And is he a principal in John Burke Enter-

prises?
Yes, I believe so.

And was John Burke Enterprises a supplier to
Sokol, P.A. of dental supplies, that type of
thing.

Yes.

Now, with respect to Mr. Einhorn and Mr.
Burke, didn't there come a time when you had
a meeting with those two individuals amongst
others wherein you discussed the leasing of
the ecquipment alluded to in CN-12C and
CN~12B?

Yes.

And the nature of that discussion at least,
in part, had to do with the escalation or
the inflation of the cost of the various
items reflected in these two documents,
didn't 1it?

(Discussion held between the witness and
counsel.)

Can you repeat that, please?

You had a meeting amongst yourself, Richard
Einhorn, John Burke, perhaps others, one
purpose of which was to discuss the infla-
tion, the escalation in price, of the vari-
ous items listed on the two documents you
previously identified and they are 12B and
12C, the purpose of which was to use the
escalated document as collateral for a loan
so that you could get more money, in fact
$200,000?

No, I disagree with that scenario.
Do you disagree with the exact way I put it

to you or do you disagree with the substance
of that scenario?

A,

Q.

A check to Dr. Sokol in the amount of $5,000 by another dental
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I'd say I have to disagree with both. If
you would like my terms, I would be glad to
give it to you.

Well, did any conversation, any meeting like
that, ever take place?

Like what?

Like we have just disagreed on, wherein Mr.
Einhorn says the bank won't give you
$200,000 on $5133,000 worth of equipment, so
we're going to have to jack up the price of
that equipment and then give it to the bank
and then the bank will give you the money
that you want. That conversation.

No. I don't believe that was the conversa-
tion, no.

Well, what was the conversation?

I believe we met with Mr. Einhorn and we
outlined the funds required to construct the
facility.

You said you met with Mr. Einhorn?

Right. And we spoke about the funds
required to construct the facility and
equipment the facility and get it ready for
operation and those are the funds that we,
in fact, received.

supply company was discussed:

Q.

A,

Q.

Doctor, I'm going to show you what's been
previously marked CN-1l4 for identification,
and it's a copy of a check purporting to be
from Professional Dental Equipment Manufac-
turing Company, dated January 11, 1977, paid
to the order of Joel Sokol, D.D.S., P.A.,
$5,000, and on the back it's endorsed pur-
portedly to be Joel S. Sokol, D.D.S., P.A.,
and underneath that Joel S. Sokol.

Now, if you will, will you first look at
back and are these your signatures?

Yes,;, they are.

And will you look at the front of that
check, and do you recognize that check?
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Not offhand, no, but it is made out to Joel
S. Sokol, Joel Sokol, D.D.S., P.A. as you
have indicated.

Who is Professional Manufacturing or what-
ever?

I believe this Professional Dental Equipment
Manufacturing is either a subsidiary or
related company to Newark Dental Supply Com-

pany.

So they furnish dental equipment to den-
tists, to your knowledge?

Yeah. I don't know if it's the equipment or
cabinetry or -- it's one or the other.

Do you have and idea why they would send you
a check in the amount of $5,000?

The only thing I could speculate, it would
be either an overpayment or rebate. Some-
thing along those lines.

What did you do with the five thousand, do
you recall?

I don't recall.

Why would -- why would Professional Dental
Equipment be giving you the five thousand
back? Wasn't it Metro that was doing this
for Sokol, P.A.? Weren't they gectting you
the equipment?

Yes. We were also on the lease individ-
ually, and the equipment was for the pro-
fessional association.

Well, as an individual dentist, did you pay
any monies to Professional Dental Equipment
in 1977 that you recall, or '76?

At the inception of the dental plan and den-
tal facility on the Morris Avenue, I may
have personally advanced some money as
deposit.

Doctor, wasn't this a rebate sent back to
you via John Burke?

I can't say that.
¥You can't say that?

No.

L i £

Dr.

to himsel

P.A.,:

Q.

Q.
A,
Q.
A.

Q.

and I have saved a

always had a lot of money, around a thou~-

sand, nine, ton, elc ) T
o2 $i6,000: ' even, twelve, fiftecn, up
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Why can't you, because
. . O '
1oy San true; You don't want to or

I don't know that !
saying. that's true, what you're
COMMISSIONER FRANCIS: H i

: e did say it
rebate a couple of answers ago. Y vas @

THE WITNESS: I saig possibly.

Sokol also could not
£ that was written ag

I want to show you what's
marked Commission Exhibit lT?:T pregt?USly
check, Joel Sokol, D.D.S., P.A. pPa ioli
Account, paid the order of Joel s. Sgkol
ggted October 23rd, 1978, in the amount oé
t_,OOO..' Anq on the bottonm right-hang por-
lon 1t's signed purportedly Joel S. Sokol
and on the back it's endorsed Joel S. Sokol
Purportedly, and ask you to identify that.

Yes, that's my handwriting.

And, in fact, you endorsed it, did you not?

Yes, I did.
Did you cash it?

Possibly.

Well, do you know whether or not you - had

$9,000 i '
chéck? n cash on the day reflected on that

I may h . '
less) |0ve- May have had more; may have had

Well, during that period i

dur . ‘ of time, and 1
referring, again, to October 23rd,’l978, dig
you have some cause to generate an account

of cash in that what I ,
large amount, $9,000? Characterize as a

I have been working since I'm 13 years old,
lot of money, and I have

spgcify the purpose of a $9,000 check
ainst the payroll account of Sokol,
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COMMISSIONER FRANCIS: Could I have that
answer read back, please?

(The last answer is read by the reporter.)

COMMISSIONER FRANCIS: Thank you. Did you
keep it in a tin box, Dr. Sokol?

THE WITNESS: No, I didn't keep it in a tin
box.

"No Charge" Patients

The Commission's expert, Steinberg, had pointed out that §ash
was not the only form of payoffs or kickbacks, that expensive gifts
and other "benefits" accrued to organized crime associates and
others involved in health care schemes. The Commission asked Dr.
Sokol about benefits in the form of services for which no fees were

charged:
BY MR. RHOADS:

Q. Dr. Sokol you know a Dr. Kenneth Weiner, do
you not?

A. Yes, I do.
Q. How do you know Dr. Weiner?

A. Dr. Weiner was affiliated with the Mahwah
facility?

Q. And in what capacity was he affiliated with
the facility?

A. I believe he's an optometrist.
Q. Do you believe it or do you know it?

A. He may be an optician. I don't know which.
I believe an optometrist.

Q. What are the terms of this association
between the Mahwah facility and Dr. Weinter?

A. Dr. Weiner rented space and, I believe,
equipment from Metro and serviced the mem-
bership of Local 906.

Q. And, of your own knowledge, did, in fact,
Dr. Weiner perform optical services on be-
half of members of 9067? :

A. Yes, he did.

Q. And how was it that Dr. Weiner was paid?

A,

Q.
A.

Q.
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I believe he was paid through the indemnity
coverages that the membership had.

* k%

During the course of the time that Dr.
Weiner was associated with the Mahwah facil-
ity, you had sent certain patients to Dr.
Weiner, did you not?

I referred patients, yes.

Some of those patients that you referred,
you communicated to Dr. Weiner that those
patients were not to pay any bills, didn't
you?

No. I don't believe so, no.

You don't believe you did. How about if T
show you what's been marked Commission
Exhibit 20. I'll direct your attention to
one of the attachments.  1It's dated November
15, 1978. It reads, "Statement, Dr. Kenneth
Weiner," I'm reading in part, "Optometrist,
155 South Livingston Avenue, Livingston, New
Jersey, Mr. Pat Martirano, 821 Cranford
Avenue, Westfield, New Jersey, for profes-
sional services on June 6, 1978." And it
reads, "Examine five first grade serviced
ophthalmology plastic lenses," et cetera,
total five sixty-six. That's $566, and be-
low that it reads, "As of yet, payment has
not been received from the individuals. You
told me would take care of your bill.
Therefore I'm billing you directly for these
services as per our arrangement."

Would you look at that and tell me, you
referred Pat Martirano to Dr. Weiner, didn't
you?

Yes, I did.

And you communicated to Dr. Weiner that,
"Don't have Pat Martirano pay that bill.
I'll pay it"?

No, and that's not, that's not what this
says either.

I'm not asking you what that says.
No, that's not what I told Dr., Weiner.
Do you have any idea why Dr. Weiner would

send bills to you for patients that you had
absolutely no obligatien to pay?
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I can speculate if you would like me to.

You can speculate.

It appears the patients didn't pay the bill
and he believed that since I sent them in, I
was responsible if they wouldn't pay.
That's what it seems to indicate from those
documents you showed me.

Who's Pat Martirano?

He's a gentleman I met when I was in private
practice in the Ironbound Section of Newark.

Have you ever known him to go by the nick-
name Specs?

You have made me aware of that, yes, prior.
Patty "Specs" Martirano?

You have told me.

I show you what's been previously marked
Commission Exhibit 22, and would you look at
the right-hand portion of that. The gentle-
man depicted there, is that Patty "Specs"
Martirano, to your knowledge?

That's Mr. Martirano, yes.

How long have you known Mr. Martirano?

I believe since 1972,

Did you ever become aware of Mr. Martirano
being connected with organized crime?

No. Only when you told me that prior to
this public hearing.

Was Mr. Martirano instrumental in any way,
to your knowledge, of vyour  professional
association being awarded contracts with
unions?

No.

Did you ever seek the services of Mr.
Martirano on behalf of your association in
order to get contracts with unions?

I don't understand what the word "services"
indicate.
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No, no.

I'm going to show you what's previously been
marked CN-21 and ask you to look at the
gentleman depicted twice in that picture and
tell me do you recognize him?

Yes, I do.

Who do you recognize him to be?

Nick Cifelli, I believe his last name is.
How is it that you know Nick Cifelli?

As I‘said when I practiced in the Ironbound
Section of WNewark in 1972, I was in many
restaurants, cocktail lounges, in order to

make myself visible for future patients and
that's how I met him.

Diq you ever come to know whether he had a
criminal record or not?

Oply in the private hearings of this Commis-
sion,

You recommended that gentleman to Dr.
Weiner, didn't you?

NO'

Would you look at this document which is
encompassed within CN-20 and there is a Mr.
Nicholas Cifello, 342 New York Avenue,
Newark. Would you be able to -- you read

it. Tell me, is that the Nicholas Cifelli
that you know?

The name on the document is Nicholas
Cifello?

That's correct.

I don't know if it's the same individual,
no.

Do you know where Nick Cifelli lives?

I know he lives in the Ironbound Section of
Newark.

Was it your testimony that you never re-
ferred Nicholas Cifelli to Dr. Weiner?

I don't think I ever referred him, no,
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AI

Q.

AI

Q.

AI

Q.
A.

MR. RHOADS: May I have this document marked
next in order, please.

(A document entitled "N/C-Staff of
Irvington," is received and marked CN-52.)

Doctor, I want you to 1look at, please,
Commission Exhibit CN-52, it's a two-page
document. Would you look it over and tell
me, can you identify it?

(Discussion held between the witness and
counsel.)

THE WITNESS: It appears to be a 1list of
patients being serviced at the Irvington
office.

They were patients of Sokol, P.A. were they
not?

I believe so, ves.

There's a letter N slash C dash staff, that
N slash C dash staff, that stands for no
charge, doesn't it?

Yes, it appears to.

Now, there's a Lena Martirano and there's a
date off to the left, two dates, really. I
guess November 15th and then a dash June 7,
'78., Is that Patty Specs' wife?

I don't know.

You don't know?

No.

There's a Joan Riggi. Is that any relation
to John Riggi?

I have no idea.

Now, we have quite a few Serios here. We
have a Marian Serio. Is that related to
George Serio?

I don't know.

Is she related to Harry Serio?

I don't know.

e e g g et
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I'm, of course, referring to the officer of
Local 478. ‘

I don't know, I don't know Marian Serio.

Now, here's a George Serio. Is that the
George Serio of Local 4782

I don't know. It would appear to be.

And there's a George Jr., Serio. Is that
the child of George Serio from Local 4782

It may be. I don't know.

And there's a BHarry Serio. Is that the
trustee of Local 4782

I assume. I don't know. I don't know who
made. -- who constructed this document.
That's not my handwriting either.

Well, in any event, these patients were
serviced at the Irvington facility, at least
reflected on this document, but serviced by
Sokol, P.A. and it's reflected on a no-
charge list; isn't that so?

Excuse me. Can you repeat that so =-

These patisnts were serviced by Sokol, P.A.,
your professional association, and these

names appear on a no-charge 1list, don't
they? '

That's what the document appears. I don't

know. As I said, I was not the author of
the document.

EXAMINATION BY COMMISSIONER FRANCIS:

Q.

Dr, Sokol, did, in any of your meetings with
Dr. Hyman, did Dr. Hyman ever suggest to
you, in &any fashion, that the way to skim
cash out of your dental operation was to
create inflated invoices and then to borrow
money on the full value of those inflated
invoices for dental equipment?

No.

Did Mr. Molinaro ever suggest to you. the way
to skim cash out of this operation was to
inflate invoices?

b]o .
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Q. And borrow money on that basis?
A, No.
Q. How about John Riggi; did he suggest that to
you? t
A. No.

The Inflated $200,000 Contract

Richard J. Einhorn of Short Hills, who was in the gquipment
financing business, testified under immunity from prosecution about
the details of the inflated Parliament Funding and Leasing Corpora-
tion contract for $200,000 by which Metro Dental received gental
equipment that was actually valued at $133,000. At that time he
was vice president of Parliament, whych_was defunct at'the time of
the public hearings. Under gquestioning by Executive DlrectoE
Siavage, the witness recalled how the deal with Metro was
brokered. Einhorn's testimony:

Q. Are you familiar with an entity known as
Metyo Dental Services, Inc.?

A, Yes, I am.

Q. Are you further familiar with an entity
known as Joel Sokol, D.D.S., P.A.?

aA. I believe I am, yes.
Q. What do you know those entities to be?

A. They are dental offices servicing the dental
business,

0. During your former employment with Parlia-
ment Funding & Leasing, did you have occa-
sion to do business with either one or both
of those entities?

A, I did business with Metro Dental.

Q. Are you further familiar with some of the
principals of Metro Dental Services, Inc.?

A, Yes, I am.

Q. When did you become introduced to the prin-
cipals whom you know?

A. I met Dr. Sokol through Mr. Burke of
Professional Dental.

0. Who was Mr. Burke?
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Mr. Burke was a salesman  for Professional
Equipment.

How long had you known Mr. Burke before he
introduced you to Dr. Sokol?

Four or five years.
How did you have occasion to meet Mr. Burke?

Through my business. I look for equipment
financing and he was a salesman. He would
have 1introduced me to doctors who were
interested in financing their equipment.

Did you meet from time to time to discuss
possible deals with Mr. Burke?

Yes, I did.

And when was the first time that you had a
conversation that you can recall that re-
lated to the funding of certain equipment
for Metro Dental Services, Inc.?

It would have been in the middle of 1976
sometime.

And do you recall where that conversation
took place?

Well, the first conversation was probably
over the phone. The first meeting was some-
where, I believe, on Route 10 in the Ten/Two
Lounge in [Whippany] with Dr. Sokol and Mr.
Burke.

Before we get to that meeting, what was the
conversation over the phone with Mr. Burke
pertaining to this meeting?

That he had a large dental facility that he
was selling equipment to and he wanted to
know whether I would be interested 1in
financing the equipment that was going into
it and that it was a union contract standing
behind the facility.

Did the fact of & union contract standing
behind the facility, to use you're words,
have any significance with regard to this
deal for you?

Well, it meant that it was a very attractive
financing package because the possibility of
them paying off the lease contract was very
good.
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Now, you said you had your first meeting
with Dr. Sokol and Mr. Burke in Whippany at
the Ten/Two Lounge; is that correct?

Yes.

Did you have conversation with the two indi-
vidualg at that time?

Yes. We discussed the facilities, the union
contract, the amount that had to be financed
and the fact that I would see 1if I could
acquire the funds for them.

and specifically what kinds of things were
they talking about financing?

Basically dental equipment, some construc-=
tion, supplies, some working capital.

Now, you say "some working capital." In
your business, do you take security inter-
ests, in effect, chattel mortgages; on ' the
equipment which you were going to provide to
you're clients?

Yes, we do.
And how do you secure the working capital?

In this case, what we did was increase some
of the prices of the equipment sO that it
was a hundred percent collateralized.

Was it, in fact, a hundred percent collater-
alized?

It was not a hundred percent collateralized.

pid the deal appear to comeone in the next
step or chain to be completely collatera-

lized?

yYes, it did.

and how did that come about?

By increasing the prices of the equipment so
that it added up to the total amount that
was going to be financed that was needed.

pid you discuss this specific fact with Dr.
Sokol and Mr. Burke at this first meeting in

Wwhippany?

T believe it was discussed.

I

A

pu e e i
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Now, what happened next aft i
. : ne er the meeting i
Whippany with specific regard to this degl;n

I was in touch with Mr ‘

‘ . Resnick, who wa
another pgrtner in the transacéion, anz
acquired flnancg statements of all the prin-
cipals and acquired them a line of credit.

Who was 1t that advised
nho e, you to contact Mr.

I believe it was Dr. S
. okol or .
I'm not really sure. Me. Burke.

Do you recall why the i
_ y said to contact Mr.
Resnick as opposed to either one of them?

Well, he was the account

ant and he would
have been able to ull
financial statements.p together all “the
He was the accountant --

Agcountant for Metro as well as a prin-
cipal. At least that was my impression.

Did Dr. Sokol so describe him?

I believe so.

Did ou i i
o {imé? n fact, contact Mr. Resnick at

I believe I did.

Did he k
D, now who you were when you contacted

Yes.

Did he kno & i i
DL w what the transaction pertained

He knew that we were financing =-- going to

try to finance a couple hundred thousand

doll - i i
lity?rs worth trying to finance the faci-

Did you mention the detail
‘ [
action to Mr. Resnick? of the trans-

I honestly can't remember goi i

| D ' ) 1n into -
?lflc details with him, I dg regember ti?ﬁ-
ing about the number, though,

e
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And what was the number you discussed with
Mr. Resnick?

Approximately $200,000.

Did you discuss specifically with him what
kind of documentation you would need to put
the transaction through?

I told him I would need personal financial
statemerits, tax returns, and basic descrip-
tion of Metro Dental, copies of the union
contract, and I would proceed to see if I
could acquire the funds.

Okay . Did there come a time when Yyou
obtained invoices for the equipment itself?

Yes.

Do you recall how Yyou obtained = those
invoices?

From Professional Dental.
and that would be who?
Mr. Burke.

Okay. Just for a moment, before we leave
this conversation with Mr. Resnick. - You
stated that the amount of $200,000 was .dis-
cussed; is that correct?

Yes.

Is there any question in your mind that the
value of equipment being discussed was less
than $200,0007?

I knew that.

Mr. Einhorn, 1I'm going to show you an
exhibit that's been marked CN-12B in this
public hearing, which purports to be a copy
of an invoice of an entity known as Profes~-
sional Equipment Manufacturing Corp. Does
that appear to be the invoice that was pre-
sented to you by Professional?

. Yes, it does.

And what is the total amount of that {in-
voice?

It's a $133,779.63.

o g — R G

e i i b R

A,

Q.

-~ 223 -

Now, how was ;t that you were going to grant
$200,000 in financing based on this invoice?

We would increase the value of the equip-
ment, and I also believe that the final
invoice had a few other included that
bFought the number of actual dollars up a
little higher than this.

T take it by your response, then
. that
i not the final invoice? ' ' 2t that

No.

I show you now what's been marked Exhibit
CN-12C in this public hearing, which again
purport§ to be a copy of an invoice of
Professional Equipment Manufacturing Corp.
No. 1964, for Metro Dental  Services, Inc.

for financing on behalf of i
. Parlia
Funding & Leasing Corp. ment

Thgt's a three-page document. Please ex-
amine all three pages.

Do you recognize that document?

Yes.

What is the total amount of that invoice?

$200,073.50.

Which exceeds by approximat
first invoice? pproximately $67,000 the

Yes, sir.

You believe it's substantiall

y the same ex-
cept for those few changes where the addi-
tional equ1pm9nt was added to increase the
amount of equipment financed.

Legitimately financed.
Let's try it this way: Are there any items

that are on the first invoice that are also

on the seccnd invoice t i
o s hat you can now

Most of them are.

Do most of the prices appear to be the same,
less or more? :

They seem to be more.




A.

Q.

Q-

A.

- 224 -

Do you recall any discussion with Dr. Sokol
or Mr. Resnick or Mr. Burke on a percentage
inflation?

No.

i ird docu-
Okay . I'm going to show you a thir :
men{, which has been marked CN-18B, again a

document of Parliament Funding & ILeasing
Corp. Do you recognize that document?

Yes, sir.
What is that?
That's our lease contract with Metro Dental.

And does that pertain to the same trans-
action?

Yes, sir.

i te reso-
And were you presented with a corpor
lution in order to execute this contract?

Yes, sir. Yes, sir.

Can you make out any of the signato;ies on
that document, for instance, who signs as
the secretary?

It looks 1like Jesse Hyman _signed as
President and it looks like Resnick.

Okay. Who is Mr. Hyman?

Mr. Hyman is one of the principals of Metro
Dental. '

i i to be done
What did you assume was goling \
with the excess money that Metro received as
a result of the inflation?

That is would be put into the facility.

And just how would it be put into the faci-
lity?

i i i to pay
To -~ for working capitals possibly
the first couple months rents. Any con=~

struction, supplies, things like that, that

might be over and above the amount that was
required.

ST S
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fees" for those who obtained the Metro deal:

Q.

Now, did anyone with respect to this trans-
action either request or receive a commis-
sion payment?

Mr. Burke and Metro Dental and Mr. Resnick.
Mr. Burke, Metro Dental and Mr. Resnick.
And were those funds paid independent of the
inflation between the two invoices?

Yes, they were.

Well, 1let's take Metro Dental, first, bo
you recall how Metro Dental received a
commission with regard to this transaction?

In the discussions I had with Mr. Resnick we

decided to pay Metro a finder's fee for the
transaction.

And when you say "we," to whom are you re-
ferring?

Myself, my company.

That would be Parliament Funding & Leasing
Co.?

Yes.

And Mr. Resnick requested this commission be
paid to Metro?

Yes.,

You didn't, unsolicited, reach out and offer
him commission, did you?

Not to the best of my knowledge. I didn't.

A second commission was paid to Mr. Burke,
the representative of Professional?

Yes, sir.

And do you recall any conversation leading
up to that payment of a commission?

It was normal in the industry to pay commis-
sion to equipment salesmen or vendors for
glving us -- 'it's a finder's fee for giving
us the transaction,

the projected working capital also included

"finder's
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How much of a commission did Mr. Burke re-
ceive?

A thousand dollars.

You don't recall any further discussion
about that?

No, only that he assumed that he was getting
more.

Did -- what was the form of the payment to
Mr. Resnick?

In check form.

Do you recall how much of a commission he
got?

I believe he received two five-hundred-
dollar checks.

With regard to the inflation of th2 invoices

compared with the payment of the commis-
sions, do you have an opinion on whether the
commissions were, in effect, pumped back in-
to the business for working capital?

I couldn't tell you.

Well, if they were to be pumped back in for
working capital, could you have not simply
inflated the invoice another four or $5,000?

That could have been done, yes.

Did Mr. Resnick or Mr. Burke or anyone on
behalf of Metro suggest that those checks
were going to be used for their personal

benefit?
No, there was no suggestion.
MR. SIAVAGE: One moment.

Mr. Einhorn, I'm going to show you another
portion of Exhibit 188, which you have in
front of you, which is six checks drawn upon
Parliament Funding & Leasing Corp. They are
numbered in a series, 272, 602, 781, 5117,

5184, and 6067.

The first check 1is dated 5/23/77 in the

amount of a thousand dollars to Metro Dental
Service, Inc. Is that the first commissdion

that we were talking about?

B S NI
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Yes, sir.

And the next check is
) dated 8/17/77 i
amount of $500 payable to Mr, Reénick? t?:

that Mr. Resnick: ; ;
commissions s first flve—hundred—dollar

Yes, it is.

?gg7the.third check is dateg October 28th
o i in the amount of $500 payable té
anley Resnick. Is that the second five-

hundred-dol1l i ;
] ar commissio :
ceived? n Mr. Resnick re-

YES, it is.

There was a period of
about two-and-a-h
gggtﬁs between those two five-hundred-doliif
Cks that Mr. Resnick received. Do you

recall why that ;
the payments? muich time elapsed between

Well, it was a matter
. of cash flow
gldnft, at thqt‘ point, want to p;ENiMze
fzint%khtq% qiﬁltlonal funds ang would pre;
o it off as long as i
hopefully he wouldn't ask éir itE.)OSSlble and

E;dMyou consider the $2,000 which you gave
Lo gtrp Dental Services to be part of the
mmlssion you agreed upon with Mr. Resnick?

Yes,

Did you agree upon a
. tota isqi
$3,000 with Mr. Resnick? ! commission of

Yes, I did.
And was that from the outset?

That was from the outset.

Sﬁggg gust to finish identifying those
checksin ;;e Elnhorn, I believe the third
serles is a check fo -
ssgd dollars dated January 17th, f;7$ thgu_
able to_ John Burke, Is that Mr B' p ¥
commission., ? | Hrke's
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Yes, it 1is.

counted for more than $200,000 by a New York bank:

Q.

Okay. Now, subsequent to this transaction,
did you, in effect, discount this paper?

Yes.

And describe the transaction for the dis-
counting to the Commission, if you would?z

We would send the paper work with -- over to
our bank who was discounting it, and they
would send us a check for ~- they would put

funds in our account for the proceeds of the
discounted  transaction, which came up 1in
excess of $200,000. Two hundred thousand
for the equipment plus our profit on the
transaction.

And what was your profit at the time?

I believe the profit was about ten to

$12,000.

and who discounted the note?

Chase Manhattan.

In New York?

New York.

With respect to the transaction for the dis-
count of the note, was Chase Manhattan pre-
sented the invoice of the equipment?

Yes, they were.

Which invoice were they presented?

The second invoice for $200,000.

Did Chase Manhattan ask you any dquestions
about whether that inveice was reflective of
the value of the equipment?

No, they didn't.

Did you discuss with Mr., Resnick or Dr.

Sokol or Mr. Burke the fact that the note
would be discounted?

was dis-

P
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Yes.
Describe that discussion for us?

They knew that we would bring -- that we
weren't funding it ourselves and we would be
selling the paper to the bank. We would
only act as an intermediary.

Is that part of the reason why the financial
statements are required and other documenta-
tion?

Yes. We don't do any credit work. We are
strictly a brokerage transaction.

EXAMINATION BY THE CHAIRMAN:

Qc

A'

Can I ask if Chase Manhattan was informed
that the original invoice was 133,000 plus
dollars?

They were not.

EXAMINATION BY MR. SIAVAGE:

Q.

You testified that it was common practice to
pay the salesman, Mr. Burke, a commission.
Was it common practice to pay the principals
of corporations a commission?

On -- less of of a common practice.
On occasion it would happen. It was not
unusual.

Would you ever offer a commission to a prin-
cipal?
Yes, we would. Sometimes, yes.

Did you offer the commission to the princi-
pals in this case?

I -- I don't remember exactly, you know, how
it was developed. Only that it ended up
with us paying them commission in order to
acquire the transaction.

EXAMINATION BY THE CHAIRMAN:

Qn

Had Chase Manhattan known that the original
invoice figure was a 133,000 plus, what
would your profit on that transaction have
been in contrast to the ten or $12,000 you
received on a two-hundred-thousand-dollar
figure?
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A, Right. It would have been proportionately

less.
Q. Less?
A, Two~thirds.
EXAMINATION BY COMMISSIONER FRANCIS:

se to a question by Mr. $iavag§,

2 ;guﬁssggnin refere;ie to the commission paid

to Mr. Resnick, ‘and I don't mean to gquote

verbatim testimony, but as begt as .I

remember it, that you pay thg commission 1n
order to acquire the transaction.

i 1 had
Are ou saying to us tpat unless . you
paid);esnick this commission, the deal would
not have gone through?

an't tell you what the future wou;d haye

B érgught, but I wasn't willing to -- since 1;
was a triple A credit with the guarantee o

the union in terms of payments and .the
quality of  the guarantors,_ the dentists

standiﬁg behind the transaction, apparently

the deal probably could have been .tagen

anywhere and financed, and I wgsn't w1ll%ng

to walk away from the transaction ﬁor a few

thousand dollars. There was profit to be

made.
Q. But Resnick personally sought a commission?

A. I'm not sure I understand. He personally

knew about the commission.

Local 906's Building Loan

Although the Sokol, P.A., dental care contract for UAW Local

906 in Mahwah was signed with Ford Motor Company, the local itself

made certain unusual arrangements with those affiliated gltzet:g
operation These arrangements igclgd%go ér aggﬁiﬁi::d g; etro
) iabilit 22 oan
Dental to assume liability for a ' 1 by Local
i The loan was obtaine
a bank in closeby Suffern, N.Y.
2ggai22m the reconstruction of Loc;ald %pGLS'nhiiigﬁ:ftggﬁgany g?
ke this project, Iocal 906 hire ester
ﬁgiiggioSn, a cgkpgny éreated by Stanlgy Resnick of Metro Dental to
handle the Sokol operation's construction work.

Joseph Reilly, who was president of chal 906_at fhe.tlme of
Sokol's Mahwah contract, testified about this building loan:

e st AT
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There came a time on behalf of Sokol, P.A.
that you in some fashion negotiated or en-
abled them to obtain a loan, did you not?

No, I didn't enable them. I got a loan my-
self to reconstruct the building, and then I
hired Mr. Resnick's company to build -~ do
the construction for us, I got the loan,
the union got the loan,

THE CHAIRMAN: This was what, your union
headquarters.

THE WITNESS: Yes, sir.

THE CHAIRMAN: And you had been occupying it
as a headquarters, this particular building;
is that correct.

THE WITNESS: That's correct,

THE CHAIRMAN: Now you're contemplateing
renovating or adding to it and putting in
offices for dental work; is that right.

THE WITNESS: Well, it didn't really come
about that way to start. It came about was
we had a major fracture in the building as
it stood, and we were contemplating ways
that we could get it together and get it
fixed and it was, I don't know exactly who
told me at the time, but it was, you could
see right through the side of the building.
There was such a hole in the side of build-
ing, right from the top to the bottom and
all the main supports had fractured, and I
was told that the top of building actually
moved six inches. So it meant we had a
rather big construction job to repair it.

So at the same time we thought we would like
to, which I always thought we better, builg
the benefit center to the membership at the
same time because the members didn't use the
hall as much as I thought they should, and I
wanted to do something to the hall so they
would use it a little bit more. So we came
up with a benefit program and we tied the
two together and resteel the original build-
ing and we added an additional floor at that
time to accomodate that.

BY MR. RHOADS:

Q.

Just consistent with the Chairman's ques-
tion, you mentioned a Mr. Resnick and a com-
pPany Western Realty. If I'm wrong correct
me, - You said it was Stanley Resnick's com-
pany, Western Realty?
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i Y I think I was
I always assumgd 1t was. . . as
asked that gquestion the lqst time I test}
fied, and in my opinion it was. I don't

know the names of all the offficers of - he
company, but certainly he was the -~

i i t, your
I appreciate that. But, in any event,
peréE;tion with the dgallngs with Mr.
Resnick was that it was his company, Western

Realty?
Yes.

pDid you ever hear a man by the name of
Seymour Cohen?

Yes, sir.
How do you know Mr. Cohen?

Mr. Cohen was the gentleman that supervised
all the construction work at the local

union.

i ' t you got
Now, in that regard, you say tha
the’loan. Of course when I say "you," your
local, 906, you didn't personally get tpe
loan. The loan amount was $225,000, was it
not?

Yes, it was.

And that was from the Empire National Bank?

Yes, it was.

i i huild addi-
And it was used to refurbish or ‘ _
t?ons or whatever on the local's bulldlng(
wasn't it?

i building.
It was used to almost rebuild the
We had to go into the concrgte. We had to
break grcund. We had to go into phe ground,
new foundation, resteel the building.

i ! king you,
1 appreciate  that. What _I m as
it'gwlhe local's building, isn't 1it?

Yes, it is.
It's not Dr. Sokol's building, is it?

It's always been the local's. It's still in
its name.

It's not Sokol's. He doesn't own any part
of it, does he?

iy

sm s e i S e

o g s e
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A, No.

Q. As I understand it, didn't Dr. Sokol and

Metro Dental Services agree to take over the
obligation of that loan --

A. Yes, they did.

Q. -- for your local? Why would they do that?

A. In return for the use of the property.

Q. So they agreed to be liable for $225,000 to

the -~ plus interest, to the Empire National
Bank?

A, That's correct.

Q. Was that part of the agreement in order for
Joel S. Sokol, D.D.S., P.A., to get the con-
tract with Local 906?

A. No, that was in order for Joel Sokol to use
our building to offer the service, but it
wasn't part of the contract. Part of the
contract was between the Ford Motor Company
and Dr. Sokol, which has absolutely nothing

to do with the union or the building or its
finances.

Q. Well, prior to them getting the contract
with 906 to service the members of 906,
didn't you negotiate and discuss where the
facility was going to be, where they would
actually drill the teeth of these members?

A. Well, certainly we wanted our local union
used as one of the places and that was going

to help us to repay due to the construction
work on the building.

Sokol's Local 906 Janitors

Another Local 906 arrangement with the Sokol group was the
utilization of two union officials as janitors in the building that
housed the health care activities. One was a member of the union

executive board when Local 906 agreed to undertake a dental care
plan for its members. '

Reilly testified about the janitorial work:

Q. In the course of your term as president of
Local 906, did you have occasion to nego-
tiate with gentleman by the name of Joel S.
Sokol, a dentist, for the purposes of pack~

aging and arriving at a dental-care plan for
members of your union?
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Yes.

And along those lines, did there come a time
when you and Dr. Sokol became aware that
you, as president of Local 906, would not be
able to authorize the contract, but that he
would have to deal with Ford Motor Company?

I knew that from the start. I always knew
that.

Did you communicate that to Dr. Sokol?
I don't exactly know, but I always knew the
final contract had to come between the Ford

Motor Company and Dr. Sokol, if we got that
far.

Did there come a time when Ford Motor
Company okayed or otherwise subscribed to
contracting with Dr. Sokol?

Yes, there was.

With respect to arriving at a final contragt
between Ford Motor Company and Dr. Sokol, in
order to benefit your members of thg }ocal,
did you have any input into that decision?
Well, certainly recommended it, yes.

1'11 refer to the Mahwah facility hepe_and
after. With respect to the Mahwah'faglllgy,
did you or Dr. Sokol employ any janitorial
services there, to your knowledge?

Yeah, we employed our own janitor.

Who was that?

Mr. William Patterson.

And he's a member of your local, is he not?
At that time, yes.

And, to your kuowledge, was'there a Patrick
Fanning so employed as a janitor?

Patrick Fanning and Bill Patterson jointly
did the janitorial work for the local union.

Do you know of your own direct knowledge?

By that, I mean, did you actually see them

doing it?

Oh, sure, many times.

-t e o
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Q. You saw Patrick Fanning cleaning up?

A. Yes, both, sure.

Q. What office or position did Patrick Fanning
have within the local at that time?

A. I believe he was the recording secretary of
the local union.

Q. Was he ever a trustee?

A, Perhaps prior to that he was an executive
board member. He might have been, prior to
that, a' trustee. I don't think he was a
trustee, no. He was recording secretary.

Q. Okay. Well, as such, did, to your know-
ledge, did he have any input with respect to
the hiring of Sokol, P.A.

A. No, none whatever, other than the fact 1is
when we agreed initially, the executive
board agreed to go into the program, he was
on that board. It would be recorded as a
vote in favor.

Q. Who, if anyone, recommended Sokcl, P.A, to
you? '

A, He -- I tried to refresh my memory exactly
on that last time. I believe it was through
one of my officers in the local, Pete James.

Q. Peter James. If you know, did anyone
recommend Dr. Sokol to Peter James?

A, I think it was, it was he just knew three,
four different names at the time. We met
with a number of people, and I met with
Sokol, and I met with others and it seemed
to us at the time that he offered the best
program.

How Sokol's Local 906 Janitors Were Paid

William Patterson of Lincoln Park, one of the Local 906 mem-
bers the Sokol group employed at the Mahwah health care facility,
testified about the janitorial service -- and the peculiar method
that was set up for paying janitors:

0. Now, you are, or at least were, in 1977,
'78, a member of Local 9067

A, I was.
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A.
Q.
A.
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Are you now?

Nol

During the course of your tenure as a member
of Local 906, did you ever have occasion to
be employed in some fa;hion whe;eby you were
performing administerial duties at the
Mahwah union headquarters?

I did.

And did you have a title along those lines?

Building administrator.

How long were you the building adminis-
trator?

Seven years.

i i ilding
And in the course of your being the buil
administrator, did part of your duties pro-

vide for the furnishing of janitorial care
of that building?

That's right.

Did there come a time while you were so pro-
viding those services that Joel 8. Sokol,
the professional association, came into that
building as a tenant?

That's right, yes.

and that, of course, would be a dentist, do
you recall that?

Yes.
and then, again, along with your janitorial

services, were you then contracped or some-
how hired to also perform janitorial ser-

vices --

I was.,

-~ for Joel Sokol?

Yes.

Who actually hired you to do it?
Resnick. I don't know his first name.

If I were to tell you Stanley, --

NSO
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Stanley Resnick.
—-- does that refresh you?

Yes.

Was there, at the time of the hiring, some
sort of payment agreement?

There was.
What was it, do you recall?

$400 a month.

And that is in addition to the monies that
tbe union was paying you to clean their por-
tion of the building, was it not?

That's right.

Who actually sent you the checks from Sokol,
do you recall?

I don't know.

You really were paid for those services by
Eugene Roehrer, were you not?

Eugene Roehrer made out the checks, vyes.

He was the former, am I correct, secretary/
treasurer?

Right.

He, as I understand, would make out checks
from the union fund, pay you, and then the
Sokol checks would come in and then you

would endorse them and give them to Eugene
Roehrer?

That wasn't the way it was supposed --

I know that, but that's the way it was done?

Yes,

Do you know what Eugene Roehrer did with it?

No, T have no idea.

Now, at the time Stanley Resnick hired you
to do the janitorial services at their por-
tion of the facility, if you know, had they
already contracted with the union to do the,
you know, the health-care plans, the dental
services?
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A, Yes. I believe they had, yeah.
Q. Did you pay himn out of the
Q. What -- well, what I'm asking you in short, received from the wunion that ?ggeyun{g;
I'11 be more direct, is, to your knowledge, received from Sokol?
was it part of the deal that in order for
Sokol, P.A. to furnish services, dental ser- A, Yes.
vices to the union members, they had to have ,
hired you as a janitor? Q.  How much would you pay Patrick Fanning?
A. They had to? A. Three-fifty. Just a minute. Half of $350.
0. Yes. Q. Half of three-fifty?
A. They didn't have to. A. Yeah.
Q. In other words, had they not hired you, at Q. Per month?
least according to you, they would have
still gotten the contract; is that right? A. $175.
A. Yeah. Q. Per month?
Q. Now, along the lines of your performing A, That's right.
these services, you also had helpers didn't
you? EXAMINATION BY THE CHAIRMAN:
A. Yes. Q. I sup%?se these two men that you had help
you, they were working regular h
Q. And one of them was a Patrick Fanning? Ford Company, were chy ngt?ar hours for the
A, That's right. A. That's right.
Q. And he was also an officer at 906, wasn't Q. This is extracurricular?
he?
A. That's right.
A, Yes, he was.
Q. What was he, do you recall? Questioned About Conflict of Interest
A, He was a trustee at the time. o lG%ﬁﬁff F. Serio of Mountainsidé, administrator of Teamster
ca s welfare funds, was i : :
0. And as a trustee, if you know, would he have : that indicated potential Eonfligé:sg;onfgtéﬁzgt: §§f1§9s S%PJects
had any input with respect to whether anyone I Sokol, P.A., dental care contract with his union: ative to the
really would get a contract with the union? ' :
| Q. Mr. Serio, would you tell the Commission
A, No. : your present occupation?
Q. He wouldn't have to vote on it or dc any- A. IT'm employed by the Local 478 i
| ension and
thing, to your knowledge? welfare funds as salaried adminigzrator. "
. Yo. Q. And for how. long have you been so employed?
0. But, in any event, he did help you with the A. Approximately ten years.
janitorial service, and did you pay him for
e | Q. And what is that local again? What is it?
A. That's right. L A, International Brotherhood of Teamsters, yes,

sir.
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During the course of your duties as the
administrator to this fund, did you have an
occasion whereby you entered into negotia-
tions or, at least, became knowledgeable of
negotiations between the fund and one Joel

S. Sokol?
I personally?

Whether you entered into them otr became
aware of them, one or the other?

Became aware of them.

Now, the negotiations, did that involve the
furnishing of a dental plan Ly Joel S. Sokol
to the members of your union?

A proposal was submitted to the board of
trustees for review by Dr. Sokol.

Did there ever come a time when you finally
wound up with a final contract, to your

knowledge?

Yes, sir.

That was December of '76, was it not?
Yes, sirt.

Your father is Harry Serio; is that so?
Yes, sir.

And what position, if any, does he have with
the union?

He is a union business representative.

And was he a business representative in
December of 19767

Yes, sir.

And as a business representative, to your
knowledge, would he have any input upon
whether or not Dr. Sokol's firm was going to
be contracted by the union?

Well, as a trustee, he has a voice.

Further than that, does he have a vote?

Yes, he does.

e

A.

Qo

A,
Q.
A.

Q.

A.

Q.
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7
Do you know whether, i
: ’ n fact our fath
voted to accept Joel §. Sokol,’P¥A. as tsg
dental-care provider? ’
No, 1 do not.

Do you yourself use Dr., S
. . Sok ¢ 4
dentists as -- ol or one of his

Yes, I do.
Do you pay for it?
No, I do not.

Is that as a result of the contract entered

into between the union i
ooy ety and Sokol, P.A,, if

Yes, because I a
’ ¢ m a covered member
family is, also. » and my

How about your father?
Yes, he is also.
He is covered?

Yes.

How would Dr. Sokol get paid for the ser-

vices that he provid ;
yourself? P es a patient such as

Well, any member is paid thr
mb ough --
fund as a eligible member. ? By the

So that, given the situati i

on that if Dr.
Sokol workeﬂ, rendered services to you, he
would be paid through the fund. 1Is that so?

That is correct.

You have a sister by the name of Dawn Serio?

Yes, I do.

To your kn
Sokgl? owledge, was she employed by Dr.

Yes, she was.

And do you know whether, in fact, that was
part of the agreement whereby Dr. Sokol

ulmtimat ! i
Localm47§%y wound up with a contract with
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No, sir.

You do not know whether it was or it wasn't?
I know it wasn't.

How do you know it wasn't?

It was never brought up 1in any trustees
meeting.

Well, you said you weren't privy to any of
the negotiations, didn't you?

Not the negotiations itself, no. But
neither was my father.

Now, there came a time when you contemplated
and ulmtimately did incorporate a company by
the name of the Group Administrative Ser-
vices, Inc., did you not?

Yes, I did.

And what was the corporate purpose of that
entity?

To administer employee benefit plans.

Such as dental plans?

Such as anything that had to do with the
health-care field, which I had some know-
ledge of.

Is it fair to say that would incorporate
dental plans?

It would incorporate dental, eye care, drug;
anything that had to do with employee
benefit plans.

Were you aware at some point in time where
Dr. Sokol wrote to Ford Motor Company, in
order to secure a contract with Ford Motor
Company to provide their dental-care ser-
vices, and within that letter he told their
representative that Group Admlnlstrgt}ve
Services, Inc., was going to be the adminis-
trator to their dental plan?

Yes, I did, about two weeks ago.
Two weeks ago you were told that?

Right, by you sir.

ot s s 2

A.
Q.
A.

Qc

Since that time have you had occasion to
discuss with Dr. Sokol and ask him something
along the 1lines why on earth did you put
that in there?

Well, according to, to the -- the specific
language?

Whatever language you used.

Well, according to the language, it said
that I would administer the plan. I ques-
tioned Dr. Sokol on it. He doesn't recall
saying that.

But at the time other than two weeks ago
when I so informed you, had you had any
other knowledge that he had done that?

No, I did not, sir.

Now, while we're on the subject of Dr.
Sokol, he, in fact, was one of the officers
of  Group Administrative Services, Inc.,
wasn't he?

He was.

And you were the president?

I was the president.

And this was at a time when he had nego-
tiated, and in fact successfully negotiated,
with your 1local in order to provide the
dental~-care plan, wasn't it?

This was prior to, sir.

This was prior to?

The establishment of Group Administrative
Services was after the contract was entered
into and Dr. Sokol was not supposed to be in
the incorporation of that company . It was
not done with my knowledge.

But he was put in there, wasn't he?

Yes, he was.

And he was an officer wasn't he?

Yes, he was.
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Q. Well, did it ever occur to you at any point
in time that there might be a conflict of
interest because you had joined in an admin-
istrative servicing company with the intent
of servicing dental-care providers, amongst
other things, with someone who had, in fact,
contracted with your union?

A. Not at that point, no. At sometime there-
after, shortly after that, when the papers
did come back from Mr. Franconero that he
had Dr. Sokol on it, this was after March, I
so informed him to take Dr. Sokol's name
off, that there would ~- there possibly
would be a conflict of interest if I pro-
ceeded with operations of Group Adminis-
trative Services, if I ever contracted with
any other group. I informed my attorney to
remove Dr. Sokol's name from the incorpor-

ation.

0. Mr. Serio, did at any point in time, did you
go to the board of trustees of Local 478 and
apprise them . of the fact that vyou had
started this corporation that was going to
administer clients of the local?

A, No, sir.

DeCavalcante's Lieutenant

John Riggi of Linden, business agent of Laborers' Local 394
for about 25 years, has been identified in law enforcement records
as the acting boss of Simone (Sam the Plumber) DeCavalcante's crime

family in New Jersey. He gained increasing prominence as
DeCavalcante became less active, reputedly because of ill health,
and began living primarily in Florida. Riggi's Jjurisdiction

centers largely in the Elizabeth-Trenton region but extended into
Essex County in the north and down into Monmouth and Ocean counties
in the southern part of the state. The SCI's investigation
revealed many contacts between the Sokol operation and Riggi and

his associates. Riggi confirmed a number of these as a witness,

testifying under a grant of immunity as follows:

Q. Now, during the course of your tenure as
business manager and trustee, did you have
an occasion to meet a Dr. Joel Sckol?

A, Yes, I did.

Q. And was 1t under the circumstances whereby
Mr. Sokol was attempting to have your union
contract him in order for him to provide a

dental~care plan?

5 e
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Excuse me, sir.
(The witness confers wi:th counsel.)

Mr. Rhoads, I believe I had testified to
that at a private hearing one time before.

Yes, I believe you diqd Would
. . o
answer it now? you care to

Well, I already answered that
Mo Hhoma) once before,

COMMISSIONER FRANCIS: Answer i i
Riggi. i1t again, Mr.

Answer it again This is a i i
. . public hearin
not a private hearing, 7

I would like to refer back to my t .
please, ) y transcript,

THE CHAIRMAN: Why do you do that?
: ? Don'
you know the answer? e

THE WITNESS: Well, I would still 1like to
refey pack to my transcript, sir. I already
testified to this effect.

THE9CHAIRMAN: But do you know the answer
now:

THE WITNESS: Well, let me see, The answer
1s yes.

THE CHAIRMAN{ You don't have to refer to
;ge?transscrlpt to give us the answer, do
usz

(The witness confers with counsel.)

THE WITNESS: Well, I would 1like to
. refresh
my recollection, Commissioner.

THE CHAIRMAN: We don't want you refreshing
your vrecollection on every question asked,
because we would be here for a week if we do
that. All we want is the answer, the truth-
ful answer.

(Witness conferring with counsel. )

THE CHAIRMAN: Do you need your re ‘
refreshed? Y collection

THE WITNESS: I do want to give
‘ J1v ou -
ful answer and it's no - you a truth
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THE CHAIRMAM: It's in your head, not on the
paper particularly.

THE WITNESS: Well, Counsellor, Commissioner
-- vyes.

BY MR. RHOADS:

Qo

A,

Q.

When was that, 1f you can recal%;kgid %g?
can approximate for us,‘that Mr. to soiicit
Sokol, approached you in order to

you to take his dental plan?

I would -- I don't recall, Counsellor, bhut
he did solicit me.
i have any present
ou sit here now, do you . : ¢
igcgllection at all as to the time when My

Sokol, Dr. Sokol, solicited your union? A
year ago? Two years agovz

Well, the best of my recollection, I would
14
say about two years ago.

i d you with
time Dr. Sokol approache
ﬁﬁetf§;a of selling his dental-care plgn to
your local, was he in the company of any
other people, that you recall?

I don't
] i I answered tpat, apd .
iécai%éi%lhe had Mr. Resnick or just himself

there.

All right. Do you know a Stanley Resnick?
Yes, I do.

And is that the Mr. Resnick you refer to?
Yes, sir.

You know a Dr. Jesse Hyman, do you not?
Yes, I do.

How is it that you know Dr. Hyman?

For the same reason; that he was looking to
gsell a dental plan to our unilon.

i that. Had Dr.
! ot quite sure I fgllow
éyﬁa: sofgcited your union to sell a dental

plan to it?
Both,

poth Hyman and Sokol you mean?

et e
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Yes, sir.

But, in any event, they both came to you -—-—

They both came.

-- at the same time; is that right?

In around the same time.

I answered that
once before.

Regardless of when you answered it before,
I'm asking you today.

Excuse me, please.
(Witness conferring with counsel.)

THE CHAIRMAN: Mr. Riggi, you will be asked
questions, and a lot of them that you were
asked before, and everybody else is here,
and the purpose of it is, is that we want a
complete record in this public hearing, you
see. So just please answer the questions
the best of your ability to do so and we
know that some of them you answered before.
We know that. There's no intent here to
trap you on prior questions. All we want is
your recollection and the truth of the

matter, that's all. So let's proceed on
that basis.

BY MR. RHOADS:

Q.

Did Dr. Hyman ever indicate to you that he
knew Dr. Sokol?

Yes, he did.

And when he indicated that he knew Dr.

Sokol, under what Circums tances did he say
that he knew him?

(The witness confers with counsel.)

THEE. CHAIRMAN: Did you understand these two
were working together on a --

THE WITNESS: I had assumed that they were,
as I, as I so stated in the testimony, that,
that they had something to do with Metro,
which I didn't know too much about., That's
where Mr. Resnick comes in.

BY MR. RHOADS:

Q.

That would be Metro Dental Sexrvices?
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Q.

Q.
A,

Q.
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Something to that effect.
But you know somehow he's connected

Somehow, somewhere.

Somehow they were connected with Sokol and
Hyman; is that right?

Something to that effect. What it was, I
don't really know.

Well, they had asked you for your union
business, in effect? "They," I mean Sokol
and Hyman. Did they get it?

No.

Having not gotten it, did they ever ask you
for your aid or help in them obtaining con-
tracts with other unions?

Yes.

And did you, in fact, render some aid or
help to Sokol to get other unions?

Yes.

and what are they, Mr. Riggi, the wunions
that you helped him?

Well, I don't recall who they were at the
time. I still don't recall. I know I met
him, I met -- I introduced them to a Mr.
Carrol from Local 472, and the rest I really
don't recall who they were. At that time I
didn't recall and still today 1 don't
recall.

But there were certainly more than one?

Yes, yes.

These individuals, for instance, Mr. Carrol,
what is he in the union?

He's a business manager of Laborers Local
472,

72. So he would enjoy the same type posi-
tion you do?

I don't know what you mean by "enioy."

Is the title the same?

o e

o ¥ o »
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5:: he would b..ve the same title I have,

To your knpwledge, did Dr. Sokol go on to

gﬁgigagi %:th‘any of the unions you intro-
m to via their business manager?

Not to my knowledge, no. |

Did Dr. Sokol pay you for that service?

No, sir.

How about Mr. Resnick?

No, sir.

How about Dr. Hyman?

No, sir.

Staying with Dr. Hyman for a

. _ . moment ou
knew him prior to his coming to you w&tg a
dental plan for your local, did you not?

I don't quite follow you.

Well, you had mentioned at one point in time

gzat;?mggx caﬁ? with the idea of selling a
. -care plan to vyour i i

Tiober y union, isn't that

Yes.

Well i i i
you?' you knew him prior to that, didn*t

No, no.

Is that the first time you
Homaa y ever met Dr.

Yes.
Did you know that he was from Buffalo area?

Not akt the time.

You came to learn that subsequent to that?

Later, yes.

was questioned about his knowled
) : . - ge of Curly Montana, the
crime figure in Cleveland, and about his crime fémily

in New Jersey:

—
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A,

A.

Q.

- 250 -

Do you know a man by the name of Curly
Montana?

Yes.

How is it you know Mr. Montana?

He happened to be in the presence of Dr.
Hynla Ne

What were the circumstances?
In reference to the dental plan.

Curly Montana was with Dr. Hyman?

Yes.

When hc came to you to sell your union a
health-care plan?

Yes.

Did you know Curly Montana prior to that?

No, sir.

Have you ever heard Curly‘ Montana to be
affiliated with organized crime?

No, sir.

I show you what's been previqusly marked
Commission Exhibit 24 and I ask you: Can
you identify the man in that picture?

Yes.

That's the Curly Montana you're referring
to?

That looks like him, yes.

i i i i i Dr.
Now, in relationship to meeting with
Hymén and Curly Montana, was there a Carl
Rizzo with him?

I believe so. I really don't recall, but I
believe so,

i ; d ask
I show you Commission Exhibit 29 an
you: 1Is that Carl Rizzo, the gentleman that
you believe may have been with him?

Yes.

And now having seen the photograph, do you
recall whather in fact he was with him?

e oS o

A" i S S 4 ek

SRS,

Q.

A.

Q.

A,

A

Q.
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Yes.

Did you ever know Carl Rizzo to be an asso-
ciate in organized crime in New York state?

No, not to my knowledge.
(Witness conferring with counsel.)

Now, you know a man by the name of Comillo
Molinaro, also known as Bill Molinaro, don't
you?

Yes.

In fact, also known as Bill Martin. Have
you ever heard him go by that name?

Yes.,

How is it that you know Mr. Molinaro?

Oh, I just happened to know Bill Molinaro.
I don't know what you mean how do I happen

to know him,

Well, how did you meet him for the first
time?

Oh; I don't recall, because I've known Bill
quite a few years. I don't recall.

MR. RHOADS: For the record, may I have that
photograph that we have had blown up?

Is this the Comillo Molinaro that you know?

That's the Bill Molinaro, Bill Martin, that
I know.

Did you ever know that man to have worked at
the Roman Forum?

Yes. sir.

And either your daughter or son had a

wedding reception at that restaurant, did
they not?

I testified to that, yes, sir.

I believe you did. Which is it, your son or
daughter?

My son, yes.,
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A.

Qo

A.

Q.
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Your son. When was the wedding reception?

About five, six years ago.

And was Bill Mclinaro working at the Roman
Forum then?

At that time, yes.

He was the manager of it, wasn't he?

Yes.

At that time when your daughter had the
reception =--

My son.

Had the reception at the Roman Forum, did
you know Stanley Resnick?

Yes, sure.

So that you knew Dr. Hyman and Stanley
Resnick long before Joel Sokol came to you
with his health care proposal, didn't you?

Could be, could be.

Well, again, now, I'm going to go back, and
since you met Stanley Resnick through Dr.
Hyman, when did you first know Dr. Hyman?

I really don't recall the time. That's what
I'm telling you. I don't recall. It could
have been three, four years ago, five years
ago, but when they came with their program.
Prior to that I didn't know him.

In any event, you now know, you now in your
mind as you sit here are clear that you knew
Dr. Hyman before you knew Stanley Resnick
because you said he introduced him. Is that

correct?
Yes.

This fellow Bill Molinaro that you know, did
you ever recommend to Dr. Hyman that he
bring Bill Molinaro into their dental opera-
tion?

No, sir.

But you ddid tell Stanley Resnick to hire
him, didn't you?

Mo SR P e 1

B ki T s

A,

AC
Q.

AI

A.
Q.
A.

Q.
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I don't i i
Y recall ever telling anyone to hire

Did you know that Bill .
N . 1 M
criminal record? olinaro had a

No, sir.
How long have you known him?

Oh, about eight vyear i
s
years. y r nlne years, ten

And you have seen hi
don't you? im pretty frequently,

Yes.
About onceé a week?

No, no, no.

Well, how would you characterize it?
About twice a month maybe.
Twice a month?

Yes,

Is it social meetings?
That's right.

Or is it business meetings?

Just a social meetin A ,
the morning. g cup of coffee in

7 l h m

No.

~= and put him on the payroll?
Not that I recall, Counsel.
During this course of years

‘ ! you have Kk
Bill Molinaro, other than his working inngxg
Roman Forum, what does he do for a living?

I have no idea.

Never even asked him?




A.
Q.
A.
Q.

AI

Q.
A,
Q.
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No, sir.

You have known this gentleman eight years,
as you testified. You testified one of his
sources of income folded up on him, and you

never ever said to him, "What are you doing
now?"

NO-

Do you know a gentleman by the name of Pat
Martirano?

You'd have to show me a picture of Pat
Martirano.

Well, do ¥ know someone yho goes by the
alias of Patty "Specks" Martirano?

Oh, yeah, sure.

How is it that you know Specks Martirano?
How is it that I know him?

Yes. How do you know him?

In -- I don't understand the question. I
just know him.

Well, how did you meet him?
Oh, I don't recall how I met him.
How many years have you known him?

I1'd say, in the area of ten years. Five to
ten years.

Do you know what he does for a living?
No, not really.

Did you ever ask him?

No.

Is he a member of organized crime?
Not to my knowledge.

You would know if he were, though, wouldn't
you?

No, sir.

i A A T 0 A

Q.

A.
Q.
A.

Q.
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I'm going to show you, so that there's no
mistake over whom we're talking about, I am
showing you a picture that was previously
marked Commission Exhibit 22 and I ask you,
direct your attention to the gentleman on
the right there, and tell me: Do you know
him?

Yes.

And who 'is that?

That's Patty Specks.

Do you know a gentleman by the name of
Nicholas Cifelli, Nicky Cifelli?

Nol

I show you Commission Exhibit 21. Do  you
recognize the man depicted in that picture,
twice depicted in that picture?

This looks like a fellow we call Turk.

Turk?

Yes.

Do you know Turk's name? Would it be Nick
Cifelli?

Not to my knowledge.

In any event, this is the fellow you call
Turk?

Yes.

For the record, this was previously identi-

fied as Nicholas Alfred Cifelli. How do you
kKnow Turk?

I think he's a member of the union, Turk, if
that's the man named.

At least, the man identified in this pic-
ture?

Yes.
Is he a member of your local?

Yes L]

With regard to Mr. Martirano and Turk, did
you have an occasion to tell Dr. Sokol that
you want Dr. Sokol to treat those two men
for nothing?
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No, sir.

optometrist emp%?yegaii
i 0

Sokol's association, a Dr. Eﬁ;:ef,

care of those two men for no g-

No, sir.

!
14 14 ‘

you?

I answered that question before, slr.
I don't believe you did.

ves, I did.

14 you
COMMISSIONER FRANCIS: Not Eoday. Wou y
answer the question, please?

d that
5 thought I answere
WITNESS: No. I :
Ezgore when he asked me the same thing

i ?
Is your answer no to the guestion:

No, sir.
Or, no, that you will not answer?
I

No, sir, I do not.

i i is a Joan
COMMISSIONER FRANCIS: Mr. Riggl, 1S

Riggi related to you?
THE WITNESS: No, sir.
MR. RHOADS:

Do you know a Joan Riggi?

No, sir.

MR. RHOADS: One momen', please

po you know a Lena Martirano?

i don't
Unless that would be Pat's wife. I

know .

Well, what's Pat's wife's name?
T don't know.
names .

! u?
You know George Franconero, don't yo

I'm just going by the last

e e g T AT e

et e e S

Q.
Al

Q.

A.

A.

Q-
A.
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Yes, sir.

Has he ever been an attorney for you?

No, sir.

Did you know Mr. Franconero was an attorney
at one point in time for Joel Sokol, P.A.,
the professional association?

I think so, yes.

Well, did George Franconero play any role in
negotiations, or, at least, the attempt by
Joel Sokol to contract with your union?

Not that I recall.

Do you know Armand
L-a-g-l-i-e-n-t-i?

Laglienti,
No. It don't ring a bell, Counsellor.

How about a Louie Shortino, S-h~-o~r-t-i-n~-o?
Yes, sir.

How do you know Mr. Shortino?

He's a business representative like nyself,
a local up in North Jersey.

Do you know what local that is?

409, Laborers Local 409.

Now, in conncction with bDr. Sokol and Dr.
Hyman and Mr. Resnick, you know Dr. Ferrara,
don't you, Anthony Ferrara?

Yes, sir.

And you knew his father, did you not?

I know his father.
Well, did his son, Dr. Ferrara, ever

approach you and say, "I'm with Joel Sokol,

and how about hiring us," anything like
that?

No. You mean the father?
No, I mean the son, the doctor.

No, outside of their presentation of the
welfare, the health plan.
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Riggi was asked about
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Do you use Dr. Hyman as a dentist?

No. I used Dr. Ferrara very recently.

Dr. Anthony Ferrara?

Yes, then they send me to the clinic. I had
a loose cavity in my tooth.

Well, do you pay Dr. Ferrara?
pardon, sir?
Do you pay him when he does work on you?

I send him the forms of the welfare and pen-
sion forms.

From your union? .

From my union, vyes.

that would come up later in the hearing:

Q.

Thinking back a moment, do you recall Dr.
Hyman being involved in a lottery distri-

butorship at any time?’
(The witness confers with counsel.)

COUNSEL: Mr. Commissioners, I'm going to
object to the materiality of this question
as it relates to the scope of this parti-
cular investigation into health-care plans,
and ask, first of all, that an offer be made
as to the relevancy of this particular ques-
tion as to how a lottery plan, or however it
was posed by Mr. Rhoads, relates to any
health-care plan or dental plan.

MR. RHOADS: I don't suggest a lottery plan
I suggest Dr. Hyman does, and Counsel hasn't
had the benefit of the full hearing. Dr.
Hyman's name has been brought up many, many
times during this hearing.

THE CHAIRMAN: I aqgree. The objection 1is

overruled.
(The witness confers with counsel.)

THE WITNESS: Can you repeat the question,

‘please.

a New York lottery distributorship
that Dr. Hyman was interested in -- a topic

e

Riggi testified briefly about his

DeCavalcante: relationship
Q. Now, Mr iggi
. Riggi i i
DeCavalcante, 5gé't%£iﬁ Know Sinone; Bizo
A, Yes, sir.
Q, How do you know Mr. DeCavalcante?
A, I know him
: all my life. O '
my life, my adult life. £ e knows ne all
Q. ‘ i
Do you know him through your profession?
A, Through my parvents.
Q. Through your parents?
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MR. RHOADS:

please? Would you read that back,

(The reporter ,
tion.) reads back the

I : - .
think I testified in the private hearing

that I accidentall
Shotaton sldent Yy met them one time at the

And is that still i i
horings your testimony in a public

Yes, sir; yes, sir.

An i i

hos iii;ng that accidental meeting, is that

o s came to know that Dr. Hyman was
+ Or, at least, about to become

involved in a : ;
York? lottery distributorship in New

Y
es, to the best of my recollection, yes

Do you know whetl j
. 1e .
involved in it? r, in fact, he did become

I couldn't say. I don't recall.

Did ou ever £ i
Y urnish any money in order for
. artn i i
Dr HYI‘"a“ ‘alld P : ers, if any, to get this

No, sir.

Did they ever give you any money-?

No, sir.

pending ques-

with

Sam



e e

ma———

A.

- 260 -

Yes, my father and his father.

You more or less grew up with him; is that
507 ’

No, not really, because he's much older than
I am.

Well, were you ever professionally asso-
cisted with him?

No.

Did Simone DeCavalcante ever, or was Simone
CeCavalcante ever a member of your union?

No, sir.

He was instrumental, though, in you becominy
business manager in that union, wasn't he?

Notc to my knowledge.

COUNSEL TO RIGGI: I will object to the
materiality of that question as to health-

care plans.
MR. RHOADS: Well, it's going to bhe tied in

through an expert witness we intend to have
here, Mr. Chair“man.

He was instrumental in you obtaining the job
of business manager of Local ([394], wasn't

he?
Not to my knowledge.

And in fact, you are his successor to the
DeCavalcante crime family in New Jersey,

aren't you?

Hyman Led Sokol to Local 1262

Samuel Kinsora of Wayne, president
Employees Local 1262,

dental care plan to his union:

0.

Now, during the course of your tenuve with
Lceal 1262, have you come to know and entity
by the name of Joel S, Sokol, D.D,S., P.A.?

Yes.

ince 1969 of Retail
"yited Food and Com...c¢cial Workers Interna-
tional, testified that Dr. Hyman introduced Dr, Sokol and the Sokol
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Do you know what the ¢ .
that entity ig? orporate function of

Well, our relation is that th .
i e ro -
tal services to our members. Y provide den

When, in fact, dig
, you, throu
contract with Sokol, P.A,? gh your local,

I believe it was 1978, November.
When I say you through your local --
It isn't the local, it's the welfare.

So it is the welfare fu
nd as I su .
Are you a member of that bogrd? sgest

There are three health and welfare funds in
our office. There's a legal fund and two
pension fuqu. The three health and welfare
ggnds pr9v1de the health and welfare bene-
fits, which include the dental service. I

am a trustee on each o .
trustees. f the funds with other

Now, as a trustee of the f

) : und, am I correct

;geaifumlng, Ehen, that you would vote on
‘ner or not Sokol, P.A.

contract or not? ' Rer WOLLA get che

Yes.

Now, prior to the actual i
) awarding of the
gogttfct tq Sokol, P.A., who, if agyone, on
ciaiéfogftizm;tlfP.A.E approached the offi-
the welfare fund in or se
them on hiring Sokol, P.A.? fder to sell

?e invited different —- when we changed
unds, we had two previous dental plans,
and we were changing, looking to change the
plan, and we sent out people lecoking for
peop%e' in ‘the area to give what we call
Eg;tlclpatlng dentists or site centers of
; is type. One -- we had several of them in
Or presentations to the trustees.

gokol came in through -- a Dr. Hyman brought
ngo% in, and he introduced Sokol. Hyman

ac 3e¢n.—~ we had been introduced to many
¥éﬁr§ before. Hg hapdled centers and sites
hid ental benefits in New York City, and we
o; w%ii%eﬁu?igpcqce agking ;f he knew any,
one A Jers@yfnterQSted in getting into
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At that time he was, I believe, runhing a
site in Buffalo, New York, for the public
employees of the City of Buffalo and the
police department, I believe. He brought
Sokol into the meeting, the same evening we
had a humber of other people come in fot
presentations. That's how we met Sokol.

So it was via your knowledge of Hyman and
Hyman more or less introduced Sokol to you?

Right.

Is he presently furnishing a dental-care
plan to the members of your local?

Yes.

Where is the facility located that he ser-
vices the members?

We have thirteen sites plus a number of them
in New York.

And these are all manned by Sokol, P.A.,
employees; is that so?

No, no, they're not &zll manned by Sokdl
employees. A number of sites are Sokol
sites, others in areas where there's not as
dense a population, in New Jersey, he has
contracted with other dentists to provide
the services. And in New York we have 4
number of sites. I believe he only hds oHe
in Middleburg. The rest are dentists that
he has contracted with to provide the get-
vices where he did not have sites.

(The withess confers with counsel. )

Well, in New York, also, it's Dir. Ferrurd
who handles it, but it really is Sokol that
we look to.

Dr. Ferrara, to your krowledge, is a prin-
cipal in Sokol, P.A., Ls he not?

Yes.
Did you know Stanley Réshick?
Yes.

Did you ever have any dealings with him with
respect to the dental-care plan?

Yes. He was with Sokol &nd took part in &all
tha Aigenssions with Snkot.

S e

RTREETIOTIT
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If you know, what is Resnick!

this dental plan that Sokol fu Mitneg, " thin

rnishes?

I don't know if
I believe, I know. I can tell you what

He was with, 1 beli
. eve,
zznggzgiéntﬂzitad leases and the equipment
: es. Subsequentl

believe, bought out q Y it L

: Metro and I think it
s;£h§§ ;;mzhzgl%;o&?ed subsidiary of Sékoi

uc ing, and Resnick Wi
2: ngol's payroll, as T understand fgy l?
n't tel; you exactly what the direct
relationship is. That's all I know ©

Metro Dental or

Who Shared Equipment Loans

The Commissiontsg chief
‘ . i1ef accoun
po explain additional chart Choer
individuals ang corporations

s that showed

equipment loan proceeds in 1977 and 1978:

EXAMINATION BY MR. RHOADS:

Q.

Mr. Cayson, durin
: : g the course of
2§£grgidt:t§$e ;qgestigation of the health-
‘ r dld you have an occasi
have this graphic illustration drawn? ron ko

your

Qggtlturgads, "qupisition of Dental Equip-
will’ dihlon Facility, January, 1977."% I
left—hanEECt your —attention over to the
et d upper portion and there's a box
etro Dental" with *$10,000" coming off é

line drawn from th
Elcance af oM at box. What's the signi-

That was a de i
vices. POS1t made by Metro Dental Ser-

Dropping down, we have Joel s Sokol
> ] 4

D.D.S.,  P.A., via I
cBer ocal 478
What's the Significance of that? r o 35,055,

*See Chart, P. 764

J:éiuS.Cayson, was recalled
_ ,the disposition to various
involved in the Sokol operation of
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METRO DENTAL

SERVICES

JOEL S. SOKOL
D-D.Sv' P.A.

VIA LOCAL 478

AQUISITION OF DENTAL EQUIPMENT

UNION FACILITY-JAN. 1977

PARLIAMENT
FUNDING &
LEASING

3.

=

_$10,000 $123,342 | METRO DENTAL
SERVICES
PROFESSIONAL EQUIP.
MFG. COMPANY
(JOHN BURKE, SALESMAN) JOEL S. SOKOL
35,055 $245,055 $135,342 | 5,000
COST OF EQUIP. D.D.S., P.A.
AND SUPPLIES BTSSR
$109,713
GEORGE A,
200,000 7,000
FRANCONERO
1,000 JOHN
BURKE
’ METRO DENTAL
4,000 2,000 |
SERVICES
1,000 STANLEY

RESNICK
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We ascertained that there was a thirty-
five-thousand dollar deposit, which was used
as a down payment for the equipment, and we
ascertained that the source of those funds
emanated from Local 478.

‘Dropping further, "Parliament Funding &

Leasing," and there's two lines going out
from that, the upper one $200,000. Again,
what's the signficance of that amount?

That was what Mr. Einhorn testified to.
That's the proceeds from the Parliament
Funding loan of $200,000.

Now, this figure where they meet, $245,055%,
is that the aggregate amount of these three
numbers?

Yes, sir.

And it goes into a depository box, I'l1l
call 1it, *“Professional Equipment Manufac-
turing Company, (John Burke, Salesman) Cost
of Equipment and Supplies $109,713." What
does that mean?

That means that, of the total funds deposi-
ted, $245,055, that $109,713 was allocated
to the cost of the equipment and supplies,
leaving a residue of $135,342.

Well, then, this figure $245,055 was put in
to Professional to purchase equipment that
actually cost 109,713. 1Is that correct?

That's correct.

Coming out of Professional we see the
difference, 135,342, and that figure now you
have split wup, 123,342 going to Metro
Dental. 1Is that so?

That's correct.

In what fashion did it go to Metro Dental,
if you know?

In the form of a check.

Again, this graph, was that drawn as a
result of documents, books, records, et
cetera, furnished as a result of subpoenas
issued under your direction?
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That's correct. We had documentation for
this transaction.

Dropping down, there's $5000 and that goes
to Joel S. Sokol, D.D.S., P.A. Is that so?

The check was made out to Joel Sokol,
D.D.S., P.A., but the check was negotiated
by Joel Sokol personally.

And that check has previously been identi-
fied by Mr. Sokol, has it not?

That's right.

Dropping down again, $7000, Georde A.
Franconero. In what fashion did George A.
Franconero receive the $70007?

He got the $7000 in the form of a check:

Is that the George Franconero that testified
yesterday in this public hearing, that was
attorney at one point to Metro and Sokol,
P.A.7?

That's correct.

Now, coming back to the left-hand portion of
the chart, Parliament Funding & Leasing, the
second line going out --

Mr. Rhoads, T would just like to add one
other comment in regard to the seven-
thousand-dollar check.

It appears to the accounting staff that the
seven-thousand-dollar check was deposited in
the books and records of Metro Dental. It
was credited to a loan and exchange account,
Stanley Resnick. A check for $7000 was then
drawn against the combination of 123,342 and
7000 and immediately or shortly thereafter,
when the check cleared, the check was taken
out of Metro Dental, specifically, out of an
account maintained in the Manufacturers and
Trading Corporation in New York City.

The second line, $4000, and that appears to
be disbursed, 1000 to John Burke, 2,000
Metro Dental Services, and 1000 Stanley
Resnick. Now, in what fashion was this 1000
dispensed to John Burke?

That was in the form of a check.

And the 2000 to Metro?

Q.

A'

BY

Q.
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Same thing.

And the 1000 to Stanley Resnick?

The same.

MR. RHOADS:

This is Commissi ibi

"Disposition o?l%%u?;;égtt eA
ceeds, October, 1978,"* ]
would you look at th&s r
was this graph drawn undéi

It reads,
Loan and Pro-
Now, Mr. Cayson,

your direction?
Yes, it was.

And i i
boo],(Sagarln, Was 1t drawn as a result of the
’ ecords, documents received as a

result of sub i
- oenas -
tion? P i1ssued under your direc-

Yes, it was.

No i

legé ];nglqift your attention over to the

Wbat’loa 1 peads, "Source of Metro loan."
) N 1s 1t that we're talking about? .

On or about Octobe
‘ r, 1978
golgan W}th the Fed;rated'F
saggoﬁﬁi;on in the amount of $84,982 and
‘ N was granted on the basis of an

invoice for equi :
; pment in

g}ghtY—four thousand eight -"?nn‘amount of
ighty-two dollars. 1ne hundred

they applied for
1nancial Reserve

And that is refle
s cted on -
tion of the chart, is it ngﬁi left-hand por-

That's correct, yes.
10/23, the figure 84,9827
Yes.

And this

oes t _
that so? 9 o John Burke Enterprises; is

That i
t is true. That'sg correct,

*See Chart, P. 268
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FEDERATED

FINANCTIAL

RESERVE

CORP.

DISPOSITION OF EQUIPMENT LOAN PROCEEDS

ocT. 1978
326230 WESTERN
10/22“ REALTY
METRO
$50,000 DENTAL sgégoo STANLEY
$50, RESNICK
DEP — — 10/26
10/24 | SERVICES,
INC. $9,000
;\\\\\ CH GEORGE
10/%\
JOHN 59 . FRANCONERO,
S. S. ,00
$84,982 | BURKE CH’/// SR.
| $25,000— WHITE 10/26
10/23 ENTER-
VENDOR
PRISES $9éggg—_mJOEL 5.
JOEL S. 10/23 SOKOL
| ExECUTIVE
$30,000 SOKOL
$ 5,000— CABINET DEP —— $9,000
10/24 |D.D.s.,] CH
co. 10,24~ anTHONY
PIA. .
VENDOR $2,500 | FERRARA
CH—
10/25
$3,880
DEP
RETAINS / 11/ >~ Jomn
BURKE

u

$4,982 s 120
N\ CH

11/2
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Now, follow the chart this way: Going down,
"Retains, $4982." That is to say that John

Burke Enterprises retained this portion of
this amount; is that correct?

That's correct, yes.

first we see
Does that stand for depos-

Reading from left to right,
"$50,000 DEP."
ited?

That's correct.
October 24 into Metro Dental Services, Inc.
In what fashion was that given to Metro Den-
tal Services, Inc., if you know?

That was in the form of a check.

Going down we see "$25,000 S5.S. White

vendor." Who is S.S. White Vendor?

S.S. White is the supplier of dental chairs
and equipment. It's a very, very large cor-
poration.

$25,000 went to that corporation?

That's correct, sir.

Dropping down, Wwe see "$5000, Executive
Cabinet Company, Vendor." Is that a vendor
that dealt with Burke Enterprises?

Yes, sir.

In what fashion was this 50007?

That was in check form, also.

Taking this back to Metro Dental Services,
Inc., of the $50,000 that had gone into it,
the disbursement go out, two-thousand-dollar
deposit October 24, Western Realty. Is that
correct?

That's correct.

How do we know that?

We saw. the check.

"$9,00Q, CH." Does that stand for check?

e

s R g ST e

T
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No, sir. On this particular chart_the wca"
connotes cash. In other words, a nlne—thouE
sand-dollar check was drawn to the ordgr od
Stanley Resnick in the amount of $9,000 an
that check was cashed.

i ] t was cashed and it
So this 1s a check.tha
was for Stanley Resnick. 1Is that correct?

Stanley Resnick is the payee, Yy€S, sir.

i i Would this
likewise we see $9,000. .
ﬁggﬁ then s%and for the same thing Yyou
aforescribed?

Yes, sir.

That's to George Franconero, Sr.?

That's correct.

Have you come to Know who George Franconeroy
Sr., is?

We believe that George Franconero, Sr., 1S
the father of George Franconero, Jr.

i i ti()n, the

coming back to the right por
ﬁ?gﬁt mid—gortion, we see from Metro Dental
Services, Inc., a thirty~-thousand-dollar

deposit October 24, to Joel S. Sokol,
D.D.S., P.A.; is that so?

That's correct.

i isbursements of
And reading from there, the dis
that $30,000 is $9,000, CH, 10/263 October
26, again to George Franconero, Sr.?

That's correct,

Now, how was that done. Was that the same
way?

Same way.
Check cashed?
Check cashed.

i k cashed October

see $9,000 agaln chgc,

ggrd, Joells. Sokol. $9,000 check ?as%ed
October 24, Anthony Ferrara, ang that's Dr,
Anthony Ferrara?

That's correct, Yes.

nm

A.
Q.
A,

Qo

Qc

A'
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Below that, $2500 check cashed October 25th,
again, Anthony Ferrara.

Now, taking you back a pace, and where John
Burke Enterprises retained the $4982, does

this constitute the disbursements of that
money?

That's correct, yes.

And that was disbursed $3,880 deposited
November 2nd, John Burke?

Correct.
And below that $120 --

Was cashed.

-—- November 2nd, John Burke. And that was
cashed?

That's correct.

Now, does this <constitute, this entire
graph, does that reveal the disposition of

the proceeds of this loan from Federated
Financial Reserve Corp.?

Yes, it does.

The Payouts from Burke Enterprises

John A. Burke of Cranford, a dental equipment salesman, formed
Burke Enterprises at about the time he was negotiating a contract

to provide equipment to Sokol, P.A. Subsequently,

Burke BEnter-

prises became the source of a series of checks to principals in the

Sokol operation

that Burke himself found difficult

Burke gave the background of his initial contacts with

Q.

A.

Q.

During the course of the time that you have
formed Burke Enterprises, did you have a

client by the name of Joel S. Sokol, D.D.S.,
P.A.?

Yes, I do.

When did Joel S. Sokol, D.D.S., P.A., become
a client of Burke Enterprises?

In April or May of 1977.

Now, prior to Burke BEnterprises, what was
your profession?

to explain.
Sokol,

P.A.:




A.
Q.
AC

Q.

A,
Q.

A.

Q.

Q.
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I was a salesman for Newark Dental Supply
and Professional Equipment Manufacturing
Corporation.

And how 1long were you a salesman for Pro-
fessional Egquipment Manufacturing - Corpora-
tion?

Well, essentially, the two companieées are tbe
same. They have the same ownership, so %f
you group it together, I would say, approxi-
mately five years.

Was it during the course of the time that
you were employed by Professional that you
came to know Dr. Sokol?

During that period of time, yes.
Did you know Morris Kay?
Yes, I do.

Was there a point in time where Morris Kay
in some fashion was instrumenta; in you
being awarded a contract, if you will, with
Sokol, P.A.?

Yes, there was.
What is it that Morris Kay 4id?

Morris Kay approached me and said tQat he
had a doctur friend of his who was inter-
ested in buying dental equipment, gnd would
I be interested in selling it to him, and I
said, yes, I would, and I offered him a
commission.

It was when you were with Professional?

Yes.

So when Morris Kay brought this business of
Sokol to you, you were an employee of Pro-
fessional; is that right?

There came a time where from a technical
standpoint, in fact, December, 1976, where,
instead of being a direct employee of Pro-
fessional, I was a sales rep for Profes-
sional.

Well, what, if anything, caused you to leave
your position with Professional and go out,
I guess, what you would characterize as on
your own, with Burke Enterprises?

i .

oot

A,

A.

Q.

A,
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I had a dispute with the management of Pro-
fessional Equipment.

Wher. you formed Burke Enterprises, did you,
in fact, have any clients then?

No,

When you formed Burke Enterprises, did you
already have Sokol as a client, his profes-
sional asscziation?

That would be difficult for me to answer. I
don't know whether or not I had them as
such.

Well, would it be fair to fay it was almost
contemporaneously with the formation of you
as Burke Enterprises and your taking on
Sokol, P.A., as a client?

Lxcuse me. I had done business with Joel
Sokol prior to nmy forming Burke Enter-
prises., I formed Burke Enterprises because
the compensation system between myself and
Professional Equipment had changed, and when
that compensation system changed, it allowed
me more latitude in whom I sold and what T
sold. I didn't have to exclusively repre-
sent Professional Equipment, so at that
particular point, which was in, I believe,

January of 1977, I officially formed Burke
Enterprises,

Well, is it accurate in stating that Burke
Enterprises was formed foar the purpose of
handling the Sokol, P.A., account?

No, it's not.

Well, other than handling the Sokol, P.A.,
account, did you handle any other accounts
through Burke Enterprises?

Yes, I did.

The Inflated $200,000 Loan

Chart*

Commission counsel referred Burke to a previously marked
showing that the Sokol operation was ¢t

*S5ee Chart P, 187

he primary source
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of income for Burke Enterprises. 1In fact, the chart showed that of
the $282,300 his business received in 1977, only $1,800 came from
customers other than the Sokol group; of the $711,200 received in
1978, only §17,500 came from other customers, and of the $502,100
received in 1979, only $1,350 came from elsewhere.

However, the Commission was more interested in the payouts by
Burke Enterprises to various components of the Sokol group.
Counsel laid the groundwork for this subject matter by recalling
details of a $200,000 loan obtained for Sokol, P.A., on the bhasis

of inflated equipment invoices:
BY MR. RHOADS:

Q. Mr. Burke, directing your attention to the
time frame December, 1976, January of 1977.
did you have an occasion to have a meeting
amongst yourself, Richard Einhorn, Joel
Sokol, Stanley Resnick, wherein, at least in
part, was discussed Sokol, P.A., needing
$200,000 and them putting up as collateral a
list of equipment 1in order for them to
obtain a loan of $200,0007? Do you recall

anything like that?
a. No, sir.

Q. Do you know Richard Einhorn?

A. Yes, sir.
0. How do you know him?

A. Richard Einhorn was a salesman for a leasing
company, Parliament Leasing Company.

Q. What was the business of Parliament Leasing?

A. They would lease dental equipment to den-
tists.

Q. and this was -~ well, the time frame I'm re-
ferring to now, December of '76, that's when
you were with Professional, isn't it?

A, Yes, it was.

Q. That's when you were in this salesman rela-
tionsghip with Professional?

A, Right.

Q. What was the assoclation between Profes-
sional and Parliament, if any?

R Y e
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The prospective buyer would make arrange-
ments fqr the leasing company to purchase
the equipment, and then the vendor, being
Pro§e551onal Equipment, would sell the
eéquipment to the leasing company. The leas-
ing company would then lesz 1

S, docg;r. ase the equipment

Well, in any event, Richard Einhorn was
assoclated with Parliament, was it Leasing &
Funding?

I believe that's the name of it, yes.

Do you know what his position was with that
company?

A salesman, as far as I know.

Excuse me if you already testified to this.
Was there a Richard Balfour with Profes-
sional when you were there?

R@chard Balfour is the president of Profes-
sional Equipment.

While you had this association with Profes-
sional; is that so?

That's right.

Mr: Burke, I'm going to show you documents
which have been previously identified. oOne
ls Commission Exhibit '12B and one is
Commission Exhibit 12¢C, and, if you will,
would you first look at Commission Exhibit
12B and tell me if you have ever seen that
before.

It would appear to be the contract submitted
to Metro Dental for dental equipment to be
supﬁlled to them from Professional Equip-
ment.

Would you look at the date? I direct your
attention to the upper left-hand portion.

That's December 29th, 1976.

Were you working for Professional at that
time?

Yes,; I was,

Is that how you're able to identify that?

Yes, I am.
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Q. Did you have any role in compiling this?

A, Perhaps. If not myself, Mr. Balfour or
someone else in the office.

Q. If you will, turning it over, there's a
bottom line figure there, it reads, "Sales
total."™ Would you read that please?

Z\’x- $‘l33'779 -~63¢
Q. What does that constitute?

A. I would assume that it constitutes the list
price of the equipment to be sold to Metro

Dental.

Q. So it would be the total of all these
various items; is that right?

b. Yes, sir.

SCI counsel then reviewed with Burke a contract by Profes~
sional Equipment made out to Parliament Funding and Leasing, dated
January 7, 1977, showing the equipment to be financed had been
valued at about $66,000 higher than in the December 29, 1976,
proposal of Professional to Metro Dental. Burke was asked about

this:
Q. Now, with respect to those two documents
that are before you, I'm not suggesting that

you actually made out either one of those,
but, to your knowledge, do you know who did?

A. From my absolute knowledge, I do not.

COMMISSIOMER FRANCIS: Who do you believe
made them out?

THE WITNESS: I believe that they were made
out by Parliament Funding & Leasing Corpor-

ation.
BY MR. RHOADS:
Q. Do you know who from there?

A. One dated 1/77/77. I believe it was made
out by Parliament Funding & Leasing.

Q. When you say "made out by Parliament,™ do
you know of any individual such as Richard

Einhorn?

g e

e AR i % g

D TR P

p ;

A‘
Q.

A.

r

14 14

Did you have any di i
. Scussion wit ol
With respect to that document? h Me. Binhorn

Did you have any disc 1 i
] ussion with Mr.
with regard to escalating values og eéﬁ?SE

ment in order to get i
lending institUtiog? a higher loan from a

(The witness confers with counsel )

NO-

How about with Mr. Resnick?

No‘

I'm going to show
[SHOW you what's been previou
gigfgqt Commission Exhibit g, gommissiéz
Zxh 1t 13, and Commlssion Exhibit 14. 1'11
copYesyou ggesef.ln order, and these are
. _The lrst reads "Prof 1

?egtal qulpmgnt Manufacturiég Compaﬁj?iogﬁé

m reading in part, "Pay to the order of

George Francone S

Did you make that check out?
I did not sign that check.

I didn't ask you if i '
Yyou signed it, pi
?iksGout the upper portion? Did you 3r{2:
eorge Franconero, Attorney, $7000"?

Yes, I diqg.
Why did you do that?

I don't recall othe

111 r than
wai representing Dr, Sokofegigiﬂiﬁfnc:ni?o
cular time and that's the way that %:rw;;

asked to make i
checks involvey. t out. There were three
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George Franconero was representing Dr. Sokol
at the time?

As far as I know. That's why it's made out

to his attorney.

That being the case, why did you pay $7000
to George Franconero?

This was not a payment to George Franconero
as such, or my understanding of it. There
were monies due to be returned from the
monies that were received from Parliament.
There was a difference in the list price and
the monies that we received from Parliament,
and that monies were to be returned to
either Metro Dental or Joel S. Sokol,

D.D.S., P.A.

You received more money from Parliament than
the list price of the articles that Sokol,
P.A., was purchasing; is that it?

That's true.

So the excess you gave to -- well, ¢to
Franconero for one. Is that right?
Yes.

Yes. 1'11 show you Commission Exhibit 13.
It is a check drawn on Professional Dental
Equipment Manufacturing Company, pay to the
order of Metro Dental Services, Inc. It
reads, 123,400 - strike that -
$123,342.31. Did you make that check out?

It is not signed by me, but I made it out.
Who is it signed by?
Richard Balfour.

The First one you alluded to, the one to
Franconero, who is that signed by?

Richard Balfour.
Do you recognize that signature?

Certainly do.

Did you have them sign it before you fitked
them in?

They were signed before I filled them in.

[P

foecees

e

AR i i . At i

B e T—
3 Ea—y

thing, certainly not by him
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Did he know

. you w o4 ,
in that fashion? Yére going to fill them in
He knew that the to
were going to be
Services were,

tal amount of
moneys that
returned to Metro Dental

Did he know th

fashion? at you filled them in in that

I'm sure he did, yes.

v :
ou didn't tell him, though, gig you?

Yes, I did.

Well, then, he gig know?

Well, I said, I'm sure he 4dig
I sh i i
OW you Commission Exhibit 14 drawn o
] A Equi .
g;?eg of UJoel Sokol, qugmgnt, Y osoghe
e January 11, 1977 gain ol ians000,
’

Purporting to b again a si
_ e , gnature
Did he sign that? that of Richard Balfour,

This he digd.

And you filled it in, didn't you?
Yes, I dig.

After he signed it?

Yes, I dig.

Eg:, t;ese three checks, My
\% € Proceeds of the loan derived as j

result
of the escalated invoices, and you

were kicking hack
; t
to these lndividualéga Proceeds of that loan

Burke, weren't

(The witness confers with counsel. )

WIDNLESS?Y COUNS
: BL: M i
e e r. Chairman j
heartog? 3§ thqt question. Thaé ;ogEJiCt e
connerof crqt'l was.talking about inathO the
lminal mlsconduct, and thcrsthlt
3 as

certainly at

word "kickback" and "escalation,"

No testimony that my cli There's

ent escalated any-
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: haven't said S5o.
THE CHAIRMAN: Well, we . ;
He's Jjust being asked a guestlon. I Eﬁlﬁﬁ
it's a perfectly proper question an
ought to answer it.

COMMTISSIONER FRANCIS: _Mr. fpﬁiiﬁzlggfﬁzr:it
question to you 1n slig

Egim then. Were these three checks that yoE

were just shown the proceeds gﬁ a_loag whic

was generated based on those involces?

THE WITNESS: In part.

COMMISSIONER FRANCIS: _In part. Andtttizi
invoices were larger in dollar amoun

the list price for that equipment, were they
not?

THE WITNESS: I had nothing to do with --

COMMISSIONER FRANCIS: I'm not suggesting

if you will
that for a moment. Please, !
answer the question. It'§ a.factua% que;sn
tion. Is the dollar invoice price

Exhibit 12C greater in.amount than the list
price for that same equipment?

THE WITNESS: Yes, it is.

COMMISSIONER FRANCIS: By how much, approxi-
mately? Some 70,0007

THE WITNESS: I said, sqmewherg in _that
neighborhood, something a little bit less.

COMMISSIONER FRANCIS: and the three chiﬁis
represent a portion of that $70,000, do Y

not?
THE WITNESS: Yes, they do.

: u paying a
OMMISSIONER FRANCIS: Were YO _
geﬂate to the persons whp had pprchaseg tpat
equipment or had participated 1in purc asing
that equipment?

THE WITNESS: I would consider that a dis-
count.

COMMISSIONER FRANCIS: Would you consider it

a rebate?

THE WITNESS: I don't know the difference 1n
the definition.

THE CHAIRMAN: Was Mr. Franconero entitled
to a discount?
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THE WITNESS: No, sir.

THE CHAIRMAN: Well, what would you term
that check to him?

THE WITNESS: The checks were returned -- he
was representing them as their attorney.
The checks were returned to the group, so to
speak, okay, Metro Dental and to Joel S.
Sokol, D.D.S., P.A., and the checks were
made out, the total amount of the three
checks were, was the amount that was going
to be returned to the purchaser.

COMMISSIONER FRANCIS: In other words, by
making out the check to Franconero, you were

paying an obligation of Sokol; isn't that
s07?

THE WITNESS: Yes, sir.

COMMISSIONER FRANCIS: S50 there are three

checks totaling $135,000 that you're paying
to Sokol and to Metro; isn't that so?

THE WITNESS: I think I heard the question,
but I'm sorry, could you repeat it? I
didn't hear the first part.

COMMISSIONER FRANCIS: Sure. The three
checks that you have previously been shown,
CN-8, CN-13 and CN-14, represent about

$135,000, which you are paying to Sokol and
to Metro?

THE WITNESS: Right.

COMMISSIONER FRANCIS: Isn't that so?

THE WITNESS: Yes, sir.

COMMISSIONER FRANCIS: And the money that is
the source of these checks is the proceeds

of a loan which was based on the invoice
12C; isn't that so?

THE WITNESS: Some of it, sir. There were,
if you would like me to continue, there were
down payments that were advanced to Profes-
sional Equipment against that job, also, so
that the total proceeds did not come from
the check from Parliament.

COMMISSIONER = FRANCIS: And isnt't that
invoice 12C inflated from 'the list price for
that same equipment?
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THE WITNESS: Yes, it is, sir.

COMMISSIONER FRANCIS: And aren'tlthggemzigg
ments that you're making to Sokol a

kickbacks for the purchase of that equipment

at an inflated price?
THE WITNESS: No, sir.

; 11
COMMISSIONER FRANCIS:  What would you call
it?

THE WITNESS: I can't answer that, sir.
COMMISSIONER FRANCIS: Why not?

THE WITNESS: I don't Kknow what went oié%:
other people's minds or other peop

negotiations.

. e o
COMMISSIONER FRANCIS: Well, 1sn t

THE WITNESS: You're asking me to ggggaggifz
ize something that I'm just -- 1]
know.

IS: Isn't a kickback a
I SSIONER FRANCISn ; . A
gg?i way to characterize that transaction

THE WITNESS: I don't think so, sir.

' i 2
COMMISSIONER FRANCIS: 1Is it a rebate?

- ou know, the
NESS: We can y i
THEaAiEis, I'm at a loss for semant::.g:r,'l
252 You kndw, rebate, discount, Yyou

call it a discount. Againy, I_have EQ EE?ES

that I had nothing to 40 WIEP pﬁeg cing

12¢. I did make outftheﬂsﬁfc:;Eui;?;g re
i by me or

rr:\gtr:xiesslggoedMet%:o Dént:'al and Joel S.t'igkgté

put I cannot, Yyou know, I cannoth:?“;ndP :

or guess what!'s in someone else

don't know that.

i1 own
COMMISSIONER FRANCIS: Well, 1n your 1
mind, was it a kickback?

THE WITNESS: Absolutely not.

: To the mind of  the
ISSIONER FRANCIS: ).
ggg?ic, wouldn't it be a kickback?

THE WITNESS: I can't answer for them, SLr.

: k that made
s CH AN: How about the ban ‘
iﬁ?scqﬁii% vou are fully aware of the fact

ey e S SIS
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that there was misrepresentation made to the
bank to secure $200,000 loan, were you not?

" THE WITNESS: No, I was not.

THE CHAIRMAN: Well, do you think that -=-

what do you think that 200,000 invoice was
used for?

THE WITNESS: I thought that $200,000 was
provided by Parliament Funding & Leasing. I

thought  that $200,000 was provided by
Parliament Funding & Leasing.

THE CHAIRMAN:

On the basis of a misrepre-
sentation? ;

THE WITNESS: Again, you're asking me to

answer questions. I don't know what's in
someone else's mind.

THE CHAIRMAN: You don't know the answer to
that., Well, I do, so let's go on.

BY MR. RHOADS:

Q'

In a similar vein, the Commission pressed the witness to
describe how the proceeds of an equipment loan of almost $85,000
from Federated Financial Reserve Corp. were disbursed in October of

1978:
Q.

direct your attention to 1978.

What I am saying is this: that if you are
saying -- if you're not, correct me -- if
you are saying Parliament lent more money
than they should have based on that equip-
ment, that the loan exceeded the value of
that egquipment, then why would you not call
up Parliament and say, "You have lent out
too much money"? Why not give the excess
back to Parliament? Why did you give it
back to these individuals?

I was not involved in any negotiations in-
volving the amount of monies to be given
from Parliament to Metro or Sokol, so I
would not éeven consider that at that point.

I direct your attention to

Commission
Exhibit CN-17.

I will represent to you that

this has been previously ‘identified and
testified by our chief accountant with
respect to.  the data that's illustrated

thereon, and it reads, "Disposition of
Equipment Loan Proceeds, October, 1978," I

Federated

Financial Reserve Corporation. Are you

familiar with - -
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I'm familiar with the name.

How is it that you're familiar with the
name?

They purchased equipment from me.

Directing your attention to .October 23Fd,
1978, did you have an occa51on'to.recg1vs
procéeds in some fashion from this institu

tion in the amount of $84,9827?

Assuming that you agailn say Fha; 5§2€
accountants went over this anq thli tsto 2t
came from my books, and assuming tha o be
correct, under that assumption, then, yes,

did.

i tions. I will
Well it's too many agsgmp ‘
show'you Commission Exhibit 17A and ask you
to identify that.

i i ke Enterprises
That's a deposit slip for Bur ‘
for the amount of $84,982, deposited by me
in the National State Bank on 10/23/78.

That, in fact, is your document furnished
the S.C.I., isn't it?

Yes, it is.
Having seen that document --
1 obviously made it out.

ith regard to this gmount of money,
2%2:9&% for gFederate@, did you haveha32
occasion to dispense 1t such that yo% have
issued a deposit of $50,000 to Metro tﬁat .
Services, Inc., on October 24th? By

mean a check.
Do you remember that?
No.

i Lssi axh ibi B Would you
This is Commission Exhibit 178. you
look at that and tell me if now you remem
her?

i t to Metro Den-
1t is a check that I made ou >
tal Services for $50,000 on 10/12/78.

Was that $50,000 derived from this 584,9827

(The witness confers with counsel.)

s R
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A Mr. Rhoads, you're asking me to answer ques-
tions, T don't know whether they're in con-
text, and I don't mean to not answer your
questions, but you're throwing numbers at me
that I don't know what -- the last time I
saw numbers up there it was January, 1977,
you're showing me October of 1978 now. What
transpired between that time? In other
words, were there deposits given to me by
Metro Dental against the job? Were there
monies given to me against the job that was
later financed? I can't answer it by going

through your chart without having access to
my records, sir.

0. Well, is your answer that you don't know?
A. Well, if you rephrase the question --
Q. If you don't know, say you don't know.

A, If you will rephrase the question, I don't
have the documents in front of me.

Q. I can't make it any more simple. I am
simply asking you this: Did that check you
hold in your hands, was the source of that

check this $84,982°? Yes, no, or I don't
know?

A, At this point I cannot be certain.

Q. Well, can you be certain about why you
issued a fifty-thousand-dollar check to
Metro Dental Services? I mean, shouldn't
they be paying you? You didn't buy anything
from them, d4id you?

A, There could have been deposits given to me
between this period of time against these
jobs. Again, I don't -~ you know, you have
a nine or ten month gap up there that I'd
have to see the transactions.

R. There could have been. You're speculating,
but you don't know, do you?

A. If T can't answer this, how could 1 answer
that.

Witness Won't Talk

Seymour Cohen of Morristown, the president of Western Realty,
Morristown, refused to answer questions when he was called as a
witness. Cohen's utilization of his Constitutional privilege led
to a discussion between his counsel, Stephen Weinstein of Morris-
town, and the Commission:

-
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Mr. Cohen, what is your profession?

I respectfully decline and refuse to answer
that question on the basis that my answer
may tend to incriminate me under the Fifth
Amendment of the U.S. Constitution for the
following reasons. '

Do you feel there's something about your
profession that may tend to incriminate?

It may, will or shall constitute an element
of a crime against the State of New Jersey,
another state or the United States, and/or
it may, will, or shall be a circumstance
which, with other circumstances, would be a
basis for reasonable inference of the
commission of a crime against the State of
New Jersey, another state or the United
States, and/or it may be or could he a clue
to the discovery of a matter which may, will
or shall constitute an element of a crime or
circumstance which, with other circun-
stances, would be a basis for a reasonable
inference of the commission of a crime
against the State of New Jersey, another
state, or the United States.

Are you finished?
Yes,

MR, RHOADS: All right. 1I'm going to ask,
through your attorney, 1if you intend to
continue giving that response to any pro-
spective questions that I might ask.

MR, WEINSTEIN: Mr. Rhoads, just for the
record, that document that he just read from
was marked C~185 on July 23rd, 1980, when he
had appeared before the Commission in pri-
vate., If you would like to have questions
asked and to determine whether or not he
will respond to them, certainly he will be
more than happy to do that. You must hear
in mind that there's a significant question
as to whether or not the testimony that was
obtained by the Commission in private ses-
@gion on a prior occasion is valid testimony
and that this gentleman being asked today ~--

MR, RHOADS: Well, I would like to interrupt
you, 1f I may. I know no question at all
whether it's valid testimony.

e A o e

i
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THE CHAIRMAN: Why is that h ?

raise such a question here?ereiie'zh);)edt?e y:u
answer questions and the question now askedO
put to you, was whether or not your cli é
intends to invokg the Fifth Amendment ego

each and every question i
and ut i
Now, is it yes or no? ° =0 him tonight.

MR. WEINSTEIN: ! i
Todga. I can't answer it Yes or no,

THE CHAIRMAN: I know Y
: . ou haven't
at all. "We want an answer. answered

MR. WEINSTEIN: Jud
/ : ge, I can't answ
question yes or no. If yYou're asking ;2 fEe

THE CHAIRMAN: Next question,

MR. WEINSTEIN: Excuse me
. H . If ou a -
;gguFeA?enirally whether he wf&l t;feaige
mendment, the answer ig rob
zgs. If you are asking me about whgtoqigiZ
ions, I don't have the slightest idea what
Mr. Rhoads is going to ask him,

THE CHAIRMAN: I understand that.

COMMTSSIONER FRANCIS: You will agree with

me we can't be optimistic about i

. ‘ getting muct
out of.hlm when he says Fifth Amendmgnt g;
what his occupation ig?

MR, WEINSTEIN: I agree.,

THE CHALRMAN: i
way. Ask the questions the harad

Did you embezzle an funds
called Western Realt@% from 2 sonpany

$gElCH§IRMAN: You don't have to read that
ole thing. If you're invoking the Fifth

‘Amendment, just say so.

?RT.WELNSTMIN: Judge, Lhe case law scems to
ndlgate thag, 1f he doesn't recite that
partlculgr thing, he waives his right. The
gggwerf 18, Yes, he will read that whole
ing he said before, If you permit him to

incorporate what he sal fors
ence, then we will. ha before by refer-

THE CHAIRMAN: We sure do W
" . e '
go through that again. Go aheag?n t want to
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BY MR. RHOADS:

Q.

Do you know a professional entity by the
name of Dr. Joel S. Sokol, D.D.S., P.A.?

MR. WEINSTEIN: Would you like him to read
that again, sir?
THE CHAIRMAN: Will he invoke the Fifth
Amendment again?

MR. WEINSTEIN: Yes, he will.

THE CHAIRMAN: He may do it with the full
understanding that everything he said before
is incorporated in the record.

MR. WEINSTEIN: I appreciate that, Judge.
I think that's

THE CHAIRMAN: All right,
enough, Mr. Rhoads.

MR. RHOADS: Yes, sir. Mr. Chairman, I
would suggest that perhaps we might continue
jurisdiction, at 1least, to determine the
issue of whether this witness is in contempt
of the Commission for failure to respond
when he had already testified before this
Commission.

THE CHAIRMAN: All right. You are so noti~-
fied that the subpoena that you have
appeared under in special session is con-
tinued and, if we care to have you back, we
will be in touch with your attorney and

schedule another meeting.

Sokol P.A.'s Key Man

Stanley Resnick of Convent Station played a major role
developing the complex mix of companies that became involved in the
development of the 8Sokol dental care network.
business relationship with Dr. Jesse Hyman, the Buffalo dentist,
before he began working in the Sokol operation; he knew Jchn Riggi
and Comillo Molinaro before Sokol P.A. got off the ground.

Hyman 1left that company and eventually

over Metro Dental after
He was

"sold" Metro to Sokol, P.A. -~ but didn't get paid for it.
the administrator of Metro Dental at the time of the Commission's

hearings.

in

He had a close

He took

Resnick first was questioned about his relationship with

Hyman:
EXAMINATION BY MR. SIAVAGE:

Q.

Did there come a time in approximately 1975
when you left the realty business to become
2 Aontal rare admifistrator?

A ——

et . g e A8 e e

Lot

A,

Qo

Q.

A,

Q.
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In '75?

Yes.

I did not get into administration in 1975.
I got into the dental delivery business,
yes.

Okay: Describe for the Commission how you
got into the dental care delivery business?

I met a Dr. Jesse Hyman, who was looking for
someone to construct dental facilities for
him, gnd he suggested we could form a part-
nership and I would construct facilities and
he would set up dental Programs.

Where was he from?

New York City.

How did you meet Dr. Hyman?

I believe he was referred to 3
Cont me by Mr.

Is that Mr. Seymour Cohen, the e
witness? ’ h previous

That's correct.

Do you recall where you first met Mr.
Hyman?

I met Dr. Hyman in my office in South
Orange.

Anq dig he discuss with you his plans for
gglsgwlggssg$§ dental-care provider business
Not initially, but later on he did, yes.
S:iqciio:e uigzz'escfont:ra%iu wtihtaht' e o ave @
oeon o in the very near
Yes, he said he could get several unions.

Sid?he mention any one particular union to
u

Not at that tinme.

Did he later mention one particular union to
you?




Q.
a.
Q.
A,

Qo

Q.
A,

Q.

A.

Q.

A.

0.

A,
Q.
A,
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i in Buffalo

had a dental practice 1n &
Hi iiéfaggme. This really was the 3%3?3
:fter which I hoped this thing |

develop.

WEll, hathad
The first one was Local 945.

Is that Local 945 of the Teamsters?

That is correct,

i joi a
pid you incorporate 1n any yﬁ¥ %;.Jﬂ%;mn
partnership with Mr. -=— WI"ions°
shortly after your first discuss 5 7

Yes.

what was the name of that entity?

1t was Hyman and Resnick.

and was that a New Jersey corporat;on?

Yes, I believe it was.

ick
what was the pusiness of Hyman and Resnilck,
Inc.?

i any to obtain
was a consulting company - ;
EEnZEEiig for real estate syndications
and/or real estate projects.

pid it have anything to do with dental care?

No.

And when was Hyman and Resnick incorporated,
abproximately?

I believe we took over an existing corpora=
tion, Fidelity Investment Company.

Was that sometime in 1975 or early 19767

I have to say yes to that, I don't recall

the date,

: did you incorpor-
. sShortly thereafter d ,
gtzyanother business with Pr. Hyman?

Yes.
what was the name of that entity?

New Jersey pental Administrators.

e T O . b

O

A,

Q-

A,

Q-

A,

Q .

A.
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And was that for the purpose of entering
into the dental-care-providing business?

That's correct.

Was that also sometime in 1976?

Probably.

Did Dr. Hyman ever mention to you that, in
connection with his potential for getting
Local 945's business, that he had a contact

with any particular person who was associ-
ated with Local 945?

Well, he knew the officers of the local,
obviously. He was contacting them,

Did he ever mention to you that his contact
was Mr. Ernest Palmieri of 9452

Oh, I'm sure he did.

Did you have any contact with Ernest
Palmieri during the initjal negotiations
with 945, assuming there were any?

No, I did not.

Have you ever had any business relationship
with Ernest Palmieri?

A business relationship with him?

Yes.

No, other than New Jersey. Dental Administra-

With Mr. Palmieri?

Yes.

Mr. Palmieri was involved in New Jersey
Pental Administrators?

No, he was the union that we worked for.
I see. Okay. Did you, in connection with

your negotiations with Local 945, ever meet

an individual by the name of George
Franconero?

Yes, I did.

And when was the first time you met Mr.
Franconero?
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175, '76.

Was there any time during this period when
your former partner, Mr. Davino, was consi-
dering coming into the dental-care-providing
business with you? .

Tnitially he was, yei.

pid he, in fact, accompany you once to the
headquarters of Local 945?

He may have. I'm not a hundred percent
positive.

Do you recall meeting at that time an
individual by the name of Comillo Molinaro?

I don't recall that I met him at that parti-
cular time. I'm not sure.

Did you meet Comillo Molinaro during the
early stages of your negotiations with Local

9457

I really didn't get too deeply involved in
negotiations with 945.

Well, whether or not you got deeply involved
in negotiations, do you recall meeting Mr.
Molinaro at the time the negotiations were

going on?

T don't believe that's the first time I met
him, but I'm not a hundred percent --

You had met him before that?
o, I had met him after that.

You met him after that. Did you meet him in
the Roman Forum?

If I met him iﬁ 945, it would have been in
that building, yes.

Now, to amplify that a little bit, was a
restaurant called the Roman Forum in the
same building as the headquarters of TLocal
945 of the Teamsters?

Yes.
pid New Jersey Denkal Administrators ever

obtain any contracts from any uriions to pro-
vide dental care or administrate any plans.

g

a.

Q.

A,

Q.

A.

- 293 -

gjg, it had a plan to administrate for Local

You did obtain that business then?

Yes,

How long did you have that business?

About a year.

And would that -- is it safe t
IS O sa th
would have been during the year 1976?y At

I think it was '75, '76.

Okay. I'm going to show you an ibi
that's peen marked CN-48 for {he purpggg;bgg
identification, which purports to be a check
drayn_on an entity called New Jersey Dental
gdmlnlstrators, Inc., dated July l1l6th, 1976
in the amount of §$1000 payable to Cari
E;?:Og R;;—i~z;F, and I believe the signa-
n a i i
tore on thal check is Dr. Hyman's; is that

It appears to be.
Do you recognize Dr. Hyman's signature?

He has a very difficult si
looks like it, yes. gnature. That

Okay. Do you know Mr. Rizzo?
I met Mr. Rizzo.

Where did you meet Mr. Rizzo?
I met him in New York City.

And did you meet him in t
Hyman? he company of Dr.

Yes, I did.

Was the business of Hyman land R 1c ]

_ iand Resnick goin
on at the same time the business of NewgJerE
sey Dental Administrators was going on?

At some period of time it was, yes.
They overlapped?

Yes, they did.




Qo

A,

Qo

A,

Qu

A.
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i i business of
Okay. I think you described the
Hymgn and Resnick, Inc., as that of mortgage
financing, syndication?

That's correct.

tal Adminis-
Do you know why New Jersey Den
trag;rs gave the thousand-dollar check to

Carl Rizzo?
No, I do not.

Dr. Hyman ever discuss this amount of money
with you at all?

No, he did not.

Carl Rizzo ever discuss with you why you
gave him the thousand dollars?

No, he did not.

You said that you had 945 contract for about
a year?

That's correct.

i iod?
t happened after the first year perio
ag; didp?you not have the contract in the

second year?

I really don't know exactly why, but it was
terminated. Dr. Hyman handled all the con-
tacts with the union.

Did Dr. Hyman bring in another plan?

No, he did not.

Did 945, to your knowledge, obtain another
dental plan subsequent to you?

i i I'm not

on't think they obtained a p;ann ot

;ogitive. They were negotiating W1§2

another dentist, but I don't know wha
happened with that.

i i unicated
Well, do you remember it bglng comm e
to §ou that you were going to lose this
business?
Yes.
And who communicated that to you?

Dr. Hyman.

A.

Q.

A,

Qo

Q.

A,

Q, .
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And who did he say communicated it to him,
if anyone?

He didn't tell me who communicated to him.

Obviously, it was one of the officers of the
union.

All right. What did Dr. Hyman say to you
about the fact that you were going to lose
the business of 9452

I was in the process of constructing a
facility at the time and he came in and

said, "We're losing this union and we better
stop."

And was the facility being constructed in
Irvington, New Jersey?

That's correct.
At 1110 Springfield Avenue?

That's correct.

Was there also a time in 1976 or thereabouts

when you became the manager of the Roman
Forum?

Yes.

And is that the restaurant we mentioned
before in the headquarters of Local 9457

it's in the same building.

Who was your predecessor in that managerial

position at the Roman Forum?

Well, I know Mr. Molinaro was, yes.

Did you meet Mr. Molinaro prior to succeed-
ing him in the Roman Forum?

He wasn't there when I got there, and I'm

really very unclear as to whether I've met
him before.

When did you meet him?

I met him after we had started the opera-—
tion, dental clinic in Union.

Did Dr. Hyman assist you in obtaining the
manager's position in the Roman Forum?
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Let me clarify something for you, may I? I
was approached by Dr. Hyman on the basis of
a possible purchase of the Roman Forum that
would be available, and I went in there on a
trial basis to run it for a few weeks or a
few months to see how it would go, to see
whether or not it was worthwhile, whether I

could take it.

Well, you had two business ventures going
with Dr. Hyman at that time; one was New
Jersey Dental Administrators, Inc., the
other was Hyman and Resnick. Now you were
going to run a restaurant., Was he concerned
about the fact that you were going to run a
restaurant instead of participating in the
other two corporations?

I've always had one of two more things that
I do at the same time and he was not con-

cerned.

As a matter of fact, you had more than two
things going at that time or later on with
Dr. Hyman, did you not?

I don't -- what are you referring to?

Well, we have talked about two business ven-

tures so far. The question rephrased 1is, .

did you or did you not have more than two
business ventures going with Dr. Hyman
shortly after 19762

I really -- I wish you would explain it to
me, if you would. I don't know how to

answer you.

Let me see 1if I can refresh your recollec-
tion. I'm going to show you an exhibit
which has been marked CN-43 for the purposes
of identification indication, which is an
agreement of dissolution between Stanley
Resnick, residing at 11 Beasely Terrace,
Morristown, and Jesse Hyman, residing at 745
Bryant Avenue, Roslyn, New York, it's been
marked, as I said, CN-43, and the first five
.operative paragraphs speak of five different
business ventures which are being dis-
solved. I wonder if you could look at that
exhibit, first, tell me whether you recog-
nize the exhibit as a dissolution agreement
and whether that's your signature on the
last page, and then identify the five busi~
ness ventures that are being dissolved in
Febrvary of 1978.

e gt e
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f: order of your duestions, yes
. Cas the document. I submittéd
.C.I. That is my signature.

dive me a moment, I'11 look thenm over

What are the Ffj Lt

] : ve entitie - i
dissolved in February, '789s that are being
New Jersey Dental ini

. Administr
Sgirpment in Atlanta, Georgiz%orS’
vices, 1Inc.; a hotel ¢

on the island i and ca
Hyman. of Antigua,

a garden
Metro Dental

sino project
and Resnick angd

Was ! ,
as the hotel ang €asino project on Antiqgua

a joint venty
. g~ re b Y
individuals? etween  yourselves and

The truth of the matter i
tgoy exactlx what it was ;§Ze
fog gi t% finance the.purchase of the hotel
Lo met.soggan on the island of Antigua and
weroet people ?rom Antigua, and all w
1ng was making sure I would nevei

have a claim 1 i :
cluded. 1£f it completed, if it con-

I really don't
bt that we were

Resni L £ 1
snick next testifing about meeting John Riggi:

Q.

A,
Q.
A

O L i
kay Do you know John Riggi, Mr. Resnick?

Yes, I've met Mr, Riggi.
When was the first time you met Mr. Riggi?

I would sa SO . .
beginning og’,76Tetlme in the end of 175,

Under what circumstances?

meet Mr. Riggi? Where did you

I met him with Dr.

restaurant. Hyman at a hotel, in the

The Sheraton, pPerhaps?
I believe it was,

And you say you went wi
: t with pr, y
did you go to meet with Mr. Rigg?myyfh g?y

He invited me to come along.

Did he tell you the purpose of the vigite

I recognize
1t to the
And if you
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No He said he had to meet somebody 1n New
Je;sey, did I want to come.

s, 2
vYou drove over from New vark?

ves, we did.
what kind of discussion took place?

i 351 te
1 was not pPrivy to any discussion. 1 a

lunch.

i i are pre-—
Were there more times on which Xouiwc:ndpnr.
sent in meetings between Mr. Riggl ¢
Hyman?

i > re.
vossibly two Or three mo

¢ thereafter?
During the same year or shortly

Yes.

Did@ you ever on any of those.occasipgstgziz
: %f the business discussions, ]ﬁi e
32¥e any, between pr. Hyman and Mr. ggl’?

i trying to get

oint Dr. Hyman was :

ﬁi %%:gg's union as a dental plan, bg§ Eti—
dié not succeed. It did not come

fillment.

That was Lacal 394 of the Laborers and Hod
Cavriors? |
I'm not sure of the numbet. [e's An
Elizabeth. |
Do you racall yhy‘¥ou weFe ugfuccessful in
obtaining Mr. Rlggl’s business:

No, I never heavd -~ we never had a specific
reason given to Us.

And this is on behalf, now, of New Jersey

: i ig-
Dental Administrators, {?C., that this 4
cussion was taking place?

The Eirst time, yeS.

The first time. Was it on behalf of another
entity thereafter?

subgequently we tried to get it for the
Sokol, P.A. | -
And were Yyou also unsuccessful 3n t
attemnph?

- Temsms

e i

et . TSNP AW

. v SR

Q.

Q.
A.
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Yes, the employees voted to take a raise in-
stead of a dental plan.

All right. Did Mr. Riggi offer to do any-
thing else in substitution for obtaining the
dental-care business of 394 for either one
of your plans?

I don't recall a specific offer to do any-
thing.

Did he offer to take you around to other

unions, for instance, and introduce you to
labor officials?

He had introduced Dr. Hyman to other unions,
ves.

He did introduce Dr. Hyman?

Yes.

Did Dr. Hyman and Mr. Riggi, by the way,
have a pre-existing relationship before the
first meeting that you were present at?

I don't have any knowledge of that.

You don't have any knowledge of that?

No, I don't.

Didn't Dr. Hyman mention to you that we're
going over to New Jersey to see this fellow

and I know he's a nice guy, or words to that
effect?

He told me we're going over to meet the head
of a union in New Jersey who he was going to
introduce me to, period. I mean, this is

five years ago. I can't gquote a conver-
sation.

Well, I'm asking a simple question. It
would secem to me there would be a greal deal
of distinction between whether you're going
to meet somebody that bhoth of you didn't
know or whether Mr. Riggi was going to
introduce you to someone he knew.

I believe Dr. Hyman knew Mr, Riggi before I
met him. '

Do you know how long he knew Mr. Riggi?

No, I don't.




Q.
A,
Q.
A.

Q-
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Do you khow if they had a busiqess rglation—
ship before your first meeting with Mr.
Riggi?

NO, I don't-

Did the entity called Metro Dental Services
—— with which you're familiar, I assume?

Yes, I'm familiar with it.

—- ever hire an individual by the name of
Comillo Molinaro?

Yes, it did.

Have you ever been in Mr. Molynaro‘s and
Mr. Riggi's company at the same time?

I believe Mr. Molinaro was at the Sheraton
Hotel once when I was there.

And was Dr. Hyman there also?

Yes, he was.
And what was that occasion?
I really don't have that specifically.

Was it a business meeting; do you recall
that?

I honestly don't believe any buginess was
discussed when I was there with him.

Do you recall whether that meeting with the
four of you took place after the three or
four that you mentioned before where -the
three of you met? Do you recall whether
Mr. Molinaro was in this group before tpe
three meetings where just you.and Dr. Hyman
and Mr. Riggi sat down or was it after?

I'm really not sure. You're talking about a
long time ago.

What was Mr. Molinaro's purpose in being at
that table?

I don't know.

Was this at a time when MetrO‘Dgntal Ser-
vices, Inc., was employing Mr. Molinaro?

No.

¢ v T S————a T T

et A e 5 et

Q.
A.

Q.

A,

Q.

A.

Q.

Q.

A.

Q.

A,
Q.

A,

A,

Q.
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Was it prior to that time?
Yes, just prior.

Just prior. Was Mr. Molinaro's employment

with Metro Dental Services discussed at that
time?

At that meeting? No.
Was it discussed subsequent thereto?
I discussed it with Dr. Hyman.

And how long after that meeting did you dis-
cuss it with Dr. Hyman?

A month.

Did he in any way suggest that Mr. Riggi had
anything to do with Mr. Molinaro becoming
employed by Metro Dental Services?

No, he did not.

What was Mr. Molinaro's job, by the way, at
Metro Dental Services?

Initially, he helped out with messenger ser-
vice, cleaning, and later on, as we develop-
ed the business, he would assist in the lab-
oratory.

And was it ever planned that Mr. Molinaro

would become, in effect, the laboratory
technician for the Sokol -~

We had a plan --
Go ahead. For the Sokol facility.

We had planned to set up our own laboratory
and he was to run the laboratory. That's
why we kept him there.

Did Dr. Hyman ever suggest to you that he
had any discussion with Mr. Riggi concerning
Mr. Molinaro providing lab services to
Sokol, D.D.S., P,A., say?

Not that I remember.

Now, you say Mr. Molinaro was a janitor, I
believe, and security?

He had ~- I'm sorry. He had set up a com~
pany called G & M, whom we hired, and he
took care of cleaning the place well over a
@:vt.
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i

Q. pid he do anything else?

| A. Yes.
A He would run messages for us. He was |

; Q. And did you begin to have business negotia-
Q. A gofer?

: tions with those two individuals?
i

!
A 1f you want to use that word. |

A' YeS.

How much did you pay him for the services E ; N o s e st g
Q. provided to Metro Dental? | ; s unat vas.
a. I think it was $200.

A, We discussed merging the, actually, non-

' active New Jersey Dental Administrators with
a per? ; i thg gpoup‘they were starting since we had a

. building in Irvington which we partially
A A week. completed.

0 Did it later become $250 a week? Q. And what was the group they were starting?

N I pelieve you're right. ] A. Weél,tﬁheylrad Ji?lts. Sokol, D:D.S., P.A.,
pid you pay Mr. Molinaro personallg g*n:az ggntal Zgrviigs.s freeds 1 believe, Metro
Q. , ' ou pai im
of time before y ‘
o B iices, nc.? | o
| Resnick gave a brief history of Metro Dental Services, Inc.:
A Yes. Q And what was their concept behind the Metro
. ; i ith . Y -
0 Do you recall having any dlscusséontr:ns_ Dental Services? What was the purpose of
/ . Mr. Molinaro concerning his corpora e that corporation vis-a-vis Joel Sokol,
formation, if you will? i D.D.S., P.A.?
A No. A, I believe it was to hold the equipment.
: e . . .
0 Did he discuss with you the geasoninzhy 25 Q. And did you, in effect, dissolve your cor-
: wanted you to pay G & M'Siﬁv§%i1&7 ! poration or allow it to be defunct?
ed to himself as an 1ndiv :
Oppos ' to do the A. That's correct.
A He just said, I set up G & %} cg oot to '
) cleaning, would I make the che 0. Did you and Dr.
them. '

Hyman essentially become
Metro Dental Services, Inc.?

Q subsequent to you and Dr. Hyman doing husi~

' . £ Ao Yes.
g ariod of time- ; ;

C s N.J.D.A.,, for a short perl }
2ﬁ5i9?6 and subséquent to the thp %ggn {%: % N R
N st oy sewic':(;dthmgaécmewef time when l

rs union, di ere | N B

Tiimsﬁzt two éther individuals gpoldwegi |
znVOlved Cpeoviainsts ) | Q. After you and Dr. Hyman became Metro Dental
dental-care providing?

; Services, Inc., did the concept of the cor-

their names? : poration vis-a-vis Joel Sokol, D.D.S., P.A.,
i tell me thelr f

A. Are you going to '

change or did it remain the same?
serrara and Dr. Sokol.
Q. Sure. Dr. Ferra

A, It remained the same.
A ves. % Q. In effect, Metro Dental Services, Inc.,
o ) ‘ owned the facility and equipment; is that
0 Was that approximately in 1976»? j correct?
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0.
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A.
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It owned the facility in Irvington, yes.

Well, that was the first facil%ty that this
combine would work out of, was it not?

No, they were in Union prior to that.
They were in Union?

Yes.

They had their own facility in Union?
They were renting space in Union.

Did they keep the facility in Union after
you combined?

Yes.

pDid they move or have offices in Irvington?
They operated both.

Lf fectively, Joel Sokol, D.Q.S., P.A., paid
money to Metro Dental Services, Inc., for
rent; is that fair to say?

Yes.

Was Metro Dental Services, Inc., a corpora-
tion between you and Dr. Hyman?

Yes.

And were you 50 percent partner?

Yes.

And was Dr. Hyman a 50 percent partner?
Yes.

Did there come a time when Dr. Hyman left
the corporation?

Yes.
Was that appr@ximately in February of 19782

I don't remember the date. It's on the dis-
solution agreement that you have.

- ‘ ; Ld
pursuant to the terms of that agreement, di
you continue on as Metro Dental Services,

Inc.?

U

o o S O ST

A'
Q.
A.

Qu
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Yes, I did.
Were you then a hundred percent shareholder?

Yes.

What is the present situation with regard to
Metro Dental Services, Inc.? Are you still
a hundred percent stockholder?

We have a contract of sale between Metro
Dental Services, Inc., and Joel S. Sokol,
D.D.S., P.A., which was executed. However,
I have not been paid for it.

The contract is executed but --

There's been no consideration.

There's been no consideration. Who owns
Metro now?

(The witness confers with counsel.)
The stock right how is not issued. However,
it will be given to Dr. Sokol as soon as he
pays for it. It's his corporation.

Is it being held by you?

It's in his office. I work ~-- I am now
employed by the P.A.

How much do you get from Metro Dental Ser-
vices, 1Inc., pursuant to your employment
agreement?

$800 a week.

Okay. Do you get an automobile, also?

Yes. I get expenses.

Are Joel Sokol -~ ls Joel Sokol obligated,
also, on a note to you?

Yes. Personal note are you talking about?
Yes.
Yes.

The amount of the note is $135,000. Does
that refresh your recollection?

May I see that?
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Sure. It's Exhibit CN—47lfor the purposes
of identification,; which purports to be ii
promissory note, dated July 1st, 1979,

the amount of 135,000.

That's the balance that you're talking about
for the purchase of Metro.

Okay. He is obligated on that?

Yes, he is.

i What was the de-
What was the deposit?
posit? You said that's the balance. What

was the entire figure?

He was supposed to give me a deposit of
$15,000.

Never gave it to you?

No I said there was no consideration
given.

Now, between February of 1978 an@ June qf
1979 you were the sole ‘proprletog, in
effect, of Metro Dental Services, Inc.?

Correct.

Was it a profitable venture during that
period of time?

Which period are you talking about.

Talking about between February, 1978, and
June, 1979.

I don't recall
You have my statements.
whether it was profitable that year or we
showed a very small loss.

i iod of time of a
I'm talking about a perio .
little bit more than a year prior to ttt-;l;?:
sale of Metro Dental Services. Does

help you at all?

i form of the
t had created asscts 1nrthe'. . t
équity in the eguipment which was paid off.

It had created assets?

Yes.
Do you consider that profitable?

It shows up on the plus side, yes.

v P S
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EXAMINATION BY COMMISSIONER PATTERSON:

Qc

A.
Q.

A,

Q.
A.

Q.

Mr. Resnick, how was the $150,000 for the

purchase of Metro by Dr. Sokol, how was that
arrived at?

It was based -- excuse me -—- it was based on
the equity in the equipment.

So that the assets that Dr. Sokol will be

buying are strictly the equity of the, the
worth of the equipment?

I believe it was based at that time on the
amount of the equipment which had not been
depreciated and had been paid for.

And has been paid for?
Yes, on the leases.

Did anyone do an accounting of that equip-
ment to come up with that figure, accounting
of the records for the equipment to come up
with that figure? :

I don't recall that we 4ig.

Was it then Jjust a figure that somébody
guessed at?

No. I estimated what the value was of what
we had in there. :

Did you take the various leases and figure
out what was paid off on the leases and what

was the value of the equipment as against
the --=

Part of it -- I'm sorry:¢
Against what hadn't been paid off.

It was very difficult to do at the time
since I did not have any way of determining
what portion of the Principal had been paid
down and I estimated it and I felt that the
company. had good will and equipment in value

of that amount.
Some of the $150,000 is good will?

Yes.

So it's not just the net value of the equip-
ment, but it is some intangible, some amount
of money put in against an intangible asset?

n
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Yes, I would say that.

So to some extent it is arbitrary?

Yes.

The $50,000 Rebate

Resnick was asked to explain wh
a $50,000 check that -- as John A,

—- had been sent by Burke to Metro Dental:

Q.

A.

Q.

Okay . Mr. Resnick, I'm showing you Exhibit
CN-17B in the amount of $50,000, dated
10/23/78, which purports to be a check drawn
on the National State Bank, signed by John’
A. Burke, payable to Metro Dental. Service.
I ask you whether you recognize that check

from Mr. Burke.

I recall it.

Do you know what it.is? Do you know what it

represents?

It probably reprefents a -- it represents a
rebate on some equipment.

A rebate on some equipment?

Which we had purchased. We had leased.

That rebate come directly from Burke Enter-
prises, Mr. Burke's entity, or did it come
from the manufacturer of the equipment, iE
you know? : ‘
Since it's signed by Mr. Burke, I have to
assume it came from Mr. Burke.

Do you remember the fact amount of the
transaction that the 50,000 was a rebate
upon?

Not offhand.

Okay. What did you do with that $50,000
that Mr. Burke gave you?

peposited in the account of Metro Dental
Services. ~ ;
pid you draw any checks either contem-

poraneous or shortly thereafter to yourself
and/or other entities or individuals?

at happened to the proceeds of
Burke had testified previously

R S A A St

A,

A,

Qu

Q.
A,

Q.
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I don!
t know how to answer your dquestion.

Let! i

tion? SéﬁnffsﬁI can refresh your recollec-
SLon. Exh'b'OWlng you a series of four
o checks are dat
dr::vlr: é‘i?BI;1 The first -- ang ticc]ay'oft;cogii
hawn O etro Dental Services, Inc I
Shoul tgg ggﬁ first exhibit is a copy.of a

' ers are origi

¢ . ginals. T

ppear to be signed by you with thehzg{c::aE

tion of CN-17E u .
; o .
slightly mUtilate%.n which the signature is

They were all signed by me.

Okay. e 3 .
Rea{ty gif EgrSt check is payable to Western
check: is e amount of $2000; the second
amOURt of %2{%%%% Egesafpley Resnick in the
t ; 1rd check i
$§ Ogg?rge Franconero in the Qﬁogsgabli
amc')unt'ofand the fourth check is 1in tlc:
Sokol, D Dng,oopo and it is payable to Joel
£ *Pe2er PJA. 0 In effect
tgggsachecks the result of %hirefygose
nd-dollar rebate from Mr. Burke? ey

Yes, they are.

In ef ‘

amongst yoursers She, SELLLEING that money
eLlL, ne more i i vid

two other entities; is that C$¥¥222i§ual and

I don't care f
or your termi
one A _ minology.
moneg éﬁ:ﬁ: wWas going back to megﬂe laTZS
I had advanced. The mone§ tgat

went to Dr. Sokol!
expenses. 1's P.A. was for operating

Did you finish?

We i
Well, if you want me to go on, the check to

Mr. . .

Francoggggcogelo was, I believe, Mr

from him ' ﬁ& 4 It's money we had borroweé
- n the money that went to

Western Realty i
iy Y 1s money that we had owed to

Okay.
We're not splitting it.

When you say we h
ad borrowe
Franconero, who do you mean gyngii?from M-

The P.A,
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Qc

A.

Q.
A.
Q.
A.

Qo

Qo

A.

Q.

A,

Qo

A,
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The P,A.?

In this case I would assume Metro had
borrowed the money.

Is this a period of time when you were the

‘sole proprietor, in effect, of Metro?

That's correct.
So, in effect, if you had paid Mr.

Franconero for a debt owed to him by Joel
Sokol, D.D.S., P.A., would they owe Yyou

money?

Yes.

You weren't paying their debts, were you?
Was I paying theif debts?

Yes.
No, I wasn't paying their debts.

Well, why did you give that money to Mr.
Franconero?

That's Mr. Franconero. I had borrowed it
from him.

You had borrowed it from him?

I'm going to have to look at thé books and
see whether it was Sokol or myself, Metro.

Well, why would you pay it if it was Sokol?

At this particular time I was on the paper
for a great deal of money and we would use
the accounts more or less interchangeably.

With regard to CN-17D, by the way, which 1is
a nine-thousand-dollar checkh made out ;0
yourself, how was that negotiated? Was it
deposited or was it cashed?

I'm not sure at this time. I may have
cashed it.

Okay. Can you tell from the check itself?

No, I don't know how to tell that., Somgone
told me ~-- this has’ been discussed pre-
viously at the closed session, and they
indicated this had been cashed.

b g e e

A.

Q.

A,
Qa
A,
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Do you know what you did with the $9,000?

Do I know what I did with it?

Yes.

I probably kept it or used it for expenses.
Personal living expenses or --

I believe I had advanced money to this com-
pany out of my own cash funds, and I just
took it back. ‘

You advanced money to Metro Dental Services?

Yes, or Sokol. I don't recall where the
deposit was made now.

I'm sorry.

Or Sokol, P.A. I don't recall where the
deposit was made.

You mean you would have considered it a debt

. regardless of where it was made because of

the interchange of the monies between the

corporations?

That's correct.

In effect, then, is it fair to say that,

practically speaking, that you were a
partner with Joel Sokol, D.D.S. -~

No.

- PQA.?

I was not a partner with the P.A. I was
deeply involved financially with it. How-
ever, I had advanced monies for equipment
and facilities and it was my best interest

to see that they survived and were profit-
able.

Do. you remember an executive session testi-
mony that you gave concerning a transagtiocn-
involving Parliament Leasing Co., pertaining
to Metro Dental Services, Inc., and, inore
specifically, Joel Sokol, D.D,S., P.A.? \

7

Do you recognize the name of Mr. Einhgéh?




L
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A, Yes, I know the name.

Q. Did sou discuss that transaction at all with
Mr. Einhorn?

A, Which transaction are you talking about?

Q. The funding by Parliament Funding & Leasing
Co. of certain eguipment purchased by Joel

Sokol, D.D.S., P.A.

A. I believe this was established before I be-
came involved with Metro, but I'm not a
hundred percent certain.

Q. That transaction was ongoing?

A, I believe it had already been arranged. The
lease had already been set up, but I'm not
positive.

Q. Do you recall receiving a commission on that
transaction from Mr. Einhorn?

A. Yes, I got several checks from Mr. Einhorn.

Q. Why would Mr. Einhorn pay you [a] if the
commission transaction was ongoing already

when you got in?
A, Because I took over Metro Dental.

Q. And, in effect, had the power to rescind the
transaction?

A, Actually, I believe I had spoken to him on
the phone about it after the transaction had

been consummated.

Q. Wwhat did you say about asking him for a
commission?

A. I don't remember the exact words. I
obviously pressed him for a commission.
It's customary for someone who places to get

a commission.

Although Resnick disclaimed any ownership interest in Western
Realty, Inc., he wrote checks at will against its accounts -~ under
a fictitious signature. This was yet another company that was part
of the corporate maze enveloping the Sokol dental care enterprise.
Resnick's testimony on this company follows:

Q. Okay. Western Realty, by the way, what
entity is that?

S e v

e R e i« i s e

S

A,

Q.

Al

A,

Q.
A.
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That's a construction company .
And who owns Western Realty?
Mr. Cohen.

Mr. Seymour Cohen?

Yes,

Okay.
ay You don't own Western Realty, do you?

No, I do not own Western Realty.

Do you have an . .
Western Realty? Y Ownership interest in

I have no ownershi i i
Realty. hip interest in Western

You testifieq previously -- bear me with for

a moment -- that a My, g
. eymour
Western Realty. 1Is that cog;ecta Cohen owns

Yes,

And, in effect, does Western Realty builg

and renovate facilitj
Services, Inc.? lties for Metro Dental

It dig.

And did it do so in the year 1978 ang 19792

I don't think so. In '79 no

All right, I'm showinc ou !
?grniqf'Exh%bit CN-44 fog {he ;Bigo:esbegg
Ofen@;(;gatlon{ which Purports to be a group
Realtyl 3 copies pf invoices of Western
gty A Of’ submitted to Metro Dpental
porvie é Inp.,‘for various job locations
the © € 1nvoices, by the way, are dateé
th ame day,. 12/31/79. I wonder if
ccgnize any one of those invoices, Yes

I recognize then,

Were they submitted t
=4 oM ;
by Western Realty? Metro Dental Services

Yes, they weve.
Who submitted them?

Mr. Cohen.
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A,

Q.

A,
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A.
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Were they paid by Metro Dental Services?
I think we still owe him.
When did this construction go on?

iddle of
In earl '78. I'm sorry. The miy

1978. yJuly, August, September, in that
area.

i d
f '78. Any reason why he waited a year ?n
g half to %ill you for those construction

jobs?

Well, we made him aware of the gact'that we
had no written reccrd of the obligation.

In other words, the transactions pripr to
then were not evidenced by any paper, if you
will?

No, they were verbal.

These, reading from the job locations on tge
invoices contained in CN-44, they include
facilities, I would assume, at Piscataway,
Jersey City, Fair Lawn, Toms River, Dover,
Verona, Newark and Manv1%le. Does that com-
port with your recollection?

That's correct.

i isi i to look at
pid you visit any of these‘51tes ;
the gonstruction, the ongoing construction,
during the late Summer of 197872

Yes.

i i : i super-
and did you, in fact, Cunctlon‘as a
visor on any of those construction sites?

As a supervisor?

Yes.

: tion. I
I don't know how to answer youyx ques ‘
was responsiblie for seeing that they were
done properly.

Did you undertake to direct any of the sub-

constructors, for instanceh who were 1in-
volved in the construction site?

Oon some occasions.

Q.

A,

Q.
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Was Mr. Cohen there when you would direct
the subcontractors' work?

I would come in to see that they were being
done properly, and if I had some comments, I

would make them. If he were there, I would
tell him.

Okay. All of these facilities were con-
structed or renovated during this three-
month period?

Yes, they were all ~- all these facilities

were set up to handle the contract which we
had signed with Local 1262.

Okay.

In July.

Now, the balance of the construction that
Western Realty company did for Metro Dental
Services, Inc., was there another heightened
period of activity some time later or was it
stretched out over a longer period of time

after this?

It was prior to that.

It was prior to this. When was it? 19777
‘76, '77.

'76, '77. And how long a period of time was
it? Was it three months again, or six
months, or four months? Do you recall?

Oh, it was more than that.

More than that. How much?

Well, the construction in Irvington went on

from late winter until July. The con-
struction in Mahwah started around October
of '78 -~ '77. I have to get my years

straight. Just a moment. That started the

latrer part of '77 and ran through April,
May or so of '78.

Now, did Mr. Cohen, on behalf of his com-
pany, Western Realty Co., ever pay you per-
sonally any monies or pay any monies to your
benefit or on your behalf out of Western
Realty?

Are you referring to the check by Jack Post?
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, Mr. Q. I'm referr}ng to the very specific fact that
THE CHAIRMAN: Could you help him out, these monies that you loaned to Western
Siavage? Realty Co. were later paid for by a dif-
} . ferent entity, that being Metro Dental
MR. SIAVAGE: Sure. : Serzices, Incé, and therefore Western Realty
, ; z owed you any money.
i Mr. Cohen, ever give you no longer
Q. Did Western Reiiﬁg, mrart tﬂere- out of , ;
any money? S 11 ‘ A. That's correct.
Western Realty, you personally. :
Western Realty Q. Ckay. So that if we take these checks that
A. There were checks drawn from Western Realty paid to you considering the
to me, yes. answetr tﬁ the last question, they rea%ly
ks for? 3 aren't the repayment of a loan, but, in-
Q. Okay. What were those chec | stea%,hqggts%Petﬁi?23$ls§, %§a§g§2557 I ibox
. g advanced to him you Exhibit No. -37, date / , whic
A, Tgey Wﬁrf f%:iing;g?oikiie obligations. ; is a check in the amount of $3000 to your
after Metro daughter, Laurie Resnick. Is that the
34 what was the source of those funds that ; tuition check that we talked ahout?
Q. And wha ; .
you advanced to him: ’ A. That's correct.
ds. . ‘
A. They were my personal fun . Q. Aﬁotﬁer ‘porifoi: of that packet, a second
. return of a loan, 1n i check, is Chec No. 107, drawn on Western
Q. And So_athls was 4 Realty Co., payable to Stanley Resnick in
essence: the amount of $1700, dated October 10, 1977,
A, That's correct.

signed by Jack Post. Who is Jack Post?
. a our daughter any Jack Post is a name I used to sign checks in
Q. Dlde;h;r Sg;e;csaﬂzgutherxs tuition? the account of Western Realty.

mon .
A The check for my daughter's tuition came

- + 3 - k " POSE "
tnrough his account. Resnick Signed Checks as "Jack Post

The witness described an unusual arrangement in which he
Q. Okay . obtained Western Realty funds under the name of Jack Post -~ osten-
vanced to him. % 31ply because Western Realty's president didn't want anyone to
A. Tt was money I had ad } think that Resnick was part of Western Realty:
i these monies that Yyou .
Q. By thed %ig’Weitirn Realty, did they ever : Q. How did that come about that you had this
advangek a as a payable on the books of name Jack Post and signed checks of Western
ﬁeirglgeﬁtafpéervices to you? Realty?
e
i ich went into Metro Dental A, When nr. Cohen ?irst started the company, we
A. ggisnﬁgfzﬁiﬁ ;2;c had discussed in the event something hap-
* pened to him or in the event he was not
. than that. I'm asking | around, if I needed to put -~ if he had to
Q. ﬁi;trgif zikﬂﬁinﬁgﬁeyhthat you personally i pay a bill, I could handle the account by
Co. was later * using this name. :
advanced to Western Realty , &
" on the books of Metro _ _
%égt:? ”ggffigegfyiﬁﬁi, in effect, tatlng Q. Why didn't you use the name Stanley Resnick?
; igation of Western ' ‘
care of your, or the oblig A, We did not =-- he did not want to have it
Realty Co. back to you. ‘ thought that I was part of his company.
, the list of checksy .
A, Welln[I:%igzvéﬂfoIsiﬁﬂpt; know about that L Q. He didn't want you to be part of his com-
?gﬁee;thousand—dollar check, whether or not |

‘ pany?
T showed that as an investment. Is that |

-
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He didn't want to have people thaﬁkd;:aﬁoi
was his company: and, frankly, e e to
want people to think that the{t?ou

me to get paid by Western Realty.

i little bit? Is
d you amplify that a
g%:i wflh respect to vendors you mean?

That's with respect to vendors, and only
with respect to vendors, frankly.
okay .

n a
COMMISSIONER FRANCIS: Is "Post" the

fictitious name?

i it
THE WITNESS: There 1s a Jack Post, but 1
was a name that we selected.

i sign
COMMISSIONER FRANCIS: pid Jack post g
those checks?

THE WITNESS: No, I signed those checks.

i auth-
COMMISSIONER FRANCIS: Did J;Sk Post
orize you to sign those checks?

i as
THE WITNESS: No. 1 did not use the name
Jack Post, it was -=
i g a
COMMISSIONER FRANCIS: You used 1t a
fictitious name?

THE WITNESS: As a fictitious name.
our-
COMMISSIONER FRANCIS: As a front for Yy

i t
self because you didn't want it ﬁzéﬁn tha
you were involved with Western Realtys?

THE WITNESS: That's correct.

BY MR. SIAVAGE:

Q.

A,

Q.

A,

Q.

i d
When you wrote checks to yourse}ﬁ iﬁ? ségﬁin
them "Jack Post," why couldn't .
just write that check out?

He probably wasn't there.

in
pid you have Western Realty Co. checks 1

your possession?
I would have a couple, yes.
I'm sorry. I didn't hear.,

Yes, I would have a couple.

Q.
A,

Q.

Q.
A.
Q.

A,

A.

Q.
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You had the checkbook in your possession?
At one timeé for awhile.

And did you have some loose checks in your
possession, also, at one time?

Yes.

* % %

Okay. Do you recognize the name D.J. Venus,
Mr. Resnick?

Yesl I do.

Have you ever given any money to Mr. Venus?

Yes, I did.

How much money did you give to Mr. Venus?

I lent him $5000.

And was that on or about the 22nd of June,
19772

Yes.

I show you what's been marked Exhibit CN-39
for the purposes of identification, which is
a Western Realty check in the amount of
55000 payable to D.J. Venus. It is signed

by Jack Post. Why did you use Jack Post on
that occasion?

Frankly, that's the check I had in my
possession at the time.

You mean it was already signed "Jack Post"?
No, it was a Western Realty check.

Yes.

and I advanced the money to Mr., Venus and 1
used "Jack Post." -

Ard you simply signed it "Jack Post" because
you never used your own name on Western
Realty's account?

That's correct.

What was the purpose of the loan?
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He was going back to Mississippi and told me
he had a lot of real estate that had tax
liens and he could recover them for $§000.

Wwhere did that transaction take place?

In New York City.

Specifically where in New York City?

At 2 Penn Plaza.

At 2 Penn Plaza. Was that the offices of
Hyman and Resnick?

That's correct.
Was Mr., Hyman present?

No.

What did Mr. Venus say to you? Did he walk
in your office and say, "I could use $5000

for a tax lien I have down in Louisiana"?

No. Mr. Venus had been in my office many
times in connection with a real estate

transaction.

And you had met him on several occasions?

Many occasions.: Ten, r £ifteen or soO. He
would come up to the of fice regularly.

And you loaned this -- you gave him the
$5000 as a loan in June of '77. Did he ever

pay you back?
Yes, he didn
pid you ever pay Western Realty back?

I put the money in to cover that afterwards,
into the account right after that.

Okay. What was the form of the repayment by
p.J. Venus that. ~you put into the account
right after that? :

1t was several months later.

Okay. I thought.you said it was right after
that. A B

No, I put the fuhds in right after that.

&t
I L

you put it into flestern’ Realty?

Q.
A,
Q.
A,

Qo
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That's correct.
To cover the five-thousand-dollar loan?
That's correct.

~Then Mr. Venus repaid you?
He paid me back five or six months later,
In what form did he repay you?

In cash.

How did you receive the cash from Mr. Venus?

Mr. Romano gave it to me.

By the way, do you know an indivi
n in
name of Steve Romano? aividual by the

Yes.

And he was the one that deli
t elivered th
back to you in cash from Mr. Venus? ¢ #5000

Yes.
How did you come to know Mr. Romano?
Mr. Romano came to my office at 2 Penn

Plaza. I don't know how he was sent there,

but he, he i
ture. I came up with a real estate ven-

Where was that real estate venture?
It was in New Jersey.

Where in New Jersey?

Edgewater.

And do you remember the
estate venture? nature of the real

It was a proposed re i ,
Edgewater. rop creational center in

And did you give Mr. Roma .
3 8 . ) n
any time during 1978? o any monies at

Yes, We consummated sev :
. W ! several deals
got his portion of the brokerage. ana he

Brokerage fees you gave him?
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A. It's a mortgage fee. Mortgage placement

fee.

Q. Approximately a total of about $3500 to Mr.
Romano?

A. In a series of four checks which you have
there. .

Q. Okay.

A. One of them is, I believe, for an airlirne
ticket for my wife and I. We went to
Florida. He had purchased it.

0. And one was a commission, and do you recall
what the other two payments were? I'm show-
ing the witness now Exhibit CN-42 for the
purpose of identification, which is a packet
of four checks to Steve Romano.

A. The one that's a hundred, I'm not sure of.
I think that may have just been a loan. I
really don't remember that one,

0. Did you have further business dealings with
Mr., Romano subsequent to those four pay-
ments?

A, Well, I haven't seen Mr. Romano in two years
or better.

Q. Okay.
A. Your checks go through April of '78.

Q. BAre you sure that the last occasion you saw
him upon was when you gave him a check?

A. No., I say, I haven't seen him in about two
years. The last occasion I had seen him?

Q- YeS.

A. Probably August or September of '78.

Riggi's Man at Metro Dental

Comillo Molinaro of West Orange, according to law enforcement
files, was a "made" member of organized crime -- that is, he had
been sworn in a secret ritual to obey orders of his Mafia hosses
without question and to remain forever silent about his Mafia
role. Subsequent testimony at the Commission's public hearing

revealed that he once violated this oath of silence to the extent -~
result,

of confirming his true organized crime status. As a . :
although he admitted to certain relationships with known organized

Crime associates, he was an otherwise

testified i ;
the scr. " Prior to the public hearing,

Commission? i i
mmission's public Sesslon the

December 6 he was i

ad
because of a coronar mitted to st.
as scheduled.

Because of Molinaro! .
. ro
Services, Inc., and his S role in the ﬁokol

hearing,
into the pPublic record k

: , through s i

ing from a transcript, Moligaro?:c;:; lene e

at the public heari
ng be L
employment at the Soko1l clinicg.in,Ig\érl?ng‘;igtr:x}3

vealed

Q.
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He was Subpoenaed on December
following week,

R

Yes.

Where you stateg
you the job? that George Franconero got

I didn't say he got me the job.

took me there, I says, he

He took you there?

Drove me there i .
the time. + because 1 wasn't driving at

What was the a 1
Mr. Hyman? greement thamkyou made with

I was going to wo é
rk th
Up a lab and do the lab work. = ° Llr set

N
W

Did you ever di )
. lscuss 2
receive? what salary you would

Yeah, I was supposed to get 250 until we set

up the 1labs s
being done. and see what king of;work was

Now, when you say $250, is that 250 ; month?

A week.

A week. Did it ever ]
the dental technician?ork out that you began

I set up the lab, part of it. But, they ran

out of money an ; .
£0 set it u;: d I couldn't continue trying

evasive witness
at an executive session of
r 1980, to appear at the

However on
-ed Barnabasg! Hospital ;
Y condition and was unable to testify’in public

when he

imony as re-
recollections

ot
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Now, you say you set up the lab. Where did
you set up the lab?

In Irvington.
What was the purpose of this laboratory?

To save money by not giving work to outside
labs.

Well, what would you do there?
What would I do? Make false teeth.
Did you ever purchase any equipment?

No, I was out looking for -- we got some
equipment. We got drills and lathes and all
that stuff.

Now, that was for false teeth?

That's right.

Where did you purchase this equipment?
Through Burke, John Burke.

Now, how is Mr. Burke paid for this equip-
ment?

£ have no idea. I have nothing to do with
that. That's done through the office there.

* Kk %
MR. SIAVAGE: Mr. Molinaro was theii asked

questions concerning his meeting with Dr.
Hyman, and his familiarity with Dr. Hyman.

Had you been familiar with Jesse Hyman prior
to your meeting him at Metro Dental?

I think so, yeah. I think so.
How did you come in contact with Mr: Hymah

the first time?

I don't remember how I met him, but I net
him.

Do you know Mr. Hyman from the Roman FOr\i?

That's right. Yeah, that's right whete i
met him, yeah. : .

And what did you do at the Roiah Forufi?

Q.
A.
Q'

A,
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I managed the restaurant.

When you met Mr. Hyman, Dr. Hyman, and you
were interested in getting a job at Metro
Dental, was this the first time you had
spoken with Dr. Hyman since you had known

him at the Roman Forum or had you called him
in between?

Ng, no, I didn't call him. That was the
first time, I think, when I came home.

What was the initial arrangement? Now, you

are going to get 250 a week, were you paid
250 a week? Was the money péid to you? P

No, it was paid out to a company we had
1 ] at
the time, G & M. pany

And what does that represent, G & M?

G g M is just G & M. It is my daughter's
and my son's name. It was a company, then
az_the lst of January we made a new cérpor—
ation.

Who incorporated or who set up that com-
pany?

The company we set up ourselves with the
city pall, with Essex County. Then the cor-
poration was done by Franconero.

You say that we -- who is we that set it up?

Well, we had to set it up. We was George
and I, because he was an attorney.

George Franconero?

Right.

Was your son involved in that business?
Yeah, we got him down as secretary. I don't
even know, you've got the book here. I
dog}t know what the setup is.

As far as corporation?

I put it~undef his name, bhut at the time I
have a lien on me and I put it under his
name so I won't have no problems.

But the money' that was to be paid
your benefit? ? was for

-
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A, No, the girls do it if I'm not there. One
oi ;?e gir%; or whatever, they'll take the
) . a stuff around.
. Until I straightene ,
iaht. That's right. ; to be : .
A. gtgh the lien, then it was going to ; ; Q. So, you're not absolutely essential for a
changed over to me. N messenger?
aivi ks in your %
presently, are YOu rec51V12? i?i?M° i A. No.
o own name oOr are they going to :
, nt to G & M. Q. How do you supervise the cleaning?
Everything that was given out we
> ontrol over the A, Well, how does.anybody supe;vise -- you go
pid you have complete @ ount for G & there and see if the place is clean or nct.
e account G & M, the checking acc , That's all.
?
Mz Q. Did you go to all the locations?
son does, too.
B Nor ™ A, No, because I have nothing to do with the
0. Your son does? others. Only in Irvington.
A yeah, because he signs the checks, toO. 0. In Irvington?
. ’
eceived .
The incorporating checks Fhat YSS rpersona,l A, That's right.
Q- hey were deposited in YO
accgunt? Q. How often do you go to supervise that?
Yeah. He endorsed it in my account. f a. Sometimes every day. Sometimes a couple of
A, Lvo : times a week.
tly*? :
do you do presen |
Q- Hhat Y . leaning when I % Q. Have you ever made complaints to Dr. Sokol
A Right now I supervise ﬁ:iﬂf ;;eling right. : concerning the cleaning?

’ ood. I haven't Deen. ike run- ' , .
gilérJ%SiHGI messenger serV1cefin%és paper-— A, No. Why should I do it to him? I do it to
niﬁg: pringing from different c | the fellow that's cleaning.
work: . th % Q. What's his name?

actually bring the ==
Q. Do you A. I don't know, you got the records, you got

A papers, Sure. the names. I .had my father~in-law there

. ; working for awhile. Then he passed away.

Q ~-— papers; yourself? Then he hired this other fellow there.

A sure. Q. Did you have any background in the cleaning

. 1 that's paid by Metro business?

ere an individua .
Q- iz EE A, No. All I need is common sense to clean and
; see that people do the cleaning right.
‘ That's all.
. el clean. ;
A ] ovide a messenger service? %
o to pr .

Q. And als | Mob Ties in Cleveland

b Nos Agent Corrigan next read from the transcript Molinaro's state-

o) There's no messenger? ments about his organized crime associations in Cleveland:

B No.

0 So, you're the only one if documents ==
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A,
Q.
A.
Q.
A,
Q.
A,
Q.

A.

Q.

Al

Q.
AI

Q.

Q.

A,

A.
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MR. SIAVAGE: Mr. Molinaro was then asked
questions concerning his relationship with
an individual by the name of Curly Montana
of Cleveland, Ohio.

Do you know a Curly Montana?
Yeah, I've met him once.

In Cleveland?

No.

Where did you meet him?

Out here. He was with Jesse.
He was with Jesse Hyman?
Yeah.

What did he do for Jesse?

I have no idea. I know I met him and that's
it. That's as far as it went.

In New Jersey, in the Roman Forum?

Yeah, I think they come to the restaurant
once, yeah, right. Once or twice. I don't
know, but I met him here.

Was he in the company of Mr. Hyman?
Right.

pDid you ever meet Mr. Montana out in
Cleveland?

No.

Do you know if a relation to Mr. Montana
helped set up the Sokol operation?

As far as I know, his wife came down once
with some girls from Buffalo.

What was his wife's name?

I don't know.

Rena?

I don't know. I don't know her name, They
came down and spent a day or, I think, or

two, over in Union when they was first
setting up. That's all I know,

e X M S £ et e Y i e b < e

it D
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Do you know who made the Arrangement?

No.

gégaggt%;ﬁ?gz anything to do with making the
No, I don't.

MR, SIAVAGE{ Mr. Molinaro was then asked
his connection to another individual from
Cleveland by the name of Anthony Liberatore.
Do you know a Mr. Liberatore?

Liberatore, yeah.

How do you know Mr., Liberatore?

From Cleveland?

Yeah.

§22§. that's the fellow that stood for my
How do you know Mr. Liberatore?
lfti:m?goisdc?:?‘}t{ rxg;r;};\béyears. How do I know
kno@ i r hoy I know him, but I
??Sgugssggggg?flrst meet him? What were the
1960. I don't remember now.
giieriio;l?business relationship with Mr.
No, no,

It was a social relationship? i
Social, I think., I nmet him in San Diego. t
In San Diego?

Yeah,
gg;oozige introduced to Mr. Liberatore by
Yeah, his brother lives in San Diego and is

very Eriendly with a cousin of mine in San
Diego and we were introduced in San Diego.
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Q What's the name of his  brother, Mr. i N o 2wt tis
. Liberatore's brother? ; .

7 he was involved with a union
then out there.

ink that !
A He's got two or three of them. I thin : | Q. When you went out to San Diego, what was the
) was Bill. Bill, I think. 1 1 reasonv?
§, : : .
0. Bill Liberatore? ! Just to visit, my wife and I went out there.
. . : Q. Just to visit the city?
A Yeah, San Diego % V7
. : ) ! R ‘
0 How did you come together in San Diego: A. My cousin i3 out there.

o i S e G S T

His brother was
as there. He was there. :
A ih:re, my cousin was there. We went out to
eat and that's how I met him.

. Molinaro was asked what the phrase "made man" meant in mobster
jargon but he claimed ignorance:

0. wWwhat was the occasion?

; Q. Do you know what the term "made man" means?
_ on. : A. "*Made man"?
A. 1 was on vacation :
i Mrn H i
Q How daid you happen to run into E ,‘ Q. "Made man."
Liberatore? : ‘

‘ ' | A. No, I don't.
A Because his brother was friendly with my ’

T 5 Did you ever have the occasion to hear the

‘ i tgrm "made man" used in reference to Mr.
Q And who is your cousin? | Liberatore?

|

* ?

AL Limandri. ‘ | . No, no.
|
¥

Q What's his first name?

(]
A Got insurance. John Limandri, got 1insur

+ ) . %
ance, real estate business out in San Diego. |

A
Q. You've never heard anything like that?
A, No.

Q

2 You have never
Q Going back to Mr. Liberatore in Cleveland,

" 1 "
. £ yours? ; ! man®? heard the expression "made
im through a cousln O g |
e vin b | ; A. I might have.
A. and his brother. 9 |
: I Q. Where would you have heard that?
Q. And Mr. Liberatore's -= |
| A. I don't know. A lot of places. I don't
A. Brother. :

know where.
i \tore at a certain | |
| sobne e che’ leera ‘ L Q. Is that used in reference to organized
Q pognt pecame the godfather of your child s b g
| | A. I don't know.

a. Right.
Q He traveled out to New Jersey?

J Molinaro alsp was asked in executive session to tell what he
N oh, yeah, yeah. knew about John Riggi:

‘ ! ' oY @ when you |
"’ (e PR, e Libegaagzﬁ,lgég? nons? MR, SIAVAGE: Questions concerning Mr.
~ e i 2 e Libertore were followed by questions con-

cerning Mr. Molinaro's relationship with one
of the witnesses in the hearing, Mr. John

v
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Do you know John Riggi?
Yeah.
How do you know John Riggi?

For years I've known him through the
families, my family, my relations.

Where does Mr, Riggi live?

In Linden.

Do you have any business with Mr. Riggi?
None whatsoever.

How --—

Just sociable.

How long have you known Mr. Riggi?

Ten, twelve years, somewhere around there.
How did you first meet Mr. Riggi?

I think we met at Ange & Mim's when I had my
daughter baptized. We had the affair at
Ange & Mim's in Kenilworth.

What happened? How did you meet John Riggi?
He was there.

I mean, he was at the ceremony?

Yeah ~-- not at church, when we had --

The reception?

Yeah.

Who invited him to that reception?

I did.

You did?

Of course.

Well, you said that's the first time you met
Mr. Riggi?

I met him around that time when we first got
married.

R

S e RS B A

Q.

Q.
A.
Q.
A,
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I
understand. Now, I would 1like to say,

when is the first tj
R . ~ime
Riggi, first contact? you actually met Mr.

I don't remember
when. 1
when. It has been a long timedon & remember

It was social in nature?

Right.

Have vyou had g . . .
with Mr. Riggi? continuing social contact

Yes,

Is Mr. Riggi call
designation, J.R.? °d IR That is his

All I know is John
. . « I don't k
call him. All T know is John. now what they

Do you meet with him on occasion?

Yes.

How often?

Once a month or something,
Once a month?

Once a month.

; I !
twice a month. don't know, once, maybe

Once a week, couple of times a week?
No, no.
Where do you meet with Mr. Riggi?

I'l1l go down a i
coffee with him.nd pick up pastry and have

Where is that?
In Elizabeth,
What's the name of the restaurant?

It's not a restaur
ant., It
cafe, something. I don't iniwa coffee shop,

Could it be the Cafe Italiano?
That's it, yeah.




A,
Q.
A.
Q.
A.

Q.

A.
Q.
A.

Q'
A.
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And your testimony is that you met with Mr.
Riggi maybe twice, three times a month?

Yeah, somewhere around there.

Was there any occasion --

It is not planned, I just happen to stop in
and he's there, that's all. I know what
time he's there, I know what days he's
there. I stop and have a cup of coffee.

What days is Mr. Riggi there?

I think on Sundays and maybe during the
week, you know, at night.

At night?
Yeah.
Is Mr. Riggi there on a constant basis?

You have no idea? I know when I go there I
see him there.

you see him there, but whenever you go there
you see Mr. Riggi?

Yeah-

Are there occasions where you go there and
Mr. Riggi is not there?

Possibly, yeah.

Do you call Mr. Riggi beforehand?
No.

So, you just both show up?

Right.

When Mr. Riggi 1is there, does he come in
first or do you come in first?

No, I'll come in there first a lot of times.
And later on Mr. Riggi will come in?

Yeah.

What do you discuss with Mr. Riggi?

The children, kids, nis family, his wife, my
wife.

et o o g A o
a

A,

Hyman:

A-
Qo

A,
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Have you had occasion t iali i
Ricgis O socialize with Mr.

Sura. We went to the w '
] edding, we went to
his @aughter's wedding, went éo his son's
wedding, yeah, his weddings.

Anything other than that?

No.

Does Mr. Riggi know Mr. Hyman, Dr. Hyman?
Yeah.

How does he know Dr. Hyman?

I don't know how he knows him.

Did Mr. Riggi ever int
ohy O iories roduce Dr. Hyman to

Not that I know of.

Moli ‘o ,
olinaro also testified in executive session about

MR. SIAVAGE: Mr. Molinaro was further asked

questions concernin i i i i
A hons. g his relationship with

Did you call Mr. Hyman at i
L2 t
Dpd You call Mr. ym his restaurant or

E 1 ]: 2 E i I ]:

Did he give you a number to call him at?

Yeah.
Would you call his home?

Whatever ' i
ho;e. the number was, or I would call him

Where would you get a nu .
v ~ mber from? Wo
glve you a number to call him at? uld he

Of course I've had his number for years.

What did you call Mr. Hyman about?

He come out when I bapti
. ; ptized the baby. Hi
wife and my wife are friendly beciuse‘ ;2

used to get together soci
what he calledgabout. cially, so thatls why

Dr.

Jesse
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Q. How often would you get together socially?

A. Oh, in the last year, Yyear and a half it
hasn't been that close like before we have.

Q. When you called Mr. Hyman three times in
September, what did you call about three

times for?
A. I don't remember now.
Q. Before I asked you whether you knew the name

Romano, Steve Romano, and you stated that
you don't recall calling Mr,., Romano within

the last year?

A. There's a Romano that 1is friendly with
Resnick. If it might be the same one, if it
is the same one, I don't know.

Q. would you have called Mr. Romano?

A. It is possible.

Q. What does Mr. Romano do, as far as his --
A. I don't know. I have no idea what he does.
Q. What wouid you call him for? m

A. I don't know. I don't remember what I
called him for.

SCI's Mob Findings Confirmed

As a result of four days of testimony, the Commission had put
into the public hearing record numerous admissions of the close
ties by the principals of the Sokol dental care network with
organized crime members and associates. The Commission therefore
believed it appropriate at this stage of the hearings to call upon
widely respected law enforcement officials for formal confirmation
of the SCI's investigative findings that certain labor union dental
care plans had been infiltrated by the mob. Since an expose of
these findings was the primary purpose of the hearings, the
Commission regarded the introduction of factual proofs by law
enforcement as essential to the development of a complete

evidential record.

The first law enforcement officer to testify on the North
Jersey dental care scam's mob connections was Detective Sergeant
First Class Robert T. Buccino, an 18-year veteran member of the New
Jersey State Police, Buccino is supervisor of the North Unit of
the State Police Intelligence Bureau with particulagr responsibility
for monitoring and identifying organized crime ackivities in North
Jersey. Buccino stated that his unit's mob monitoring duties in
North Jersey had encompassed such known gangs as the Gambing,

P —

Genove 1 1i

se "pai:,ogﬂcg::etsnd Columbo families and the Angelo Bruno famil

aSpopart of MOline Plumber DeCavalcante's underworld activitiesy

oince Comille aro had been previously identified as an i :
lon between the Sokol dental care operation andmpg;‘;

SCI Counsel
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mob, Buccino was asked i
. to discuss his. back
Gerard P. Lynch questioned this State Police J?fﬁggl-

Q-

A,

Q.

A,

Of those families, ha
ve you
name of Comillo Mollinaro?y ever heard the

Yes, sir.

Could you tell us what ; |
conne
any of those families? ction he has to

Ye i i i i
S, sir. He 1is a soldier in a family out

of Cleveland, but in .
Sam DeCavalcénte, N New Jersey he is under

How did you come about that information.

Mr. Molinaro told me.
Could you tell us how that came about?

Yes, sir I arrest
o ed Mr. Molinaro
Sggegbgr loth, 1975, at the Roman Foru;n
ic is ;ocated within Local 945 of thé
Teamsters in West Paterson.

Did you have Mr. Moli
. inar . .
at that time? o under observation

We had (an) investigati :
, gation o . i .
that time, yes, sir. i Mr. Molinaro at

Now, after you arrest i :
: ed him
conversation with him? did you have a

Yes, sir, I did.
)
Could you related that conversation to us?

Yes, sir i asked Mr '

. . : r. Molinaro if he

Sss:c1atedgw1th organized crime and, if :gs

stztegaihhtshassociation. And Mr. Molinaré
a e was made a soldier in C

land and when in New Jersey he was undeiezge

wing, as he ref .
DeCavaloante . erred to it, of Sam

Now, this happened in 1 .
conversation with him? 975 when you had thls

Yesl Sil’.‘-

Did he indicate how he was made in Cleve-
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A Yes, sir. He said that he had a bﬁ?og ::;;
. : in California by thg name o o ‘ 1 o | - | N |
i?;:id;i. He said Joseph Limandri sponsored | with the Limandei Cani Ly n Calitornia.

him into a family in Cleveland.

7 : What happened was Mr. Decﬁyalcante had‘con—

, in the ; ?acted Mr. Mollnapo and :isked Mr. Molinaro
Q. 2nd was h% agiuglly made a soldier | Lf he could use his infiluence to resolve a
Cleveland family? :

problem that Mr. Riggi was having with the

i
' j Internal Revenue Service. Mr. Molinaro said
A. Yes, sir. I he flew to California and met with his con-
; , ; N tact, who was a Mr. Harry Hall or Haller.
;o sociated with ‘ ’ . y
Q. And then he was ‘fecamisiiat PR ; | I'm not certain of the last name. He met
the DeCavalcante family., ‘ ﬁ with Mr. Hall ang Mr. Hall, in his pPresence,
. \ | : made a phone call to someone in Washington,
A, Yes, sir.

D.C., and, as a result of that conversation,
told Mr. Molinaro that he can resolve Mr,

Riggi's problem. They came to an agreement

Molinaro and Riggi of $25,000.

i ibe Molinaro's relationship
ant Buccino was asked to descr‘ . _ ship
with 2iggzctivities on behalf of John Riggi, the resident manag

Mr. Molinaro flew back to New Jersey and a
of DeCavalcante's crime family:

week or two later he was visited by this
Mr. Hall with a letter from the I.R.S. in
Washington to the Philadelphia office; ang

< R eS|

Q Could you tell us if he had any statements

L T ivity with any ; in that letter it showed that the matter was
as far as his ﬁ§lmlf§intic§§;if§? resolved. Mr. Molinaro stated that he
members of the DeCava brought the letter to Mr. DeCavalcante and
_ he did Mr. DeCavalcante, after he vead the letter
A. Yes, sir, he . ) and was satisfied that the matter was re-
ou regarding solved, destroyed the letter and made pay-
Q0. Could you EElllu:nzzagagilggld Y 9 ment of the $25,000.
the Sam.DeCavalc , :
A. Yes, sir., He said that he was i““iﬁveitég Teamster Loans Via‘the Cleveland Mob
strong-arm when there were laborM lspbohn i -
- Y. ‘ . ‘ ) ; . .
for the DeQavalcanti%l ?ﬂgig%ces when he ; One of Molinaro's activities was arranging loans out of the
Riggi. He cited Sev%' i once when there i teamstep union's pension funds. The State Police witness described
was confagteddbépgié j}?gtﬁe Newark Airport : what this entailed, including the importance of Molinaro's "made
was a labor 4di ' X - man" status in the Cleveland mob: g
A th him a strong
where Mr. Molinaro took with
pute and after . L ) . )
arm and went to the laborézyzﬁio solve the Q. Did Mr, Molinaro have any duties with any of
making a few threats was ‘ ; the unions in the area?
problem.
. ) { A. Unofficially yes, Mr. Molinaroc . told me
ances of labor ' te
He further stated 1%;§¥n};2§tan organized— that he was able to secure loahs from the
Prleeﬁ;gsii 2§§$s ug on the site usually Teamsters' pension plan.
crime - i g How-
es.
settles the disputes by themselyd that he Q.  And how would he secure these loans and what
ever, one other instance, he sai

! “to hi run
had a problem whep hg&hag to hit a man,
a man over with his c*x.

|
N

would the transaction require?

: A.  Well, he first told us about the mechanics

. , ;o : about any 2 of how to get a loan out of the Teams ters
Q. °. Did Mr, Molinaro mﬁ?tﬁf?gaggfﬁlgﬁ behalf of ‘ | | and at that time -- we're talkiig about 1975
furthgr Works tha§ e %J ~ i —-- he stated that tle only way you could.get

Mr. Riggi. ‘ N f a loan was if you were recommended by a

_ - . had =-- Mr. % connected person. He said that thag year he
A. 2? f?iaZFpiggléﬁsjﬁilk i;z Inifrnal Revenue »g gggoagég io ss;urglfpur loans iﬁn%lng from
iggi | it o take ; ’ © %2 million, one whic e re-
Service and Mr. MOllQiro wgshfflgog;ection | ferred to as most recently -- excuse me.

care of that problem throug Al I'11l back up a little bit. In order for him

A h gt e |
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Sergeant Buccino's testimony concluded with references to Dr.
Hyman's role as & courier for transporting pension loan funds and
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to get the loan, what they would have to do
would be to come up with 10 to 50 percent
front money. They would have to be steered

by eithexr a member of organized crime to him
or an assocliate of organized crime.

Once they made application to Mr. Molinaro,
Mr. Molinaro would contact his source, which
would be —-- was. a Mr. Jack Presser, he said,
and he described Mr. Presser as being an
underling of President Fitzsimmons of the
Teamsters out of Cleveland. Once Mr.
Molinaro received the okay, received the
front money, then he would go ahead getting
the loan.

And then he cited an instant where he just
received front money of $150,000 for such a
loan. That $150,000 was split between he,
Mr. Ernie Palmieri, who was the business
agent of Local 945, an individual from the
Teamsters local in Boston, Massachusetts,
Mr. DeCavalcante.

to Molinaro's other associates in the underworld:

Q.

A,

Did he indicate how the member of the Boston
union would get his share of the fee?

Yeg, sir, he did. He sald that they
utilized a Dr. Hyman, who he referred to as
the dentist on the payroll of the Teamsters,
to transport mon‘as, not only to Boston, but
he mentioned Buffalo. He said Buffalo was
the location where all the loans either came
out of or were approved from.

pid Mr. Molinaro indicate any other members
of organized crime, as you know it, that he
had criminal dealings with?

ves, sir, he did.
Could you indicate who those members were?

Yes. He said he had criminal involvement
with Joseph Paterno, who was capo of the
Gambino family. He said James p. Palmieri,
who is a lieutenant in the Gambino Efamily,
and a Frank "Butch" Miceli, who is a soldier
in the Gambino family.

Did he ever mention having any dealings with
a John DiGilio?
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A, Yes, sir, also with Jo! 1Gili
. : ohn DiGilio, w i
soldier in the Genovese family. o who i @

Q. Were these dealings that he had -- what was

the nature of the dealin .
these individuals? gs that he had with

A, Well, he didn't go into detail. The only

ones he gave any type of s ifi
: 2 ar pecifics ab
with John Riggi and Joe Paterno. about was

Q. I'm going to.have you look up here to CN-50A
and gsk you if you have ever seen the person
who is depicted in that photograph.

A. Yes, sir, I have.

Q. Could .YOU tell the Commissi
mm -
that person 1s? mission exactly who

A, Yes. That's Comillo Moulinaro.
Q. Is that the same indivi
‘ Ldual that you h
described as i - i X 2ok
Jeserios having a conversation with back

A. Yes, sir.

The New York Lottery Distributorship

that referred to the New Xork State Lottory ang the possibilicy of
giigiin ;ggiviQuals obtaining a frésg;igg ng :hﬁxﬁiiiiyiéizzrgf
oG the Commizaion s dental care plan probe was a Finding that cors
gz;siéggagééggtﬁ;jmﬁa;iggr?s‘}n t%elgglgzwg?A? gﬁghﬁgtsgageﬁig;
New York's légalized gambif;;sgsggggxi possibility of infiltratind

0] i S ' : i

York 12it2§§ni;§ %?o q?d bgen‘lnvglved in discussions about the New
York lottery was rank All ot‘mllzabeth, a Sschool teacher and the
owner of a.maf eum. Union Coupty law enforcment authoritieé had
obtained Frzd.ngifgrdlngf of Ali's conversations on this subject
yith one Fred Bal ;F.' Dhe;e_conversations included references to
e tne ag i? ‘{‘1dentlfled ag John Riggi -- and his interest
P N cg 31‘€on of tbe loptery distributorship, and to
ey oH . nmﬁgOSl % recording qg these conversations had been
DA e gr of charts, which were introduced into the
hearing record 2' posFed as exhibits during testimony by Ali
Formal ider fication of thesc charts was made by SCI Special A '

iszler, preparatory to Ali's appearance as a wiiﬂgsi gent

Ali was asked to explai i
, in certain statement i
taped -- and charted -- recordings of conversatfzgzide during these

[

f

]

i
i
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EXAMINATION BY MR. RHOADS:

Q.

A,
Q.

A.

Do you know & gentleman by the name of Dr.
Jesse Hyman?

I met him once.

?
and how 1is it that you meE Mr. Hymant?
When? Through whom, if anyone:

I went to a -~ about two years ago ? went to
a meeting and I was introduced to him.

And do you recall by whom?
A. Mr. Esposito.

Is that Ronald Esposito?

Yes, sir.

Is he an attorney -~

Yes.

i tances of this
at were the clrcums
ngtfﬁé, if you know? What was the purpose

of 1it?

Well, I was asked to go in to be a partner
in a lottery business.

pid you, in fact, become & partner 1n a
lottery business?

No.
To your knowledge, did Mr. Hyman?

Not to my knowledge. I don't know.

i ting did you
i the course of this mee ‘
gggén%nw occasion to overhear gnythlng tg?:
Dr. Hyman may have said pertalnlng to

lottery business:

itti ¢ from him and I
T was sitting very far away ‘ :
didn't get that much of the conversation

i ds, when we dis-=
at no one misunderstands,
iﬁsgjthe phrase "lottery busxqess," {oségi
éeférring to the distributorship of la

lottery tickets, are you not?

Yes.

You know a gentleman by the name of John

Riggi, do you not?

R
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Yes.

Do you know that e .is the business manager
of a union located in Elizabeth?

Yes.

Well, how long have you known Mr. Riggi?
Well, my family has been in the construction
business sixty-five years, and I don't know

him that well, but I've seen him. Once in
awhile I speak to him.

Is it as a result of your family being in
the construction business that you know Mr.
Riggi?

Yes, I would say so.
Now would you describe your relationship
with Mr. Riggi? By that I mean, is it a

social one, business one, good friends?

I see him maybe once every 17, 18 months.
If I run into him, say hello, that's it.

Did you ever have occasions to actually
talk with him at any length?

Very, very rare.

Did you ever know Mr. Riggi to be associated
with organized crime?

No, not to my knowledge.
Have you =zver heard anything to that effect?

I've read things in the paper, in The Star-
Ledger, names,

Did you ever have an occasion to ask Mr,
Riggi about it?

No.

Did you ever in the past refer to John Riggi
as J.R.?

I may have. I can't recollect.

Have you ever heard anyone else refer to
John Riggi as J.R,?

I could have.




!
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As you sit here now, do you have any present

No.

-— recollection as to whether you did or
not?

I don't. I'm trying to think whether I did
or not.

Do you know what business, if any, Dr. Jesse
Hyman was in?

No.

Do you know what kind of doctor he was?

I didn't even know if he was a doctor. I
wouldn't know whether it was a Ph.D or an
M.D.

i to him, did
11, when you were introduced .
g: h;ve the appellation "Doctor" before his
name?

I -- from my recollection, it could have
been "Doctor."

It could have been "Dr. Hyman"?

I was introduced as that --  he was
introduced as "Doctor."

Now, you had occasion tg discuss Dr. Hyman
with one Fred Batissa, didn't you.

On the telephone once.

i i i hip or in
and wasn't it in relations .
reference, I should say, to this lottery
distributorship?

: ' i bout that.
', I could have spoken to him a :
éé was speaking to me on the phone quite a

bit.

BY MR. RHOADS:

Q.

i i -ention to the
Mr. Ali I direct your atten
first éortion of what's . beep . mazked
Commission Exhibit 53 for identificat gné
and I represent to you ‘that we hatveathd
imon that this is an extr
Ei?ﬁé@?iﬁt of a conversation between you and

e

[

A,
Q.
A,
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Mr. Batissa; and if you will follow this as
I read it and tell me, does this refresh
your recollection as to the conversation,

"Batissa: Yeah.

"Ali: Now another thing too. Now they got

this other guy that -- Ronnie got from J.R.
You know?

"Batissa: Yeah, yeah."
I'l1l stop at this portion.

Now, do you recall saying that to Mr.
Batissa?

I really don't recollect that. He spoke to
me on the phone so many times, I can't re-
member that. This is a telephone conversa-
tion three years ago, or close to it, and
it's just very difficult to remember.

Perhaps if I play it for you, that will
refresh your recollection. If I may have a
moment, please.

(There is a brief pause.)
(A tape recording is played.)

Now, Mr. Ali, that was you saying that,
wasn't it?

Yes, sir. I just -- I'm trying to recollect

that. I just don't remember. I don't know
what I meant by it.

Well, let's start with this: Maybe I could
help you out. You say he got it from J.R.

J.R, you are referring to is John Riggi;
isn't that so?

I may have. I don't even remember if that
was whether I meant him. I have no evidence
that he did get anything from him.

Do  you recall testifying before this
Commission on May 13, 1980%

May 13th?
May 13th, 1980,

I was before it several times,
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I will represent to you that you were‘:efsgi
i May 13th, 1980, and I'm‘referri£%e >
tg gge transcript, Page 150, llng 3£7 '
"ouestion: Who are Wwe talking about:

i '+t know whether he
: Freddy. 1 didn . ne
;?gstif not. Whether J.R. was involved
not, I didn't know.

v"Question: Who is J.R.?

3 H "
"Answer: Well, J.R. is John Riggtl.

id that. I will

was you and you sai : L

Noﬁ' Eﬁazgain,ywhen you are refeprlqg tgoi't
gsR yhere, you refer to John Riggl.,

you?

- i this particular
ou 1 - in : \ et
? gﬁﬁfz % c%n‘t remember. IfE I ii;i:t :
lnsthere’, I don't even recollect .
ixow I said it. It's on there.

i t your memory Wwas
1 you concede tha : . s
gZiiérWIfh aay of 1980 than it 1is now 1

November of 198072
No, I wouldn't say that.

y

i itten
I hear you saying 1t now. It's writ

there.

To continue on. "Ali: That says he wants
o

to put up a half million.

this 1is now
issas" Now, of course,
ggggési:ted. nyeah, that's R, that's R.

"aAli: Yeah."

MR RHOADS : can I have the next one,

please.
wapli: They refused.

5
hy. Because 2
' issa: I'll tell you w 25
gzigéit of something 1s better than a h
dred percent of nothing.

"pli: Well, Freitas, i?othegf ;h;ag} ;82:

‘ ou ever gonna hear _ma :
zhereLﬁfeafi of the money, qeopardlztzzngfs
eézgte and everything, for fifteen p

Q.

Q.
A.

Q.
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"Batissa: I never heard of it.

"Ali: Laughter.

"Batissa: Well, huh, do you want the proof

of the pudding? They gave it to you last
night. What you just told me and what they
toid me -- told me theirself a couple of
days ago. J.R.'s man wants to put up half a

nmillion and he wants a minimum of 50 per-
cent,

"ali: Yeah."

Well, you're agreeing to what Batissa said
there?

To be honest with you, he said so many
things to me and I don't remember most. It
was not valid and it was all fabricated and
it was conjecture. He was telling me that
he felt that was J.R.'s man. T didn't know

and I have no evidence to that fact that
it's his man.

Well, when he says that it's J.R.'s man and
he wanted to put up 50 percent, and you

answered, "Yeah," you're indicating that you
agree with him, aren't you?

Well, when he talks to you on the phone;,
just to sort of end the conversation a lot
of times, I said, "Yeah." fhat didn't mean
I acceded to whatever he said. I wasn't
under oath when he made those tapes of me.

As you are now?

As I am now.

And as you were back in May when you said

J.R. was John Riggi. Now, Mr. Ali, if you
thought that Mr, Batissa was fibbing to you,
why didn't you simply say that? Why did you
agree with him?

Many times I disagreed with him, but I don't
see it on any, on anything.

MR, RHOADS: Can T have the next one,
please.

"Mr. Ali: It's Frank.
"Batissa: What is 1it?

"Ali: Joey qust called me.
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"Batissa: Yeah?

"Ali: Yeah, he told me that he spoke to
Ronnie and they -- they -- he called that

guy today, Hyman.
"Batissa: Yeah?

"Ali: Yeah, I think they -- it looks like
they're gonna go with them.

"Batissa: Huh.

-

"Aliz So I told him, I said, you know, I
said, 'You could exclude me, because then

you'll have more negotiating power.' You
know. 1In other words a -~ if a -- you know ,
if -- whate er they want.

"Batissa: Yeah.

"Ali: Ah -- they could throw my end in.

"Batissa: Uh-huh.

"Ali: You know. So he says, 'Well, let's
see what Ronnie says.' You know?

"Batissa: Humph.

"aAli: So -- I figure if Ronnie wanted me to
be in it he would have made me call the
guy. Right?

"Batissa: Yeah, well -- I would imagine.

"Ali: Yeah, yeah, so I told him, I says,
'If he needed any help --' you know, even if
he wanted me to talk to these guys here for
him being that Ronnie's away?

"Ratissa: Uh-huh.
"aAli: You know, the guys that sent Hyman."

Now, once again, Mr. Ali, you're referring
to John Riggi sending Dr. --

No, I wasn't.
-~ Jesse Hyman, aren't you?

No, sir, I was not. Freddy had told me he
thought different people sent him. They
excluded me from that lottery thing because
I couldn't post some kind of certificate
that was needed and they excluded me, and
the conversation then was just a lot of
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thatl what you see
b on there. It didn!
any sense to me and neither to thg;dn t make

Q. Egoéiua yéy, Mr. Ali, when these conversa-
S Were recorded, you hadn't the faintest

idea that you
¥  conversatio ]
recorded, did you? n . was ' being

A. NO, Sir.

MR. RHOADS: I .
Chairman. have nothing - further, Mr.

Mob Activities Analysed

The Commission's fij i
Dintinn oo tﬁéﬁi&iﬁ ;eflnal public hgaring witness was Major Justin
State poor ol Ser—ea tr;ey §tate Police. ©Not only did he confir
asaociaoies witf t; ‘u?01no‘s identification of organized cri .
1o eapond with e.so3o;—Metro Dental dental care scam b he
e  significance of these associations manén:tﬁz

Major Di i : P
detectiae a;gtEQDQ after five years as a trooper and 10 years as
Intelligeéce Bureslqneﬁ in 1967 to the newly formed State Poli .
of that bureau anguin f;7é%jzt?e oS aromated to offlcer in chaigg
section whi - € became Supervisor of S i .
SGCUrityV%ﬂ?;;izfompaosed the State Police intelligeﬁiglaéaﬁgiff, 3

. SCI Director Siavage asked Major' DintiA% ago

summarize the "nature :
: of the or i i i i
that is constantly available to hiﬁinlzed crine intelligence datar

A, i i
tggsséagchixolﬁpﬁr field offices throughout
. La N which a number of field inv‘ -
tigators submit weekly detailed reports cgi—

. . . 3 . j

iggér ige(ijectrfnic surveillance unit comes
‘ ommand, and since 1969, with th
' ‘ ; . e
;Egggglon _of the electronic sdrveillance
él@ct e, I have. had access to all thé
maf trgnlg surveillances within the state
ntained by the New Jersey State Police.

T [

igigiﬁangi hi;i a ?etﬁ?rk of organized crime
; £ oughou the state X
P |- |« + N : Ot Ne

gﬁabgytLhaL our investigators have developog
a L nave access to that information. '

ngét' Eou;{ we maintain a cooperative
ééételg%s?ﬁp with agencies throughout the
srat £ New Jersey, throughout the nation
and in fact, international. ,
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i in- #he area
Have you authored any articles in:/

{ .
i i i i i Ad intel-
of organized-crime investigation au
ligence gathering? .

Yes, I have.

i i hat places
Aand can you briefly tell me 1in W
tgose arggcles might have been printed?

They were printed in the Police Chlefi
magazine, the F.B.I. magazine, and severa
news medias.

‘ i the field of
e ou also lectureq in ‘ ‘
2igani§ed crime intelligence-gathering and

investigation?

Yes, 1 have, extensively throughout the
United States.

Have you testified previouslg as an gxpert
in the area of organized crime investiga

tion?
Yes, I have.

MR. SIAVAGE: Mr. Chairman, I would o?feg
Major Dentino as an expert. on ‘organize
orime investigation at this time?

THE CHAIRMAN: Well, he's cprtainly well-
qualified to give expert testimony.

John Riggi's Mob Role

Major Dintino

the SCI:

Q-

i in this hear-
Major, there's been‘testlmony in
ing tkat John Riggi of Linden, New Jersey.
introduced Dr. Sokol to various o§f1c1als
and =~ that he meets regplarly with Mr.
Molinaro. %ho is Mr. Riggl?

iggi i : i t of 394, which
John Riggi 1is a buglness agen
is the International Laborers and Hod
Carriers of Elizabeth, New Jersey.

and does Mr. Riggi also hold a position in
an organized-crime family?

| iggi i he under boss
Yes, he does. Mr. Riggi is t
of %he Sam DeCavalcante Qamlly.and at the
present time DeCavalcante 18 sem17reM1red 12
Florida and John Riggi is the acting boss o

the DeCavalcante family.

was asked at the outset to describe, based on

i ' i i :1ities, the importance of John
i Police investigative facili ' |
thnggtissociation with the dental care plan scheme targeted by

e m———————
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And what are the present illegal activities

of the organized-crime family known as the
DeCavalcante family?

The primary illegal activities would be
labor racketeering, loan sharking, gambling,
narcotics, hut keeping in mind an organized
crime field, that they will become involved
in any illegal activities where they can
make money and where there's a low-risk
factor. Their objective is making money.

In what geographic areas around the state of
New Jersey does the influence of the
DeCavalcante family extend into?

They're headyguartered in Union county and
basically a Central Jersey operation; Union

County, Middlesex, Ocean, Monmouth and a few
other counties.

Is Mr. Riggl considered to have power in the
labor-union field beyond that of the power
created by virtue of his position as a
business agent with Local 394?

Yes, he  has. He has tremendous influence
with -- throughout the labor movement.

Molinaro's Actual Duties

Major Dintino discussed the significance of Comillo Molinaro's
activities, particularly his employment by an ostensibly legitimate

dental care business:

Q.

Now, we heard testimony, as I said before,
that Mr. Comillo Molinaro, meets on the
hasis of two or three times a month with
Mr. Riggi. Based on that and other testi-
mony before the Commission, is that signifi-

cant to you in any way, based upon your
expertise?

Yes, it's very significant, because to me it
would indicate that Mr. Molinaro would be an
important figure within organized-crime

circles to be reporting directly to the
acting boss.

Now, you heard Detective Buccino's testimony
that Mr. Molinaro admitted to him on one.
occasion that he was, in fact, a made member
of organized crime. What does a made member
of organized crime report to his boss when

he meets him two or three occasions per
month?




Well, I would say that it would be several
factors. Probably to bring money to the
boss through - the 1illegal activities that
he's invelved in; two, to report his activi-
ties to the boss; and, three, to take
instructions from the boss.

Now, again based upon your experience and
expertise, what would be the purpose of hav-
ing an organized-crime soldier on the pay-
roll of an ostensibly legitimate business?

Well, I would say that there was probably
about three reasons for that. I would say
that a primary reason for that would be that
it would be a corporation or enterprise
where organized crime has somecone fronting
for him. It's really an enterprise con-
trolled by organized crime. So in order to
protect their interests, they want to place
someone right within that business, corpcra-

tion or entity.

Two. I would say that this would he a means
of extracting exorbitant money from within
that corporation through, say, consultant
fees. They would use this individual as a
consultant, it would be a means of skimming
money from that corporation.

Three. I would say  that where you have an
organized-crime figure involved entirely in
illegal activities, they may want to show
some legitimate income s as not to have the
I.R.8. come after them with a net worth

investigation.

Molinaro and the Cleveland Mob

The relationship between

explained by Major Dintino:

Q.

Now, you heard Mr. Molinaro's testimony read
and 'in that testimony he admitted to a con-
nection with Mr. Anthony Liberatore £rom
Cleveland, Ohio. Are you familiar with the
name Anthony Liberatore, and, if so, who is
Mr. Liheratore?

Yes, Anthony Liberatore £from Cleveland,
Ohio. In 1937 he was arrested and convicted
for the murder of two police officers and he
served twenty years in prison. He was
released somewhere around 1958 and then he
became gquite ‘active in Local 860 in
Cleveland, and as an organizer and later
became business mananer. e was elected as

Molinaro and the Cleveland mob was

[
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business manager in that local.

Liberatore also is, and Cleveland, Ohio, is
very close to the organized-crime fact;on
in fact, he's close fto the crime chieftai’
in the Cleveland, Ohio, area. . !
Ngw, Mr. Molinaro admits further to méotin
with Mr. Liheratore from time to time n'Wh g
would that signify to you? o ®

It could signify a number of thi
Molinaro, had testified that hehiggséri ?i:
ally made a soldier in the Cleveland agea
It could indicate that he is reporting té
ggbertore, that he comes under Liberatore in
e Cleveland area. It could also signif
Molinaro tglked about loans fronm the Teaii
fters Pension fund, that maybe there was
some kind oﬁ a deal made beEWeen them ' and
there's monies being carried by either
Mollnaro.to Libertore or that he's going out
to see Libertore to collect monies. g ot

He also could be reporting activities to him
or takgng instructions from him. He could
be a liaison between the Cleveland mob ang
the DeCavalcante-Riggi mob in this area.

There's been testimon con i

"Curly"” Montana and theyfact Eﬁggl%%s 3222
by the name of Rena set up the clerical pro-
cedures in one of the dental care facilities
undey examination in these public hearings

Who is John "Curly" Montana? e

qohn "Cprly" Montana, he is another organ-
ized-crime member fronm the Cleveland, Ohio

area, and formerly he was involved’ in aé
1nvestment company called M.D.M. and he had
@ partner who was another organized—crihe
member named Pete DeGravio, who has since
been slain in organized-crime fashion. ¢

F thlnﬁ the interest you may have in Montana
1n~Aprll, '78, Mr. Montana was involved in
Bu?falo, New York, for theft of service;
using a red box on the telephone to avoié
long-distance charges. At the time of his
ﬁziist Montana was staying at the Statler
uyha:? flotel su1t¢ which was leased by

We're not speeificall i i
: 5] £ Y Interested -
little red box, are we? 9 in that
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A. No.

Q. But what is significant about. that arrest?

A. The significance is that he was staying in a
suite leased by Hyman.

The Rizzo Strangulation

The name of Carl Rizzo, a mobster from Buffalo, had been
mentioned previously during the public hearng testimony. He had
been associated with Dr. Jesse Hyman and, according to prior
testimony, had been compensated by N.J. Dental administrators, a
Hyman-Resnick partnership and precursor to Metro Dental, the Sokol,

P.A.'s administrative corporation. Major Dintino was asked about
Rizzo:
Q. We have Detective Buccino's testimony again
concerning Dr. Hyman and we have Mr. Ali's
testimony concerning Dr. Hyman, We also

have further testimony concerning Carl Rizzo
and the fact that Carl Rizzo got a check for
$500 from Metro Dental Services, Inc. wWho
is Carl Rizzo?

A, Cari Rizzo, he's an organized-crime member
from the Buffalo, New York, area. He
received 500 a week consultant fees from the
Hyman plan in Buffalo area and, in fact, he
was instrumental in participating, in that
Local 210 participating in Dr. Hyman's
dental plan.

0. You mean he had something to do with Dr.
Hyman getting Local 2107

A. Yes, and, in fact, I think he negotiated the
deal.

0. Do you know what kind of local 210 union
is? Do you know whether it's a Teamsters?

A. I believe it's a Teamsters, but I'm not
sure.

Also, Rizzo was very close to the crganized
crime boss from the Buffalo area, .lvatore
J. "Sam" Pier.i.

Q. Now, where is Mr., Rizzo today?

A. He is dead today. He's buried.

Q. And when did he die and how did he die?

AT G MR 1 i+ e

A,

Major Dinti
£i ureajoﬁ Dlntho alﬁo was asked about certain organized crime
19ECS who recelved "no charge" services at certain

clinics:

Q.
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Mr. Rizzo died. In April of thi

was found in the trunk?of his ii;i ye:g,wgg
trussed up by rope with his hands and feet
tied behind him with one 100p of the rope
golng around his neck in such a manﬁer so
that he died a slow death of strangulation.
He was trussgd up in such a manner so that
eventually his strength would give out and
he would strangle himself by his throat
Pressing against the rope.

iBaSLC.aLl;L)t/—},l I think the important factor here
S, 1n that area there was 1mi
homlcydes like that and that ;; i?ﬂ si?éisg
that is usually done to an individual that
has really incurred the wrath of thé mob
that he's done something really bad thaé
they don't like, such as holding out or
informing or whatever.

Now, you mentioned that he was found in the
trunk of a car. Whose car was he found in?

Dr. Hyman's.

There was testimony in this hearing concern-
ing a no-charge list of one of the dental
fac111§1es involved and that free services
were given to an individual by the name of
Pasquale."Specks" Martirano; actually, that
free‘ optical care had been given to Mr.
Martiranu. Who is Mr. Martirano?

Pasquale "Patty Specks" Martirano is an
organized-crime member from  the  Bruno
Famlly, which is now controlled by Phil
Pesta. He was under Antonio Caponigro, and
since his demise he's now under Frank
Sodano. He works the Down Neck area and

he's basically involved i :
sharking. in gambling and loan

WOUld‘ he be‘ considered a made member of
organized crime?

Yes.
Of the rank of?

well, he is -- we consider him the rank of

soldier, but he g a very influential

soldior,

Sokol P.A.
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You heard or there was further testimony of
free optical care given to one Nicholas
"Turk" Cifelli, C-i-f-e-1-1-i. Who is Mr.
Cifellivz

Mr., Cifelli is a made member of organized
crime, and he, 1like Martirano, came under
the Caponigro group and the Bruno family.
And his main activity was loan sharking.

Do you recognize the name of Ray Rats
Ferrara, F-e-r-r-a-r-a-?

Yes, 1 do.
And who is Mr. Ferrara?

Mr. Ferrara, he 1is a labor official with
broad-based contacts throughout the 1labor
field, and he 1is a close associate of
organized crime figures such as Gerardo
Catena and Tino Fiumaro. He is a former
vice-president of Local 1478 of I.L.A.

The Dixie Mob in Mississippi

Major Dintino's concluding testimony clarified the relation-
ship of payments and associations by Sokol P.A. principals Stanley
Resnick and Western Realty Company with D.J. Venus of Biloxi,

Mississippi:

Q. Do you recngnize the name D.J. Venus?

A, Yes, I do.

Q. and how do you recognize that name, remem-
bering that there was testimony in this
hearing concerning a five-thousand-dollar
check to D.J. Venus?

A. D.J. Venus is considered a ring-leader of

the Dixie Mafia. He's from the Gulf Cuxst,
Biloxi, Mississippi. He 1is the owner of
several shrimp boats. His occupation is
supposed to be a fisherman. He travels
extensively. He has traveled to New Jersey
and places like Colombia, South America; and
he is a close associate of Carlos Marcello,
the organized crime chieftain of New
Or leans.

Lawyer Dratch's Statement

stephen Dratch of Rast Orange, as counsel tn three witnesses

at the

Commission's public hearings, had sought repeatedly

ko

v TN TS
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prevent their appearance by litigation in various state and federal
courts both before and during the public hearings. His clients in-
cluded Drs. Joel S. Sokol and Anthony Ferrara and Stanley Resnick.
He had requested previously in the public hearing to be permitted
to make a statement. As provided for in the SCI's enabling law,
the Commission heard Dratch's statement at the conclusion of the
taking of hearing testimony:

MR. DRATCH:

In late 1975 and throughout 1976 Dr. Sokol
and Dr. Ferrara began to formulate a plan
whereby high-guality professional dental
services could be provided on a large-scale
basis at an affordable cost. I: was finally
determined that the vehicle in which this
objective could be obtained was through pre-
paid dentistry on a capitation basis.
Thereafter, negotiations ensued with health
and welfare funds whereby these professional
services were begun on a modified open-panel
basis.

At the inception of this operation, the New
Jersey Dental Association was invited to
their offices for an explanation as to the
theory and operation of this dental-delivery
system. They also invited the New Jersey
Dental Association's input and possible
participation. However, the New Jersey Den-
tal Association instituted litigation con-
tending that the operation of this organiza-
tion was in violation of the New Jersey
Health Insurance Laws and the Dental Service
Corporation Act of 1968,

In July, 1979, ‘then Superior Court Judgc
Harold A. Ackerman ruled in favor of Sokol's
organization and dismnissed the associaticn's
sult. Judge Ackerman's decision was upheld
on appeal and the New Jersey Supreme Court
denied the association's application for
review. As a result of that litigation,
Sokol's organization was forced to go to a
closed~panel plan.

In July, 1979, this Commission resolved to
conduct an investigation into prepaid dental
plans and other health-care plans. We have
fully complied with this investigation by
appearing for private testimony on several
different occasions and turning over thou-
sands upon thousands of pages of documents
both from our professional and personal
liveg, This investigation has been continu-
ing for the past 18 months and every aspect
of our lives has been investigated by this

L JRR IR T amulitrmis  wMairmsy macea 1m Fheoen 160
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months has the Commission seen ?it Lo 1n-
quire as to the nature and quality of the
professional services rendeFed or whethgr
the membership of the various groups is
satisfied with these services. Moreover,
the Commission has not done any analysis as
to the amount of cost savings to Fhese
groups Or whether _the prepalq delivery
system 1is as good if not superlor to the
traditional indemnity-type coverage.

Our plan now covers approximate FS,OQO and
its growth signifies these groups desire to
find alternative delivery systems. We feel
that we have made dental services available
to large groups who would otherwise not been
able to obtain dental care.

puring the course of this invgst?gation'lt
was determined that this Commission rel%ed
upon false certifications qf its gxecutlye
director in order to obtaln ;estlmony in
private session. The Commlssion gondoned
the actions of its executive ‘dlgectqr.
Though Judge Schoch ruled.that t@ls Commis-
sion could ratify the previously illegal and
false resolution, theifact still remains the

testimony was taken 1in an illegal £fashion
and that certifications were false.

Judge Schoch also held that this Commission
has no power to advise witnesses that they
may not disclose the;r testimony whlqh was
given in private sesslon. This decision 1s
now final, but  yet the Qractlce of ;he
5.C.I. in threatening crimlnal prosecution
if a witness discloses his testimony has

been going on for the previous twelve years.

We believe that this Commission' and .ltS
staff is terribly annoyed over this litiga-
tion and that their move to hold this public
hearing at this time is to ayolq the appgl-
jate court process. The Commission's tatlcs
have been sloppy. overbroad and grossly
careless. Many innocent pecple gave beig
d through this process and we,
253332, have geen slandered and Qeﬁamed by
these actions. We and our families pave
uhderqone extreme anguish and cruelty with-
out any legislative purpose in mind.

In closing, we feel this Commis§iop has }o§t
its integrity to conduct a falr investiga-
tion, but rather 1ts @ffgrts havq been
directed in trying Lo vindicate their own
past wrongdoings.

st

The Commission's Closing Statement

Chairman Lane formally closed the public hearings with a brief
statement that attested to the Commission's achievement of its
investigative objectives and that acknowledged the contributions to

the inquiry by both various law enforcement officials and agencies
and the SCI's own staff:

THE CHAIRMAN: At the outset of these public
hearings the Commission stated its purpose

and outlined the proofs it intended to
develop.

The voluminous testimony recorded here dur-
ing the past four days confirms that the
providing of essential dental care services
to workers in northern and southern areas of
New Jersey is being subverted to satisfy the
greed of organized crime.

The Commission intends to continue its prob-
ing of the demonstrated depredations and
will propose statutory and regulatory re-
forms to eliminate such abuses. We will
submit proposals to the Governor and the

Legislature of New Jersey as soon as pos-
sible.

As the Commission emphasized at the outset,
these hearings were intended to expose and
prevent mob-influenced abuses that permeate
the closed-panel type of dental health-care
plans. The Commission fully realizes that
all professionally competent and honest den-
tal practitioners, labor leaders and health
care administrators share our adherence of
the malpractices in this field. We are sure
they also share our hope that the end result
of our probe and hearings will be a more
honest operation of such plans that puts the
welfare of workers of this state ahead of

excessive and questionable underworld cash
rewards.

The Commission appreciates the expressed
support for its inquiry from outside this
state and is gratified by the investigative
cooperation of numerous agencies such as the
F.B.X., the Federal Organized Crime Strike
Force and the United States Marshalls as
well as by law-enforcement agencies in
closeby Pennsylvania and New York with which
the S.C.I. maintains constant and mutually
beneficial liaison.

As might be expected, considerable evidence
put into these public hearing records must
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reference to the Attorney General's office
and the State Police. However, this is a
customary activity by the §.C.I. at the com-
pletion of all of its activities and cannot
be discussed beyond this brief comment.

The Commission additionally hopes that a
bright light in the area of its investiga-
tion, a recent but still dormant law to con-
trol the operation of dental health-care
plan organizations, will receive necessary
funding to invigorate its enforcement. How-
ever, we believe this statute should be con-
siderably strengthened to prohibit the still
easy intrusion of underworld elements. The
Commission also is hopeful that an effective
supplement to the Federal Racketeer Influ-
enced and Corrupt Organizations Law will
socn be effectuated in New Jersey. Addi-
tionally, we intend to ccnsider the proposal
of measures to eliminate corporate over-
lapping and the juggling of corporate cash
and check transactions that have become a
too common curtain for the diversion of
moneys from health care schemes to the mob.

Before concluding, the Commission wishes to
compliment the many members of its staff who
worked so hard and long in bringing our
inquiry to a successful conclusion. These
praiseworthy employees include Dick
Hutchinson, Joe Corrigan, Frank Betzler,
Kurt Schmid, Frank Zanino, Chris Klagholz,
Julius Cayson, Greg Stasiuk, Cy Jordan,
Wendy Bostwick, Debbie McCloughan, Michelle
Wyks, Diana Vanderhoff and Carol Nixon and
all others who helped us conduct these
forums.

This series of public hearings now stands
adjourned.
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RECOMMENDATIONS IN DETAIL

PREFACIH

IQ the introduction to this report (P.l) the Commission made the
following observation:

The Cpmmission's investigation did not involve
recognized dental service or medical service corpor-
ations which generally operate in conjunction with
the insurance industry and which have been under
statutory rggulation for some time. Rather, the in-
quiry was aimed at schemes that involved a complica-
ted network of overlapping corporate entities set up
to sell, finance and operate dental care programs
for labor union members by means of alliances with
elements of organized crime. A law designed to
Eegulape phe activities of prepaid dental plan
organizations" had been enacted early in 1980 to
take effgct‘in June, 1980. However, at the time of
the Commission's public hearings this statute had
not been implemented to any significant degree
because of a lack of funding, according to State
Insurance Department officials. During the course
Qf the Commission's inquiry, it became evident that
improvements in this law would have to be included
in the SCI's subsequent reform proposals.

The law ciped above is N.J.S.A. 17:48D-1 et seq. A product of
the 1978-79 Legislature, it was approved by Governor Byrne on February
27, 1980, and took effect on June 1, 1980. Although it represented a
landmark statutory regulation of dental plan organizations that under-
take "to provide Qirectly or to arrange for or administer one or more
dental p;ang QrOVLding dental services," it had not been implemented
to any'51gn1flcant degree by the time the Commission completed its
investigation and public hearings on the subject in December, 1980.
As a result, the public hearings provided an immediately available
foundation of testimony and evidence on the misconduct of certain den-

tal care organizations upon whi
_ ch to base proposals to make t
more efficacious. prop " hat law

The Commlssion's investigation also confirmed the infiltration by
organized crime of the rapidly growing dental care phase of the health
care industry in this state. The hearings identified such incursions
of certain dental care plan organizations and brought these findings
to public attention. Since such hearings under SCI law are designed
to gengratg public demand and support for more adequate laws and more
effective law enforcement, the Commission emphasizes its hope that the
Legislature will now be encouraged to enact what could be a most
effecplve stgtutory weapon in New Jersey's continuing battle against
nrganized crime invasion of legitimate business -- a New Jersey state
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law modeled after the Federal Racketeer Influenced and Corrupt Organi-
zations (RICO) Act. Such a proposed law 1is indeed pending in the Leg-
islature as the Assembly Judiciary Committee's substitute bill for

A-1079.

This bill recites certain legislative findings that were graphi-
cally updated by the Commission's investigation and hearings,

including the following:

-- Despite  the impressive gains of our law
enforcement agencies, organized crime and similar
activities in this State are still a highly sophis-
ticated, diversified and widespread activity that
annually drains millions of dollars from this
State's economy by unlawful conduct and the illegal
use of force, fraud and corruption.

-~ In recent years, organized crime and organized
criminal type activity has spread to the operation
of otherwise legitimate businesses.

-- In order to safeguard the public interest, effec-
tive criminal and civil ganctions are needed to
prevent, disrupt and eliminate the infiltration of

organized crime type activities ...into the legiti-
mate trade or commerce of this state.

PROPOSAL #1

The SCI probe and hearing demonstrated not only the validity of
such legislative findings but also the prevalence of organized crime's
invasion of legitimate business. Therefore the Commission stresses
the importance of its srimary recommendation:

That a comprehensive New Jersey state RICO statute
be approved by the Legislature and signed by the
Governor as soon as possible.

PROPOSAL #2

In addition, the Commission has reviewed the existing law
(N.J.S.A. 17:48 D-1 et seq) designed to regulate dental plan organiza-
tions in light of its investigative findings and public hearing
revelations. While it has been determined that this statute, if fully
implemented by the State Insurance Department, represents a substan-
tial forward step in the control of such organizations, it obviously
needs to be revised in order to more fully prohibit the practices
bared by the SCl's probe. The following recommendations are designed
to eliminate such practices by setting more stringent standards of
professional conduct for dental plan owganizations and by removing the

veil of
secrecy that has cloaked the financial operations of such

groups. The i i

inSpgction gfsgin;ic?m?endatlons‘ require full disclosure and close

e i Cli' transaqtlons of dental plan organizations and
alliances with "consultants," "finders" and other

- | oo The i

—-- Insert in 17:48D-2 (definitions) the following:

" 3 n

agogzi§§2;togm§nsfa person -who holds himself out as

rgantzation g{; aqt render§ gdvice regarding the

Siganizat dé . lanc1ng{ administration, or opera-
ntal service plan to individuals,

employers, unions
izations,’ r trust funds or dental plan organ-

llF‘ 1" . . v

atzgiezhimﬁags'an individual, partnership or corpor-

atio withc rings together a dental plan organiza-
th an 1individual, an employer, a union or a

trust fund to atte =
. . mpt to affectuate a
relationship to provide dental services. contractual

Comment

HC »n -
definit?giglgzggi ang 'flndgrsf have been added to the law's iist of
e somniis activiti:: tfe Comm1551on'§ investigation revealed that ques-
orannizaticne 3 of such enterprises in connection with dental plan
require that they be requlated. These regulationspare

included in propos isi ;
P. 367. proposed new provisions of this law that are listed on

* % ok

-- Revise Section 3-b to read:

g;gzggaizntsée pi?n. orqan?zation utilizing in the
: services of more than one Cfulltime
igitgiient dentist sha{l submit an application for a
Sereif c%.e of authority to the Commissioner. A
subsequgaé”looi%inlii;lon submitting an application

‘ effective date of this act may not
cperate until the certificate of authority is isgued.

The Commissioner shall
YO € act on a new a i i¢
within 90 days of its submission. ppiication

?ésgégdgghga%;A;iszge effeﬁfive date of this act as

' ‘ ; oner shall act on all pendi

isglliatlons fqr a certificate of authority gf degg
plan organizations, utilizing in the aggregate
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the services of more than one fuil-time equivalent
dentist, submitted prior to the effective date of
this act as revised. A dental plan organization may
continue to operate until the Commissioner acts upon

its pending application.

* Kk K

-- Replace Section 3 ¢ (9) with this provision:

Financial Statements audited by an independent
certified public accountant as the result of a de-
tailed examination of the dental plan organization's
assets, liabilities and sources of funds. Such
statements shall contain pertinent information nec-
essary to fully disclose the terms and conditions of
all liabilities of the plan, including the estimated
cost for fuzure services to peneficiaries and the
means by which the plan intends to fund this future
liability, and a full disclosure of the terms and
conditions of all loans tendered to any member of
the applicant's management, related parties or enti-
ties. Financial statements as required by this pro-
vision shall be attested to by a member of the ap-

plicant's management.

Comment

Section 3c (9) now reads: spinancial statements showing the den-
tal plan organizations' assets, liabilities and sources of financial
support. If the dental plan organization's financial affairs are au-
dited by independent certified public accountants, a copy of the most
recent regular certified financial statement shall satisfy this re-
quirement unless the commissioner determines that additional or more
recent financial information is required for the proper administration
of this act.” The Commission's recommended revision considerably

strengthens this current provision in the law by:

1) Requiring the submission of certified financial statements by
applicants, which the present statute does not require; 2) Consider—
ably strengthening the reguirement for data on both current and
Future liabilities of an applicant; 3) making specific (and setting a
deadline for) an applicant's obligation to comply with the commi s~
sioner's request for additional information, and 4) mandating that all
submitted financial statements be prepared and certified by an inde-
pendent. certified public accountant and attested to by a member of the

applicant's management.

s it

what t
(I7: hey should cover)_to

-- Add to Section §
S a 3R]
met to the satisfaction oF tSSUJ

ohi lists the conditions that must be

ce 1 £1 ola) ] g =
rtificate of authority), thé‘fkﬂmmlSSaner before the issuince of =z

STVSTT e
4..041ing additional condition:

(10) The
affairs of %igsogfptiispopsible for conducting the
been convicted of é‘c;' klan organization have not

- . . , ims of 3~ .
not been identified as A ca; moral turpitude or have

or associate

: of a career =
as : - er offender :
to create a reasonahble b der cartel in a manner

Eion is inimice; poopar gl}ef that such associa-
O TR policies of this act.

eer offender or a member

Comment

This additi
ional subsectii .
good character Sunseciion is recos ;
2r of . ecommend
same mannor oo ggc:n applicant for a ccrtiffiitzooiurtiir assure: the
the conditions undefmiziz% by tha Commission for the Z%réz;tﬁy o oe
or suspended a@ certificate of ' s ening of
= . +caw authority may be
revoked

To Section 9 b, whick raads:

Mo evidenc -
egnce o0f Qover
be issu -overage or amend
ed - g < nendment the
the fornm Oéfdeiifggfd to any person until?i#%oggaé%
thereto ldence of coverage
has been filed with the comaissigneimendment

Add this provision:

Within 3
JO days o:r I3 R
/ . 1ts is ~ .
person t} . suance or deli
oo e actual executed for elivery to any
verage or rm of evidence of

amendment
the commiSSio;er_ ment thereto shall be filed with

Comment

This additi
lona i
no actual contra 1 provis

ion is recommended i
the form of the *d in order to assure that

ct executed b
Y a provide i : :
contract as required by tﬁ; ?zgfnlzatlon deviates from

* ¥ %

-- Revise Secti .
-on_13 b (requiring annual reports ang stipulati
ng

include the following expanded subsection

A certified
. : statement :
tion's o S 2nt of the dental i
Full dimeimenions for the preceding y?a%\in ineluding
diSpOSition.u)E féﬁ}nsources of funds réﬁeived ;Sg
ance sheet as W5 e¥pended and a “tifi
et as of the last day of the yziittg;iiig?i;

AL
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detalls as to the terms and conditions of debts owed
to plan by members or management, related parties
ard entities and other 1liabilities of the plan.
Such a statement shall be certified by the indeperi-
dent certified public accountant who audited the
plan's records and attested to by a member of the
dental plan organization.

k kX
~- Add to section 16 a (which empowers the Commissioner to

suspend or revoke certificates of authority under certain stipulated
conditions) the following additional condition as subsection (7):

That any person who is responsible for the condact
of the affairs of the dental plan organization as
defined by 17:48 D-3 (2} has been convicted of a
crime of moral turpitude or has been identified as a
career offender or a member of a career offender
cartel or an asscociate of & career offender cartel
in such a a manner as to create & reasonable belief
that such association 1s of such a4 nature as to be i
inimical to the policies of this act.

Comment

This additional subsection grants the commissioner authority to
assure the good character of a dental plan operator or operators by
including as causes for suspension or revocaticn of certificates of
authority the conviction of a crime of moral turpitude and identifica-
tion with organized crime &ccording to the same ®career offender™ and
"career offender cartel™ language that is presently contained in New
Jersey's Casino Gambling Control Law and Cigarette Licensing Law.

* Kk %

--From Section 18 (which provides for c¢ivil penalty of no more
than $1,000 for violations of or refusal to comply with this act) ‘ + i
delete the following "exceptions': ! :

", ,except the failure to file an annual report and ; L ﬁ
the failure to reply in writing to inquiries of the : ; [
commissioner..."

x kK ;

-~ The Commission recommends that Section 18 be further strength- i i
ened by 1increasing the range of civil penalties to a maximum oOf ; . < . o . -
$10,000 rather than §1,000. A proposed new Section 18 would read: ' g ' *

Any dental plan organization which violates any pro-

e

Yoo
it ¥

A
NS L Satiy i Wttt
omercen R T Y Mt G L PORPne
g Rt st e o W

. ’ .
k1 i

m«»--‘»‘<



AT A

¥J

- 366 -

details as to the terms and conditions of iﬁbts t?fd
o i 2nt late parties

members or managemgptf re .
tod}igili?{es and other liabilities of thg pl?n.
gn h a statement shall be certified hy the }n@gpt?:
duit certified public accountant who agd;tedq t;c
pian's records and attested to by a member of 1€

dental plan organization.

* X %

~- Add to section l6 a (which emnpowers the Comm1551f>ner tTZO

g _aa 4 . :) -

suspend or revoke certificates of aUthO;.lt)’ under  certain St,.l_l.lla ed
p b

ditions) the following additional condition as subsection (7):
con ) :

That any person who is responsible for tbe fﬁ;?ugz
of the affairs of the dental pl»an urgan'lzéxed n as
defined by 17:48 D-3 {2) has been ponVEinEd L@
crime of moral turpitude oge?aﬁjfe:n ;fg;a: led as a
career offender or a nww 2y ¢ | Efenéer c&rtel
cartel or an associate of & Larger 9? v careed
i 3 Lo ¢reate 2 reasonable belie
tgasuggcs :sgsggffif: fs of sgch 4 nature as to be
inimical to the policies of this act.

Comment

is additional subsection grants the commiss?oner authozltz E?
assurzhtge good character of a @ental plan opiiftzg 22r2§§§2a2§; og
includ%ng h causgstigﬁ sgif?;zﬁﬁ?czfmgjgiczgrpitude and.{dentifiFg—
author%ty e mived ori @ according to the same ®"career ct?endep and
o EZET.£anuage that is presently congalngd in New
;gigzgfsogfsggsrééxgiing Control Law and Cigarette Licensing Law.

L

-~-From Section 18 (which provides £for civil penalty of no more

than $1,000 for violations of or refusal to comply with this act)
[

delete the following "exceptions":

i 2 i - al report and
" ept the failure to f}lg an annual '
theeézi%ure to reply in writing to inguiries of the

commissioner..."

* ok %

] H : h-
~— The Commission recommends that Section 18 be further strengt

v 3] lties é aximum Of
ened by increasing the range of civil penalties to a maximum

§10,000 rather than $1,000, A proposed new Section 18 would read:
!

Any dental plan organization which violates any pro-

T o om0 e o ks s oo o

=~ Add the following criminal Penalty provi
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vision of this act, or neglects, fails or refuses to
comply with any of the requirements of this act
shall be 1liable for a civil penalty of between
$500.00 and $10,000 for each violation. The penalty
may be sued for and recovered by the Commissioner in
a summary pProceeding pursuant to the "Penalty
Enforcement Law" (N.J.S.A. 2A-58-1 et. seq).

sion to Section 18:

A willful misstatement or a willful omission of
material fact 1required to be supplied to the

Commissioner by any provision of this act shall be
crime of the fourth degree. ’

* ok %

Add to the 1law the following new provisions with regard to

"consultants" as defined by the act:

"finder"

A consultant as defined by this act is a fiduciary
of the employer, unien, trust fund or dental plan
organization by whom he is employer. He shall
receive no other compensation directly or indirectly
as a result of his position as a consultant.

Within 30 days of employment as a consultant as
defined by this act, a consulant must notify the
commissioner of hig name, principal business
address, the group to whom he is a consultant, all
Present sources of income, and all past and present
positions held as a consultant and his employer
including all fees and remuneration received and to
be received by the consultant. Within 90 days of
the notice the commissioner may disapprove of the
contract or employment of the consultant based on
criteria to be scot by the Commissioner.

* ok %

Add to the law the following new provision with respect to

as defined by this act:

A dental plan organization shall report the use or
emp loyment of al)l finders as defined by this act
within 30 days of their use or employment. Any fee
paid directly or indirectly by a dental plan organi-
zation to a finder shall be reported to the commis~

sioner within 30 days. The commissioner shall
regulate the fees paid to finders
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Comment

The Commission's investigation revealed that fees and other pay-
ments to "consultants"™ and "finders" in connection with dental plan
organizations disguised the "skimming®” of cash from such operations
for diversion to organized crime and other unsavory elements. Con-
flicts of interest also were exposed when so—-called ccnsultants
received fees for advisory activities and, whether or not advisory
fees were paid, also fees for bring together a plan and a union health
and welfare trust fund.

* % %

-- Add to the law the following requirement with respect to loan
transactions:

The borrowing or loaning of funds by a Dental Plan
Organization shall be limited in amount and
condition to that done in a prudent businesslike
manner with relation to the financial position of
the dental plan organization, as prescribed by the
Commissioner.

Comment

Marty Steinberg, Esq., who was chief counsel to the Senate
Permanent Subcommittee on Investigations, gave revealing testimony as
an expert witness at the SCI hearing on the utilization of loans in
health c¢are schemes. With respect to the above recommend law
amendment, Counsel Steinberg testified:

The second most common scheme falls on fraudulent
loans either from the union itself or from a trust
fund. . e

Those persons who provided the actual services would
be required to hire a consultant. Those consultants
operated under various guises and various names...

In this particular case, tie consulting firms were
dummy corporations. They had no offices; they had
no phones; they had no facilities; they provided no
services. Their only purpose in life was to obtain
that portion of the premium paid by the trust fund
as a kickback and siphon that kickback off to those
persons involved, mboth the labor racketeers and the
organized crime figures who invented this scheme...

8o that not only did they siphon out the money

=i
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through the kickbacks to the consultants, but they

also used the false an ) -
same scheme. .. d fraudulent loans in this

As an interesting sidelight, that company, that was
a cggsultlng company, made substantiaf lg;ns to yet
another company. All these loans were
Yuestionable, The loans were made to a company
which was controlled by yet another organized crime

figure who was . -
event. recently convicted of this very
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