
~. 
I. 

--~~.---------- - - ~----~-----

95'rrr CONGRESS } !:lOUSE 0]' REPRESENTATIVES 
1st Session 

\ , 

~NVESTIG~TION OF NARCOTICS 
TRAFFICKING AND MONEY 
LAUNDERING IN CmOAGO 

A REPOH.T 
OF THE 

SELECT CO:lVIMITTEE ON NARCOTICS 
ABUSE AND CONTROL 
NINETY-FIFTH CONGRESS 

FIRST SESSION 

SCNAC-95-1-16-

FEBRUARY 1978 

Printen. fol' the use of the 
~lect Committee on Narcotics Abuse und ContI".)i. 

U.S. GOVERNMlllNT PRINTING OFFICm 

WASHINGTON : 1978 

." 



SELECT CO:m.IIT'.rEE ON NARCOTICS ABUSE ~~D CONTROL 
LESTER L. WOLFF, NEl\'" York, Chairman 

PETER W. RODIXO. J"a.,::\ewJ"ersey J". IIERBERT BURKE. Florida 
PA.'CL G. ROGERS, Florida TO~[ R.llLSBACK, llIinois 
E (KIJi:A) DE L.~ G1\RZ..!(, Tans LOUIS FREY, JR., Florida 
:J..urES R. M..-L~N, Soutb. Carolill3 ROBIN L. BEARD, Tennessee 
.MORGA;." F. 2IIttRPRY, llIiuols BENJAMIN .-\.. GIL:\!AJ.",<, New York 
CHARLES B. R.L"GEL, New York TENNYSON GUYER, Ohio 
FORTNEY II.. (PETE) STARK, CilliIornln 
GLE:l\'N ENGLISH, Oklahoma 
BILLY L. EVA .. "<S, Georgia 
LEO C. ZEFEP..ETTI, New York 

:lIARlO BlAGGI, ~ew YorX 
CARDISS COLLINS, llIiMis 
STEPHEN L. NE.!L, Nortb Carolina 

:E:r OFfiCIO 

JOE SKUDITZ, Kansas 

STAFf 

JOS.EPH L. NELLIS, Chirf Counsel 
DOREES TnOlIPSO~, Staff Counul 
HOWARD WALLACH, Staff Counsel 

D.!.VID S.~SDLER. Staff Counttl 
KEvr-i FITZGiBBONS, RtswrchAs8lsiant 

BOSSIE SA."FORD, Preu OjJiuT 
DILL HILL, Pro/tuional Siaff .Vanbtr 

en) 

i 
f 



, , 
I 
{ 

_. 

CONTENTS 

NCJRS 

JUl19 iB79 

ACQUlSlTIOWS 
Introduction _____________________________________________________ _ 
Scope of heroin abuse in Chicago ____________________________ ~ ______ _ 
Heroin trafficking from Mexico ____________________________________ _ 

I. The Herrera organization ___ . _________________ • ____________ _ 
II. Heroin smuggnng _______________________________________ _ 

III. Wholesale and retail heroin trafficking profits ______________ ..: __ 
Money "launderil;lg" of heroin proceeds .. _______________ ~ ____________ _ 

I. Currencyexchanges ____ ~------_----------------_----------A. 26th & Kedzie Currency Exchange _______________ ~_--
B. 18th & Halsted Currency Exchangc _________________ _ 

II. Liincoln National Bank _____________________ ~ _____________ _ 
Government effods to prevent money "laundering)/ __________________ _ 

I. State regulation _____________________________ ~ ____________ _ 
II, Federal regulation-the Bank Secrecy Act ____ .--___________ _ 

A. Reporting transactions of over $10,000 __ --__________ _ 
B. Reports of over $5,000 leaving the countl"Y ___________ _ 

Government efforts to prevenli narcotics trafficking ___________________ _ 
I. Chicago Police Department _______________________________ _ 

II. Drug Enforcement Administration ____ --___ "-_______________ _ 
III. Internal Revenue Service _________________________________ _ 
IV. Customs 8erviee _________________________________________ _ 

Scope of Heroin Abuse in. Chicago ___ "-______________________________ _ 
I. Findings ________________________________________________ _ 

II. Conclusions ________ ..: ___________________________ - ________ _ 
III. RecOlnmendations __ ~ ____________________________________ _ 

Heroin trafficking from Mexico ___________________________________ _ 
I. Findings ________________________________________________ _ 

II. Conclusions _____________________________________________ _ 
III. Recommendations _______________________________________ _ 

Money "laundering" of heroin proceeds ______________________ • ______ • I. Findings ___________________________________________ --___ _ 
II. Conclusions _____________________________________________ _ 

Government efforts to prevent money "Jaundering" __________________ _ I. Findings ________________________________________________ _ 
II. Conclusions _____________________________________________ _ 

III. Recommendations _________ • _____ • ____________ . __________ _ 
Government efforts to prevent narcotics trafficking ___________________ _ 

I. Findings ________________________________________________ _ 
II. Conclusions _____________________________________________ _ 

III. Recommendations _______________________________________ _ 

APPENDIX 

1 
a 
4 
4 
S 
6 
7 
7 

10 
12 
12 
14 
15 
16 
16 
17 
18 
18 
19 
20 
21 
22 
22 
22 
23 
23 
23 
24 
25 
25 
25 
27 
27 
27 
29 
30 
31 
31 
32 
32 

I:::!libit A. Aggregate amotmts of money orders in excess of $500 that wcre 
transferred to Mexican banks ___________________________ .• --------- 33 

Exhibit B. Aggre~ate amounts of money orders in excess of $500 that were transferred to Durango banks ___________________________ ._________ 33 
Exhibit C. Money orders in excess of $500 that were transferred to Durang(> 

banks (used for Exhibit B) _________________________________ ------ 33 
Exhibit D. Aggregate amounts of selected large daily purchnses of moncy 

ordm's in excess of $500 that were transferred to Mexico________ 36 
Exhibit E. Examples of selected 1m'ge daily purchases of money OJ'dol's in 

excess of $500 that were transfe1'l'ed to Mexican banks (used for Exhibit D) _______________ -_____________________________________________ 36 

(ItI) 



-.--------------

l'- Ii.. Jt~ ,.:_ '" ,'" it ~ 

E.",~pit Ji'. Aggregate amounts of money order transfers in excess of $500 
fl:om the 26tlI & Kedzie Currency Exchange to several accounts (deleted) at two banks (deleted),locatedin Mexico _________________________ _ 

Exruoit G. Money otder transfers in excess of $500 from the 26th & Kedzie 
Currency E~change to several accounts (deleted) at two banks (deleted), located in 'Mexico (used fat Exhihit F) ____________________________ _ 

Exhibit II. Aggregate amounts of money ordet tJ:ansfers in excess of $500 
from the 18th & Halsted CUlTency Exchange to one account (deleted) at 
one bnnk(deleted), at a M~xico City bank ________________________ _ 

Exhibit r. 1Yfo1;\ey: order transfefs in excess of $500 from the 18th & Halsted 
CurteJicy Exchange to one account (deleted) at one bank ( deleted), at a Ivle..nco City bank _______________________________________________ _ 

Exhibit J. Aggregate amounts of money order transfers in excess of $500 
to one account (deleted) at the Durango bl'l1noh of a Mexican bank (deleted) _____________ ~ __ ,.-- ___________________________________ _ 

Exhibit K. Money order tl'ansfers in excess of $500 to one account ( deleted) 
. at the Durango branch of a Mexican bank (deleted) ___ ..: ____________ _ 
Eshlbit IJ • Monthly amounts of money ordcrs in excess of $500 that were 

issue.d by the 26th & Kedzie Currency Exchange and deposited in 
Mexlco~ ____________________________________________________ ~ __ _ 

Exhibit M. Monthly amounts of Western Union money orders issued by 
tbe 26th & Kedzie Currency Exchange ____________________________ _ 

Exhibit N. Money order for $5,000 issued at the 18th & Halsted Currency 
Exchange thnt contains the Signature of "R Barr" _________________ _ 

Exhibit O. New York drafts for amounts over $3,000 that were sent to 
Mexico between December 1976 and June 1971-____________________ _ 

LIST OF WITNESSES 

Gov. James R. Thompson, State of Illinois. ' 

Page 
39 

39 

40 

41 

41 

41 

42 

43 

43 

43 

Peter B. Bensinger, Administrator of the Drug Enforcement Administration. 
Vernon Meyer, Regional Director of the Drug Enforcement Administration. 
Mitchell Ware, deputy police superintendent, city of Chicago. 
:MiChael Spiotto, deputy police superintendent, city of Chicago, on behalf of 

James M. Rochford, superintendent, Chicago Police Department. 
Robert L. Klunk, sergeant, Chicago Police Department. 
PaUl Perito, consultant to the Task Force on Financial Institutions, Select Com-

mittee. 
Russ MnDougall, special agent, Drug Enforcement Administration. . 
Simon Ander, part--owner of 26th & Kedzie Currency Exchange, Chicago, Ill. 
IrVing Slutzky, attorney for Simon Ander. 
Richard Barrl owner of 18th & Halsted Currency Exchange, Chicago, Ill. 
Jeffrey Colman, attorney for Richard Barr. 
Herbert Dolowy, president of Lincoln National Bank, Chicago, Ill. 
Edward Piser attorney for Herbert Dolowy. . 
Michael E. Fryzel, supervisor, currency exchange division, Illinois Department 

of Financial Institutions. 
James Montana, special c01mlSel to the Currency Exchange Division. 
Thomas E. Sloan, Regional Direcf;or of Investigations, U.S. Customs Service. 
Charles F. Miriani, District Director, Internal Revenue Service. 
Thomas B. Kirkpatrick, Jr., executive director, Illinois Dangerous Drugs Com-

mission. 
Mary Hohler, intelligence analyst, Drug Enforcement Administration. 
'l'imothy Sack, special agent, Drug Enforcement Administration. . 
Abraham L. Azzam, Deputy Regional Director, Chicago, Drug Enforcement 

Administration~ 

~ 
\ 

" 
,;. 

,. 



.... 

--------

>'i, 

I]),1TRODUCTION 

'rhe Select Committee on Narcotics Abuse and Oontr~l was created 
by the House of. R,ep~esentativesby House Resolution, 1350J which 
passed 'ove~llelmingI.Y on July 29, 19?6. Among. other things, H.R. 
135.0 authorrzed and ,dIrected the OOniIruttee: 

!". - . ., 

(1) To conliuct~ continuing comprehensive study anli review of the problems of 
narcotics abuse !lnd. con,trol; including, but not limited-to} international trafficking; 
enforcement, preven;tion, narcotics-related violations of the Internal Revenue 
Code of 1954, international-(,l.'eaties, organized crime} drug abuse in the Armed 
Forces of the United States, treatment arid rehabilitation, and the approach of 
the crinlinal justice system with respect to nnrcotics law violations and crimes 
reInted.to drUg abuse; and. " . 

(2) . To review any recommendntions made by the PreSident, or by any depart­
ment or agency of the executive branch of the l~eC(eral Government, relating to 
programs or policiesafi'ectingn&rcotics abuse or control. ' 

The Oommittee was unanimously reconstituted by House vote on 
January 11, 1977, with.' the abo ove stated mandate remainigg intact. 

The Select Committee, chaired by OongressmanLester L. Wolff, has 
examined the mechanics of heroin traffickin~ durin.~ the ;;lIl~.t y.ear, It 
has studied the many components of trafficking, 'ranging from the 
growth of opium .throughout the world to the intricate heroin distribu-
tion system within American cities. . . 

The Committee is' aware that the Mexic!ill Government, with 
American. assistance, has attempted Jor the last severi\.l years to 
eradicate the growth of opium. A measure of its success is that traffick­
ers have been forced to seek out other areas, such as Southeast Asia, 
fo:r their heroin supplies. Despite these developments, however, Me:\1-
can brown heroiIl,originating in the State of Durango and· other 
s"reas, h'as continued to flowin significant amounts into the United 
States, particularly to Ohicago, Ill., where it is consumed locally and 
distribute.d nationally.. , . .' . 

The Oommittee lield. hearings in Ohicago on September 30 and 
October 1, 1977; to study the organization and structure of this heroin v 
trafficking,the problems. encountered by Government agencies, and 
whether new legislative or administrative initiatives might remedy 
the current unsatisfactory situation. . ,.; 

The Oommittee began its study in Ohicago during June 1977 in 
order to pstl}.blish .a factual record of the Mexican heroin. trafficking, 
"laun.dermg" of proceeds, and the Governm~~t'&:e;fjprts to prevent 
these transact~ons! The initial J,nvestign;-t,ionc;'i'evea,led that this city 
has become a major distribution center fotMeXicall her'oin, primarily 
to east coast. centers, and that s«;lveral Mexican-AmedcltD. families 
control the heroin supply. The largest of these faInilies ~ the 1,OOO~ 
member Herrera family, . whose. mempersal'e prim~ily located. in 
Durango, Mexico, f.1,nd ChIcago, Ill~' ., ....." : 

During the following w«;leks, the Oommittee conducted many inter,,:, 
views· and furthax: investi'?;ated aU aspects of the Chicago heroin 
problem. On July 26; 1977, Sgt. Robert L. Klunk of the Chicago Police 

(1) 
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Department, briefed the Committee.in considerable detail concerning 
the drug trafficking patterns between Mexico and Chicago, including 
the manner in whlch heroin profits are made and returned to the 
Herrera family in Durango, Mexico. The Chicago Police Department 
provided the Committee with copies of 11 money orders totalling 
$33,500, which were purchased at the currency exchange located at 
18th and South Halsted Streets, and were eventually deposited in a ('. 
bank in Durango, Mexico. " '," . ',' " • " 

The Committee contimied its investigation, under its, task force on 
Financial Institution.s, chaired by Congressman Morgan F. Murphy; ~.:. 
focused on the "laundering" of narcotics proceeds through currency 
exchanges and other financial institutions. SinceChi':ago has over 
650 financ~al institutions, including almost 500 Curr-~~llCy exc~anges, 
the Commlttee was not able to conduct a comprehensIve exammatlOn 
of all of these businesses. The Committee had, however, during its 
investigation, received information from various sources that certain 
curreni.;y exchanges were involved in money "la'llndering" operations. 
The Committee selected several exchanges,' including the exchanges 
located at 18th and Halsted, and 26th and Kedzie, and suhpenaed 
money orders and other documents issued by these exchanges O\~er the 
last several years, to determine whether there were irreguh.l,rities 
in their issuance 01' use. 

The results of this analysis were astonishing. rfhey revealed that 
one small,storefl'Ont exchange, the 18th & Halsted Currency Exchange, 
had sold to traffickers $625,906 in money orders for cash between 
June 197() and July 1977, and that the 26th & Kedzie Ourrency 
Exchange sold $1,253/076.23 in money Ol'del'S for cash between Jan­
uary 1975 and June 1977. These money orders were issued for large 
amounts (up_to $20,000 per money order) and were tlltimately de­
posited in Mexican, banks to highly suspect accounts. They were 
ftequently deposited at one bank, usually located in the, State of 
Durango, the home base of the Herrera family. The Hen'eras control 
95r>ercent of the heroin transported from Mexico to Chicago. 

The Committee also obtained evidence that traffickers were using 
other financial avenues such as Western Union wire telegrar>hs, money 
orders and cashier's checks from Chicago area banks, and drafts 
drawn on New York City banks. The Oommittee concluded, based 
on this cuml1lative evidence, that thete were strong indications that 
narcotics traffickers were using Chicago's, financial institutions on a 
massive scale to "launder"proceeds from their narcotics, trafficking. r 
, The Committee conducted its 1;learings in order to establish a 
factual record of the Mex~can heroin trafficking, "laundering" of 
W'0ceeds, ,and the Gov.ernment's efforts to pre\rEmt these t.ran$actions., 
rhe hep,rmg record will bea bas~ to be used to determme how the 
GQvernment law enforcement and regulatory agenciElscan achieVEl 
greater success ill the flltutEl. ,'., . "." 

Ptlring its investigation, the, Committee met with representative$ 
of thEl Department of Financial Instituti()ns of the State of ,Illinois" 
Drug Enforcement Administration, Chicago Police Pepa~t'tmElnti 
IntElrnal Revenue Service, Customs Setvice, and other law enforcement 
N$,~p.cies. The 90mmitt~e wishes to expl'~ss it~,gl'atitud,e to all the 
lIi",olved agenCIes for the11' tremendous aSsIstance and support: " 
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The Committee, during the course of its investigation and hearings, 
has received outstanding cooperatio;n. from the local, State, and 
Federal agencies. The Committee intends to continue its oversight 
of the problems presented. at the hearings,.and anticipates that these 
agencies' will .increase their efforts to e)..-pose and prosecute heroin 
trafficking organizations. . 

SCOPE OF HEROIN ABUSE IN OHICAGO 

, The COIl1mittee's investIgation and hearings revealed that the 
rVletropolitan Chicago., arell, has become the. primal'Y distribution 
center for Mexican heroin enterinf5 the Uill .. ted States (p. 60). Chicago's 
large Me},:ican-Arrierican populatIOn, the city's central location, and a 
,rariety of transportatiqn facilities have contributed to this develop­
ment (pp. 3h32). 

Mexican heroin (known a[,;,J\tIexican "mud") is .brown in color, and 
originates primarily in the Sta'te of Durango, Mexico (pp. 31-32). 
Lawenforcemeilt authOlities hav:e found very little white Southeast 
Asian heroin in Ohicago (p. 53).'· . , 

'rhere arc an estimated 35,000 to 47,000 addicts livirigin Chicago 
1Pp.61,.250), the equiya!en~ of; 677 addicts f.or every 100,OOqpel'sons 
III the City. These statIstlCs Illd~cate that O.tncago has the;third, worst 
drug abuse problem in the Nation.' , 

'l'hese addicts consume 20 percent of the Mexican heroin· that is 
smu~glecl into Ohicago each year (p .. 27) ,causing an avehlge of 400 
de!1ths annually, primarily among the young, in Cook Ooun,ty, Ill. 
(p, 36). In 1976, there were 200 deaths from heroin and heroin del'iva-
tives in the Chicago area alone. . ' 

The Drug Enforcement Administration (DEA) and the Chicago 
Police Department differ in their estimates of the availability of 
heroin, DEA representat.ives contend that there is Jess heroin ~vail~ 
I1ble in the United States today than there was a ~Tear ago (p, 14), 
and that heroin ab1}~e and supply in Chicago is on a downward 
trend, They cited statistics to prov.e that the pUl'itY,of heroinsumples 
analyzed in DEA laboratories during the past year, has deplinedfrom 
14 percent to 5 percent. They believe further, th,at the recen.t increase 
in the price .f;or heroin is an. additional .indication of a decreased 
supply (pp. 15, 31).. .'. . 

The Cliicago Police Department disagrees with this couclusion. It 
believes that not only waS there po decl'ense in the stre~t availability 
of hel'oin during t~le 'past few .year~l blit,that traffic,hi illegal drugs 
has actuailycontmued at ,epldemlG)evelf:l (pp. 3.6:-:37).:lt. further 
con.tends that jt is almost. impossible, to seize an amoup,t)vhich ,,,ould 
seriously diminish the supply ~p, 38); Mr.' Michael Spiotto, ;l)eputy 
Police Superintendent of the Ohicago police Depurtme!lh reauested 
assistance from the ::Fede:l,'al Government in, this nreaof emQl'cement. 
He admitted that Ohicago, alone,.' does not hl1ve the resoiirces n<;ll' 
the.jurisdictional authority to effeGtuate a major impact oi]"jiarcotics 
traffl.cking (p. 39), , \. .!' 

. ' 
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HEJ,WIN TRAFFfCKlL"l"G FROM MEXICO 

r. THE HERR~:a~_ ORq;\.NIZATION 

The Committee took testimony from several knowledgeable' wit­
nesses who dElscribed the oper.ations of the Mexican trafficking fami­
lies. 'rhe witnesses agreed tha:b the Herrera family,based jri Durango, 
Mexico, is the largest single tri'lfficker in Mexican her,gin. This family, 
with approximately 1,000'members (12:261), has received little public 
attention, although it has been actively involved in narcoti<;ls traffick-
in~ in the United States for Iiearly20 years, ' . . .' 

Following .the vacuum created as a result of the absence' of TUi'kish 
heroin w:Qo!,ts .from' Fra;nce, the rr:errera fa;m,.ilY emerg.ed a~ a m. aj or 
source of MeXIcan heroill. It has illcreased ltS operatlOns ill recent 
yC:.lars, and now imports 0.37 ton of pure heroin and 7.4 tons of 5 per-
cent heroin per year.into the UnitedStates(p.28?) .. ' '. . . 

. The Herrera family has now captured one-thIrd of the lucratIve 
Chicago nmrket where it obtains an estwatecl net profit of $60 million 
per year. '1'he organization is currentlye:s.."Panding to other cities such 
as Boston, Detroit, Cleveland, New York, Baltimore, Philadelphia, 
and Miami. . , 

,The Herrera organization is actually a group of six related families. 
I>EA describes these families as follows: ' 

1. Herrer.a-Diaz Family.-Manuel Herrera-Herrera is the head of 
this family. He owns several fmTIlEl and opium conversion l~boratories 
in Los' Berreras, Durango, Mexico. He recently lived in the Rose­
land conimunity in Chicago's far south side, and has now returned 
to Mexico. . " . 

2. Herrera-Neva1'ez Family.-Reyes Herrera-Nevarez, Jr. and sev­
eral of his brothers control the Chicago operations, and are based in 
the Roseland· cOIJ?munity in Chicago. Jos~ Ramon H~rrera-N evarez 
controlled the Chicago area trafficking until 1974, but IS now engaged 
in narcotics operations in Guadalajara, Mexico. 

:3; Herrera-Herrera Family.-Adalbe:r:to Herrera-Medina is the head 
of this family. The familY formerly owned the Cfl,melias Club at 2351 
South .Whlp:ele in 9hicag? which was a meeting area for the major 
narcotICS traffickers in Chlcago.. , 

4. Herrera-Venegas Family.-Heliodoro Hen'era-Medina heads this 
family. He is also the brother of Adalberto Herrera-·Medina, who is 
head: of the Herrera-Herrera family. The Herrera-Venegas 'family is 
b~lieved ~fobetra:!fi'ckingi!l narcotics in Aurora, Ill. .,... '" 

5; Iierl'e1'a-Medma Fam~ly.-'-'JoseHerrera~Manquel'o IS head of thIS 
family whose center of o:Qerations.is the 3000 N. KeDJUore. area of 
Chicago. This fainily: is rela~ed to, the Herrera-Herrera and Herrera-
Venegas fb.milies.· ',' . ' , . 

6. Her1'/3ra-Villanueva Family~-This family controls the Principal 
Club at 392 East Kensington in the Roseland section of Chlcago. This 
club is of ten visited by major nal'.cotics traffickers. .' .. 

llaw' enforcement authorities experience cunsiderable difficulty in 
securing intelligence concerning the Herreras, since a Herrera's 'last 
name will be an incorporation of hls father's predominant last name, 
and his mother's maiden name. DEA illustrated the difficulty that 
thls creates !>y stating that in the Chlcago area, there are 26 com­
binations of Herrera names in their files. In 1976, the Immigration and 



Naturalization Service of the Department of Justice stated that there 
were 659 legal aliens living in Chicago who had the last name of 
Herrera.' . 

There are two distinct group~ within the families and organization. 
The sertior Herteras, who control the organization; reside in Durango, 
Mexico. These elders are responsible for planting the poppy fields, 
buying the opium. gum; converting·and tefuiing the opium into heroin, 
andt.ransporting the narc.otic~into the United States. Th~y control 
the Clty of DurangQ,MeXlco, III the same manner 'that maJor. corpo­
rations have controlled company toWns ill the United St.ates. Thus,. the 
center of the family's activities is located outside the jurisdiction of 
the United States. The senior. Herreras, although millionaires, live 
m.oclestly (1?' 26Q) .. They. buy ranc1?-es and apartmen~ complexes 
Wlthmuchof theIr profits, hut DEA IS unable to determmethe des-
tination,of the bulk of their money (p.284)~' .. .. d 

The other half of the family consists 01' younger Herreras who are 
responsible for trafficking in American cities. 'fhey live in concen­
trated Mexican-American· areas of Ohicago such as Roseland and 
Pilsen. They usually Jive in a non-ostentatious manner, and frequently 
manage or 'own. neighborhood restaurants, bars, and other small 
businesses:· • 

The Herrera fllJ11ily is involved in all phases of narcotics trafficking, 
and ~tructurally resembles an international conglomerate corpora­
tion (p. (2). It has at least 25 execu.tive officers, the equivalent 
of a board of directors. The organization has field offices in various 
cities in the United States which mainttLID frequent contact with the 
home office in Durango through telephone communicationst corre-
spondence and personal visits(p. 260). '. 

II. HEROIN SMUGGLING 

The amapolo poppy which is refined into heroin and smuggleclinto 
the United States is grown chiefly in the rugged Sierra Madre Moun­
tainrange in the State of Durango. A farmer who grows this illegal 
poppy.on several acres must harvest the crop two or three times per 
year and for his efforts he can earn $4,000 annually. If the farmer 
grew a Jegal crop, his annual earnings would not exceed $400. In 
order to harvest the poppy,the farmer must first cut the plant, and 
collect on the following day the gum that oozes from it .. A middleman 
collects'the poppy gum which is left at a predesignated spot~ He then 
takes it to' a laboratory on the outskirts of the. city of Durango to be 
refined. These laboratories are makeshift op~rations which can be 
disassembled very quickly and relocated elsewhere. 

The chemists need 10 pounds of opium gum in order to produce 1 
pound of heroin. The opium is usually not completely refuied.Dueto 
,theremaiillllgimpuritles, the resultingneroin is brown~ This purity 
level is much lower than that of the famous French white heroin. In 
Marseilles, France,the refiners sought a 100;.percent purity level since 
it was 'so difficult to smuggle the heroin into .the United States. Today, 
the Mexican smugglers are able to bring heroin :into the United States . 
so easily, they do not feel that it is necessary to refine the heroin toa 
high level (p. 274).·' . . . . . , 

Mter the heroin leaves the laboratory, Mexican aliens or Mexican­
Americans drive the hel'oin into the United States in a "load car." 

20-476-7S-2 



6 

These courier vehiqles oftenm:e Gala.xies, Monte ClU'los( Ohevrolets, 
or trucks, since they. all .have large gas tanks where heroin can be 
concealed .. Heroin is also frequently llidden in drive shafts, cloor 
panels, and under seats. .... . , . > 

The drivers attempt to avoid detection at ports of entry hy"changing 
license plates or vehicles; by dropping caclies along the border, ana 
by having couriers curry the nlU'cotics on their person. They drive 49 
hours from Durango to Ohicago, ancl usually neither stop overnight 
nor deliver heroin at inj;erim locations (pp; 277,281). Thesedriv()rs 
uS\\lally do not have crlnirinal records, -and are paid betw.een$800 and 
$1,000 foreverykilo of heroin that they deliver to their Ohicago con.,. 
tact (pp. 33,2(7)... . 

The contact, wno is a member of the Herrera family, sells the 
heroin to a retailer. The profits then are brought to a "safe" location; 
which is the home or business of an individual. who is not otherwise 
involved in the heroin trafficking. It is the.responsibility of this person 
to return 75 to 80 percent of thIS currency to Me~ico. > 

A large part or this cash is counted, packed, and returned tiy car 
to MeXico in much. the same manner as the heroin is smugg]tJd into 
Ohicago. In recent years, a great deal of money has been 'lost in 
transit due to "slippage." Consequently, during the past. several 
years, traffickers have started,to send this money 'in the fOJ;m of 
negotiable instruments. 

These negotiable instruments can be purchased at a number of 
financial institutions in Ohicago (p. 63). They am usually moneY 
orde;l's that require final payment when they return to the bank 
from which they are drawn in Ohicago. The money orders,after 
deposit in a Mexican bank, are transferred through several Mexican 
and American cOlTespondent banks, and are ultimately returned when 
paid to the original financial institution that issued the money order 
~.6~. . . 

Themnount of American currency that is returned to Mexico is 
in~:p?ssi~le to accurately determine, bu~ DEA believ~s that $80 to $2qO 
million lS returned annually to :MeXlCo from OhlCago alone. TIns 
money remains unta,xed by the AmeriCaJ?- and MeA"ican Governments 
(pp. 63-64) .. 

III. WHOLES4.,LE AND RETAIL HEROIN TRAFFICKING PROFITS 

The Oommittee sought to determine tb,e amount of profits that 
traffickers receiyed from their narcotics sales. Witnesses testified r 
that enormous prc>fits from hel'Qin trafiicking eJ-,ist on both the whole-
sale and retail levels. The wholesaler converts the heroin to a lesser 
pmity level and. transports it 'to Ohicago, while the retailer sells the 
heroin on the street. 

The wholesaler Can usually purchase a kilo of heroin from the 
laboratories. for approximately $4,500. He then pays a chemist $200 
to Cistep-on" (con,vert) the heroin to a 5 or 10 percent purity and an 
additionll.1 $800 to ship the heroin.to Ohicago, for a total cost of 
approximately $5,500. The wholesaler can usually sell the kilo of 
heroin for up to $40,000, but generally sells it in the range of $27,000. 
However, he takes the risk of transporting the heroin to Chicago. The 
Mexicanw~olesaler~ are generally satisfied to, receiv;e a $17 ,000 re~~rn 
for every kIlo sold 11l Ohicugo,Tegardless of Its ultImate. profitabIlity 

" . 
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fr;om s~reet sales (p:,41). Theysuppl;y ap,proxi?Iately 18,000 kilogr~s 
of he rOll to the.35,000 to 4'(,000 au(hcts m OhICago each year and then: 
'annuaLprofit rangesfl~om $80 to $300 million (pp. 62-65). 

It is obviously difficult to ascertain the proceeds from retail heroin 
sales. DEAaridOhicagoJolice authorities estimate that this. amount is 
between $300 million an $1 billion per year (pp. 27-28, 51, 61). They 

t) obtain this ngure by noting that the, Ohicago police seized $50 million 
I worth of heroin during the mst9months of 1977, and project that 

these seizures represent approximately 10 percent of the total amount 
',"-.. that is sold in Chicago during this period of time., There are conflict­

ing reportsconcernmg whether the H~rrera family IS activelY'engaged. 
in retail sales.' ..' .', 
. 'The. annual net· profit from retail sales is estimated to be at least 
$15.0 million. This ngure indicates that heroin retailers in Ohicago do 
more business th<m major legitimate businesses such as the May 
Oompany and Walgreen's. , ' 

1tIONEY ~ILAUNDERING" OF HEROIN PROCEEDS 

The investigation and hearings revealed that the heroin traffickers 
converted their heroin proceeds into negotiable instruments at many of 
the finan.cial institutioI;lS in Ohicago. They conducted these illegal 
transactions with apparently little concern for any legal consequences. 

I. CURRENCY EXCHANGES 1 

The most blatant. Illaundering" operation that the Oommittee 
uncovered was the trafficker's abuse of currency exchanges. At these 
exchanges, a person would walk in with enormous amounts of cur­
rency (up to $100,000) in paper bags, and convert.this cash into money 
orders.~rhese transactions occurred, despite State regulations. that 
prohibited. the issuance of money orders for amounts in excess of 
$500, except in four Jimited circumstances. The purchasers used 
fictitious p.ames for the payer and payee, since the tellers never 
ch:eckedthe identity of the ctlstomers (p. 63). . 

The currency exchange owners continually <Ienied having any 
knowledge that their exchanges were being used to 1I1aunder" money 
in this ma@er, Th~Y professed that theyhacl no idea of the identity 
of thi3 custoniers W116 came in with: large sacks of money, and further, 
often: were llot a,ware of these transactions by their tellers until 
the end of the day. 

The law enforcement witnes$es at the hearings stated tha.t heroin 
trllfIickers unquestionably were transferring these money orders to 
Durango, Mexico and depositing them into accounts at local Mexican 

I CurrenCY exchanges' started. in Ohicago, m. dUling the depression when nearly 90 percent of Chicago's 
banks werlfelosed and mnny areas of the city without banking facilitirs. The currency exchanges provided 
many services that were formGrly supplied by banks . 
. ,lllinois began regulating currency exchanges in 1943 by passing the Currency Exchange Act which rellulred 

that ca~h exchange be licensed, boncjed, and cxamfnedanllunlly. The Stnte could only issue.a 11eW license 
it a clear "communit.y need" for a cnl11lnCy exchango il.~ted in the area. 'l'lJe Auditor of Public Accounts 
regnlated the exchllugesllnd detel'll1incd whether II "community need" existed • 

. This law stalJllized tM currency exchnngl1 business. The cutthroat competition thnt existed prior to tho 
law was e1imlnatedsince eachexchllnge was granted a Jimited monopoly Jor il$ services In tile cc,imntllJity • 
. There has still becu a considerable growth itl the number of currency exchanges. Currently thero arc 614 

community aun-ancy e)(changes licensed in the Staie of Illinois, and 481 or these exchanges are located in the 
city of Ohicago,· There IIrc 5iS exchanges that nre 'also llJembcrs'of the Community Currency Exchange 
Association. a trade association. The cmrency cllehange owners nw operators of a liability insurance com­
pany organized by themselves and controlled by them. 

,'J', 
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banks. Sgt. Klunk, a narcotics officer who is thoroughly familiar with 
the narcotics {(street" situation in the Mexican-American communities 
of Ohicago, identified a series of money orders purchased by a number 
of individuals with Hispanic surnames. He testified that the majority 
of these names were aliases, and that he has. seen similar negotiable 
instruments in the possession of traffickers who were arrested as they 
weredeE!rting Ohicago (RP. 54-,55)." '.' . 

Sgt. ruunkalsostateathatsmugO'led money. orders; are usually 
issued for large sums of mon£~--An.j~Q!'m!IDt told him that during a 
period of 6 months, he had obtained$80;-UUO~wol'tlTof'D1oneyorders 
at the 21st & Ashland and 26th & Kedzie Exchanges. ·The money 
orders were to be hand-carried or mailed to a "Luis Diaz"in Mexico. 
The informant also told Sgt. Klunk that on one occasion, $320,000 
of U.S. currency was "laundered" at currency exchanges during a 
1· week period (p~ 41-42). 

:Mr. Mitchell Ware, Deputy Police Superintendent of theOhicago 
Police Department, confirmed the fact that currency exchanges were 
being used to "launder" heroin money (p. 53). Mr; Peter B. Bensinger, 
Administrator of the Drug Enforcement Administration, similarly 
testified that millions of dollars aTe funneled through currency ex­
changes on a daily basis (pp. 20-21). 

The OoJlllnittee investigated the transactions of several currency 
exchanges in order to determine if there were illegal transactions at 
these businesses. The CoJlllnittee reviewed a large number of paid 
money orders, and noted instances where there were violations at the 
26th & Kedzie Ourrency Exchange, owned by Simon and Alan Ander, 
and the 18th & Halsted Ourrency Exchange owned by Richard Barr, 
among others. 

The investigation revealed that during the last several years, large 
amounts of money orders (each in excess of $5(0) were purchased 
at these currency exchanges and deposited in banks in Mexico. 

The following represents the patterns and results of some of these 
transactions. There are man~ specific names o~ individuals! banks, 
bank accounts, and towns available to the COrnIhlttee, but whICh have 
been deleted at the request of the Drug Enforcement Administration 
and the Justice Department. 
Exhibit A 

The fonowing represents the total transfers of money orders in excess 
of $500 to MeA'ican banks from two Chicago exchanges (out of a total 
of 600): 

Currencyexchanlle Tninsaction dates AmOUnt 

18th & Halsted. _________________________________ July to December 1976_________________________ $118,241. 00 
00 ______________ ~-------------"----------- January \0 July 1977 _____ -:"____________________ 507,065, 00 

Subtotal. ______________________________________________ ~_____________________ __ ____ __ __ 625, 306. 00 

26th & Kedzle •. _________ . ________________________ January to December 1975.. _______________ .: ____ ' 358,218:23 
00 _______________________________ '-________ January to December 1976_____________________ 89!, 748. 00 
00 _______________________________________ • January to June 1977 _______________ ----------. 3,110.00 

. Subtotal ___ ~------------------ • ___ • ____________________ .--------------_-------------___ 1,253,076.23 
Total _______________ ,--------- ____________ _______________________________ ____________ I, 878; 382. 23 
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Exhibits B, a 
Exhibit B represents the total transfers of money orders in excess of 

$500 to banks in the State of Durango, Mexico. 

Currency exchange Transaction dates 

18th & Halst~L ________________________________ Jan. '!. to May 3, 1977 ________________ .. ______ __ 
26th & Kedzle ________________________________ .. _ Apr.~, 1975 to Dec. 16, 1976 ___________________ _ 

Amount 

.$351,650 
270,680 ----Total. ________________________________________________________________ .. ________ .. ___ .. 622, 330 

Exhibit C (appendi'\:) is a.listing of the actual money orders used 
for exhibitB. 
Exhibits D, E 

Exhibit D represents examples of large daily purchases of money 
orders in excess of $500 that were deposited in Mexico. 

Currency e;:chanEe 
Number of 

Date monoy orders Amount 

26th & Kedzie ____________________________________________________ Feb. 27,1976 4 ~49, ~OO 

g~::::::=:::::~::::::::::::::=::::::==:=::::=::=:::=:::::::: ~~~: ii: m! ti t~~: ~~g -------Total __________________________________________________________________________________ --____ 370, 400 

18th ~ Halsled ____________________________________________ ~------ ~:~. If' m? 1~ ~~: ~~~ 

g~::::==:=:::::=====::=::::=:=:::::::::::====::::=::=:====== ~:~: U; m~ 1~ 74, r~g ----------Tolal _______________________________________________________________________ ------ _____ .--__ 148, GSO 

Exhibit E (appendix) is a listing of the actual money orders used 
for the above totals. . . 
Exhibits F, G 

Exhibit F represents money orders il;lsued at the 25th & Kedzie 
Currency Exchange that were deposited into several accoun.ts at 
variotts branches of two banks .. All of the accounts in this exhibit 
belong to one individual (bank and branch names and account numbers 
have been deleted). 

Bank Accounl No. Transaction dates 

A. [Deleted.) 
Branches: 1. IDeletedj _____ C _____ IDeletedj ___________________ Mar. 24, 10 Apr. 17, 1975 ____________ _ 

2-.IDeleted ___________ Deleted __________________ Mar. 24, 1975 to June 10,1976 _______ _ 
3. Deleted ___________ [Deleled ___________ -_______ Apr. 24, to June 10,1976 ____________ _ 

B. IDeletedl _________________________________ ~ ________________ November 1976 ____________________ _ 

Amount 

$6 000 
354;700 
172,500 

13, 000 
Tolal_ _ ________________ ____ ____ ______________________________________ ____ ______ ________ ____ 540, 200 

Exhibit G (appendix) lists the actual money orders used lor the 
above totals. 
ExhibitsH, I 

Exhibit H represents the amount of money orders that were de~ 
posited during two periods into one account in a Mexico City bank. 
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Currency exchangc Transactlart da!el Amount 

18th & Halsted ...................... _ •••••••• _. JuIY·6.1976." .... __ •• ___ • __________ • ____ ._ $10.900 
00 ...... _._. __ .. ___ • __ ... __ ••• ____________ Apr. 1Z-29. 1971._._. __ • _____________ •• ____ 62.475 

Total .......... _._ •• __ •••• __ •••••• ____ ._._ •• _____ •••••••• _____ ._ ••• ____ •• ___ • __ • ___ ~~ 73, 375 

Exhibit I (appendix) lists the actual money orders used for the f 
above tDtal 
Exhibit8 J, K J.< 

Exhibit J represents the transfers of money orders in excesS of $500 
that were deposited into. Dne account of n. Durango branch Df a major 
bank. 

Currency cxchange Transaction dates AmoUnt 

18th & Halstod. _________ • _______________________ Jan. 4 to Mar. 21.1977.. _________ ••• ___________ $307,400 
Z6t~ & Kedzle ___ • _____ ... __ ••••••••• __ • ____ • __ • Mar. 15, 1976_________________________________ 5,000 

----Total. ...... __ ..... ,_ .,. ______ ••• _ .. ____ • __ • _________________________________ • _____ ._~ _ 312.400 

Exhibit K (appendix) is .a listing of the actual money orders used 
~~~~~~ , 
A. 26th &; Kedzie Ourrency Exchange " 

Mr. Simon Ander testified on behalf of the 26th & Kedzie OUITency 
Exchange. He stated that he is the full-time managing partner' and 
secretary-treasurer of the exchange, and has been there since the 
business started in 1972. Ris exchange is also a depositor at Lincoln 
National Bank (p. 104). . 

He testified that the exchange is 25 feet long, has six employees, of 
which five are teners, and that a lar~e part of its' business is to caSh 
checks, write money orders, and nandle State and city license 
applications. 

Mr. Ander admitted that he issued a large number of personal money 
orders for amounts over $500 in the past. However, he stated that, he 
was unaware that these transactio..1s were illegal until he was notified 
of that fact by the State of Illinois sometime between October 1976 
and January 1977 (pp. 83-84, 88). He stated that he was also unaware 
of the Federal reporting requirements of the Bank Secrecy Act of ( 
1975 until he was notified by agents of the Federal Government in 
April 1977 (p. 88). Mr. Ander testified that when he started his 
business, he was not advised that there are certain rules and regulations 
that govem currency' exchanges. He further stated that he never 
received a copy of these laws (pp. 83-84). Mr. Andel' claimed that 
since he received notification, he has not issued any money orders in 
~xcess of $500 to any individual (p. 88). . 

There are approximately $200,000 worth of money orders issued 
at Mr. Andel"s exchange per month (pp. 96-'-97), and he receives a 
profit of 75 cents per hundred dollars on the sale of these money 
orders (p. 80). His exchange is located in an economically depressed, 
,Hispanic peighborhood. The majol'ityof the population in the ne1gh­
pOl'hood IS poor and money orders are purchased for very small 
amounts. Yet, Mr. Andel' testified that his cmiosity was not aroused 
when a person walked into his currency exchange with $10,000 in a 
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small bag (p. 9,4), llOl'\\'"nS he s\.lspiciotls when a customer bl'Ol.lgllt in 
$140,000 to convert to money orders in 1 day (p. 1(1). He stated,tel 
am in the business and somebody comes in and wants a momlJf Ql'der 
written; they give you the American funds and you give th()m the 
money order that they want" (p. 101). 

He further statdd that he never J'equested anID card (p. 94), and 
also never inquired about the identity of the purchn.s~r (p. 95), the 
source of the money(p. 82) nor its destination (p. 85). 

Mr. Ander testified that 11e recalled the instan.ce on April 24, 1976, 
when a flLuis Lopez" purchased 10 consecutively numbered money 
orders from $5,50() to $20,000 el1ch, totalling $1351500 and p\l.yahle 
to a man nanied 11Luis Gomez" (exhibit E). 

Mr. Ander stilted that this transaction' and one where allPedro 
Rodriguez/) purchased seven consecutively nllmbered money orders 
for $10,000 each, were the only transactions of tlus magnitude at his 
exchange (pp. 81-83) (exhibit E). However, the Committee produced 
further eVIdence (pp. 92-93) that indicated the following series of 
transactions on April 13, 1976 (exhibit E): 
Apr. 13, 1976 ____________________________________________________ $10,000 

Mr. :Andel' hesitatingly admitted that 'these 'transactions were not 
in the normal cOl;lI§e of his business (p. 93). 

, .111'; Ander as'~\erted that he was unaware of the type of bag 01' con­
tainer that was used to transport the large amounts of cash to his 
exchange (pp. 81-82) . Yet, he later testified firmly that the money 
was transported in S,l, brown paper bag (p. 102). There is also incon~ 
gruity concerning:,.~,1r. Ander's statement that he was not familial' 
with the individuals that broughtth.}36 huge sums to his exch(l,nge 
nor with his good customers (p. 96). Yet, he w~s convinced that, 
following these large transactions, they never returned (p. 95), and he 
never saw them again (p. 101). ' 

The 26th & Kedzie CUrl'eney Exchange is also il; subagclltiol' Western 
Union. Under this anangement customers can pay at, the exchange 
for the tele~raplitransfel'of money. rrhe' exchange, then' requests 
Westem Umon to transfer the money and the exchange deposits the 
telegraph fee into the Western Union n.cCOlmt ,at Lin.coln National 
Bank. 'rhe Committee learned that from May 1976 to December 1976, 
customers transferred $1,027,4Q3.37 in this manner, an.d thl1t during 
the, first 7 months of 1977, $979,629.35 was transfel1'ed,i for a. total of 
$2,007,032.72 (pp. 86-87) . (exhibit 11), fi,U astonishing .total for this 
kind of business. ' 

In May 1976, there were $90,940 worth of money orders and only 
$11,199.24 worth of Western Union money orders issued from the 
exchange and deposited in Mexico. During the following months the 
amount of suspect money orders decreased rapidly, while the tele­
g!'aph accounts increased and have remained at 11 lUgh level (6xhibits 
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h, M). The Oommittee expressed poncern that tha Western Union 
telegraph accounts may have emerged as an alternative method for 
trafficKers to transport money to ~,:1exico. This aspect. is being further 
studied. . 
B.1Stn, &1 I-lalsted Ourrency Exchange 

Mr. Richard BI1IT, owner of the 18th & Halsted Ourrency Excliange, 
was subpenaed to testify regarding the operat,ions of his exchange. Mr. 
Barr statecl only his address r.md refused to answer further questions 
011 the basis of his rights under the fifth amendment of the U.S. 
Constitution and article I, section 10 of the Dlinois Oonstitution. 
Ralph Barl'l Richard's father, voluntarily appeared before the Solect 
Oommittee in Washington, D.O., and p:r'Ovided n, detailed description 
of the currency exchange industry in Illinois. 

The Oommittee's investigation revealed that this exchange issued 
large amounts of money orders that were deposited in banks in Mexico. 
For examplej-on March 16, "Jose Garza" sent "Manuel Romero" 12 
money orders totallin.g $45,000. On March 17,1977, "Jose Garza" sent 
to ('Manuel Romero" a set oifi'n; money orders, totalling $20,000. On 
March 21, 1977, "Jose Garza" sent "Hector Romero" 14 money 
orders totalling $65,400. 

The enormous sums of money that were frequently deposited in 
biLnks in the Str,te of Durango were often deposited into the account 
of one individual, 

Mr. Russ McDougall, Special Agent and Financial Analyst for 
theDrug Enforcement Administration, testified that he had persoll,'l.l 
know19dge that money orders worth $324,900 that were deposited in 
one account at ont;) branch bank in Durango (exhibits J; K), were 
the proceeds from· her'Jin transactions in the streets of Ohicago. 

Mr. McDougall alsotestiiied that the $62,475 that was deposited in 
one account in a Mexico City bank (exhibits H, I) fit the same pattern 
for transp0l'i;ing narcotics money from:Ohicago to Mexico. The money 
orders had numerous rem,itters, were. payable to various payees, 
were sometimes endorsed by the payee, and were all deposited in one 
account. 

In one particular transaction, five money orders, totalling $20,475 
wl~re deposited in one account. An examination of the transaction 
codes on the back of the checks indicated to Mr. McDoulSall that there 
were at least 15 other unknown items that were sID1Ultaneously 
deposited into the fJ,ccount. He concluded that the few checks that 
the.O ommittee obtained. were onJya small :part of the laundering 
durm~ one huge transactlOn. The other deposlts could be from other 
negotIable instruments that were obtained. at Mr .. Barr's -exchange 
or another financial institution. 

II. LINCOLN NATIO:NAL BANK 2 

The Committee, during its investigation, was frequently told by 
law enforcement personnel and informants that narcotics traffickers 
purchase negotiable instruments from banks with the prnceeds from 

2 Tho rolatlonshipbotween the Lincoln Natiollal Banle nnd tho currcncy oxchnngebusiness dates back to 
1917. At that time" ·I,he banI,s Serving currcncy exchanges began incrcasing the rates citarged the 
currency exchanges for1iundling their accounts. 

As a result sevcrnl currenoy exchange owners decided to pool theh' resources aud pUrchase a banle that 
would provide the needed services at a reasonllblo rate. Irwin Marcus (ono of tho onginal incorporators of 
the Ohicago Currency Exchango Association), Dilvid. Mas!ows]nr, and sevoral othol' currency exchange 
owners purchased a control\!ng Intorest in Lincolll National Bonk. '1'ho bank currently has 301 curroncy 
exehnnge depositors, lind 3 memL~rs oOts 10 person board of directors have interests in ourrency (lxchangas. 

(' 
, 
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her'oin sales. The Oommittee subpenaed the President of Lincoln 
N ationnl Bank and certain bank records in order to determine if there 
were questionable transactions being conducted through banks. 

Mr. 'Herbert Dolowy, president of the Lineoln N!\tional Bank, 
located net 3959 North Lincoln Ave., Ohicago, Ill., testified regarding 
the operations o~ his bank. He stated that Lmcolu National Bank WIts 
created in 1944) and was purchased several years later by a group of 
currency exchange owners. There are approximatf3)ly 300 clll'l'ency 
exchanges (half the total number) that are depositors, and 100 
exchanges have telegraph accounts at his bank (p. 113). The cur­
rency exchange business accounts for 15 to 20 percent of the bank's 
gross business each month. A significant amount of the banl;::'s cash 
is sent daily to the currency ex, changes for th, eir 0, perations (p. 115). 

There are two owners and Ollff part-owner of currency exchanges 
on the 10-person board of directors. These directors are Ralph Barr, 
the father of Richard Barr, lvIichael Leavitt, Luis Richtiger. The 
Oommunity Ourrency Exchange Association, a currency exchange 
trade association, is a tenant at the br.nk's building and also is a 
depositor at the bank. The Oommittee::; investigation revealed that 
traffickers converted hundreds of thousands of dollars annually into 
money orders at currency exchanges which have deposits at Lmcoln 
National Bank. The money orders were often deposited into r.fe:~d:can 
banks, and the money was sent to these banks by Lincoln upon 
receipt of the returned money orders. 'rhe money orders were ulti­
mately paid and returned to the currency exchanges. :Mr. Dolowy 
had been aware of the local media's investigations that revealed the 
abuses by currency exchanges and the flow of heroin from Mexico 
to Ohicago by the Herrera, family. He also knew that the nume of 
Richard Barr and Lincoln National Bank were mentioned in the 
newspaper accounts (p. 135). 

Despite this notice, he never questioned personnel at his bank con­
cerning possible "laundering" by traffickers nor did he request 
revisions of any banking procedures to ensure that his bank was not 
being used for any illegal purposes. He stated that he never men­
tioned any of these concerns at the board meetings, nor did any 
board member comment on the sizeable transfers of moneys from 
the Lincoln National Banle to Mexican accounts (p. 114). 

Mr. Dolowy stated that his banl{; has no cOTI'esponcient Mexican 
bank (p. 133), and that prior to the Oommittee's heal'ings, he had no 
knowledge of current transactions through his bank to Mexican banks 
(p. 135). He stated that it would be difficult for the bank to review 
the cancelled money orders of tens of thousands of checks each day to 
determine where they were cnshed, since the money orders, like checks, 
are pre-encoded and are sent directly to the proof department without 
any special handling. They are then returned to the OUl'J'ency ex­
changes (p. 114). There was skepticism expressed by Ohief Oounsel 
Nellis concerning Mr. Dolowy's ignorance 01 the,- signHicant sums of 
money that were flowing from his bank to banles in Me)..1.co. He stated 
that ",(It) is almost inconceivable to me that you wouldn't know 
something about that." .. , ' 

O~ngressmaIl. Burke suggested that DEA obtain audits on various 
bank accounts to determine if there was ongoing money "lal1udering/' 
DEA agreed with the idea, and also suggested the involvement of the 
U.S. Attorney's Office, the Oomptroller of the Currency and other 
regulatory agimcies (pp. 24-25). , 

20--476-78-3 

:! 
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, Another bankingJ~rocedul'e that is used ~o transfer funds to Mexico 
IS the use of New York drafts (p. 63) which are checks drawn on a 
New York bank (pp. 117~118). It is the normal procedure at Lincoln 
National Bank tliat if customers indicate that they desire to send 
money to another country, the bank suggests that they use aNew 
York draft as the negotiable instrument. The New York draft can be 
purchased by cash or charged against an account. It is, however, 
unusual for a person to arrive with an amount such as $5,000 in cash, 
and purchase a New York draft (p. 137). All of the New York drafts 
arc handled by two tellers who are locatecl at one window. 

'J~he Comlllittee discovered that there were a significant number of 
New York ballie drafts that were sent to Mexico. The chief counsel 
r~ad to Mr. Dolowy a list of 13 New York bank draft transactions 
out of Lincoln National and over $5,000 that were sent to Durango, 
Mexico, between December 16, 1976 and June 16, 1977 (exhibit R). 
'rho o,mOunts totalled $61,200 and each draft had individual Hispanic 
payers and remitters. Mr. Dolowy denied knowledge or either the bank 
drnfts 01' the customers (p. 117). He further stated, that "It (bank 
dri\fts) would not come to my attention normally and it has not in 
this case.'.' Mr. Dolowy then stated that "it is bard to see that trans­
o,ctions of $5,000 would come in over 0, period of this many months in 
co,sh and not be brought to my attention ultimately and I don't know 
how in the world this would hl1ve taken place." 

Oongresswoman Oarcliss Oollins informed :NIl'. Dolowy that the 
transactions during many months were not in proper order by serial 
l1tlInbers, and wondered whether some of the drafts might have been 
removc\l or detained by some individual (pp. 120-121). Mr. Dolowy 
wo,s not able to explain this discrepancy, but suggested that the tellers 
might be working from different pooks. He then stated that there are 
thl'ee internal auditors that -periodically check the record, an annual 
audit by Peat, Man,yick, Mitchell & Oompany, and audits by bank 
examiners from the Oomptroller's Office (p. 121). 

:Mr. Dolowy testified that his bank is required to inform the Internal 
Revenue Sel'vice of currency transactions of $10,000 or more and that 
Oustoms must be informed of a tl'l1nsaction of more than $5,000 if the 
bank reasonably believes that the currency is leaving the country, Mr. 
Dolowy stated tha.t he has never received any notice from the auditors 
that there had been an omission in those procedures (pp. 122, 132). 

The chief counsel suggesiied to Mr. Dolowy that it may not be 
coincidental thl1t, the recent surge in New York drafts sent to Mexico 
occurred n.t the same time, that there has been considerable o,dverse 
publicity concerning the "laundering" of money orders by currency 
exchanges. Mr, D\ lowy informed the Oommittee that following the 
hearinis, he intended to commence corrective action to ensure that his 
bank IS not being used to transport illegal heroin proceeds to Mexico. 

GOVERNMEN1' EFl!'ORTS To PREVENT MONlDY LAUN"DERING 

The key element in the Mexican heroin pipeline is the enormous 
profits 'Produced from this billion dollar industry. The hearings 
revealed that 75 to 80 percent of the Ohicago wholesale profits are 
returned to Durango, Mexico, some of which are used to finance fur­
thor n!Lrcotics operations. Since the transport of cal:>h by couriers is 
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risky and inefficient, the traffickers have been l'laundering" these large 
sums through Chicago-area financial institutions. 

Chicago has 650 such institutions, including 100 commercial banks 
and approximately 500 currency exchanges . .All t;ypes of financial 
institutions are used to transfer heroin profits to M exlCO. The sampling 
of money cClaundering" that the Committee uncovered through i.ts 
investigations was described at the hearing as IC ... a scratch in the 
tip of the iceberg" (pp. 63, 73). 

With this realization the Committee examined the activities, 
efforts, and successes of the Federal, State and local agencies au­
thorized tl? enforce laws governing financial institutions. The results 
indicated a general lack of awareness on the part of these agencies of 
their integral function in halting the cilaundering" of heroin profits. 
This inaction existed even though the Chicago communications 
media had· publicized the MeJ>.ican heroin pipeline and the general 
abuse of currency exchanges for at least a year prior to the Committee's 
hearings. 

r. STATE REGULATION 

The Committee first examined the activities of the Currency Ex­
change Division of the TIlinois Department of Financial Institutions, 
the State agfillcy empowered to regulate currency exchanges. The 
rules and regulations of this agency, based on the illinois Currency 
Exchange Law, prohibit a currency exchange from issuing a money 
order for· more th~m $500, except in four lim~ted circumstances. 
Each year the Currency Exchan~e Division is required to examine and 
audit each exchange to determme whether it is in compliance with 
these rules and regulations (p. 139). This examination is c0nducted on 
a "spot-check" basis, so that the owners aro unaNe to anticipate the 
date of the audit. 

1£ the audit reveals that an exchange is in violation of the $500 limit 
or other applicable law, the State is empowered to initiate revocation 
hearings, and if successful, revoke the currency exchange license. The 
Committee believes that if these procedures had been responsibly 
followed, the traffickers would not have been able to systematically 
subvert these institutiorrs to their benefit. 

Representatives of the Curren.cy Exchange Division of the illinois 
Department of Financial Institutions, Mr. Michael Fryzel, Supervisor, 
and Mr. James Montana, Special Counsel, testi:6.ed that prior to the 
current State administration, regulation of the cun'ency exchange 
busine~s was rather lax. When the current administration became 
aware of the-abuses of currency exchanges by narcotic traffickers, it 
immediately audited several exchanges and on August 16, 1977, it 
initiated hearin.gs to revoke the license of the 18th & Harsted Currency 
Exchange owned by Richard Barr. . 

The Department has also instituted a policy of surprise audits in 
random months, so that the currency exchange owners are no longer 
able to anticipate the date of t4eir "spot-check" audit as 'W'as the case 
in the past. The Department is also attempting to increase and im­
prove its enforcement effort by seeking additiOIial staff and. .funding 
from the State government. . .. 



II. FEDERAL REGULATION-THE BANI{ 'SECRECY ACT 

The Committee, after obtaining infolTImtion that currency ex­
changes and banks were being used to launder large sums of money, 
sought to determine the degree to which the Federal Government 
was enforcing ~he Oum~ncy and Foreign Transactions Reporting Act, 
31 U.S.O. Sectlons 1051 et seq. (hereafter referred to as the Bank Se­
crecv Act). 

Enacted on October 26, 1970, jnresponse toa recognition that the 
United States was bemg deprived of hundreds of millions of dollars in 
tax: rev-enues by taxpayers who concealed their income through ac­
counts in foreign financial institutions, this Act requires the mainte­
nance of records and the submission of reports. Evidence provided by 
these records and reports are -valuable in criminal, tax, and regulatory 
investigations and proceedings. 

The Bank Secrecy Act contains senral important disclosure pro­
visions which, if effectively enforced, could impede the flow and in­
crease the risk of money "launderingY 
A. Report oj transactions over ,~10,OOO 

Section 1081 of the Banle Secrecy Act (through 31 O.F.R. 102,22), 
requires every domestic finan.cial instit,ution to record the ,tdentitY9f 
persons involved in curl'E\n.cy transactions exceeding $10,000, and to 
report to the Internal Revenuo Service (IRS) on FOlm 4789, the 
details of such transactions wjthin 45 days. These reports are subse­
quently used for investigation by IRS and other Fedemllaw enforce­
ment agencies. 

The Oommittee, after finding money orders in excess of $10,000 
written by cur.rency exchanges, closely examined the efforts of the 
IRS to enforce Sectien 1081. The Oommittee found that the IRS, for 
various reasons, did not have a vigorous enforcement record. 

Mr. Oharles F. Miriani, Ohicago District Director for IRS, testified 
that since 1974, his agency has alerted 700 currency exchanges, coin 
dealers, etc. to their responsibilities under Title 31, and has actually 
visited the exchanges to determine if they have followed the notifica­
tion requirements. Upon further inquiry, Mr. Miriani stated that it 
was his intenticn to contact the exchanges, and later added that 200 
exchanges were contacted on a "very extensive spot basis" (p. 192). 

Investigations by the IRS have revealed tbat 59 financial institu­
tJ.ons, throughout the country, have not fully com.plied with the 
r(lcol'c1keeping or reporting provisions of the Act, during the period 
nctober 1, 1974, to December 31, 1976. 

rrhe Oommittee questions the thoroughness of the compliance check, 
since its investigation of the 26th & Kec1zie Ourrency Exchange 
revealed that on April 24, 1976, a Luis Lopez purchased four $20,000 
money orders. According to Mr. Ander,'the owner of that exchange, 
Federal agents -visited his e~change in April 1977, but only advised him 
of his reporting requirements. 

Mr. Mil'iani further informed the Oommittee that he believes that 
the $10,000 reporting requirement should not be uniformly applied 
to all financial institutions as defined by the Act. He believestbat 
this amount may be too highfor currency exchanges and should be 
lowered. 

II 
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The Drug Enforcement Administration (DEA) , which is also \1uthol'­
ized to investigate narcotics profits ('laundering" cases, stated to the 
Committee in investigations preceding the heaNing that one problem. 
it has encountered in its law enforcemeny efforts is the inability of the 
Federal Government to regulated,omesbc branches of foreign banks. 
These bauks are required to adhere to the. reporting requirements of 
the Bank Secrecy Act, but that the State not tlie Federal Government, 
regulates and supervises them) banks. The States, however, are unable 
to coordinate their supervision of multi-State foreign banks, and con­
sequently, there is no central authority that routinely inspects these 
banks to ensure compliance with Federal Tecordkeeping requirements. 
B. Reports of over $5,000 leaving the country 

The second key provision of the Bank Secrecy Act that impacts on 
money laundering is Section 1101(a) (see also 31 O.F.R. 103.23), 
which requires an individual to file a report (Form 4790) with tlie 
Oustoms Service, if the person knowingly transports monetary in­
struments of more than $5,000 (aggregate amount) in or out of the 
United States. Mr. Thomas E. Sloan, Regional Director of Investiga­
tions for the Customs Service, testified that the Oustoms Service lias 
the sole responsibility for enforcement of this section and investiga­
tions into failures to comply. A. violation of this statute can result 
in felony, misdemeanor, and forfeiture penalties. 

J'he Oommittee's investigation and heq,rings revealed that, for 
several reasons, the Oustoms Service has had limited success in en­
forcing this provision. Its national record since 1974 indic8,tes 787 
seizures, 134 indictments, and 96 convictions. 

A major obstacle encountered by Customs in its enforcement at­
tempts is that an individual is not in violation of this provision until 
the individual has actually left the United States. In two recent cases, 
charges against couriers who had failed to ;report transportation of 
funds outside the country were dismissed for this reason. United 
Stat6s v. Gomez, 422 F. Supp. 519 (S.D. N.Y. 1976), United States v. 
Oentc'i/'o, No. 75-660 Or-JE (So. Fla. 1976). There is an obvious prob­
lem. with u.law that precludes enforcement until the offending.'IJarty 
is outside t;ne jurisdiction of the enforcement body. :,1. 

A second obvious, and often insurm01;Il).table obstacle to the'~~ffec.". 
tiveness of this provision, is that a person carrying over $5,000 jp/ 
unreported monetary instruments has not violated the law unless tlie 
individual was aware or was on sufficient notice of the requirements 
of this law. It seem.s rather unlikely that a person, charged with viola­
tion of the reportmg requirement, would admit to knowledge of this 
provision. . 

A third problem is that Oustoms interprets Section 1101 (a) I to­
gether with Section 1105 of the Act, as a grant of authority to search 
for contraband merchandise, but not for unreported currency. Customs 
contends that Section 1105 requires a search warrant before a person 
can be searched for unreported currency. 'l'his procedure juvolves 
the time-consuming process of applying to a court of competent 
jurisdiction. and establishing prol;:>able cause in order to obtain. the 
warrant (p ... 166). Oonsequently, Oustom~1 officials only pros«;)cute 
an individual in viola,tioD. of the Bank Secr6cy Act lithey "stumble" 
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on the currenc)," during a search for contraband nlerchandise: Con­
gressman Billy Lee Evans queried Mr. Sloan whet,nerthe additional 
authority was actually needed since a Customs agent should always 
be searchirig for contra.band, and unreported currency could be found 
as a l'esult of a routille search for contraband (p. 165), Mr. Sloan 
reiterated his belief that there was a need fora search warrant. 

Finally, even jf all the above problems are resolved,and Customs 
sieze the unreported currency, the violator can then easily .avoid 
crinlinal' 'malties simply by completing Form 4790. 

Form. ~/90 is routinely sent by Customs to IRS, which then deter­
mines whether it should initiate an illvestigation for income tax 
evasion. IRS may be unable, however, to prevent the money from 
being returned to the suspect. Its initial action is to determine wheiiher 
the suspect has a tax liability. If there is p; liability, the money is 
attached and applied to the outstanding liability. A tax liability, 
however, is rare since the suspect usually uses a fictitious name. If 
there is no liability, IRS then can conduct a major tax investigation to 
determine whether the money is in jeopardy of leaving the country. 
If the money is in jeopardy, IRS can assessanclsei:t:e the mOll3y. If 
it is unsuccessful in establishing this jeopardy assessment, it is re­
quired to return the money. 'rhe Duane Watson conspiracy case 
illustrates this problem. In this case, the two narcotics defendants 
owned a home in Beverly Hills (for which they paid $330,000 in cash), 
10 mink coats, a B,oHs-Royce, a Jaguar, and had $110,000 in cash in 
their bedroom. After their arrests, DEA seized the Q,ssets, but IRS 
failed to prove a tax liability jeopardy or assessment. As a result, 
even though DEA believes the money was derived from illegal nar­
cotics traffi.cking, it had to be returned by law (pp. 18-19). SimilaJ.'ly, 
Customs seized a:pproximately $218,000 from Manuel Cano de Jesus 
Hen'era, but no Jeopardy assessment followed,. the Committee was 
told in Chicago. 

GOVERNMENT EFFORTS To PREVENT NARCOTICS TRAFFICKING 

Throughout the investigation and hearings, the Committee ex­
amined the effectiveness of the Federal and local law enforcement 
agencies in enforcing the law against the Herrera. family and other 
drug traffickers in the Chicago area. Although the Chicago Police 
Department, Drug Enforcement Administration, Internal Revenue 
Service, and Customs Service differ in their approach and authority, 
they have the same ultimate objective in their narcotics enforcement 
programs 

I. CHICAGO POLICE DEPARTMENT 

The witnesses representing the Chicago Police Department testified 
that the involvement by the Herrera family with heroin trafficking 
was relatively unknown to them prior to 1973. 

In June 1973, the Unit Commander of the Gang Crimes Investi­
gation Division decided that a total commitment should be under­
taken towards locating the source of the heroin that was available 
to young :geople. By October 1973, they had targeted the primary 
SOllrces of heroin in Chicago as a tavern at 336 East Kensington,a 
restaurant and apartment at 338 East Kensington, and a house at 
135 East 118th Street. 
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On October 17, 1973, the Chicago police raided these locations 
and arrested 36 persons, including many members of the Herrera 
family. They also seized 14 pounds of heroin, 3 pounds of cocaine and 
thousands of dollars of. u.s. currency. This event first focused police 
and public attention on the Herrera family (p. 39). 

The Chicago police stated that the Herrera family is so close and 
tight-knit, that it is extremely difficult to infiltrate the organization. 
Although the police lack adequate "buy-in II money, they do not feel 
that this is a large handicap since they believe that it is nearly im­
possible to "buy" into the family. Instead, the police 11se informants 
as the source of their intelligence' (pp, 45-46). . 

The witnesses stated that current bail procedures are a major road­
block in convicting a Herrera. Under the current lenient bail policy, 
an arrested Herrera routinely posts a bond and flees il1to Mexico 
(pp. 49-50) . .As a result of this practice, there are only two members 
of the Herrera organization who hu;ve been convicted of drug charges 
and are currently in prison. 

Congressman Evans noted that the bonding companies that post 
10 percent of the bond set by the COUl't must pay the full amount of the 
bond if the defendant does not appear at his trial. He suggested .the 
idea that the defendants probably compensate the bonding com­
panies so that the companies would not bother to look for them when 
they jumped bail (p. 165). 

The Cliicago police arrest and seizure records have increased during 
the last several years. Mr. Spiotto testified that in 1971, they seized 
10 pounds of heroin, and arrested 2,800 persons for heroin violations. 
In 1976, seizures increased to 110 pounds, and 6,000 persons were 
arrested for the sale or possession of heroin and/or cocaine. 

Violent crime associated with heroin trafficking and lJse has become 
a serious threat to the safety of the community. In 1976, Chicago 
police seized 656 pistols and 75 shotguns during narcotics raids 
(pp. 36-37, 52, 250). This type of violence has risen to such an extent 
that Governor James Thompson testified that the single most effec­
tive manner to reduce street crime in the Chicago Metropolitan area 
is to stop the supply of Mexicau heroin (pp. 4-5). 

II. DRUG ENFOHCEMENT ADMINISTRATION 

Accorc1ingto Peter B. Bensinger, Administrator of the Drug Enforce­
ment Administration, his agency chiefly concentrates its i'esom:ces on 
investigating and prosecuting major narcotic traffickers. They have 
recently concentrated most of their resources in the Chicago area, 
on the Herrera family and to a lesser extent on the five other Mexican­
American families that are involved in heroin trafficking in Chicago 
(p.283). . . 

DEA has established a Centac conspiracy group to focus on the 
Herreras on a multi-region, multi-nation basis and to follow the nar­
cotic distribution and launde,ring operations of the Herreras. Un­
like the Chicago Police Department, this intelligence and investiga­
tory group uses considerable amounts of money in attempting to 
obtain intelligence by '''buying'' their way into the various family 
organi:?':Ltions. . 

DEA has been working with Customs at points of entry to prevent 
heroin from coming into the United States. It works with Treasury 
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Department agents in the investigation of illegal money transactions, 
and has recently established a financial intelligence unit and head­
quarters. DEA has had discussions with other Federal agencies con­
cerning_sentencing and bail reforms. DEA has also conferred with the 
State Department concerning the revocation of both forged. and 
legititnn.te passports of individuals who have been convicted of 
trafficking in narcotics (pp. 46-47). DEA also states that it has been ~ 
working with increasing effectiveness with the Mexican Government \ 
in order to eliminate tlie production of heroin in Mexico. t 

DEA expressed the same frustrations concerning bail procedures as ft 
the Chicago police. It claims that after suspects are arrested,they 
often flee the country after being released on bail. The organization, 
however, remains intact, and the next day there is another person 
with a similar name who is selling narcotics in the same area (p. 50). 

rrhe trafficker usually remains unpunished in Mexico since the 
Amlilrican and Mexican Governments do not have an extradition 
treaty. The State Department and Mexico have instituted a J1lNUS 
program where the Mexican Government will prosecute a drug traf­
ficker who has fled the United States. Under tllis program, the Mexi­
'can Govemment will prosecute an individual if the United States 
provides sufficient evidence to indicate that this person can be con­
victed under MeA-1co's Napoleonic Code. There are currently 75 
persons who are being prosecuted as a result of this program (ll. 284). 

DEA believes that the traffickers are almost exclusively Nlexican 
Americans or illegal aliens. There were traffickers 10 years ago who 
were associated with organized crime ngures (p. 38), but today 
traditional organized crime is not involved in heroin tra,fficking as 
deeply as beiore (p. 4). There has been some information, however, 
that in suburban Chicago, associates of Imown organized crime 
syndicates have had high-level contact with the traffickers (p. 54). 

III. INTERNAL EEVENUE SERVICE 

. The Internal Revenue Service signed a "Memorandum of Under­
sto,nding" with DEA on July 27, 1976, and instituted a "High-Level 
Drug Leaders" program on August 4, 1976. 

Under this program, IRS curtailed their "street-level" investigations 
and relied primarily on lists and intelligence of narcotics traffickers 
that DEA supplied to the IRS national headquarters. The IRS dis­
trict offices were to supplement this information by contacting the 
district DEA offices and by developing their own intelligence on 

,narcotic traffickers. 
The hearings revealed that the IRS Chicago district offlce is not 

very successful in prosecutions of narcotic traffickers for tax evasion. 
Since 1971, the Cllicago district has screened 47 cases (this number 
contru.dicts prior testimony where the fi~ure 42 was given (p. 172)), 
prosecuted 14 cases, obtained 7 convictIOns, and currently has full~ 
scale investigations pending in 4 cases (p. 174:-175). During the last 2 
years, IRS has only investigated 26 cases and initiated 2 prosecu­
tions (pp. 178). DEA stated that the IRS has become increasingly 
reluctant to initiate action on cases that DEA refers to them after 
st)izing large amounts of cash. DEA is currently undertaking a study 
covering the years from 1973 to the present in order to determine all of 
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the instanc~s'in which the IRS has been unable 01.' has declined to 
initiate action following a large cash seizure byDE.A. (pp. 28-29). 

The Committee believes that this study may reveal that DEA has 
not supplied IRS with sufficient cases that medt an investigation and 
prosecution. DEA has supplied the IRS Chicago Distdct Office only 
2 lists-a list of 20 names in August 1976, and a second list with 
27names in March 1977. The results of the first list are as follows: 
Closed _________________________________________________ ---_______ 2 
Audited _____ ~ __________ -------_______________________ ~. _________ .__ 7 

Re.fe~red ~o coll~ctoFs---------------------------------------------_ 8 CrnnlnallnvestlgatlOllS_ - ___ - --____________________________________ 3 

One of the three crimin.al investigations has recently been closed 
since IRS was not able to find sufficient evidence that the suspect had 
unrepor{.e,d income. . 

The Committee, in its oversight capacity, has often observed that 
the demise of the narcotics tax traffickers program by the IRS seemed 
to indicate that IRS was deemphasizing its efforts to enforce its 
laws against undeclared, untaxed money that is obtained from narcotic 
trafficking. Mr. Miriani denied such a de-emphasis in his department. 
He stated that the 15 individuals are assigned to the narcotics traf­
ficking program and that the manner of prosecuting violators has 
remained the same during the last few years (p. 178). Congressman 
Gilman inquired as to whether Mr. Miriani had received any policy 
directives from the IRS in Washington indicating that in the future 
the Service would increase its pnorities with regard to nal.·cotics 
trafficking and would devote more attention to narcotics traffickers. 
Mr. Miriani stated that he received a directive in 1976 from Mr. 
Donald C. Alexander, Commissioner of IRS, that required him to 
"vigorously pursue a narcotics violator to the extent that there is 
an Implication .... " Mr. Miriani indicated that the directive did 
not alter the policy in his department since narcotics enforcement 
has remained a separate and distinct program (pp. 177-178). But 
under further questioning from Congressman Gilman, Mr. Miriu,ni 
stated that there had not been any change in conducting its investiga­
tions against narcotic violators in. the past 2 years. Mr. Miriani stated 
that th.e dropping of the successful NTTP .p.r0&Ta~ did not qe­
emphaSIze thIS program (pp. 174-175). Mr. Mll'lam dId not reconcile 
this description of his agency's emphasis on narcotic· traffickers with 
his department's record of only two prosecutions during the last .2 
years. 

IV. CUSTOMS SERVICE 

Mr. Sloan discussed several imrestigations that were being jointly 
conducted by the Customs Service and DEA. The cases elielnot relate 
to heroin trafficking in Chicago, but did illustrate the flow of large 
aID01mts of money in drug smuggling operations. . I· . 

One interesting example he ga've was the Ashok Dass case. Ashok 
Solomon smuggled hashish into 1~he United States and Europe from 
Inelia anelPaklstan. The profits were apparently laundered through 
the purchase of negotiable instrUlllents, such as: . 

February 1976-$100,000 bank drafts from a bank in Amsterdam. 
April 1976-$250,000 bank drafts from a bank in Amsterdam. 
June 1976-$600,000 Travelers checks from a bank in Amsterdam. 
June 1976-$250,000 bank drafts from a Dutch bank. 
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Au~ust 1976-$60,000 transferred from a bank in Amsterdam and 
deposIted IDa Oanadian bank. _ 

Au~ust. 1976-$115,000 transferred from a bank in Amsterdam and 
deposl,ted in a Canadian bank. _ ' 

August 1976-$45,000 bank dl'aftJrom a Dutch bank. 
October 1976-$120,000 bank drafts purchased ftom a bank in 

Montreal. ' 
October 1976-$50,000 wire transfer from a bank in Amsterdam 

to an account:in a bank in Minneapolis. 
November 1976-$68,000 bank draft purchased in Minneapolis. 
November 1976-$75,000 bank draft from a bank in Minneapolis. 
January 1977-$110,000 bank drafts purchased in. Oanadaand 

deposited in 'Minneapolis. " ' 
In this case, the Customs agents had mailed the suspects an outline 

of the Bank Secrecy Act reporting requirements and tEe proper forms. 
They did this, so that if the traffickers were arrested crossing from 
Oanada into the United States with large am01mts of currency, they 
would not be able to successfully claim ignorance of the reporting 
requirements. 
, 'fhe Oustoms Service witness testified to the problems that the 
, Service encountered in enforcing the Bank Secrecy Act. This informa-
tion can be fOlmd in the section on Government Efforts To Prevent 
Money Laundering. 

SCOPE OF HEROIN ABUSE IN OHICAGO 

I. ]'INDINGS 

1. Ohicago is a principal American source city for illicit heroin 
from Mmdco. 

2. This Mexican heroin originates almost exclusively from the State 
of Durango, Mexico. 

3. Southeast Asian heroin accounts for only a small percentage of 
the heroin in Ohicago, the vast bulk of it coming from Mexico. 

4. There are 35,000 to ,17,000 addicts in OhlCago or 677 addicts for 
every 100,000 persons. 

5. Every year in Ohicago, there are approximately 200 deaths 
from heroin or heroin derivatives and 900 cases of serum hepatitis. 
There are approximate1y 400 deaths per year in Oook. Oounty due to 
narcotics abuse. 

6. DEA contends that heroin abuse and supply in Ohicago is on 
the downward trend. This is contradicted, however, by the avaH­
ability of this drug and the ongoing traffic that has continued at 
epidemic levels. 

7. The Ohicago police and city govelDment alone have neither 
the resources nor jurisdictional authority ,to effectuate a major impact 
on narcotics trafficking. 

II. CONCLUSIONS 

1. The Oommittee concludes that Ohicago is receiving virtually all 
of its heroin from Mexican sources, and that Ohicagohas a massive-
problem of heroin addiction. . " 

2. The Oommittee concludes that the Ohicago -Police Department's 
depiction of the heroin availability and abuse of heroin is reJiable. The 
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DEA estimates aI'S chiefly based on p:rojectiollS, using sam"Qles of 
heroin. purity and price asa base. The Committee's Interim Report 
(p .. 69, Feb. 1977) recommended that DEA consider factors other than 
heroin:purity and street price as indicators of heroin stlpply and abuse. 
The Oommitteesuggested factors such as the number of heroin ad­
dicts, total amount of heroin available, crime statistics, etc. DEA has, 
however, continued to rely heavily on theplU'ity and price indicia. In 
addition, the Oommittee believes that the Ohicago police on the street 
have a :firm grasp of local supply and usage. DEA, in contrast, con­
centrates its resources on the apprehension of major traffickers. As a 
result, the Oommittee concludes that the street sup.ply of heroin in 
Ohica~o has not deqreased a:ppreciabJy a;nd t~at there are no signifi-
cant SIgns that herolll abuse IS lesserung III Ohlcago. . 

3. The Oommittee believes that local authorities do not ulone have 
the resources nor jurisdictional authority to effectuate a maj or impact 
on narcotics trafficking. The Oommittee further believes that this 
tmderscores the necessity that Federal, State, and local law enforce­
ment officials work in a coordinated, cooperative maruler. 

Ill. RECOMMENDATIONS 

The Drug Enfor('.ement Administration should consider factors other 
than the price/purit.yindex in order to determine the availability of 
heroin and its degree of abuse in a particular area. As the Oommittee's 
Interim Report (p~ 69, Feb. 1977) recommends, factors such as the 
number of lieroin addicts, crime statistics and the number of new users 
should also be taken into account. 

HEROIN TRAFFICKING FROM MEXICO 

I. FINDINGS 

1. The Herrera family, based in Durango, Mexico, is the largest 
single trafficker in Mexican heroin. . . 

2. This family has approximately 1,000 members. 
3. Although they have actively been involved in narcotics trafficking 

in the United States for nearly 20 years, they have not received much 
publicity. . 

4. They import approximately 0.37 ton of pure heroin and 7.4 tons 
of 5 percent lieroin mto the United States annually. 

5. The Herrera family controls one-third of the Ohicago heroin 
market and derives an estimated net profit of $60 million per year. 

6. This organization is currently expanding to other cities such as 
Detroit, Oleveland, Boston, New York, Baltimore, Philadelphia, and 
Miami. 

7. The Herrera organization consists of the following six related 
families: 

(a) Herrera-Diaz. 
(b) Herrera-Nevarez. 
(0) Herrera-Herrera . 

. (d) Herrera .. Venegas. 
(e) Herrera-Medius" .. \ 
(f) Herrera-Villanueva. 
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S.Ther£} a~e two. distinct grou~s within the six families of the Herrera 
organization. The senior family members reside.in Durango, Mexico. 
They are responsible :for planting the poppy fields, buying the opium 
gum, converting .and r(lfining the gum into 1!.eroin and transporting the 
narcotics into the United States. The younger members of the family 
are responsible for selling the drugs. Many of them live in ~~oncentrated 
'11!:1Xican-American areas in Chicago such as the. Roseland and Pilsen 
communities. 

9. '1'he Herrera family is involved in all phases of narcotics traffick­
ing, and it stron~ly resembles an international cartel. 

10. 'rhis orgaruzation has field offices in various cities in the United 
States. They maintain frequent contact with their home office in 
Durango, Mexico; through telephone communications, correspond­
ence, and personal visitations. 

11. The State of DUrango, Mexico, is a main location of Mexico's 
poppy fields and heroin laboratories. 

i2. Mexican aliens and Me~ican-Americans deliver the heroin in 
clload cars" directly to Chicagdirom the laboratories in Durango. 

13. These couriers receive $800 to $1,000 for every lcilo of heroin 
that they deliver to Chicago. , 

14. 'rhe wholesaler in the United States returns 75 to 80 percent of 
the proceeds of his sales to Mexico. . 

15. The use of couriers to deliver this money to Mexico has de­
creased during the last several years. Instead, money has been trans­
fel'r~d through the utilization of negotiable instruments. 
--16. Approximately 20 percent or the money sent back to Mexico 
is in the form of negotiable instruments. 

17. These negotiable instruments usually consist of money orders 
which can be purchased from financial instibtions tlu'oughout 
Chicago. 

1S. It is estimated that $80 to $200 mUlion is annually returned to 
Mexico. This money is not tuxedby the United States nor Mexico. 

19. A wholesaler of Mexican heroin receives a.pproximately $17,000 
profit for every kilo of heroin that is sold in Ohicago. 

20. 'rhe annual wholesale profit from Mexican heroin trafficking in 
Chicago is $80 to $300 million. 

21.' The annUM l'etn.il profit from Mexican heroin trafficking in 
Chicago is approximately $100 million. 

II. CONCLUSIONS 

1. rrhe Herrera family is similar to traditional organized crime 
families ad evidenced by the magnitude and complexity of its organized 
<:riminul activity. It also shares the cbmmon tra,it of having many of 
its members related by blood and by marriage. 

2. In order to siO'niilcantly reduce the supply of narcotics in Ohicago, 
it is estlential to eYiminate or severely reduce narcotics trafficking by 
the Herrera, family. . 

3. There is a large scale heroin operntion in effect between Durango, 
Me}"ico, and Ohica~o, Ill. The heroin is produced in Durango and 
sent directly to Ohicago. Most of the profits are then sent back to 
Mexico. Recently, negotiable instruments have been used to transfer 
these funds. 
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4. The enormous unt!L\:ed wholesale and ;etnil profits that ill'S mnde 
in the sale of heroin ttl'e the lifeblood of the narcotics business. 

5. Successful enforcement efforts at stopping this fint\ncinl pipeIillfl 
will interrupt the steady flow of narcotics into Ohicago. 

Ill. RECOMi\IENDATIONS 

1. The Ohicago police and DEA should incrense their efforts in 
infiltrating the Herrera orgallization and in gaining knowledge of theil' 
activities. 

2. The Ohicago police and DEA should strength~n their relation­
ships ,vith the leaders of the Meximm-Americitb commullities in 
Ohicago. These lenders should be made a.ware of the activities of the 
Herrera family, and their assistance should be solicited to help deal 
with this problem. 

3. It is necesss.iry that DEA and the State Department enconrage 
the Mexican Government to .increase its opium eradication efforts ill 
the State of Durango. It will indeed be difficult for the government to 
be as successful in this rugged and dn'ngerous area as they have been 
in other areas of Me}..;'co. The need, however, to interrupt the contin­
uous supply of heroin from Durango is vital. 

4. Me:h.-lco shoul~e encouraged to provide banking laws that will 
regulate the influx of U.S. dollars from questionable SOUJ.'ces. Owner­
ship and control of Mmdcan banks should be regulated so as to deny 
their abuse by Me::dcan and American traffickers. 

:MONEY "LAUNDERING" OF HEROIN PROCEEDS 

r. FINDINGS 

1. Narcotic traffickers have converted heroin proceec1i'P into nego­
tiable instruments at many financial institutions in Ohicago. These 
transactions were conducted with little apparent concern for legal 
consequences. . 

2. The most blatant "laundering" method has been the trafficker's 
abuse of currency exchanges for the pastS or 10 years. . 

3. Traffickers converted enormous Sll.D+S of money into negotiable 
instruments at these currency exchanges. 

4. The purchasers of these mon3Y orders usunlly p'-ave fictitious 
names for the payer and payee of the money order. Tellers do not 
check the iden.tity of their customers . 

. 5: The currency exchange owners dellied having nny lmowledge 
that their exchanges were being used to "launder" money in. this 
manner. They stated that they had no idea as to the identity of 'hheir 
customers who entered ~he exchanges with large sacl~sof cash. ~rhey 
stated further that tl1ey were often unaware of the actual trnnsacbions 
until the end of the day. .' ';. 

6. There were large sums of currency that 'were converted into 
money orders in excess of $500 at the 18th & Hnlstecl Currency 
Exchange which were eventunlly deposited' into accounts at Mexican 
banks. The amounts. of these money orclers,time periods in which 
they were issued and destinations are as follows:. . 

(a) The exchange issued money orders totalling $1,253,076.23 be .. 
tween July 1976 and May 1977 that were deposited in Mexican banks. 
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(b) The exchange issued mon:ey orders ·totalling $356,150 between 
~anuary 1977 and May 1977 ~hat were ultimately deposited in banks 
mthe State of Durango, MeXlco. 

(0) The exchange issued money orders totalling $148,050 between 
March 16, 1977 and March 21,1977 that were ultimately deposited 
in Mexican banks. 

(d) The exchange issued money orders totalling $73,375 on July 6, 
1976 and during April 1977. These money orders were deposited into 
one account in a Mexico Oity bank. 

(e) The exchange issued money orders totalling $324,900 between 
January 4, 1977 and March 21, 1977, .which were ultimately deposited 
into one account of a Durango branch of a major bank 

'7. Thel'e was also a lo,rge amount of money that was conV'erted into 
money orders in excess of $500 at the 26th & Kedzie Currency Ex­
change) and ultimately deposited in Mexican banks. The amounts of 
these money orders, time periods in which they were issued, and des­
tinations are as follows: 

(a,) 'rhe exchange issued money orders totalling $1,253,076.23 be­
tween January 1975 and June 1977, that were ultimately deposited 
in Mexican banks. 

(b) '1'he exchange issued money orders totalling $276,880 between 
April 1975 and December 1976, that were ultimately deposited in 
banks in the State of Durango, Mexico. 

(e) The exchange issued money orders totalling $370,000 between 
FebruQ,ry 27, 1976 and April 24, 1976, that were ultimately deposited 
in banks in the State of Durango, Mexico. 

(d) 'rhe exchange issued money orders totalling $546,200 between 
March 1976 and November 1976, that were ultimately deposited into 
val'ious accolints at several branches of two banks. All of the accounts 
belong 1jO one individual. 

(e) 'rhe exchange issued money orders totalling $5,000 on March 15 
that were deposited into one account of a Durango branch of a major 
bank. . 

8. Mr. Richard Barr, owner of the 18th & Halsted Currency Ex­
change, refused to answer questions at the hearing on the basis of 
his constitutional rights llnder the fifth amendment of the U.S. Con­
stitution and article 1, section 10, of the Illinois constitution. 

9. Mr. Simon Ander, full-time managing partner of the 26th & 
Kedzie Currency Exchange, admi.ts that he issued a large number of 
personal money orders for over $5iOO in the past. He claims, however, 
that until recently, he was unaware of State regulations which pro­
hibit this type of transaction and that he was also unaware of the 
.1'eportingrequirements of the Bank Secrecy Act. 

10. Mr. AUder stated that his curiosity was not aroused when a 
person walked into his excb,!1nge with $140,000 in currency to be 
converted into money orders .. He further stated that henever inquired 
about the identity of the purchaser, the source of the money, nor its 
destination. . 

11. The 26th & Kedzle Currency Exchange is a subagent for 
Western Union. Under this arrangements. customers can pay at the 
exchange for a telegraph transfer of money. Between May 1976 and 
July 1977, the!e 'Yas $2,007,032.72 worth of currep.cy that was trans­
ferred to MexlCo .1D. this manner. 



27 

12 .. N.arcoti?s traffickers are currently purc~asing negotiable instt!l­
ments, Including New York drafts, wIth thelr proceeds from herom 
sales. These instruments are often deposited in Mexico. '. 

13. One-half of the currency exchanges in Ohi,cago, including the 
18th & Halsted and 26th & Kedzie Currency Exchanges, have their 
accounts at Lincoln National Bank. 

14. Mr. Kenneth Dolowy, President of Lincoln National Bank, 
never questioned personnel at his bank concerning Jlossible HXaunder­
ing" by traffickers, nor did he request revisions of any banking pl'O­
cedures to ensure that his bank was not be.fig used for illegal purposes, 
and Mr. Dolowy says that Lincoln N atiolla1. Banlk- has never received 
a notice from auditors or bank examiners stating 'bhat it has not com­
plied with the reporting requirements of the Bank Secrecy Act. 

II. CONOLUSIONS 

1. During the last several years, narcotics traffickers have routinely 
converted trafficking proceeds from cash into money orders at the 
18th & Halsted and 26th & Kedzie Cun'ency Exchanges and at many 
other exchanges. They have also converted cash into New York drafts 
at the Lincoln National Bank and other banks. ' 

2. These negotiable instruments were frequently deposited into 
accounts in banks in Durango, Mexico. The accounts usually belonged 
to a small number of individuals. 

3. Based on the available evidence, the Committee cannot con­
clude that the owners or officers of financial institutions were involved 
in the "laundering" of heroin proceeds. For the reasons explained 
in the Money "Lalmdering" of Heroin Sales section of this report, the 
Committee remains skeptical that the currency exchange owners were 
unaware that their businesses were being used for these illegal 
purposes. 

4. The Committee concludes that narcotics money "laundering" 
has been occurring on a massive scale in the city of Chicago, probably 
surpassing $100 million annually. 

GOVERNMENT EFFORTS To PREVENT MONEY "LAUNDERING" 

T. FINDINGS 

1. Seventy-fiye to eighty percent of wholesale profits from heroin 
traffickinO' in Chicago, Ill. are returned to Durango, Mexico. 

2. In Chicago, there are 650 financial institutions including 100 
cgmmercialballi;:s and approximately 500 cmTency' exchnnges. All 
t)TpeS of financial institutions are utilized to transfer heroin, profits 
to 11exico. . . 

3. The Currency Exchange Division of the illinois Departmel,lt of 
Financial Institutions is empowered to regulate currency exchanges. 

4. The rules and regulations of this agency prohibit a currency 
exchange from issuing a money order for more than $1500, except in 
four limited circumstances. There hu,s been no proceeding to enforce 
these rules, save one; in. almost 40 years. . , 

5. RepresentJ1tives. of the Currency Exchange Division of the De­
pal'tment of Financial Institlttionsstated tpat prior to the ,cun'ent 

it 
'\ 



administration the Department's enforcement record was poor. 
Since taking office, the curr~nt administration has taken a number of 
steps to prevent narcotic traffickers from using currency exchanges to 
launder money. 

6. The Bank S~crecy Act contains several imJ?ortant disclosure pro­
visions tbl1t impact Ojl the laundering of narcotlCs profits. 

7. 'l'hese key provisions are (a) Section 1081, which requires through 
31 O.F.R. Section 103.22, that every domestic financial institution 
record the identity of persons involved in any currency transaction 
exceeding $10,000 and report this information to the Internal Revenue 
Service (IRS) on Form 4789 .within 45 days; and (b) Section 1101 (a) 
(31 C.F.R. Section 103.22), which requires that a person complete 
and file Form 4790 with the UJ~. Oustoms Service when knowingly 
transporting moneta.ry instrumel·ts in amounts in excess of $5,000 
(aggregate amount) in Ot' ouL ofihe United States. 

8. HiS has the responsibility for the enforcement of therecordkeeping 
provisions of Section 1081. A nationwide investigation by the IRS 
during the period October 1974 through December 31, 1976 revealed 
59 financial institutions that were not in full compliance with the 
reeol'dkeeping or reporting provisions of the Act. 

9. 'rhe Oo:rumittee in its investigation of the operations of the 26th 
& Kedzie Ourrency Exchange learned that on April 26, 1976, a "Luis 
Lopez" purchased foul' $20,000 money orders. This transaction. was 
not reported to the IRS. 

10. The Oommittee in its investigations found that most large 
money orders written by currency exchange operators were in the 
amounts of $3,000 to $5,000. IRS's Ohicago District Director informed 
the Oommittee that he believes the $10,000 reporting requirement 
should not be uniformly applied to all financial institutions as defined 
by the Act. 

11. The Drug Enforcement Administration (DEA) also has the 
authority and responsibility to investigate financial "laundering" 
cases. 

12. DEA has stated to the Oommittee that one problem it has 
encountered is the inability of the Federal Government to properly 
regulate domestic branches of foreign banks. Although these banks 
ate required to adhere to the reporting requirements of the Bank 
Secrecy Act, the State is usually the regulating authority. '1'he States 
are usually unable to properly supervise multi-State foreign banks. 

13. DE.A. has stated that it has ongoing extensive financial inves­
tigat~ons involving the flow of money from the United States to 
MexiCO. 

14. Tho Customs Service has sole responsibility for enforcement of 
the '1:eportin~ reauirements of Section 1101(a) of the Bank Secrecy 
Act and the mvesti~gations of failure to comply with this requirement. 

15. Since 1974, Custom's enforcement record under the Bank Se­
crecy Act indicates that there have been 787 seizures, 134 indictments 
and 96 convictions. . 

16. Section 1101 (a) of the Banle Secrecy Act has been interpreted to 
mean that no violation occurs until the person has actually left the 
United States. . 

17. Under section 1101 (a), a person carrying over $5,000 in un­
repol'ted monetary instrnments is not in violation Of the provision 
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unless the individual was aware or was sufficiently notified of the 
roquirements of that section. 
, 18 . .Although Customs is free to search travEllers for contraband 

merchandise,the Service has interpreted Section 1105 of the Bank 
Secrecy Act as requiring a search warrant to search for unreported 
currency. 

19. When Customs apprehends a person with unreported currency, 
the violator can avoid criminal penalties by completing Form 4790. 

20~ Mter narcotics-related money is seized by Federal1aw enforce­
ment officials and the case is turned over to the IRS, the Service, in 
many cases is unable to prevent the money from being returned to 
the suspected traffickers. 

21. To prevent having to return suspected untaxed money, IRS 
seeks to determine whether there is a tax liability. If there is none, 
IRS conducts a ta..'{ investigation to determine whether the money is 
in jeopardy ofJeaving the country. If not, IRS must return the money 
to the individual. 

J;I. CONCLUSIONS 

1. The magnitude of untaxed dollars, generated from heroin traffick­
ing and .being returned to MeAico, requires a coordinated attack by 
Federal, State and local officials. Th.e successful laundedng of large 
amounts of money cannot be explamed without concluding that law 
enforcement is not doing its job. . 

2. The past enforcement record of the Currency Exchange Division 
of the ;Illinois Department of Financial Administration Cnn be char-
acterized as poor. . 
. 3. The disclosure provisions of the Bank Secrecx Act, if effectively 
enforced, could impede the flow, and increase the risk of money 
Illaundering." 

4. The $10,000 reporting requirement of Section 1081 of the Bank 
Secrecy Act appears out of line with the realities of the Chicago cur­
rency exchange operations, where most large money orders are 
between $3;000 and $5jOOO. . .. 

5 .. The Internal Revenue Service's recOl'd of enforcement .of the 
Bank Secrecy Act is bleak and could be greatly improved. 

6. DENs enforcement effort in narcotics profit Illaundering" cases 
indicates that it is either .unable to complete'investlgations and pros.,. 
ecute conspiracy cases involving money laundering or that thi.s aspect 
of narcotics trafficking occupies a low priority in its narc.otics enforce:-
ment efforts. . 

7. There is sQll1e doubt as to the significance of DEA.'s intelligence 
information regarding Mexican fillancinl institutions. These doubts 
are exacerbated by the knowledge that DEA. has no agent assi&,ned to 
Durango, Mexico, the home base of the Herreras and other neroin-
trafficking families. . ' . 

8. The U;S. Oustoms Service has had limited success in enforcing 
Section 1101 (a) of the Bank Secrecy Act. 

9. A major obstacle encountered by the Customs Service in its 
attempt to enforce Section .1101 (a) of the Bank Secrecy Act is that 
this provision has been interpreted to mean that no violation occurs 
until the person has actually left the United States. 

1O .. A second problem in the effectiveness of Section 1101(a) is that 
a person carrying over $5,000 in unreported monetl1ry instruments is 
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not in violation of the provision unless the individual was aware or 
was sufficiently notified of the requirements of that section. 

11. A third problem with Section 1101 (a) is that although Customs 
is free to search travelers for contraband merchandise, the Service has 
interpreted Section 1l01(a) as requiring a warrant to search for 
umeported money. 

III. RECOlIH.IENDATIONS 

LThe Currency Exchange Division of the Illinois Department of 
Financial Institutions should undertake the enforcement of the 
State law in an active manner, using all available sanctions. An 
amendment to the State law requiring identification of the remitter 
and r.ecipient of negotiable instruments in excess of $500 woUld assist 
the enforcement efforts, 

2. The Department OI Treasury, Office of Law Enforcement, should 
undeJ·take greater effort to monitor agency enforcement of the l'e­
porting requirements of the Bank Secrecy Act. The Ohemical Bank 
elwe, frequently mentioned at the hearings, is one flagrant example 
of tJ'1~ result of failure to file Form 4789. 

3. The Department of Treasury should reduce the dollar amount of 
domestic tI:ansactions that must be reported by CUl'rency exchanges 
from the present $10,000 to a mOre reasonable amount.. . 

4. IRS should undertake greater efforts to notify domestic financial 
institutions which are not otherwise federally regulated of the re­
porting and recordkeeping requirements of the Bank Secrecy Act. 

5. Congress should increase the civil and criminal penalties for fail­
ure by a domestic financial institution to file reports of transactions 
of oyer $10,000. . 

6. Congress should provide for the regulations of domesticb'ranches 
of foreign banks by the Federal Reserye Board. Domestic branches 
of foreign banks should be subject to the same inspection lequire­
ments as are imposed on State-member banks of the Federal Rese:r:ve 
System to ensure that they comply with the recordkeeping requliti­
ments of the Bank Secrecy Act. 

7. DEA shoul(l devote additional resources to investigate the use of 
financial institutions to "launder" narcotics trufficking proceeds. 

8. The Committee encourages the use by DEA and the Depart­
ment of Jllstice, Criminal Diyisiol!l, of letters rogatory (letter from 
one judge to another requesting him to examine a witness) to Mexican 
judicial authorities. .. . 

9. The Committee encourages the acl0P.tion of a mutual assistance 
treaty (simi'ar to the one between the United States and Switzer~ 
land) between the United States and Mexico to assist in the exchange 
of banking records. . . 

10. The Departments of State, Treasury and Justice should stream­
line the procedures that hamper the creation of treaties between the 
United States and Mexico relating to the exchange of information on 
the financial aspects of narcotics trafficking. . 

11. DEA, the Departm.ent of Treasury and the Organized Crime 
and Racketeering and Public Integrity Sections of the Criminal Divi­
sion of the Department of Justice should tmdertake a coordinated 
attack on the laundering of narcotics money. • 

12. Congress should amend the Bank Secrecy Act to require that all 
persons who trn.nsport from the U.S. currency or :monetary instru-
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ments in excess of $5,000 to reportr such transactions to Customs 
pl'ior to leaNing ·the United States. 

13. Oongress should amend Section 1105(a) of the Bank Secrecy 
Act to permit searches without warrants where probable cause exists. 

14. Customs should undertakegr.eater.efforts to educate persons as 
to the need to file Form 4790.' . 

GOVERNMENT EFFORTS To PREVENT NARCOTICs TRAFFICKING 

I. FINDl:NGS 

1. Following a large narcotics raid in June 1973, the Chicago Police 
Department uncovered the involvement of the Herrera family with 
heroin trafficking. 

2, The ~errerj), family is a close and tight-knit organization that 
is extremely difficult to infiltrate. The Chicago Police Department 
believes that it is nearly impossible to lCbuy~' into the family. Con­
sequently, the police use inlormants as their source of intelligence. 
" 3. The Drug Enforcement Administration. believes that they can 
obtain intelligence by lIbuying" narcotics from the Herrera family. 

4. Both the Chicago police and DEA believe that current bail pro­
cedures are a major roadblock to the conviction of narcotics dealers. 
Under these procedures, arrested viblatorl'l frequently post bond and 
flee into Mexico. .., 

5. The State Department and the' Mexican. Government have 
cl'eated the JANUS .programunder which Mexico w'ill prosecute a 
drug trafficker who has fled the United States. The United States, 
however, must provide sufficien.t evidence to indicatetha,t the person 
can be con.victed tmder Mexico's Napoleonic laws. 

6. In 1971, the Chicago Police Department seized 10 pounds of 
heroin and arrested 28 persons for heroin violations. In 1976, seizures 
increased to 110 pounds, and 6,000 persons were arrested for the sale 
or possession of heroin an.d cocaine. 

7. Between January 1974 and July 1977, the majority of heroin 
sQized and purchased by DEA agents in Chicago was imported by the 
Herrera family. For this reaon, DEA concentrates most of its resources 
in the Chicago area on the Herrera family. 

8. DEA has established a Centac conspiracy group that focuses 
on the Herreras on a multi-region, multi-nation basis. 

9. DEA has worked closely with Customs, the State Department, 
and the Mexican Government in order to prevent heroin from entering 
into the United S'Gates. 

10. The narcotics irnffickers are almost exclusively Mexican­
Americans or illegal aliens. megal alien traffic is closely allied with 
other contraband trafficking, including druO's. 

11. '1'here is contact between the traffickers and organized crime 
syndicates in the Chicago suburbs. 

12. The Internal Revenue Service signed a IIMemorandum or 
Und~!1'standing" with DEA on July 27, 1976, and instituted the 
High.~Lev(31 Drug Leaders Ta:x:Enlorcement Project on August 4, 1976. 

13.' Under this program, the IRS curtailed its list;reet level" in'Ves­
tigations. The DE.! now supplies to the IRS national headquarters 
intelligence information concerning narcotics traffickers. 
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14. Since 1971, the IRS district office in Ohicago, has screened 47 
cases, prosecuted 14 cases, obtained 7 convictions and currently has 
full scale investigations pending in 4 cases. 

II. CONCLUSIONS 

1. Law enforcement authorities disagree as to whether they can 
lCbuyllinto the Herrera organization. 

2. The current lenient bail procedures often enable defendants t.o 
post bond and :flee into Mexico. 

3. IRS has curtailed its "street level" investigations and primarily 
relies on lists and intelligence concerning narcotics traffickers that 
is provided to them by DEA. 

4. The IRS district office in Ohicago has not been very successful in 
prosecuting traffickers based on information given to it by DEA. 

III. RECOMMENDATIONS 

1. OQn~ess should amend. the Bail Reform Act to allow wider 
judicial dIscretion to deny bail to defendants arrested in narcotics 
cases. 

2. IRS should review its current enforcement procedures. It is 
suggested that the IRS Ohicago district office obtain a clarification of 
the 1976 "Memorandum of Understanding" with DEA. Both agencies 
should be completely aware of their respective responsibilities, as well 
as the type, quality, and amount of information that they can expect 
to receive from each other. 



APPENDIX 

EXHIBIT A 

AGGREGATE AMOUNTS OF MONEY ORDERS IN EXCESS OF $500 THAT WERE TRANSFERRED TO MEXICAN BANKS 

.' 
Currency exchange Transaction dates Amount 

18th & Halsted _____ ; ___ ~ __ • ________________________ ~. ____ July to December 1976._______________ $118,241. 00 
00 _____________ • __ ~ _________________________________ January to July 1977__________________ 507,065.00 

SUbtotal ________ ~-.------- ______ ____ __ ____ __ __ _ ___ __ __ ______ _ __ _ _ _ _ _____ ____ __ __ _ _ ___ __ 625, 306. 00 

26th & l\edzie ____ •• _~ ____________________________________ January to December 1975 ____________ ==3==58=,=21'-=8=.2=3 

g~:~ :::::::::::::::::::::::::::::::::::::::::::::::j=~~:~ l~ foe;:T3;t_:9!~::::::::::::: 89~:m: ~~ 
SUbtotal _______________________________________________________________________________ -1,-2-53-, -07-5-. 2-3 

Total _________________________ ------------------------------------- ____________________ I, &18, 38Z. 23 

EXHIBIT B 

AGGREGATE AMOUNTS OF MONEY ORDERS IN EXCESS OF ~500 THAT WERE TRANSFERRED TO DURANGO BANKS 

Currency exchange' Transaction dates Amount 

18th & Halsted .. _ . ________________________________________ Jao. 4 to May 3, 1977_________________ $351,650 
26th & Kedzie ____________________________________________ Apr. 5,1975, to Dec. 16, 1976 ____________ 2_70_,_68_0 

TotaL___________________________________________________________________________________ 6~2,330 

EXHIBIT C 

MONEY ORDERS IN EXCESS OF $500 THAT WERE TRANSFERRED TO DURANGO BANKS (USED FOR EXHIBIT B) 
18TH & HALSTED CURRENCY EXCHANGE 

Transaction 
Money order No. Amount dale Payer (purchaser) Payee (paid 10) 

Z003391. _________ _ 
Z003393 ___________ _ 
Z003396 ___________ _ 
Z003397 ___________ _ 
Z003398 __ , _________ _ 
Z003399 ___________ _ 
Z003400 ___________ _ 
Z003401.. _________ _ 
Z003402 ___________ _ 
Z00340L _________ _ 
Z003406 ___________ _ 
Z003407 ___________ _ 
Z003408 ___________ _ 
Z003414.. _________ _ 
Z003415 ___________ _ 
Z003419 ___________ _ 
Z003423 ___________ _ 
Z00342L _________ _ 
Z003429 ___________ _ 
Z003438~ __________ _ 
Z003445 ___________ _ 
Z003446_~ _________ _ 
Z003448 ___________ _ 

$5,000 Jan. 4,1977 Jose Gonzalo ________ .. ________ Ernes Perez. 
5,000 " ____ do _______ Jesus Lopez_ .... _______________ Albert Samchez. 
5, 000 ~ ____ do _______ Emesto, [opez _____________ .- __ Jose Lopez. 

Ii iIi ~~~~~ji~~~~~~~~~~~~i~~~~~~~~~~~~~~~~~~~~~~~n 
5,000 Jan. 5,1977 Jose Lopez ___________________ Ernest Lopez. 
5,000 __ ... _do _______ Ernesto'Lopez _________________ Jesus Lopez. 

~: ~~~ =====~~========:::=~~==:==:::::=::====:::::= g~: 5,000 Jan. 7,1977 Jose Garcia ___________________ Jose Mezera. 
6,000 Jan. 8,1977 Ernesto Lopez _________________ Jesus Lopez. 
7, 000 Jan. 10,1977 Jose Goozalo _______________ ---Manuel Rulz. 
6,000 Jan. 11, 1977 _____ do _____ ~ ____ .. ___________ li Do. ' 
5,450 _____ do ____________ do ________________ .-----.. " 00. 
6,550 Jan •. 12,1977 Jose Garcia __________ · _______ ~_ Jesus Garcia, 
5,000 Jan. 15, 1977 Jose Gonzalez _________________ Manuel Rulz. 
7,000 Jan. 19,1977 _____ do_______________________ Do. 
7, 000 ~ ___ -do------------do----~----------------·-- Do. 5,000 _____ do _______ Jose Gonzalo ________________ ~_ Do. 

(33) 
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EXHIBIT C-Continued 

MOtlEY ORDERS IN EXCESS OF ~500 THAT WERE TRMSFERREO TO DURANGO BAtiKS (USEO FOR EXHIBIT B) 
18TH & HALSTED CURRENCY EXCHANGE 

Money order N6. 

Z003450 ••••••• ____ _ 
Z0034S1. ••••• _ ••••• 
Z0034SS •••••••• _ •• 
Z003456 •••••••••••• 
Z003457 •••••••••••• 
Z003471. ••••••••••• 
Z003472 •••• _ •••• " •• 
Z003473 •••• _ ••••••• 
Z003474 •••• _ •• _._._ 
Z003475 •••••••••••• 
Z003476 ••••••••••• , 
Z003477 •••••••••••• 
Z00347d •••••••• _ ••• 
Z003603 •••••••• _ ••• 
Z0031'114 •••••••••••• 
Z003605 •••• _._ •••• 
Z003607 _ ••••••••••• 
Z003609 •••••• ","" 
Z003510 •••••••••••• 
Z003511 • .-••••••••• 
Z003512 ••••• __ ••••• 
Z003513 •••••• ____ ._ 
Z003514 ••••• _ ••• _. 
Z003615 •••• _ •••••• 
Z003615 ••••• _ •• _ •• 
Z003517 •••••••••••• 
Z003618 •••••••••• _. 
Z003529 •••••••••••• 
Z003630 •••••••• _ •• 
Z003531.. •••••••••• 
Z002632 •••••••••••• 
Z003533 •••••••••••• 
Z003534 •••••••••••• 
Z00353S •••••••••••• 
Z003545 •••••• _ ••••• 
Z003545 ••••••••• __ • 
Z003647 •••• ~ ...... . 
Z003648 ••••••••• __ _ 
Z003549.._._ •• __ • __ 
Z003650 •••••• _ •• _ •• 

Money order No. 

Z003503 ••••••••• 
Z003504 ••••••••• 
Z003570 ••••••••• 
Z003601.. •••••• _ 

Z003638 ••• ", ••• 
Z003639 •••••••• _ 
Z003644 •• _ •••••• 
Z003658 ••••••••• 
Z003703 ••••••••• 
Z003755 ••• _ •••• 
Z003756 ••••••••• 
Z003758 ••••••••• 

Transaction 
Amount datil Payer (purchaser) Payee (paid to) 

$6, 000 Jan. 2C, 1977 Jose Gonzalez •••• _._. __ • __ •••• Ma nuel Ruiz. 
S, DOG ••••• do ••• __ ••••• _.do ••••••••••• ___ •.• _ •• _. Do. 
S,OOO Jan. 21, 1977._~:_do: ••• ~_.: ••••• _. ___ • __ ._ Do. 

~: ~~~ :::::~~::::::::::::~~:::::::::::::=:::::::: gg: 
S,OOO Jan. 28,1977 Maria Elena Barragan._. _______ Maria Guerrero. 
5,000 __ ._.do •• __ ••• Jose Rodrlguez •••• ___ ._._ •••• _ Maria Ruiz. 
5,000 _ ••• _do •••• _ •• Raul Perez.~ •• _. __ • _____ ••• _._ Marla Barraian. 
S, 000 ._._.do •• _. ___ •• _ •• do •••• ~ ••••• ~ •• _____ ._~_. Do.' 
5,000 ._._.do_._ ••• _ Jose Rodrlguez •• ____ • __ ._ •••• _ Marla Rulz. 
5,000 ._. __ do_. __ • ___ •••• do ••••••••• __ ••••••.••••• ' Do. 
3,000 ._ ••• do •• _ •••• Raul Perez. •••••••• _._ •• ""'_ Maria Barregan. 
5,000 Jan. 29,1977 Javier Garcia •••••••• _ •••••••• _ Juana Barragan. 
4,000 Mar. 16, 1977 Jose Garza ••••• _ •••• _ .••••••• _ Manuel Romero. 

~: ggg :::::~~::::::::::::~g:::::::::::::::::::::::. gg: 
4,000 ••••• do ••••••• Manuel Romero ••••••••••• __ •• Jose Garza. 
4,000 ••••• do •• _ •••• Jose Garza ••••••••••••• ___ •• _ Manuel Romero. 

f fU ~~~~j~~~~~~~~~~~J~~~~~~~~~~~~~~~~~~~~~~~~ ~~~ 
4, 000 Mar. 17, 1977 do •••••• _._._ •••••• _..... Do. 

~~ ~~~ ~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ ~~~ 
5,000 Mar. 21, 1977 ••• _.do ••••••. ___ •• _._ •. _ ••• _ Hector Romero. 

~: g~g :::J~::::::::::::~~:::::::::::::::::=::::: g~: 
5,000 _ •• _.do •••• _. Hector Romero ••••••• _ •••••• _ Jose Garza. " 
5,000 •• _ •• do •• _.__ Jose Garza ••• _ •••••• ___ •••• ". Hector Romero. 

~ m ~~~~~~~~~~~;~=:~~=:~=:~=:=: ~ 
Transaction 

Amount date Payer(purchaser) Payee (paid to) Me~lcan bank 

$5,000 Feb. 7,1977 JavlerGarcla ••••• __ •••• _ •• JacintoTrevino •• _ •••.• _ ••• Banco, 
4, 000 •• _ •• do._ •• _ •••••• do ••••• __ ......... ;_ •••••• do .••••••••• '........ ,Do. 

600 Mar: 5,1977 Maximiliano Febela ••••••• _ Marcelina Lopez ••..•.••••• Banco De. 
4, 000 Apr. 16,1977 Jose Garza ••.••••••••••••• Manuel Romero (Luz Maria) Do. 

(Diaz G.). 
, 4,000 Mar. 23,1977 ••••• do ••••••• _ ••••••••••• Jose Domlnguez ••••••••• __ Banco. 

4, 750 _ •••• do •• _ ••••••••• do •• _ ••••• _._ ••• _ ••••••••• do ••••••• """"'_" Do. 
900 Mar. 21,1977 ••••• do ••••••••••••••••••• HectorRomero~ •••• _...... Do. 

4,000 Apr. 29,1977 Gloria Rivera.~ ••••••••••• _ Arnolo Carrera •••••••••• _. Do. 
, 4,000 Apr. 13,1977 Juventlno Carrera •••.••••• _ Federico Garcia •••••••••••• 
4,000 May 3,1977 Raman Rosales ••.••••••• _. Albarado Ramos •••••. _.... Do. 
4,500 ••••• do ••••••• Ramlr Ramo~ ••••••••••••• _ Concepcion Rosales........ Do,. 
4,500 ••••• do •• _ •••• Joel Martinez ••••••••••• _. Tomas GonzDles.~_........ Do. 

26TH & KEOZI~ CURRENCY EXCHANGE 

Transaction 
Money order No. Amount date Payer (purcbaser) Payee (sent to) Bank 

X011561. ••••• ". 
X01l883 ••••••• _. 
X012463 ••••••• _. 
X0l2474 •••••• __ • 
XOI2475 ••••••••• ' 
XOI2495 •••• _ •••• 
XOI2672._ ••••••• 
X012709. _ ••••••• 
XOI2734 ••••••••. 
X012841 ••••••••• 

$1, 400 A~r. 5,1975 Candalario Alcantar ••••••• Nemecio Avila •••••••••• , Deleted. 
1,325 July 1,1975 Luis Rivas ••••••••••••• _ •• Aurelias Rivas............ Do. 

700 Sept., 2,1975 Jaime Chavez •.••••••••••• ,Armando Chavez.......... Do. 
800 ••••• do ••••••• Consolaclon Santillane~ ••.• Pedro Santillanes.... •••••• Do. 
800 ••••. do.~. ___ Josefina Corral. •••• _ ••• _ •• Jose R. Santillanes.... •••• Do. 

1,275 Sept. 4,1975 Ismael Vargas •••••••••••• Luis Gossia~.............. Do. 
2,000 Sept. 22,1975 Mario Gurrola •• _ •••• _ ..••• Pedro Gurrola •••••• _ •••. _. Do. 

'800 Sept. 27,1975 Lorenza M. Lopez ••••••••• Piedad Martinez ••••• _.... 'Do. 
2,000 Sept. 30,1975 Juan Vargas.~ ••.••••••••• Juan Jose Vargas ••••• _.... Do. 
3,000 Oct. 13,1975 Teresa Garcia ••••••••.•••• Enrique Garcia ••• __ ••••••• Do. 
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26TH &KEOZIE CURRENCY EXCHANGE-Continued 

Transacllon 
Money order 1'/0. Amount date Payer (purchaser) Payee (sent to) 

X01290L _______ _ 

X{)1292?L ____ ~_ 

XOI3081 _______ ,_ 

X013152 _______ .:. 

XOI3232 ________ ~ 
X0112r.5._~~----~-X01l4.,._" __ ~ ___ _ 
X0I1438~, ______ _ 
X011467 _ .. _____ _ 
X011468_. ______ _ 
X011497 ________ _ 
X011498 ________ _ 
X0I1533.. _____ _ 
X011624 ________ _ 
X0I1661. _______ _ 
X0I1692.. ______ _ 
X011758 ________ _ 
X0I1171. _______ _ 

. X0I117L ______ _ 
X011194 •. _______ . 
X011867 _. ______ _ 
X01l868. _______ _ 
X011928 ________ _ 
X011946 ••• _ •• __ _ 
X011977 ••••• __ ., 
X011978 ••• _ ••••• 
)(012230 ••••• __ •• 
XOI2231 ••• _ ••• __ 
XOI2238 ••• _._ •• _ 
X012239 ••• _____ _ 
X012349. _______ _ 
XOI2378 •••• -•• --XOI2379_ ... ____ _ 
XOI2380 ________ _ 
XOI2476 •• ____ .~_ 
XOI2477. ___ ._. __ 
XOI2506. ___ •• __ _ 
XOI2540 ___ •• ___ • 
XOI2516..._ ••• __ 
XG12817. •• _. ___ _ 
)(013051: •• _. ___ _ 
X01327L ___ •• __ 
XOI3386 ••• __ • __ _ 
X0136IO_ •• _____ _ 
)(013736 _______ ,_ 
XOI3763._ • _____ _ 
X013811. __ • ____ _ 
X014646. _. _____ _ 
XOI4716 •• _____ :_ 
)(014773. ______ "_ 
)(014816 _______ "_ 
XOI4846 ..... ___ _ 
XOI4860 ••• _____ _ 
)(014886_ •• _____ _ 
)(014907 _____ ~ __ _ 
X015021. •• _____ _ 
XOI5020 •• ____ ._. 
XOI5051 ••• ____ ._ 
XOI5176. __ •• _ ••• 
XOI5230_ •• _____ _ 
XOI5209. __ •• _._. 
XOI5242. __ • __ ._ 
XOI5247._._ •• __ • 
XOI5248 •• _ ••• __ _ 
XOI5306 •••• ____ _ 
X015342. _ •••• __ _ 
XOI5409_ •• __ • __ _ 
X0l5580. __ ~ ____ • 
XOI5655 __ • _____ _ 
XOI5674_. ____ • __ 
XOI5969_. ____ • __ . 
XOI5882 •• _ ••• __ • 
XOI5883_ •• _._ •• ~ 
XOI5962 ••• _~ •••• 
XOI6000 •• _ •• " .. 
XOI6195 ••• _ .... . 
XOI6239._._ ... _. 
XOl&24.6 ••••••• -~ 

, Not leiiblu. 

$1, 500 Oct. 20,1975 

.5,000 Oct. 24,1975 

Gregorio Melendez ___ ••••.• Saul Eragozo (Elenterl~ 
Guerreo). 

Alfredo Garcia •••• ___ ._._ Alicia Ibarra (Elenterio 
Guerrero Diaz). . 

I, 000 Nov. 12,1975 Hernando Batlsta ••• __ • ___ Consuela Fragoso (PedrG 
Ib3rro). 

2, 000 Nov. 20, 1975 Manuel Mendoza •• _~ _____ . Hilda Mendoza· (LuX Ma, 
Oiaz G). 

5, 000 Dec. 1,1975 Jorge Cuentes •• _. __ ~ __ ._ Laurencio Correon._. ___ ••• 
3, 500 Feb. 21, 1975 Fernando Carrasio •• _. ____ luiz Diaz. __ • ____ • __ • ___ 
3,000 Mar. 7,1975 Beto Chardez •••••••• _._ •••• _ •• do ••.• -...... _ ...... . 

. 3,000 • ___ ,do. __ ._._ Manuel Dlaz •••• _________ • Pe~e'Oiaz ••. -.---••••• --•• 
2,000 Mar. 10,1975 Jorae Dlaz •• _ ••••• __ •••••• ElpidlB Garcla •.• _ •• _ ••••••• 
2,000 Mar; 20,1975 .lose Perez •••• _. ____ • __ ._. Francisco Rodrlguez •••• _ •• 
2,000 Mar. 17,1975 Jorae Garcla •• ____ • __ .~._. Socorro Garcia •• ___ • __ •• __ 
2, 400 Mar. 24,1975 Hector Rodriauez _________ Miguel 1 •• ____ • ________ •• 

3,000 Mar. 25,1975 JOrie Garcia. ~. __ ._._ •• ___ Socorro Garcia •••• _~. __ •• _ 
1,000 Apr. 22,1975 Marla Cano __ ._ •• _____ • ___ Margarita Cano._._. ___ •• _ 
1,000 May 2,1975 Manuel l .. ____ . ___ ._ .. _ .. Esther Medlna ••• _____ • __ _ 
5,000 May 12,,1975 Rudolph Medlna._ •• _ ••• ___ Rudolph Medina._ •• ___ ._._ 
7,000 July 4,1975 Maila Klska •• ____ • _____ •• Antonio Garcla •• __ •• _ •••• _ 
3,400 July 9,1975 Mlguellopez_ ••• __ •• ___ •• Vasquez 1 •••••• _ •• _._ •••• 
1,500 Jul~7, 1975 MlgueISllvas._. __ ••• _._._ Pedro Ibarrs ••• ____ ._._ ••• 
4,000 June 6, 1975 (I). ___ •• _ ••• -~ ••••• __ ••• _ Juan Qulnor1es •• _ ••• _. ___ _ 
I, 000 June 30,1975 Antonio Ramlrez' •••• _. ___ Ernesto Savala ••••• _._ •• _. 
5,000 ___ •• do .• _ •• __ Rodolfo Medlna •••• __ .;,... __ Rodolfo Medlna ••••• _____ _ 
2, 000 July 7,1975 Agustin Rocha •••• __ • __ • __ Jose Arroyo: •• __ • __ • _____ _ 
2,000 July 8,1975 Vargas I_ •• ____ .~ ____ ... _. Juan Jose Vargas._ •••••••• 
1,000 July 10,1975 Francisco 1 •••••••• _ ••••• _. Eliseo Olaz •••• _ ••••• _ •••• 
1,000 ____ .do_ •• ___ • Francisco 1 •••• _._ ••••••••• _. __ do •••••••••••••• _._ •• 
1,000 __ ._.do. ______ Isidro 1 •••••• __ ••• _ ••••• _. Joreangol Herrera G •••• _ •• 
1,000 __ ._.do._ ••• __ Isidro 1 ...... _ •••• _ ••• _._. _ ••• do ••••••••• _ ••••• _ ••• 
2,000 Aug. 7,1975 (1) •••••••• " •• ,._ ••••• __ •• Jesus Barraza ••••••••••• __ 
5,000 _ ••• _do •• ___ ._ Maria Garcia ••• _ •••••••• _. Jose Garcia_ •••••••••••••• 
3, 000 Aug. 18,1975 Jesus Perez ••••••• _._ •• __ • Olton Quinohez •••• _ •••• _. 
1,000 Aug.20,1975 Carrera ' •• __ ••• _ ••••• _ ••• Elldio Diaz •••••• _._._._._. 
1,000 • ____ do._. __ ._ (I} ••• _ ••• _ •• __ ••••••••• _. Silverio Soto ___ ._ ••••• _._. 
4,000 ..•• __ do. __ ._._ Jesus 1 •••••••••• _ •••••••• Octavia no Carrasco •••••••• 
1,700 Sept. 3,1975 (1) ••••••••••••• _ •••••••• _ Luis Garcia •• __ •••••••••• _ 
2,500 ._._cdo. ___ ._. (1)_ •••• , ••••••••••••••• _. Pedro Pamirez. ____ ••••••• 

7ao Sept. 6,1975. Pedro Moreno. __ •• _ •••••.• Eva Aguirre ••• _. ___ ._ ••••• 
3,000 Sept. 8,1975 Jesus Diaz._ ••• _. __ ••• _ ••• Luis Dlaz __ ••• _ ••• _._ ••••• 
1,000 Sept.13,1975 Estella Santellanes ••••••••• Filiberto Santellanes ••••••• 
2,000 Oct. 9,1975 Jose Pena •••••• _. __ •• _._. Angel Fragoza ••••• _ •••••• 
1,350 (I}. _____ ,_._ Saucedo '._ ••• _ ••••• _ •••• _ Rosario ' ......... _ •• _ ••• _ 

. 4.000 Dec. 4,1971 (1)._ ••• _ ••••••••••••• _._. Rosario Saucedo ••• __ •••••• 
1,000 Dec. 12,1975 Julian Guzman •••• _ •••••• _ Manuel Guzman ••••••••••• 
1,000 Jan. 1,1976 Rosa Martinez •••• ____ ••• __ Angel Gra.gos~ ••• -••• --.--
5,000 Jan. 13,1976 Jare C •• _ •• _ ••••••• __ •• __ Juan GarcIa Sllva •• _______ _ 
1,000 Jan. 14,1976 (I) _ •• __ • ____ •• _ •• _. ___ ._ Anlonio Gambino •• _. __ ._._ e.oo Jan. 17, 1976 Isaac Valdez_ •••• ____ • ___ Maria Chaide. _________ _ 
2,500 Feb. 21,1976 Garcia 1 •••• _____ ._ •• _. ___ Amicerio Garcla •••• ____ ._. 
3,500 ·Feb. 26, 1976 Juan Garcia ••• __ •• __ • _____ Jesus Garcia. ____ •• __ • ___ • 
1,000 Mar. 2, 1976 Jose Ranure ••• _. ___ •• __ ._ Esther Nevarez. __ ._ •• ____ _ 
9,000 Mar. 6,1976 Luis Perez •• _ ••• __ •• ____ •• Andrea 1 ••••• ________ •• _ •• 
1,000 Mar. 10,1976 Salvador Reyes •••• ----.--. Juana Martinez •••• ___ • __ ._ 
1,000 • __ ._do. _____ • JUan Sa"~hii~~.~._. _____ • Manu~1 Sanch~z.----•• -.--
2,000 Mar. 13, 1976 Rica~do ~arcla •• ------.--- FranCISCo ~arcla_ ••• ----.-. 

. 700 Mar, 16,1976 Arabian ,lIeza •• _. __ • __ ._._ Tlto GareclO ••• ___ • __ ._ ••• 
1,250 Mar. 26,1976 Francia Loya ••• ___ .--•• ___ Carlola Loya •• __ ._ •• _____ _ 
1,500 _ •••• do. __ ._._ Ricardo Garcia •• ,. ___ ._ •• _ Felipe Garcia •••• ____ •• _. __ 

920 Mar. 29,1976 Margarita Perez •• _~ ___ •• __ Petra Perez ••••• _ •• ______ • 
I, 000 Apr. 10, 1976 Ramon fauela •.••• _ ••• _ •• _ Eloisa Flores •• _____ •• _. __ • 
I, 000 Apr. 13,1976 Hector C ••••• --•• -------- Antonio Navar ••• _______ •• 
1,000 Apr. 12,1976 Tony Martinet._ •• _ ••••••• Vincente Martinez •• __ ._ ••• 
2,000 Apr. 14,1976 E. Espargo, ............. __ Julian Garc!a •••••••••• _ ••• 
2, 400 _ •• ~ .• do ••••••• Rafael Agulrre •••••• __ ._ •• Rafael Agulrre ••• _._ •••••• 
3,600 Apr. 15,1976 Eninia Rodriguez •• _._ •••• _ Juan Garcia •• _ ••••••••• _._ 
2,580 Apr. 20, 1976 Luis Cragon ••• _ •••••• _ ••• : Cornllo Carero ••• _ •••••••• 
1,500 Apr. 23,1976 Jesus Garcia. __ •• _ •••••••• Raquel Diaz. ••••• " __ ...... 
1,500 Apr. 29,1976 Atauas Chavez •••••••• _ •• _ Jose de Je1u:; Medina •••••• 
3,000 May 19,1976 Ruperto C •• _ ••••••••• _ ••• Pelra Araaar •• ___ ._ ••••••• 
1,000 May 28,1976 Jose Martinez ••••••••••••• Sate!a Martinez •• ____ ••••• 
1,000 May 29,1976 Manuel Valdez ••••• _ •••••• SylVia OIvera ••••••••• _ ••• 
5, 000 June 10,1976 Abel Herrera ••••• _. __ •• _._ Socoira Rodriquez ••••••••• 
3, 000 ,June 19,1976 JaV/es Aguilera •••••••• _ ••• Jesuse\a Hernadez •••••• _.-

10,000 July 18,1976 Raul ~Una_._ •••• _._._ ••• _ Jo~e Terrazas_ •••••••• - •• -
2, 000 June 26, 1976 AntOniO MUnoz. __ ...... _ ••• LUisa Munoz._ ••••• _._ •••• 
3, 000 June 30, 1976 E. Choidez. ___ .••• _. __ •••• ~ Guadalupe Herrera •••••••• 
3,000 JUlY 20,1976 Javier Agil~ra. ___ •••• ____ • Leopoldo ~errera •• .-••••••• 

600 July 22,1976 Eherro CMldez •••• _ •• ,_ ••• E$ther Galmdo ........... . 
600 ,July 23,1976 _. __ .do ••• __ ••••. _ ••••• _ ........ do .................. . 

Bank 

Deleted. 

Do. 

Do. 

00. 

Do. 
00. 
00. 
Do. 
Do. 
00. 
00. 
00. 
00. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do • 
Do. 
Do. 
Do. 
Do. 
Do. 
00. 
Do. 
00. 
Do. 
00. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
Do. 
00. 
Do. 
Do. 
Do. 
00. 
00. 
Do. 
Do. 
Do. 
Do, 
Do. 
Do. 
Do. 
D~. 
Do. 
Do. 
Do. 
00. 
Do. 
Do. 
Do, 
Do. 
Do. 
Do. 
Do •. 
Do. 
Do. 
Do, 
Do. 
Do. 
Do. 
Do. 
Do~ 
.00. 
Do. 
Do.' 
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26TH & KEbZIE CURRENCY EXCHANGE-Continued 

Transaction 
Money order No. Amount date Payer (purchaser) Payee (sent to) . Ban!( 

XOlSZGl. ••• __ .. _ 
XOISZ5Z_ ••• __ ••• 
XOlSZ63; •••• ___ • 
XO!S264 ••••• _ ••• 
XOI630C._ •• _ •• 
XOlS661. .... _ ••• 
X016684 •• __ .... . 
X016922 •••• ___ ._ 
XOI6810_~_. __ • __ 
XOI6831 ... ___ • __ 
XOI6854. ______ •• 
X016855~ .. _ ••• _. 
XOI6979 •••••• __ • 
X0l6986_. _. ____ _ 
XOI6988 _______ _ 
X016989. ____ • __ _ 
X017060 •• ______ _ 
XOI7071 ________ _ 
XOI7072._~ _____ _ 
X017278 ________ _ 
X017365 ______ • __ 
X0l7529 .. ______ _ 
Xnl7555 •• ____ ._. 
XOI7638._. __ •• __ 
XOI5663 _______ _ 
X015692 .. ______ _ 
X015721. ____ •• __ 
XOI5948. ____ • __ _ 

$5,000 Ju\y 26,1976 Jose Rodriquez _____ • ___ ._. Jose C. Monto.: ___ " ____ ._ Deleted. 
5,000 _._._do ____ ._ •• ____ do ____ •• _____________ . Ernesto Rojass.__________ Do. 
5,000 _____ do ____________ do_ •• __________ • _____ Juan Garcia______________ Do. 
5,000 _____ do .. _________ .do. _______________________ do__________________ Do. 
4, 000 JulY 27, 1976 Salvador Garcia. __________ Jose Garcia ___ .__________ Do. 
2,000 ____ do." ____ • Francisco Soles. _____ • __ .. _ Ignacia SQ1e5____________ Do. 
1, 000 AUi. 30, 1976 Salvador Garcia ... _______ • Jose Garcia "_ ... __ .. ______ Do. 
4,000 Sept. 24, 1976 Jose Pineda __ • _______ .. ___ Domln20 Alanis __ .. ___ .. __ Do. 
5,000 Sept. 13, 1976 Rafael qrtiz _________ ._ .... ROielio.Ortiz. .. ___________ Do. 
1,000 Sept 15, 1976 Jose LUIS Espanla _________ Juan Mlfanda M ______ .. ___ Do. 
1,000 Sept 17,1976 Esther Chavez __ •••• ___ ~ ___ Maria Aiulrre ____ " _______ • Do. 
1,000 _____ dd _______ Jesus Garcia ______________ Augustine Garcia__________ Do. 
5, 980 Oct. 1,1976 Jesus Diaz .. _______ ". _____ Luis Parada Huerta _______ • Do. 

800 " ____ do ___ ._._ Francisco Soles .... ________ I~nacia Soles_____________ Do. 
600 Oct. 2, 1976 Jesus Dalazquez .. ___ • _____ Aida Nevar~z ______ ._____ Do, 600 _____ do. ___________ do _______ c _______________ .do _______ .___________ Do. 

1,500 Oct. 9, lS76 Est~lIa Gallndo _________ .-- Heliodora HiJrrera_________ Do. 
2,000 Oct 12, 1976 Javier GaUeios .. __________ Marla A. Garcla___________ Do, 
2,000 __ • __ do ___ • __ • Manuel Soto .. __ • ________ Agustin Garcla ___ "________ Do. 
1, 000 Nov •. 3,1976 Manuellluzman .. _________ Carman Guzman .. _________ Do. 

600 Nov. 15,1976 Hector An~eles--______ " ___ Alejandrina Dominguez.___ Do. 
1,000 Dec. 6, 1976 A .• Gonzalez. ______________ Alelandrina Lopez_________ Do. 
5,000 Dec. 8,1976 Amfaodo lopet. __________ Jesus Rodrlquez ... _______ ~ Do. 
5,000 Dec. 16,1976 Noel Monteneiro .. _. ______ Maria Montene2ro_________ Do. 
1,000 May 29,1976 SalVador Garcia ___________ Rodollo Gay tar .___________ Do. 
1,000 June 1,1976 Jose CoraL __________ • __ ._ Silvia Olvera______________ Do; 
1,000 June 4,1976 Ellseo Golnou _____________ Rodollo Galtan .. __________ Do. 
2,000 June 25,1976 Juan Soto __ • _____________ Raul Soto"________________ Do. 

EXHIBIT 0 

AGGR(GATE AMOUNTS OF SELECTEO lARGE DAILY PURCHASES OF MONEY ORDI'RS IN EXCESS OF $500 
THAT WERE TRANSFERRED TO MEXICO 

Currency exchange Date 
Number of 

money orders Amount 

18th ~o~~~~~~::::::::=:::::::::::::::::::::::::::::::::::::::::: ~:~: ~~: m~ 1~ $~~: ~~g 
g~::::::::::::::~::::::::::::::::::::::::::::::::::::::::::: ~:~: ~I: tm 1~ 74,150 

--.;..--,------Total.. ______ • ______________ ... ________________________________ __ ________________ __ ____ 148, ·050 

26th & Kedzle_. __________ • _______________________________________ Feb. 27,1976 4 ~ij' ~~g 

g~:::::::==:::::=:::==::::=:===::::::::==::::::=:::::::::::: ~~m i~; un ti m: ~~g 
------------------Total. ____________________________ •• _________________________________________________ _ 

370,400 

EXHIBIT E 

EXAMPLES OF SELECTED LARGE DAILY PURCHASES OF MONEY ORDERS IN .EXCESS OF $500 THAT WERE 
TRANSFERRE.D TO MEXICAN BANKS (USED FOR EXHIBIT D) 

Money oider 
No. 

2003388.. __ • __ __ 
2003391 .... ____ _ 
2003393. __ ... __ _ 
2003396.. _____ __ 
2003397 ________ _ 
2003398.. __ • ___ _ 
Z003399.. __ • ___ _ 
2003400 _______ __ 
200340L ___ ~ __ _ 
200340L __ • __ __ 
2003405 •• ______ _ 
2003406.. •• ___ ._ 
2003407 __ •• ___ •• 

Trans. 
action 

Amount date 

1971 

18TH & HALSTED OURRENCY EXCHANGE ' 

Bank in Account 
Payer (purchaser) Payee (sent to) Mexico 110 •. 

$4, 000 Jan.· 4 GeorgeCuscllas ___________ Leticia Romero _________ ._. Deleted._ Deleted. 
5, 000 ___ 00 ____ lose Gonza(o _____________ • Ernesto Ruez. _____ ._,·c _______ do_____ Do. 
5,000 __ .do_. __ Jesus Lopez .. _________ • __ Alberto Sanchez ______________ do_____ Do. 
5, 000 ___ do. ___ Ernesto .Lopez _____________ Jose Lopez ______________ --_do_____ Do. 

It iii ~~~jl~~~~~~~~~jE~~~~~~~~~~~~~~~~~~mml~~~}~~mm~~;~~~~11H}~~ ·II 
5, 000 Jan. 7 Jose Lop.ez .... ___________ Ernesto Lopez _______ ._. ______ do_____ Do. 
5,000 do •• __ · Ernesto Lopez. ____________ Jesus Lopez ___ • ______ ~. ___ .. do __ .__ Do. 

~: ~~g :::~g:::::::::~~~::=::::::::::::::::::Jg::::::::::::::::::::::~~::::: gg:-
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EXHIBIT. E-Continued 

EXAMPLES OF SELECTED LARGE DAILY PURCHASES Of. MONEYQRDERS IN EXCESS OF $500 THAT WERE 
TRANSFERRED TO MEXICAN.BANKS (USED FOR EXHIBIT D)-Continued 

18TH & Hf,:;'STEDCURRENCY EXCHANGE-ConUnued 

Trans-
Money order . action 
No.". Amount date Payer (purchaser) Payee (sent to) 

eank In Account 
Mexico No. 

$3, 000 Jan. 7 Ernesto Lopez ____________ Jesus Lo~ez---------------- Deleted Deleted. 5, 000 __ do ____ Jose Garcia _______________ Jose Mej lea ___________ · _______ do_____ Do. 
6,000 Jan. 18 Ernesto Lopez ____________ Jesus Lopez __________ ~~ ____ .do_____ Do. 
7,000 Jan. 10 Jose Gonzalo ______________ Manuel Rulz _________________ do.____ Do. 

~: ~~~ _~~~o_~~_:::::3~:::=:::::::::::::::::J~::::::::::::::::::::::3~::::: gg: 800 Jan. 12 Thomas MadriiaL _______ Umberto Horrera _____________ do.____ Do. 
1,200 ___ do ____ Antonio Rodriiuez _________ Euatolla Camorina ____________ do_____ DO. 
~ 550 ___ do ____ Jose Garcia __ . __ .---------- Jesu~ Garela _________________ do_____ Do. 
0,320 Jan. 13 Salvador Gutlerrez _________ Mana de Los Anieles Hor- ___ do_____ Do. 

nandez. 

Z003408_o• _____ _ 
Z003414 ___ • ____ _ 
Z003415 .. ______ _ 
ZOO34l9. _______ _ 
Z003423 _______ _ 
Z003424 __ • _____ _ 
Z003427 .. ______ _ 
Z003428. __ • ___ _ 
Z003429._. _____ _ 
Z00343L __ ": __ _ 

Z003432_________ 1,200 ___ do ____ Manuel Carranasco ________ Manuel Carraseo _____________ do_____ Do. 
Z003435_________ 1,000 Jan. 14 Jose Romero _____________ Manuel de Santia20 __ .-______ .do.____ Do. 
Z003438._._.____ 5,000 Jan. 15 Jose Gonzalo .. _______ .. __ Manuel Rulz .. _______________ do_____ Do. 
Z003440_. ___ ._~_ 800 Jan. 17 Raul M"artinez_. __________ Manuela Mosqueda _______ .. __ do_____ Do. 
Z003445 ____ .. ___ 7,000 Jan. 19 Jose Gonzalo _____________ Manuel Ruiz _______________ .. do._.__ Do. 

~88mt:::~·::: J: 888 :::3g:::::::::3g::::::::::::::::::::::::3g::::::::::::::::::::::3~::::: 8~: 
Z003450_________ 6,000 )an. 20 Jose Gonzalez .. ___________ Manuel Ruiz ____ .. ________ ... do __ .__ Do. 
Z00345L._______ 5, 000 ___ do. ________ do~ _______________________ do ____________________ .. do._... Do. 
Z003455.________ 5,000 Jan. 21 Jose Gonzalo ________________ • __ do. _____ • _____________ ._do.____ Do. 

~~~mt::::::: ~: ~~~ :::3g:::::::::3~::::::::::::::::::::::::~g::::::::::::::::::::::3g::::: gg: 
Z003467_________ 700 Jan. 27 Daniel Alvarez ___________ Teresa Alvarez ____________ ... do_ .. __ Do. 
Z003470 •• _. ___ ._ 5,000 Jan. 28 Maria Elena Barragan ... ___ Marlo Guenero ____ .. __ • ______ do.____ Do. 
Z00347L._._____ 5, 000 ._.do .. _. __ • __ do. ___________ .. _____ • ___ .do ______________________ do._.__ Do. 
Z003472.________ 5,000 ___ do. ____ Jose Rodrlguez. ___________ Maria Rulz ..... ___________ ._.do.____ Do. 
Z003473 ... _._ .. ~ 5,000 • __ do. ___ Raul Perez .... _. __________ M~rla Barragan •• ___________ .do._.__ Do. 
Z003474 .... _ .. __ 5, 000 __ .do .. _______ do ____________________ 'l"'.do .. _______ c_. __________ do. __ ._ Do. 
Z003475._ .. _____ 5,000 __ .do. ___ Jose Rodriguez ____________ ",aria Rulz .. _. _______________ do_.___ Do. 
Z003476 __ .______ 5, 000 ___ do .. _______ do. __ ~ _______________ • ___ do __________________ ._ •• 00;____ Do; 
Z003477 __ .... ___ 3,000 ___ do. __ • Raul Perez. __ • _____ ~ _____ Marla Barragan._. ____ • ___ ._.do.-.-- Do. 
Z003478.________ 5,000 Jan. 29 Jaula Gareia __ .. __________ Juana Barrlgan __ • _______ • ____ doc____ Do, 
Z003499 ___ .. ____ 800 Feb. 5 Cruz Castillo _______ • ______ Camllo Castillo. ______________ do._. __ " Do. 
Z003503.________ 5,000 Feb. 7 Javier Gareia. __ • __________ Jacinto TrevinL. ___________ .do_____ 09. 
Z003504_________ 4, 000 __ .do _________ do ______ • ______________ • __ do._~ _______ "-" ________ .do __ .__ Do. 
Z003528.________ 950 Feb. 17 Daniel Alvarez_. __________ Teresa Alvarez .. ___________ ._do_ ... _ " Do. 
Z00353L. .. _____ 850 Feb. 19 Jose Zareo_. _________ • ____ Oliva Gutlerrez_. ____________ .do.____ Do. 
Z00354L________ 800 Feb. 22 Juan Lo~ez--------------- Paula Diaz .. _________________ do.____ Do. 
Z003543.._______ 700 Feb. 23 Manuel Carraseo. _________ Manuel Carrasco ____ .. ___ • ___ do_____ Do. 
Z003560.________ 1,900 Mar. 1 Tomar Madrigel. _________ • Julia Ramirez ________________ do.____ Do. 
Z00356L_._____ 1,000 Mar. 4 Migueilbarra _____________ Guadalupe Ibarra •• _____ ~_.---do.--.- Do. 
Z003569 __ ... ____ 1,000 Mar. 5 Raul Gonzalez .. ___________ Martha Quintero __ • _______ • ___ do.____ Do. 
Z003570. __ ._____ 600 ___ do __ .. Maxmiliano Fabela_ .. _____ Mareelina Lopez. _________ • ___ do.____ Do. 
Z003576. __ ._____ 700 Mar. 7 Jose Aldano. _____________ Maria Isabel Rames .... _____ .. do •. ___ Do. 
Z003583_________ 640 Mar. 11 Jose Romero ______________ Manuel de Santlaao_. ____ ... ___ do •• ___ Do; 
Z003588.________ 1,000 Mar. 12 Raul Martinez. ____________ Manuela Mosqueda _____ • _____ do •• ___ Do; 
Z003589 .. _______ 1,200 ___ do. ___ Jesus Loera_. _____________ Maria R. de Loera ______ ~;----do.---- Do. 
Z003590 .. _._____ 750 • __ do ____ Jose M._. ________________ Marlo Vaco_. __________ ~ _____ do_____ Do. 
Z003595.._______ 1,000 Mar. 14 Pablo Per/ez •• ____________ Juselina Lopez_.~ ______ ~ ___ ._do._ .. _ Do. 
Z00360L._______ 4,000 Mar. 16 Jose Garza ... _____________ Manuel Romero_ .. _____ ,,; __ .-_do. __ .. Do. 

I!~' Illlr~llllllllilllllr~1111!1111 
Total, Mar. 16_ 45, 000 • _________ "_" ____________________________________________ ~.~---"---------" 

----" 'Ii Z003614. __ ._____ 4,000 Mar. 17 Jose Garza .. _. ____________ Manuel Romero •• ______ ~\- ,Deleted __ 

1IIIItt~~~~~~ ~~ ~I~ ~~~~i~~~~~~~~~~i~~~~~~~~~~~~~~~~~~~~~~~~ii~~~~~~~~~~~~~~~~~~~~~~i~~~.~~ Z003619_._______ 4,000 ___ do __ ._ Josefina Rivera .. _________ Jorae Ruiz. ______________ J~r.do-----
Z003620._______ 4,000 ___ do_._. _____ do. __________________ Guadulure Romeroc._ •• _____ 'I.do. ___ _ 

Total, Mar. 17_ 28, 000 ____________ • ______________________ ~ __________________ .------~~~,~ _____ " 

Do. 
Do. 
Do. 
Do. 
Do. 
Do, 
Do. 

Z003623_ .. ______ -goo Mar. 19 Elba De S~ntiago.--------- Manuel De Santiago •• _____ {Jr!lrted __ . Do. 
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EXHIBIT (-Continued 

EXAMPLES OF SELECTED LARGe DAILY PURCHASES OF MONEY OROEiIS IN EXCESS OF $500 Tflta WERE 
TRANSf£RRED TO MEXICAN BAtlKS (USED fOf! EXHIP,IT D)-Continued 

18TH & HALSTED CURRENCY EXCHMIGE-Conlinus~ 

Money order 
No. 

Trans· 
action 

Amaunt dale 
Bank in Account 

Payer (purchaser) Payee (sent to) Mexico No. 

2003629 ....... . $5,000 Mar.21 Jpse Garza._ •• _ •• __ •••• __ Hector Romero ______ • _____ Deleted_'_ Deleted. 

II ~I~~~l~~~~~~~:~~l~~~~~~~~~~ ~: 
2003630 ••••••• _ 
Z003631 •••••••• 
Z003632 •••••• __ 
l003633 •••••• _. 
Z003634 ••••••• _ 
l003635 ....... . 
Z003638 •••••••• 
2003639 •••••••• 
2003644 ••••••• _ 
2003645 ••••••• _ 

4,000 __ .do. __ • _____ do._. ______________ ._ Jose DomlngueZ_ ••••••• _____ do_____ Do. 
4, 750 _ •• do •• _._._.do._. _____ • ___ ••• _____ .... do ___________________ .do ___ :..; Do. 

900 ••• do_ ... ______ dd. __ • __ • ____________ Hector Romero __ ' ________ , _____ do,____ Do. 

t I~~ ~~~~i~~~~~~~~~i~~~~~~~~~~~~~~~~~~~~~~~~i~~~~,~~~~~~~~~~~~~~~~~ii~~~~~ ~~~ 2003646 ...... .. 
2003647 •••••• __ 
2003648 ••• _ •••• 
2003649 •••••••• 
"(003650 •••••• __ ~: ~~~ :Jt:::::Jg::::::::::::::::::::::J~:::::::::::::::::::::::~::::: g~: 

Total, Mar. 21. 74,150 _. ___________ ••• __ • _____ • _________ .. ______ ._. ________________________ _ 

26TH & KED21E CURRENCY EXCHANGE 

1976 
X01461l0 ••••• __ • $5,000 reb. 18 Pedro Rodrlguez ___________ Antonio Ramas ___ --.-__ • __ Deleted __ Deleted. 
)(014601-•• __ ••• 10,000 •• _do _________ do __ ._._. __________ ._ Angela riarvaez ______________ do_____ Do. 
X014602 __ • ___ •• 5,000 ___ do _____ • ___ dO_._ .. _. ________ • ___ Angel (not legible) _____ • ______ do_____ Do. 
X014603 •• _____ • ,4,500 • __ do. ________ do ____ ._. ______ ._. ___ Anslra (not legible) .. _________ do_____ Do. 

Total, Feb. 18. 24, 500 • _________________ .. ____ • ____ • ______ • ___ •• ---_____________________ • ___ _ 

)(014714 •••• _ •• _ 10,000 Feb. 26 Pedro Rodrlguez ___________ Antonio Ramirez _________ Deleted__ Do'. 
X014715 ••• _ ••• _ 6,000 ___ do._. ______ do" .. ___ • ____________ Guillermo Soto __ • _____ ._. ____ do_____ Do. 
XOI4716 ••• _._.. 3,500 • __ do • .,_ Juan G~'~la_. ____________ Jesus G3rcla ________ ._ •• __ • __ do __ .-_ 00. 
XOlil727 •• __ • __ ~~ ... do •• __ Luis Perez ______ • _________ Andres Perez _______________ .do.____ Do. 

Total, Feb. 26. 25, 500 •• ____ • __ • _____ ._,, _________________________ • _______________ • ______ • ___ _ 

X014732 __ •••• __ ~ Feb. 27 Pedro Rodrlguez _________ ._ Roberto Alvarez ___________ Deleted__ Do. 
XOI4733 __ • ___ ._ 9,000 • __ do. ________ do ________________ • __ Teresa Gomez __ • ____________ .do____ Do. 
XOI4734 •••• _._. 10,000 _ .. _do. ____ • ___ do_ .. _______ • ___ .. ____ Amados Lopez. _____________ .do_____ Do. 
XOI4735_ •••••• _ 10, 000 ••• do _________ do ... _____ • ________________ do. _______ • _____________ do ____ • Do. 

Total, Feb. 27_ 49, 400 .. ____ .-------.---_------_------.--•• --.--.------.------____ • ________ _ 
XOI4781..______ 5,000 lilar. S Luis Lopez ___________ .. ____ Andres Lopez __ • __________ "De(eted_ •• 

~~l~~~§:::::::: ~: ~~~ :::~~:::::::::~g::::::::::::::::::::::::~~::::::::::::::::::::::~g::::: XOI4785_ ••• ~ •• _ 7, 000 ._.do ____ Luis perez __________ • ______ • ___ do_ .. _ •• __ • _______ • _____ do ____ _ 

Total, Mar. 3._ 25,000 _____ ._. _____ • _______ .. ':\ _______ ~ __________________________________ •• - __ 

XOt5125 •• ______ 10, GGG Apr.' 5 PedrC) Rodriguez .. ________ • Maria R. ______ • ________ . __ Dolete!! .. _. 
XOI5126. _____ •• 10,000 __ .do ______ • __ do. __________________ Antonio Blanco_ • ___ ---------do-----
X015127. ___ .___ 10, 000 ___ do _________ do ________________________ do ______________________ do ____ _ 
XOI5128 __ • ___ •• 10,000 ___ do .. ______ .do ______ • ______ • _____ Armando Gonzales ______ ----_do._, __ _ 
)(015129_. ____ ._ 10,000 __ .do_. ______ .dn ... __________ • ___ ._ Teresa Garcla __ ._. ______ -.---do.--__ 
XOI5130. ___ .-_- 10, 000 __ .do. _____ ._.do. __________________ Pedro Acenedo .... ----_-----.do-----
X015131. ___ .___ 10,.000 ___ do __ ._. ____ do _______ • _____ • _____ Tlofio Perez ___ • ______________ do ____ • 

---Total, Apr. 5._ 70, 000 ,, _______ • _______________________________ • ___ • _________________ .,---.-' 

Do. 
Do. 
Do. 
Do. 

Do. 
Do. 
Do. 
Do, 
Do. 
Do, 
Do. 

X015214 ••• _____ 10,000 Apr. 13 Pedro Rodrlguez ___________ Armado Roman_. ____ • ___ • Deleted._ 00. 

~mm:::::::: t~: ~~~ :Jg:::::::::~~::::::::::::::::::::::J~::::::::::::::::::::Jg::::: gg: X015211 ••• _. __ • 10, 000 ___ do. ________ do ______ • __________ • ____ ._do ______________________ do •• ___ Do. 
)(015218_ •• _____ 10, ODD ___ do ________ .do. ______ ._. ______________ do ______ • _______________ dQ ___ ~. Do. 
XOI5219_._.-•• - 10,000 ___ do ____ Julio Arreola ______________ Jose louis Gonzeles. __________ do ____ , . Do. 
X015220 ... ____ • la, 000 • __ do _________ do .. ___ • ___ • ___ • __ • _______ do ___ ._---_----•• _______ do. ___ • Do. 
)(015221 •••• ____ 10, 000 __ -do. ___ .. __ .do. ______________ • ________ do_."_. _____________ -. __ do ___ ,_. Do. 
X015222._______ 2, 000 _._do ___ • _____ do, ___________ • ______ •• ___ do __________________ • ___ do __ •. _. ,,0

0
0

0

,. 
X015223. _ ••• _._ 10,000 __ .do ____ Asuncion Flores ____ • _____ Homero Ayala __________ ~ _____ do ___ ~~ 

~gm~~:::::::: l~: ~gg ::=~~:::::::::~~::::::::::::::::::::::J~::::::::::::::::::::Jt:::: g~: 
Total, Apr. 13.'-105, ~OO _______ • __ : ________ • ________ .: __________ • _________ ;_ •• _________ •• _____ _ 

====== 



-----------------------------
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EXHIBIT E-Contlrtued 

ExAMPLES OF SELECTED LARGE DAilY PURliHASES OF MONEY ORDERS IN EXCESS OF $500 THAT WERE 
TRAl'ISFERREDTO MEXICAtlllANKS (USED toR EXHIBIT b)-Cohtlnued 

Money order 
No. 

"X01534L •• ____ _ 
XOI5359. ____ ~ __ 
xOI5360._._. __ • 
XOI53S1 _______ _ 
X015362 _______ _ 
x015363. ____ ow. 

X015364. ______ _ 
X015365 ______ ~_ 
XOI536S ______ _ 
)(015367 _______ ~ 
X015368:.. ______ _ 

Total, Apr. 24_ 
X01559L ______ _ 
XOI5592. ______ _ 
XOI5593 _______ _ 
X015594. _____ ow 

X015595 _______ _ 

Total, May 20_ 

26T1t & KEDZIE CURRENCY EXCHANGE.-Conttnued 

Trans· 
action 

Amount date Payer (purchaser) Payee (sent to)' 
Bank In Account 
Me~lco NC). 

$10,000 Apr. 24· Pedro luna ____ ._. ________ 'luz Luna_. _______________ 'Deleted __ Deleted. 
10,000 ___ dO ____ Luis lopez ___________ -___ Luz Gomel.~ __ .-·-.; ••• _._~._do_.... Do. 
10, 000 ___ dO _________ do.-.---------__ • ____ • __ ._do. ____ • _____ ._ ••• _~_do. __ • 00. 
10, 000 _~ .. do~ ____ • ___ do. ______________ • ___ • __ do._. _____ ... _. ____ •• _~ •• do. ___ • 00. 

!~~·iil ~~~~~~~~~~~~~~!!~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~!~~~~~~ ~!~. 20, 000 ___ do _______ .do __ ._. ____ • ___ ._ ....... do ____ • __ • __ • __ ._ •• _ .. _do~___ Do. 

2g: ggg :::~g:::::::::3g:~=::::::::::::::::::::3g:::::::=:::::::::::g~::::: gg: 
145, 500 _____________ • ________ • __ " ______ . ___ •• _~-_-.---_----.-__ •• ____ • ____ • ___ _ 

10,000 May 20 Jesus Bqe"o~ ___ • __ • ______ lIon I!ueno~. _____ • _______ Deleted__ Do. 
10, 000 ___ do •• ____ ._do __________ • ________ dQ ______ .. _. __ ..... ____ .do ____ • Dq. 
10, 000 ___ do ________ do~. _______ • _____________ do. _________________ •• _._do_____ Do. 
la, 000 __ .do. _______ -do-.. -_----_-------_------do---____ • _________ .-___ do.____ Do, 10, 000 ___ do _________ do ______________________ •• do. ____ ~ ____ --_. _____ .. _do~ ___ . Do. 

50, 000 ___ ow. _____ • ___________________________ .. ________ • ________ • _____ • ___ _ 

EXHIBIT F 

AGGREGATE AMOUNTS OF MOI1EY ORDER TRANSFERS IN EXCESS OF $500 FROM THE 2~TH & I(ED~IE CURRENCY 
EXCHANGE10 ONE INDIVIDUAL AT SEVERAL ACCOUNtS (DELETED) AT 2 BANKS (DELET(O), LOCATED IN' MEXICO 

Bank Branch Account No. Transaction dates Amount 

----------------------~-------------------------------
. {Mar.24toApr.1711975_~--------•• -------. . Mar. 24, 1975 to une la, 1976. __________ _ 

Deletedl ___ -------------------------------."--------- .APr 24 to June 10 1976 
November 1976_. ~ ____ ::_::::::::::::::: 

$601l0 
354: 700 
172,500 
13,000 

To taL ______________________________ • _____ • ___ • ____________________ • ___ ~ __________ • ___ _ 
546,200 

EXHIBIT G 

MONEY ORDER TRANSFERS IN EXCESS OF $500 FROM THE 26TH & KEDZIE CURRENCY EXCf/ANGE TO SEVERAL 
ACCOUNTS (DELETED) AT 2 BANKS (DELETED), LOCATED IN MEXICO (USED fOR EXHIBIT F) 

------------------------~ .. ~,~'--------------------------------
Transaction Payer ., Money order 

No, 

X01306L _____ _ 
XOI3062 ______ _ 
X013063 ______ _ 
X013064 ____ ,, __ 
X013153. _____ _ 
X01l52L _____ _ 

X011609. _____ _ 
XOIlGlO __ • ___ _ 
XOI4634 ______ _ 
XOI4700_. ____ _ 
XOI4715. _____ _ 
XG14127 ______ _ 
X014732 ______ _ 
X014733_ •• ___ _ 
X014734 ______ _ 
X:H4735_. ____ _ 
XOl4775. __ • __ _ 
XOI4776 ______ _ 
XOI4781 ___ • __ _ 
XOI4782 ______ _ 
l<.014783 __ ~_. __ 

Amount date (purchaser) Payee (paid to) Where deposited I 

$6, 000 Nov. 10,1975 Blank,notmled in._. Homobona Lopez P_. __ • ___ • ___ ~ ________ • _______ _ 6, OOO _____ do ___________ .do __ • _______ ._. _____ do _____________ ... _______ • ____ • ___________ _ 
2,000 _.:... __ do. ______ Pablo Rodrlguez _____ Jerardo Martlnez. ________ • _________ • ___ .: ______ _ 
3, 000 ____ "do _______ AdrIan Arana _______ Salvador Arana __________________ • ______________ • 
8, 000 Nov. 21,1975 Jorae Fuentes ______ • LuisRivas __ • __________________ • _______________ _ 
3, 000 Mar. 24, 1975 Guillermo Hector Pedro Horrera. ______ • _______________________ • __ _ 

Rodriguez, 
1,500 Apr. 11,1975 Gerardo Herrora _____ Yolanda Martlnez _______________________ • ______ _ I, 500 ____ .do ____________ do _____ • ____________ do _____________ ._. ____ • ___ • _______________ _ 
5,800 Feb. 20,1976 Adrean Bueno. _____ ErnestlnaSalinus. _____ • ______ • ________ • ________ _ 
5, 000 Feb. 24,1976 Ruberto Garcia ______ Andres Melero_. _________________________ ... _ •• _ 
6, 000 Feb. 26,1976 Pe~ro Rodrlguez_. __ GulllermoSoto ______ • ___________ --___ ~----.---.-
6,000 ____ .do _______ LUIS Perez. _________ Andrea Perel __ • ___ .. __________________ •••• ___ ._ 

20,400 Feb. 27,1976 Pedro Rodriguez _____ Roberto AlVarez. ___________________________ • __ ._ 

~g: ~~~ :::::!~::::::::::::ig:::::::::::::_~~;~~~_~~~~:::::::::::::::::::::::::::::::::: ' 7, 000 Mar. 2,1976 l.uls Peret __________ Andres Perez •• _______________________________ ._ 
7, nOD ____ .do ____________ do _____________ • ____ dO _________________________________ " ______ _ 
5,000 Mar. 3,1976 Luis Lopez~. _______ Andres Lopez __ .---------•• --------__ ._ •• __ .... _ 

~: ~~~ :::::~~:::::::-iuis~iriii:::::::::::::::~~::::::::::::::::::::::::::::::::::::::::: 
t The deposiis were made in severa! accountl at 2 b,nks. 
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EXHIBIT G-Contlnucd 

MOIIEY ORDER TRAf/SfERS IN EXCESS OF $509 fROM THE 26Tfi & KEDZIECURREI/CY EXCHANGE TO SEVERAL 
/lCCDUIlTS (DELEiED) AT 2 BANKS (DELETED), .LOCATED IN MEXICO (~SED FOR EXHIBIT f)-Continuet! 

I 

Mone), order Tranmtioh Payer 
No. Amount date (purchaser) Payee (paid to) Where deposited 1 

XOISI25._ •• _ •• $10,000 Apr. 5,1976 Pedro Rodrfguel •• _ .. Maria Ruvaldiqo~ •• _____ ._----.---.-·.---.--c----X015126. _. __ ._ 10, 000 __ • __ do __ • _____ .... do ___ • __ •• ____ ,. Antonio Blanco_. ___ • ____________________ ._. __ ._ 
)\015127 _____ ._ 10, 000 • ___ .do._. ___ • ____ -do.------.-.------.-do------___________________ ~ _________ ._ 
X015128 •• _.... 10, 000 _. __ .do ___ •••• _ •• __ do. ______ ••• __ • Armando GOnzUlez __ •• ___ • ___ • ______________ _ 
X0l5129 ___ ._.. 10,000 •• _._do __ ._ •••• __ •• do ••••••• __ • ___ Teresa Gomez ••• __ • ______ • __ ....... __ • ____ ._~.-----
XOI5130.______ 10,000 ___ do ___ ._ ••• ____ do __ • ___ .. ___ ._ Pedro Acondo_" .. ______________________ " ___ _ 
X01513L...... 10,000 ••••• do. ____ ••• __ do ______ .. _. ___ Toefilo Perez.; ._. _____ •• ____________ •• ___ • ___ • 
X0l5214_ •• ____ 10, 000 Apr.13,197~ __ • __ dQ _______ •• ___ Amado Roman. _____ ._ •• _. __ • __ ..... __ • _____ ; 

~~1111!~~~~~~~ fi~ ~~~ ~~~~i~~~~~~~~~~~~i~~~~~~~~~~~~~~~~~~~i~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~;~~~~ 
X015?19.______ 10,000 •••• _do •• _ ... __ Jolla Arreola __ •••••• 10$e Lui$ Gonz3ilez._ •••.. ,~ ___ .. _.----••••• _. ____ • 

~~t~m::::::: l~: ~~~ :::::ig:::::::::::ig::::::::::::::::::ig:::::::~::::::::::::::::::::::::::::::::: 
X015223._._._. 10, 000 • ___ -do •• ---•• Asuncion flores •• _ •• Homor!) Ay3Ia._., __ •• _ •••• ____ •• __ ._. __ •• _.~._ ••• 

~8t~m::::::: 19; ~8g :::::~~::::::::::::~g:::::::::::::::::~~::::::::!:::::::::::::::::::::::::::::: 
X015343._ •• _._ 10, 000 Apr. 24, 1976 Pedro Luna ••••• _ •• " Lu? Luna ••• _ ...... _ ••• __ •• __ ._ ••••• _. __ ._ •• _--._ 
XOI5359 ••• ____ 10, 000 _.~ __ do_-•• --. Luis LopeL •• _" __ •• Luz Gomez._._ ..... _ ••• ____ • ___ ._ ••••• _ •••• _._ .• 

;I~:~~ ii ~~~~~~~TITITI~~~TI~~l~~~TI~_]1TI 
XOI5463._.... 10,000 May 4,1976 Luz Avitia_ •• ___ ._._ Pedro Luns •• ___ •• _ ••• _ •• ___ •• __ ._.-••• -•• -•• ---
XD15464. , __ ••• 9, 000 ._ •• _do ••• _. ___ •••• do •• _ ••••••• _ •••• _ •• do ••••••• -.--••• --••• -. __ • __ •• __ ._._ ••••• _ 
XOI5591. ___ •• _ la, 000 May 20,1976 Jesus Bueno ____ ._ •• O. BUeno._ •• _ ..... __ ••• _ •• _ ••••• ____ •• _;. ••• ____ _ 

~~!!II!~~~~~~~ t~~ ~~i ~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~i~~~~~~~~~~~~~~~~~~~~~~~~~~~~;~~~~~~~ 
XtJ15654 __ ••• __ 4,500 May 28,1976 Jose Saucedo __ • ____ Pedro Favela •• _ ••••••••• _._ •••• _ ••••• ___ ••• _ ••• _ 
)1015759 ••• _._. 4,000 June 9,1976 Antonio Ochoa _____ • Jose Ochoa ___ •• ___ ••••••• _ ••• ___ •••• _._ •• _._ •• _ 
)(015771 ____ .__ 5,000 Jun9 10,1976 Ramlro (not leillble). Gonzalo CarraL •••• ____ ._ •• _._ •• --._ •••• _._. __ _ 
XO!7321 •• _ •• __ 5,000 Nov. 9,1976 Sabino Martlnez._ ••• luan Saucedo_ •••• _ •• __ ._._ •• _ ••• _ •••• ___ •• _._._ 
XOI7327 _._._.. 6,000 Nov. 10,1976· AbelBrdo Montenegro Juan Sanchez ••••• _._._._ •• _ •• _. __ •••••• _. ___ •• _ 
XOI7332........ 2,000 Nov. ll,1976 Ramon Ortella __ ._. __ Manuel Montenellfll __ •••••• ______ •••••• _ •• _. ___ _ 

Total. , __ .,_. 546, 200 .... ,_,._ ••• _ •••••• _._._ ••• _ •••••• _ •••• _ •• _ •• __ ••• ___ ._._. _ •• __ •• __ •••• _._. "'_ ". 

I Tho deposits were mnde in several accounts at 2 banks. 

EXHI~IT H 

AGGREGATE AMOUNTS OF MONEY ORDER TRANSFERS IN EXCESS OF ;500 FROM THE 'i.uih& HALSTED CURRENCY 
EXCHANGE TO 1 ACCOUNT (DELETED> AT 1 BANK (DELETED), AT A MEXICO CITY BANK 

Currency exchan29 rrallsaction dates 
,. 

18th & Halsted •• __ • __ ._ •• _ •• __ ••• _. ___ ..... · __ •••••• _. ___ •••••••• _ ••• __ •••• _._ July S, lli76 .• __ •• _ 
Do. __ •••• __ • __ •••••••• ____ • __ •• ___ ~_~_ •• ___ ••••• _._ ••• ~._._~ ... ___ •••• _ Apr. 12-29, 1977_. 

11\ ' 

\. 

Amount 

$10,900 
62,475 
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EXHIBIT I 

MONEY OROER TRANSFERS IN EXCESS OF $500 FROM THE 18TH & HALSTED CURRENCY EXCHANGE TO 1 ACCOUNT 
(DELETED) AT 1 BANK (DELETED) AT A MI!XICO CITY BANK 

Money Transaction Exchange 
order No, Amount date employee Ne&otiator(s) Remitter Payee 

Z003102 ___ 
Z003695. __ 

$10,900 July 6,1976 Deloted. _____ Antjlnlo Montez _______ Martha De Montez •• ___ Unldontified, 
4,000 Apr. 12,1977 _____ do ______ Alejandro Gonzalet ____ Gor2e Ma.so •• ________ Masso. 4, 000 ___ do ____________ do. __________ .do. _______ • ___________ d0. ___ .__________ 00. 
4,000 Apr. 19,1977 _____ do _______ Juan Luna __________ Enrique Almobovar ____ 00. 

Z003697 __ _ 
Z003716_ •• Z003717 __ _ 
Z003718 ___ 
Z003719 __ _ 
Z003720_~_ Z003721 __ _ 
Z003722 ___ 
Z003734. ._ 

~m ~~~~~~~~~~~~~I~~~~~~~~~~~~f~~ !~ 4,000 Apr. 25,1977 _____ do _______ Jose Lopez ___________ Sonllo Martlnez_______ Do. 
4, 000 __ ~ __ do ____________ do _______ Juan Sanchez _________ Francisco Castillo __ .. _ Do. 
4,000 _____ do •• _ .• ______ •• do. __ • ___ Josefino Rivera ________ Alejandro Garcia •• ____ Josefino 

Z003735 __ _ 
Z003736 •• _ 

nlvera Un· 

Z003737 __ _ 
Z003745. __ 
Z003746. __ 

4,675 _____ do .. ____ • _____ do. _____ Manuel Rulz_. __ • _____ Arturo Masso Rulz ____ _ 
4,000 Apr. 29,1977 ____ .do _______ Maria del Refu210 Rulz. Carmon Martlnez_. ___ _ 

Identified, 
Masso. 

Masso. 
4, 000 _____ do~ ___________ do _______ HUEO Lucero __________ Paulino Meraz. ______ _ 
3,800 ____ .do ____________ do _______ Guadalupe Cervantes. _ Eneterlo Contreras. __ _ 

Do. 
Do. 
00. Z003747. __ 

EXHIBIT J 

AGGREGATE AMOUNTS OF MONEY ORDER TRANSFERS IN EXCESS OF $500 TO 1 ACCOUNT (DELETED) AT THE 
DURANGO BRANCH OF A MEXiCAN BANK (DELETED) 

Currency exchange Transaction dates 

18th & Halsted _______________________ --------_________ Jan. 4 to Mar. 21, 1977 __________________ _ 
26th & r.edzie ___ .. ~ __________________________________ Mar. 15, 1976. _________________________ _ 

Total _________________________________________________________________________________ _ 

EXHIBIT K 

Amount 

$307,400 
5,000 

312,400 

MONEY ORDER TRANSFERS IN EXCESS OF $500 TO 1 ACCOUNT (DELETED) AT THE DURANGO BRANCH OF A MEXICAN 
BAN K (DELETED) 

18TH:& HALSTED CURRENCY EXCHANGE 

Transaction' 
Amount date Payer (purchaser) Payee (paid to) Money order No. 

Z003391.. ___________________ _ 
Z003393,. ___________________ _ 
Z003396 _____________________ _ 
Z003397 _____________________ _ 
Z003398.. ___________________ _ 
Z003399 _____________________ _ 
2003400 ______ .. _____________ _ 
Z003401 _____________________ _ 
Z003402 •• : _______________ .---
Z003405 •• ___________________ _ 
Z003406.. ___ ~~ _____________ .-
Z003407 ._. __________________ _ 
Z003408_._. _________________ _ 
Z003414. ____________________ _ 
Z003415. __ • _________________ _ 
Z003419 _______ .. ____________ _ 
Z003423 _____________________ _ 
Z003424. ____________________ _ 
Z003429 _____________________ _ 
Z003438 __ • __________________ _ 
Z003445 ___ • _________________ _ 
Z003446 _____________________ _ 
Z003443 _____________________ _ 
Z003450 _____________________ _ 
Z003451.._. _________________ _ 
Z003455 _____________________ _ 

$5,000 Jan. 4,1977 Jose Gonzalo __________________ . Ernes Perez. 
5,000 ____ .do _______ Jesus Lopez __________________ Albert Samchez. 
5,000 _____ do. ______ Emesto Lopez _______________ Jose Lopez, 

Ii III ~~~~~lf~~~~~~~~~~~~lf~~~~~~~~~~~~~~~~~~~~~~~ Iii 
5,000 Jan. 5,1977 Jose Lopez _______________ '" __ Ernest Lopez. 
5,000 _____ do. ______ Erneslo Lopez ________________ JesUs Lopez. 

i: ~~~ :::::~~::::::::::::~~::::::::::::::::::::::: 8~:, 
5,000 Jan. 7,1977 Jose Garcla ___________________ Jose Mezera. 
6,000 Jan. 8,1977 Ernesto Lopez ________________ Jesus Lopez. 
7,000 Jan. 10,1977 Jose Gonzalo _______ • __________ Manuel Rulz. 
6,000 Jao. 11,1977 _____ do __________ ------•• -____ Do. 
5,450 ____ .do ____________ do_______________________ Do. 
6,550 Jan. 12,1977 Jose Garcla,, __________________ Jesus GarcIa. 
5, 000 Jan. 15, 1977 Jose Gonzalez _______________ ._ Manuel Rulz. 
7,000 Jan. 19,1977 ____ .do_______________________ Do. 
7,000 ____ .do ____________ do_______________________ Do. 
5,000 _____ do _______ Jose Gonzalo__________________ Do, 
6, 000 Jan. 20, 1977 Jose Gonzalez_________________ Do. 
5, OOO ____ .do ____________ do_.--------------------- Do. 
5,000 Jan. 21,1977 _____ do_______________________ Do. 
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EXHIBIT K-Continued 

MONEY ORDERTRAiJSfERS IN EXCESS o F$5oo TO L~CCOUNT (DELETED) ATTHE DURANGO BRANCH Of A MEXICAf'l 
BANK (DElETEO)-Conlinued 

Money order No, 
Transaction 

Amount date Payer (purchaser) Payee. (paid to) 

Z003456...................... ;5,000 Jan. 21, 1977 Jose Gonzalez ___ •• _._ ••• _ ••• Manuel Ruiz. 
Z003457 •••• __ ._ •• ---•• -•• _.. 6,000 •• _ •• do ... ___ ._ .... do ................... _.. Do. 
Z003471...................... 5,000 Jan. 28,1977 Maria Elena Barragan ........ _. Marla Guerrero. 
Z00347Z ......... ___ .......... 5,000 •• _.do ....... Jose Rodriguez •••• __ .......... Maria Rulz. 
2003473 ...... _............... 5,000 ..... do._ .... _ Raul Perez. .......... __ ... __ • Marra Barragan. 
2003474 ........ __ ............ 5,000 ••••• do ••••• _ ••• _.do .................. __ ••• Do. 
2003475 .............. __ • __ ... 5,000 ..... do ...... _ Jose Rodriguez. .............. _ Marla Rui7~ 
2003476 ••••••• _.............. 5,000 •• __ .do ••••••••• __ .do._ ••• ___ ._........... Do. 
Z003477 ....... _ •••• ~ •••• _.... 3,000 •• __ .do._ .... Raul Perez .................. _ Maria Barre~an. 
Z003478 ................ ~..... 5,000 Jan. 29,1977 Javier Garcia .................. Juana Barragan. 
Z003603...................... 4,000 Mar. 16,1977 Jose Garza .................... Manuel Romero. 
Z003604...................... 3,000 ..... do ..... _ •••••• do ... _. __ .... .......... Do. " 
1003605 ................... __ • 4,000 ..... do •••••• __ ._.do .................... __ • Do. .,\ 
Z003607 ••••• _ .............. __ 4,000 ••• __ do ••••••• Manuel Romero ............ __ • Jose Garza. 
Z003609 ................ _..... 4,000 ••••• do ....... Jose Garza .................... Manuel Romero. 

~~im~~~~~~~~~~~~~~~~~~~~~ ~~ ~i ~~~~~i~~~~~~~~~~~~i~~~~~~~~~~~~~~~~~~~~~~ ~~~ 
Z003614...................... 4,000 Mar. 17, 1977 ..... do.~..................... Do. 
Z003615...................... 4,000 ..... do ............ do ••• _. __ ............... Do. 

~~mlt:::::::::::::::::::: ::~~~ :::::~g::::::::::J~::~::::::::::::::::::: gg: 
2003629 ..... _................ 5,000 Mar. 21,1977 ..... do ....................... Hector Romero. 

~~m~~:::::::::::::::::::::: ~: ~~ :::::~~:::::::::::J~::::::::::::::::::::::: g~: 
2003632...................... 5,000 ..... do ....... Heclor Romero ................ Jose Garza. 
2003633...................... 5,000 ••••• do ....... Jose Garza ........ _ ........... Hector Romero. 

U~li~t~~~~~~~~~~~~~~~~~~~~ ii J~~ ~~~j~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ ~~~ 
Z003647...................... 5,000 ..... do ............ do....................... Do. 

~~~m~:::::::::::::::::::::: i: ~~~ :::::~t:::::::::::*::::::::::::::::::::::: g~: -------Subtotal............... 307,400 ................................. __ ........ . 

26TH & KEDZIE CURRENCY EXCHANGE 

201489L.................... 2,500 Mar. 15,1976 Felipe Garcia .................. Andres Garcia. 
2014892...................... 2,500 ••••• do ....... Juan Garcra ................... Socorro Garcia. ------subtotal............... 5,000 .......................................... .. 

Total. ................. 312,400 ............... ___ ......................... .. 

EXHIBIT L 

MONTHLY AMOUNTS OF MONEY ORDERS IN EXCESS OF$500. THAT WERE ISSUED BY THE 26TH & KEDZIE CURRENCY 
EXCHANGE AND DEPOSITED IN MEXICO . 

1976: 

I~~~~~~~~~~~~r~~~~~~~~~~~l~~~~~~~~~=~~~~: ~~ 
1977: Total, 1976 ...................... __ ........................................ --•.•••• --......... 313,428 

t~~~~~;~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ 2, 60~ 
May ••• _ ................. _ .................................. _ .... _ ............................ _ 510 

Total, 1977_ ...... __ ....... _ ........................... ~ .............. _ ............ _.......... 3,110 

Total. • .!." .. _ .. _ ......................... _._ ..................................... ___ ........ .316,538 

y I 
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EXHIBIT M 

MONTHLY AMOUNTS OF WESTERN UNION MONEY ORDERS ISSl)ED BY THE 25TH 8( KEOZIE CURRENCY EXCHANGr 

1976: 

tt~~r~~~~[~}~~~[~~~~~~~~~~r~s 
$11,199.24 
152,149.17 
132,035.48 
169,865.94 
159,479.43 
128, 314.6S 
133,799.97 
140,559.41) 

1977: Total, 1970 •••• ____________ •• ___ •• --.--.------------~--.--•••• --.----.--•• -.-----""" 1,027,403.37 

128,936,69 
137,383.99 
157,739.00 
123,575.14 
145,607.39 
138,980.92 
141,406,2Z f~~~f~~~~~~~~~~~;~~~~~~~~~~~~ 

Tolal, 1977 • ___ • _____ • _________ ... __ • _____ • ______ • _____________________________ • ____ _ 
919,61.9.35 

Tolal •••• __ ••••• _._._ ••• _._._._._ ••• ______ • __ •• _ •• _. ___ • _____ .. _ •• _ •• ___ • ________ • ____ • 2, 007, 032.12 

EXHIBIT N 

Money order for $5,000 issued at the 18th & Halsted Currency Exohange that 
contains the signature of tlR Barr." 

EXHIBIT 0 

NEW YORK DRAFTS FOR AMOUNTS OVER $3,000 THAT WERE SENT TO MEXICO BETWEEN DECEMBER 1976 AND 
JUNE 1977 

LINCOLN NATIONAL BANK 

Transaction 
Draft No. Amount dale Payer (purchaser) Payee (sent 10) Bank In Mexico 

6527L ___ _ 
65473. ____ _ 
66068 •• _ •• _ 
66095 •••• __ 
66196 _____ _ 
66197 •• ___ • 
66586 ____ ._ 
67376 __ • __ _ 
66896. ____ _ 

67428_. ___ _ 
67521. __ • __ 
67782 _____ • 
67842.._. __ 

Tolal __ ._ 

$5, 000 Dec. 6,1976 Jose Ruiz ___________ •• Manuel Pena ••• _ •• ____ Banco de Londres Y Mexico, 
5,000 Dec, 13,1976 Carmen Garcia ••••••••• PedroGarcia .... _ ••••• Banco Contlnental, Durango. 
5,000 Jan. 24,1977 Simon Castro. __ .,_._. Miguel Tllleba_ ••• _... Do. 
5,000 Jan. 27,1977 Jorge Ramirez ••••• _ ••• Ricardo Ramlrez._ •• _._ 00. 
5,000 Fab. 4,1977 Raul Cruz •• _._ ••••••• Hector CrUz •••• __ ..... 00. 
5,000 _ •••• do._ •••• _ Carlo$ Navarro_ ••••• __ Jose Navarro ••• _______ Comercial Mexlcano, Durango. 
5, 000 Mar. 8,1977 David Salazar_. __ ••••• Guslabo Cabrera. __ ••• Banco de Comercio, Durango. 
3,500 Mar.22,1977 Rlmdo Cobos ••••••• _. Mariano Castaneda •••• Banco Continental, Durango. 
5, 000 Apr. 15,1977 Reno GutJarrez_. ______ Genara DUrango. ______ Multi,banco Comermex Papas. 

qUlaro, Durango. 
5,000 May 10,1977 Manuel Rodriguez ••••• lorenzo Medina ....... Banco Continenlal, Durango. 
4,800 May 17,1977 Efraln Cardenas .. _._ •• AUrora Paslllas ••• _ •• __ Banco Naclonal de MeXico. 
3,900 June 10,1977 Abigail Tavizoo •• _._ •• Gonsalo Garcla ...... _. Banco de Londres Y Mexico. 
4,000 June 16,1977 Rafael lopez •••••••••• LuIs Salgado •• __ • __ ... Banco Continental, Durango. 

61, 200 • __ ' • __ • __ •••• _._ •• _._ •• -•• -•• --••••• , ••• _ ••• --••••••••••• 

o 




