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Figure . Eslimated Amownt of Cocaine Deparding South America o the Unifed Siales, 1958-2002,

METHOoBDOLOGY FOR ESTIMATING THE MAGNMITUDE OF CocAaINE FLOW

Thiis assessment wses ¢ methodology combining both supply -side and demand-side analyses from pro-
dugtion, consumplion, and seizuee daea for estimating the amount of cocaine depading South America,
This approach provides an estimate of the inagnitude of the dreg flow confronting interdiction assets in
the Transit Zone and distinguishes the smouwnt bound for US versus non-US markess. 1o 2002, abouwt 344
mietnc tons were estimated w have depaned South Amerca for the United States and an additional 316
metric lons for non-US markets, Mot all cocaine reuched its intended markers due to lossas en route such
as seizumes and consumption.




ANNUAL ASSESSMENT OF COCAINE MOVEMENT FOR 2002

Connterdriug forces scored a major achievement in 2002 by cutting Andean coca
cultivation by 8 percent by the end of 2002 through effective eradication efforts in
Colombia. Although traffickers still were able vo meet world demand during 2002,
fncreasing stress between supply and demand niay appear in late 2003 in either
retaif price Increases or fulling purity levels or both. Susteining this success will
require strong connterdrug efforts throughout the Saurce and Transit Fones in
2003 as traffickers and coca growers adapy fa counterdrug programs.

Signiﬁcant Hard-hitting eradication in four of Colombia's key coca growing arcas reduced the
Developments  co2 crop 15 percent at the end of 2002 —the first decline observed in Colombia’s
crap in a decade.

W Colombia reponedly spraved over 38 percent more area in 2{H)2 than in 2001,
resulting in drastic reductions in coca production in the Putumaye, Narino, Nore
de Santander, and Caqueta growing areas.

B Colombian cocs larmers were unable to offset these erudication ellorts even by
planting in non-traditional erowing arcas, such as in the Antioquia, Yichada, and
Santunder Departments. Yiolencs in some key growing amcas also disrupted
harvesting activities, which probably also contnobuted o the decline in coca
cultivation.

M Cultivation of coca in Peru aznd Bolivia increased in 2{02, but potential cocaine
productipn in those countries remained steady because il takes as much as two
vears for new fields to fully mature. Heowwever, sustained high coca prices,
combined with social unrest and increasing demand in non-US markets, could
lead to ingreases in cocaine production in those countrias in 2003,

Despite the eradication success in Colombia, traffickers sifll were able to move
enough vocaine from South Americy 1o the United States and other world markets in
2002 to engure cocatng supplics met world demand.

B Apparently stable retail price and purity levels in the United States and Burope,
together with US public health reporets, suggest that cocaine wias readily availuble
throughout world markets in 2002,

B Worldwide seiznres remained high in 2002 but failed to offset traffickers” ability
10 deliver ample cocaine supplics 1 world markets.
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Figura 2. Esfimated Cocoire Flow by Yector, January-December 2002,

B Because large-scale eradication ncourmed mostly during the latter half of 2002,
cocaine markets could experience sone tightening later in 2003 — mone so if
setzures remain at hkigh ievels —which may show up in rising prices and/or
declining purity.

Continued strong counterdrug, cfforts throughout the Source and Transit Zones in
2003, including substantial additional spraving in Colombia, will be reguired to fur-
ther limit Andesn cocaine production and waflicking nperations, especially hecause
continued counterdreg success in Colombia could motivate increased praduction in
other Source Lone countries,




GLOBAL SEIZURES BY IQNE
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Figure 3. Global Sejzure Trends.  Althcugh cocqine saizures have incroased markedly in certain regions, the global
sedrure rate has bean relatively statie over the past 7 years. Seizures in the Transit Zene in 2001 and in the 3ource Zons in
X2 incrensed by about 30 percent over previous annuo overages, Eowever, the total worl dwide seizuies far both years
wara less than 10 percent above the pravicus S-yaar averago.

Overall Trends

M In Peru and Bolivia, the cocuine industry will continue (o meeover as possiblc
reduced cocu supplies in Colombia and high consumer dermand in Burope and
South America conlinug to fuel record high coca prives,

8l Mexico will remain the poncipal Transit Zong country for US-bound cacaine
despite President Fox's effors to strengthen bilateral counterdrug cooperation.

Estimated cocaine flow out of South America for the United States was almost the
same in 2062 as it was in 2001, at about 350 metric wns such year, OF the amount of
export-quality cocaine estimated leaving South Amedea in 2002, about bwo-thinds
(544 metric tons) was bound For the United States. Of that amount, about one-thind
{192 metric tons) was seized or consumed en route, resulting in aboul 352 metric tons
of expori-quality cocaine available to US markets in 2002, virtually the same as in
2001

M The Mexico/Central America Comidoer remained the primary route fur moving
cocaine toward the United States—about 72 percenl transited this commider,
Another 27 percant moved through the Caribbean Curridor, and only 1 percent
was documented coming directly from South Americy to the Lnited States.

M Traltickers continued o rely primanly on the Easterm Pacific Vector for
transporting most of the cocaine throngh the Mexico/Central America Corridor
toward the United States, mainly using go-fasts {small high-speed boats) rather
than fishing vessels during the fast three-guariers of the vear. This preference for
go-fasts probably was a reaction to major losses onboard fishing boats.




Figure 4. Go-Fasle Move fhe Lion's Shore of
Cocaine. Frustrated by large  cocane
ingses onboord fishing wessels, troffickers in
the eastern Pacific ore now relying on go-
fasts o5 their primary conveyance. o fasts
like: the one pictured offer o rmaore elusive
meons of trensportation, and the reduced
load size keons |oseas 1o a minimum it intz-
dicted or othenwise [ost,

W = W Jamaica stoad out as the favored destination fur cocaine moving theough the
=i Caribbean Corridor toward the United Siates. More cocaine moved to JTamuica
= o - - . - . '
= @ during cach guarler of 2002 than to any other destination in the Caribbean
i E Y k
e — Corridor. Muost of this movement was accomplished with go-fasts.
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= More than one-third of the estimated cocaine flow departing South America (316 met-
EO% gz:' 1 ric tons) in 2002 moved wward destinations in the Non-US Ardval Zone, primarily
5 5 j(% Europe. Nearly three-feurths of the estimated non-US cocaine flow was hound (or
& '§ =Y European markeis.
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%ﬁ E B [n addition to servicing West European markets, traffickers continued to expand
\\ 5 operations in [ast Bumopean countries in 2002,
20
o T B Most cocaine shipments to Noo-US Armival Zone points were carfed by
% commercial maritime convevances, notably in comainer waffic and mothership
o operations. Substantial amounts of cocaine also were carricd on commercial
,.% airerafl,
o,
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The southwestern berder of the United States remnained the most vulnerable arca far
cocaine srugeled into the United States during 2002, most of which enlered using
land conveyances in the South-Texas arca. In addition, traftickers appearcd to increas-

ingly send shipments to Florida, primatily in maritime conveyances, via the Domini-
can Republic and The Bahamas.

Figure 5. Go-Fasf and LSV Rendezvous. In the
enstern Pocific, traffickers using go-fast boats to
rocve Cooaing Towand Mexico must raly on
ftshing boots thot function as logistic suppart
weisals (LSVE) for refueling and repoirs,
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Figure &, Sejzures in Colombia regler Thon T Meliic Tor Cocaine seizdres in Colarnbio in 2002 were 45
percent graater than in 2001 (55 metric tons compared with 3§ metric tons) becouse Colarmbian millltary and
law erforcemant counendnlg efforts were focused in known fransshipment angas. Nearly all of the 18 coocging
seizungs that were 1 medric ton ar greater in 2002 occured on or near The Colormblon coost,
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