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Job Aid 

Determining Allowable vs. Unallowable Costs  
This job aid guides you in determining if a cost is allowable or unallowable, based on the criteria for authorized expenditures 

specified in the cost principles. 

Task Yes No Uncertain Comments 

Is the staff knowledgeable of the requirements for determining 
activities allowed and allowable costs under the grant programs, 2 
CFR Part 200: Uniform Administrative Requirements, Cost Principles, 
and Audit Requirements for Federal Awards? 

☐ ☐ ☐  

Are grant agreements and cost principles circulars available to the 
staff responsible for determining allowable and unallowable costs 
and activities under federal awards? 

☐ ☐ ☐  

Is the cost reasonable, allowable, allocable, and necessary to the 
project? Refer to the grant program and 2 CFR. ☐ ☐ ☐ 

If yes, then it is an 
allowable cost 
(proceed to answer 
additional questions). If 
no, then it is an 
unallowable cost.   

 Is it allocable to the award under the provisions of the 
applicable cost principles? ☐ ☐ ☐ 

 Is it necessary and reasonable for proper and efficient 
performance and administration of the grant or cooperative 
agreement?  

☐ ☐ ☐ 

 Is it treated consistently as a direct or indirect cost?  ☐ ☐ ☐ 

 Is it determined in accordance with generally accepted 
accounting principles? ☐ ☐ ☐ 

 Is it the net of all applicable credits?  ☐ ☐ ☐ 

 Are the costs not treated as an indirect cost? ☐ ☐ ☐ 

Are the costs adequately documented? 
☐ ☐ ☐  

Are the costs authorized or not prohibited under state or local laws 
and regulations? ☐ ☐ ☐  

Are the costs consistent with the recipient’s policies, regulations, 
and procedures that apply to federal awards?  ☐ ☐ ☐  

Is there an ongoing process in place to update procedures for 
changes in activities allowed and cost principles?  ☐ ☐ ☐  

 

The Office of Justice Programs Financial Management and Support Center (OJP FMSC) 
is composed of the Tribal Financial Management Center (TFMC) and the Territories 
Financial Support Center (TFSC). Together they provide high-quality training and support to 
increase the fin a ncial management capacity for OJP grantees operating from American 
Indian/Alaska Native (AI/AN) communities and in the U.S. territories. 
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